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REPORT BY THE WORKING PARTY ON THE
SIXTH CONSULTATION ON TRADE WITH ROMANIA

1. At its meeting on 5-6 November '986, the Council established a Working
Part to conduct, ore behalf of the CONTRACTiNG PARTIES, the Sixth
Consul tation with the Goverinent of Rornraia provided for in paragraph 5 o

the Protocol o'f Accession , and to report to the Cci-uncil.

2. The Working Party met on 13 November and 2 December 1987 under the
chairmanship of H.E. Mr. J.A. Lacrtr-e (Uruicuja)-

3. The Working Party had before it the following documents containing
information relevant to i ts work:

- L/6Q37, containing statistics rela-ting to Romania's trade with
contracting par- ies in. the years 1985-1986;

- L/612 ar,d Addenda and 2. cortaining notifications Iy
contractinc parties on restrictions on imports from Romanic;

- Spec(87'51, a docment relating to Romanin's balance of pamnent.s-
for the period 1981-1986.

4. The following report sets d'wii the main points of discussion in the
working Partv.

General statement

5. The representative of R')iTnu-nia underlinedc the constructive and useful
character kf the biennia-l .s1itat10ns between his country a-nd the
contracting parties. Remanit ws' pursiuiTng, a1 policy of sustained growth
and of modernization arni1 improvement of its economic structure.
Industrial production had< incre -ased bhy i.9 per cent in 1985 and 7.7 pej-
cent in 1986; agriculture and other sectors had also had positive growth.
Development policy was directed at: reinforcing the energy and raw matonia'i
basis oF the economy, ensuring; a more efficient utilization of national
resources, introducing of technical progress and modernizing of productiro-
This policy hadC required considerable efforts and the allocation of an
important part of national revenue. It was carried out under difficult
international economic circumstances. Economic growth in the past few
ears had been limited to a few developed countries, while developing
countries were still facing serious financial. monetary and trade problems.
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6 . The developmentt and' diversification; of Pomanini 's foreign economic c

re'ations weith allc'ut.ries reg.-rdcless of the-ir social regime, was the
corlerstone ofFeoma ia s e::ternal pc cv. f particular imroortance was
'omaria 's Lonorts to ccntrcctjs parti ies -s tise were the or;lv source o,}f
i financing of theiLrt, s neeeded for PT'nia: 's -e- eorert and a iso t o
servi ce its foreign debt. Efforts. biad b2ee2n made to modernize products and
adapt themn to the needs ot foreign ma. krkets. Pu t J'esnite these efforts,
e:xport-s in the past few ears'hd' remained below the plansed levels. This
was e in part- to certa mn inlternlal factL.-s,sul as delays in implementing;
lanriedc irv ostre ts, bt main.' to po- .,terrt ional ecomi c conditions.

E.rpnort.s to contr-c L't, ".arti? hac dcecl ed hr,- I1.8 per 'en-t in 1985
ar-ctJ.7 par cent in b, '(1 e ttir relately decli-n trh-an that of
Pomanca !s p11' hal exposs Is ts partl' attributable to the declinee in
the Friceof nLotroeo)', wh ichc (I0 zi0ected revenue from exports OL fuels,
raw.; rotte r ;a1s aod rmi er 0 I,-11 clier;icals fertilizers jnd rubber.
r'Tie rower teverlue frnm' e',Tmo ots two'( cate-rc-iLes of products (which
node ;i toe nulK of tot, ex n ot- o con trarc tc. we Part ies) wa s noct fuI1 y

clrnen1sated h. axn inrerase of e'norrs ol other manufiaetured orodudcts. whiCh
woroU- :f, Qelt :. th-,e d7i -7LXeoeot -:xlis. -de ohS st:cles and the

r -0:0 1 nte rcrEstrict. P- x ir-e a cess II-, this context he
aOl'-sor5i ('t1 w rw::I cict e':e n too tot a series o producLs

;72 L; -,;t-;- -'m-o-rt int- eec to :'-T: 7 n the fields of te>:ti 1.es and
sL-e tiere wete C-"ast C mes1or-es0 I \o untLcr restraints which also

c ted the 1re] o f e rnorts. 1. adJ t ion. he noted the negative effects
0 anti- dr; pin pro eedings, the rultip]iation of teclhnic-al obstacles and
a t-reatment 1ess Fao,urab] c for om Lan if ti-hain that applied to other
d er've g ctries bairic a Uti; icr level ofI deev0'p-e't.

8 5ooi a-1n imipmor-L s f rom .ont-rar-ctn:gp-paties hacd -ioreased F 8.5 per
cent i.n 1Og a rate higherr than tha,7t of total imports. Tn 1986 imports

f rrachroer: and tools, construct ion materia.Is and industrial consumption
Sp-o.1ducts hradl "nntinued to pro'w. Tmn-'its t fuels, raw mater al s arid
metalS -11it'hl made upT) thIe bulbIT imports fromicontractin-g parties) as well
as the va.aiie !)tier groups of icrts, haici declined. As a result, there
wais a decline e of, ,3, rDer eat of Rcmrn-iaa's total imports fromn contracting

r ies, a Ipl r de C IT-, t thaI ii ta)li.mpi rs.

9 . 1985 tCe Sn r ci of onni a si n oZ denet haid ajb)sorbedc37.6 per
ce,) e-' frnallaseort e:ir rp5I 4n coI-Ivertiolbe currTeTn(cies; in 186
C.4 pet o-o ,D These earningscool ined he 8, q per cent in 1985 (in
relat icr toz 1(OS.) , and hv . i Tper cenLt ir1 bb (n relati on to 1983). In
lO''5 .No.T'mao;a ncTnacidhad (tor;-1 opT i ts rmconetary reserve, which had to bhe
reccns ituted in I ,. 'As with ojther-cdelj(opie- countries, the eeffort to
sro-toe the fore' in debt redcuhiced the amount of co-nvertible currencies
c.va: al-.ie forir rtO (in the cajse of Roman>i, Orv som'e 5( per cent)
Vi t lrou t t'h!e rden of de1bt seroic inFr. Tlomanib cool d have aroided reduc i n
to import from (-io:tracting oar S's asndh ('o1 ; poss ib Tave in crson

tLe!m. Tlhe pressures of debt Cere -ic lno was cousinc- unsustaiinab7le strain .

Thus, Ronacria had decided to aT cate reiit)ursement of a part of the debt
sco as to reduce the -rnterest pavrnotq. This would eventla 1 1 result in
reLater avail oh i it r of convertihie ourrencJies for imrnorts.



The representative of Rcmania p;inred \-- thaLot the deve-',prerte- rm.
d, -.erSL':ti-'aatJr r of trade twen 's country 1 he contract
no il11'vK the deve IoPed ('!' -- '-e' edT LnvC a sed andnonII-c' i C''r-

mr, Ket ;c1e'Ss o f thLe oentnrliaL. er!( tS. Hle reC ed '

maT"nii s Po LOt AceCss b ar!idAe1;tânt t1)1, tn C
still maintain'117ing pr(>hibitiuns or quuant itative restri(t-ionss
with Artic(Le I1 o7 the

L
S I en incre.S' toe disCrimir a eA FPT

.' theSe reSr ict in. rod il ' ter.-.. to r .nre roan a -(;_rCS
'iew to o inj.nat,i n Erm aI toet her. R\Doman' e'el ome-2 tho -aCta i! L ;nou

etrs did1 Qrita-l s Jiscri 7ror onria rc't '"i a
im ort7-'s fronRroie-n t noted w tb atife CahC L the me.nrr 'e. n
cher co(,'t! es * .3i p-t ic I7.i 'h e r ;e' f tile 'C^ !o - e.-n to
recluse toie number of, thes7 reStriCtios. However cc.. 1i

-.Roma)IIC'1n'' :a aS ,'-ccess r o]Tn t 'l(oSe count,t 71is bad;1o-T'j '' . ve- reached ,h.e c;hit. e

~~t< 1 k I ..i~~~~ir~~tI CD(-l) IiSt'18'R MF-;. e' I-- ,' ;:'r'Ji ;'n ' 1-Cc :!, -|n 1{1

- F--ese--ithes coul,tr>;s^;.-iT,

1--?'e 41i It - dl C;Kn~ (~IJ new r es t i, o io,, r ' r-e d to i.-n i '-,77f : ,3 -.

IT~~~~~~~~i-, ro.r ':eo a:.~c.raDepe tt d i rsr,7esrt(the ali cm~~-l~ .r--s

eliminate acll restricoions inorpatn;citle with Article XIII of tilc Lener
a-greement. I; ti re arad to vOlutar-- oxprt restraints, lie -or d - ithaht `

mea-stire:s were u ts de the co-t.t e the emnera A reemert nrd h Ith .
a t:-ure hzdUa discri minatorv choanor-t r and were not accept al-l eT e a

nz-armam.ent binds.s.

.ine nerSlSstem cf 1're fenenres (GSP) w-hich was important to(,
R-manfia, woud functon ot.f r f certan restrictive -actors cot-iined'
certairn countries' schemes w.Nere elimmni-ted. By their nature preference
should-la..( notlW h-e recipr-ccal a-ndi r ii4c-;rio-in.a ,C H; i.er, the .

tendencyr tto ¢roduo.w~lllvt int rodr.7lk~e R decrerte ort recipre-^c i t-v arc CrC-'' n7
riteria In-i se l ect:1nG- brenefici r:cruet.ntries. This was c(ntrarvtr ir -
4mir of the (GS-'. He ureds the dot(-r co.tries to al-Ad-

tundaml7-'r,?e''n~ta''7 p~rin>1ciplr, of41-t h7,e ChiP;,rn( to general ,e 1nl rr i-,:
I ,~~~~~~~~~~~~~~~~I If e rea-ctsF toto'C pi on fi t ia cumni atmve trioi CO K

runvo~es of.!.r oI- ig>in. He recallled tv t a- basis of Romania ! co-(:prt.ie
the CATT was the piost-Iav-re-cr-nat n principle arid asked, thtI ;.f.n
treatm~trent he accorded to R(umania- hry all c:nntractliro, parties, -I a

mulI tilate ar bbasis, aos urox-odedf r in the (T?.!-Ti

l.. Rorar ias ha d under rart icu Lar I diFficul t- e .tern al ren i tions .spzird;-
f-forts tr

T
e-nr the groth and ltt structural a-I juC-ment of ILC ('(7p OiP.

,ar-wever, to be successful these efforts needed a faP.ra-l>Toe inteC, tior
ecnr.omic environment. His auitivhorities ho-ped that common efforts in t>-
contex:t- of the Uruguay,' Rounlid-f woTu-d1 succeed'' I'l a-rreStingP proteCt (i1iiSt
tendencies and esctab] ish j uwt_;1 i later;a1 tr dinp framrriework wh-tichl vool
secure predict.abilit- and increased stability for internatijnai tUrade a:



L/6282
Page 4

there- for Romanial's trade with GAIT member countries. More generally,
real solutions should be found to the serious monetary and financial
problems, Nv establishng rules, nrechanisms and institutions that would
ta-ovor the deve Lopment of all countries, esrecial I;- the developing
count ries. umaniral remained Illin to pursue its cu-operation with other
cnntracting parties ir thlle interest of all, andci wth the view of
strencgthening the mull -,1ater. I t. ! ceinC system.

Roman.ian Exports ani laipos ts

4il.hle rrestative of. the FEC said that his delegation also took a
constructiie approach to the 1)ienr.Lal consultrltion between Romania and the
contractint- parties. In 1984-1985 and 1985-1986 Romanian exports to the
{>mmunit !.ad dropped iN / per ce-nt ( billion to 2.5 billion ECIT).
(:oT-m un- e'Xorzs to Romania ha(i dropped by 25 per cent (1.99) billion to
i.-hGii. The trade deficit between the Gummuni and Rumania had

been7. (>rl.,-s entl' inrumaniar, 1 iis favour sic 1 903, inrnreasing f-rom 1983 t o.
J> abou!-t'- ,Ionr c enr,t . The deficit w iust unde- 1. 5 billion ECIT in

H4t . Incdicatiolns r or tne iv-st quarter of I q8 viere that imports and
xnc).ito,R In' ir aa

seemed 1 ike Lw, o"n t

h he .t wo L e -1i
hihe. l.,lnaai-a bothr snocwed>
to5 t>~7 ATr' .0'-i

-adagair declined,. exports more than imports. I
he Pnsis f the figures available for 1987, that the

hLe sane magnitude as the previous vear or slightly
tne C(mmunit ' S stat ist Cs and those provided bv

.:i declire in koRrania'.s trade w1ith contracting parties

15. The GSP beneits Twhich Romania
a considerabDle tar iff advantage.
an Twas the rhird largest user of
Romanian exports had bDen-efited f0om
although this figure (on a prrvisioi
thu record was- still gooc. 14iw eev
considerably better for nDetroleum
proud ts, so that there was room fo
resoonse to remars made b-" tile FR'on
Commlunity did not use the C;SP as
sdfasdfFC-oumania trace In perspective sir
fo llowing figures:

t

received from the Commrunity represented
Romania hbd taken good advantage of it
the s._heme. Sixty-one per cent of
the CIommunit GSP scheme in 1985 and

nal basis) appeared to be less in 1986,
er, it should be noted that it was
,rodtlcts than) it was for manufactured
r imprOvement in certain sectors. In
in-ni represerntative t he said that the

ppolitical in~strument. To put
nce the last consultation. he cited the

Por ralfi eCports

EC.r T hi ' ior

2 , 91 ]

2 ,484

(JUan-I'arch )

MITM i'titv ex-porrt s

I , 158

0,1
(.1 !

Deficit in
favour of Romania

- I,7553
- 1,497
- 4,24(-470)*

19086 Januarv to iclarch.

The deficit remained in favour of Rormania.

1985
1986

5 5()( 7 40)
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16. With regard to the progress made on the elimination of quantitati-v;-
restrictions pursuant to in particular paragraph 3(a) of the P'rotocol .
said that since the last consultation on which the Commurit, had reporte-
(as of 1 January 1985), the number of NiA:X positions liberalized ho
amounted to 117, with a value of nearly 25 million ECU. In1 addition., (
of i September 1987, on 156 positions worth 72 million ECU, restrictiols
had been suspended. There were furtherm,,ore 63 positions in various nomne
States -where Romania could export without effective quantitative
restrictions (the so-called "Testausschreibung" or totess licences
accorddes", i.e. without ceiling). The remaining quantitative
restrictions represented less than 5 per cent of Romanian exports to th-
Community or only 2.5 per cent of the tariff positions which Romania usec
As .(rr the introduction of new quantitative restrictions due to the
accession of Soain and Portugal to the Community, these had been made -
order to align those two countries' trade rdgine with the rest cf ter-
Co.mmu-anit,;. The Communit- would continue to work towards the progress>
ei4minaticln of quancitative restrictions, including those of Spain in.
Portuga .

.F7.ReferriLng to anti-dumping mTieatsures, the represenTa:tive of the
Coirumunity said that it was EEC practice to investigate every czinnpIair
before applying measures. In 1986 there had been six cases of
aInti-dulmping proceedings against Romania by the Communit: plaite gli S
ball bearings, carbonate of soda, polyester fibres, acrylic fibrles
electric motors; in 1987, three cases of herbicides ancd again polvesta;:
and acrylic fibres. Romanian authorities had been co-operative in tr>2
investigation of these cases, which were carried out in accordance w.Titi-
GATT provisions.

18. The representative of Sweden sought clarification of the dramatic Ci
of Romanian imports from contracting parties in 1986. He noted from tl::
Romanian submission irn document TL/237 that the share of Romanian im-pr
from contracting parties had fallen from uL.7 per cent in 1983 to 33 S1-
cent in 1986 which represented a bigger decline than that of total in
He pointed out that the commitment by Romania in its Protocol of Access-
"to increase its imports trom the contracting parties as a whole at a
not smaller than the growth, of* total Romnlaian imports provided for i --
a-year plans" applied equally when total trade decreased.

19. The representative of the United States asked how the decl ine
Romania's imports from. contracting parties related to its commitment u-'
the Protocol of Accessioni, and what views Romania had of the 1ikel-
developments of its trade with contracting parties for 1987 and 1988.

20. IThe representative of Romania said that his country's declinin-l
imports from contracting parties was not a unique case; the trend wa'
common with many developing countries. It resulted from weak demand
contracting parties' markets for certain categories nf products exported
Romania as well, it reflected the result of existing qullati tativo
restrictions and pressures on Romanian financial resources clue Lo heav'-
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debt servicing which absorbed the bulk of convertible foreign exchange.
Romania 's foreig n debt was owied(I contrac-ting arta els aIn d in convertible
currency. The onl: way of financing mports rom. contracting parties for
Romiiania. was its proceeds from exports ir convert-iblt currencies. As
Romrianla's exports declined and the debt service absorbed about 40 per cent
olf- convertible currency. imports from contracting parties also declined.
The decllinc was not du.e to an., discrimination on the port (it Romania, but
to insufficie!nt financial means in convertible currenc ies . Romanian
exports to,non-converrtible cotrrencies' countries did not face the same
dJifficulties ad thIeir increase allowed Romamia 's imports from these
co entries t ) foLlow a somewhat dlif erent path as compared to that o-f the
imp-arlts t- Om cont ct- inI cou.ntrieS. Roman iarn author ties had endeavoured
t( revay its debt. While it was in favour of a global. solution to the
wor d debt, it had dec ideed for its Dairt to effect an early repayment of
part f its d'EDt, part i a rl loans with hi-h interest ratcs thus
Lherat L,'", nvrtib culrLenc: resources for incrreusen imp-Lorts from
cCrntractinl rm ties. The representative of Roaninia recal led that, though
tnt aq' i:nor-sfromI contrat-i in parties decreased in 1986. the imports of
c erta iin cateaor ics , goc;ods from those countries (such as machine tools,
f c ds ,-Vs and cmnslim.cttson istriai nrocts) continued to increase.

..re~crn thle d.cl ine *-f Roman ia- exports he icralled that market
(155t SS Co-t.Li?-edtto be hiindered by various obstucles, including

cuttanltitct:.e restrictions, whether discriminatory or not:. He mentioned in
p-rt:( icua 1-ant,ltat iye restrct ions app lied by member Strates of the EEC
against Roma-I-,-niarl expo,)rts of metal, 1ight industry and chemical products;
restrictions applied( by Canada, Norwa- and Sweden on textiles, knitware and

)10-re1e; aind restrictions applied by the United Staites on textiles,
knit w.-1re,a:pparc synthetic fibres as wel I as by Finland on apparel and
I-cI twaire and- other products ;. Export markets had been further l limited bv
the f-oct thlat quotas had not been incr-eased sufficiently. While the
details ot particula-er quotas would be discussed in other fora, he
rl-nort lides:ci )La ap-ca'tioROonai '5 trading partners to show greater
c;:ons tde ration f(or; CoRrnmaia s xport possibilities. Runmania was
p.-articular 0'c-uteros:ed in the l !-e ral] iza~lt ionI of trade i::, textiles and
a-pp-orel hl!-:ll'el. tileh&1irLiination (-of quantitati e restrict l-;ns which limited
Romanlcilia Xs supports to dee-l] ped contract inl palrt ies. Tn the context of the
Fourthn- 10 fibre Arr:,gcmlen t . roin,r ia hceadh( dt, r enew bi lateral
nErc- nent' w'itca an:h- haid t7,,o accept nc-a temporaryr

ha-''s2s ; increase (ef protectironist measures. Romainia shared the view of
ci-ber de7el (uping country es tnat trade in text ii es should he integrated into
tLe rules aind discipl irnes of the (,,ATT as soon as possible. Other measures
of voluntary export restra iint- l!aid also a affected Romanlian exports of steel
products to tLhe lni ted Stuatn-s and the EEfC.

2?9. ~He dwew the Working Part st attntvoii.n to recenlt-Idevelopnments in thie
opplication of certa in (-CS P schemes aInd m. f.n. treatment -ihi.ch were (If
concern to his authorities. iTD TRon'ania's view th e Ulnited States, on the
Dasis Of non-economic writer ia cii;d evaluation wkich were not consistent
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with Romanian realities, had excluded Romania from its list of countries
benefiting from the GSP and a proposal to suspend application of
most-favoured-nation treatment to Romani2 was current>-' under consideration
by the UdS leg-islative authority. Such developments were conducive to
negative effects on bilateral trade relations anm tended to
institutionalize recourse to non-economic criteria in order to introduce
new obstacles to trade.

23. The representative of Hungary expressed his authorities' concern
regarding the slowe! progress in the elimination of quantitative restrictions
under paragraph 3(a) of the Pomanian Protocol of Accessior. These
restrictions were not consistent with Article XIII of the GATT and should
be phased out without delay. He pointed ouit that paragraph 3(a) of the
Protocol of Accession provided that no new discriminatory element should he
introduced. However, the accession of Spain and Portugal to the EEC had
resulted in the introduction of new restrictions. His delegation coul d
not accept the EEC's contention that these nei-.j restrictions had been
introduced to ensure an alignment of the import regime between all member
States of the Community.

24. The representative of Sweden said that he understood the remarks by
the representative of Romania to mean that Romania's decline in imports
from contracting parties was due primarily to pressures on Romania's
balance-of-payments. He therefore invited Romania to bring its import
restrictions maintained for balance-of-payments reasons before the
appropriate GATT forum. He also asked whether Romania would consider
publishing the contents of its bilateral trade agreements with CMEA
countries. Tn his authorities' view this would be- il conformity with
Romania's obligations under Article X of the GATT.

25. The representative of the United States remarked that the
representative of Romania had not addressed the question of its commitment
under the Protocol of Accession. She also noted that a number of comments
had strayed beyond the terms ot reference of the Working Party. She
suggested that if Romania had balance-of-payments constraints, it should
consider giving a more extensive report to the Working Party on its
balance-of-p~ayments. With respect to the GSP she said that this was a
temporary and unilateral grant of preferences. The UniteC States scheme
gave ample opportunity for comments and consultation as required under the
Enabling Clause. With regard to the granting of most-favoured-nation
treatment, she said that the terms tender which this was extended to Romani.-
was a matter of US legislative procedure and was outside the scope of this
Working Party. She pointed out that the United States did not maintain
any discriminatorv qucantitative restrictions against Romanian imports as
provided under paragraph 3 oF the Protocol of Accession, and added that
those countries still applying such restrictions should be en-:ouiraged to
phase them out as soon as possible. Referring to docuflent L/6155, she
noted that the EEC had invoked for the first time the safeguard provision
of the Protocol of Accession of Romania.
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Th. The representative of the EEC explained that the safeg-uard clause of
the Romanian Protocol of Accession had beur i.vlloked concerning a matter of
u;rea; Thowever, it was inaipprop j--iate -(discuss it her.--. In resnonse to
remarks TrLade by thIe representative of Romania, he said that the EEC. was

aware of the Roma.Tlian efforts tc honour its debt 0 Ligtions to banks and
recognized that this was an impnortant elemilent irn thle overall picture. The
representati-ve of the FEC expressed doubts aibou,t the effectiv.eness of
ant L-ipated reimbursements ot debt in resolviniglt trade prohlIems arnd in
facilitating Romania's trade with contract-ing parties. Regarding trade in
textiles he said that the EEC shared the concerns of Romania regarding the
reintegratiorn of this trade in the CATT, this was the ultimate goa1 but
only after a period of readjustmentr. Ho..wevetr the Wsorking Partv was not
the appropriate forum to discuss the matter.

',7. The W-Torking Part%, should be aware that the FEC.fand Romania had
occasion to discuss literally some ofr these p-r(lems. A new bilateral
.-rone ent between the twc countries was heini necot ju.ed c-ani] stuch matters

as rules -If or-iginTj an( th1e questiTn of progrescJive e elimination of
ntit tire restrctI "1nS Wee roc iag acti ro. ,ise-Cn:ed-. Troe EEC would

coott inue the prroressT
c reducti on of nuantitarive restrictions. It was

auaret2 imS h IicamionS unc t ePrrotocl , but recalled that Ramania also
b)a ohicat ions ;hs-a-vis (Ioche rc(ant rct ing parties, wahicli were set out in
Aonex 'p} o,. the Protocol

22. The level (at restrictions wlhickh lhad resulted from the accession of
Spain andJ Portulgal to the Communit- w(re rinima1 and were in accordance
with CATT rutes on customs unions. These accessions had also brought
Benefits to third countries; their tariffs hnd been alig-ned to the lower
EEFC t-ariff. Finally, he supported, thre view expressed by some members of
the Wo(rking Party that if Roman-ia had bala-ince-of-payments difficulties, the
matter should be taken up in the approprriatc (ATT foruml.

9 The representative of 1iungarv saiid that: Article XXTV of the GATT did
no)t azlow any contracting arty the introduction of restrictions
inconsistent w.ith Artic: e .XIII.

30l. The representative of the ITinitei States euggesteci that in the meantime
Fo-Tnarnia cOuldci provide -ddiitiona' irf)rm7ation to this ;Worki-,n Party on the
mrea:.suires ta.tlken roz ha lance-of-povinents reasncns. Shl a iso enquirer on the
present status of the FEC 's invocation of' the safegu.iard provisions of the
Prococo L of Accession conceri-ng urea.

1 . The represenftati.e if the EEC e:x:pioa ined that some member States had
taken selective action against 'Fomania, as wel l as ag a inst other countries
w-ithin and olltside Europe, concerniTfn urea. hl tations had followed
incd at cresent an anti-dlumping regulatory was breinig consid.Jered by the
Council of the EEC. F that regulation c.me into force. the iEC would
have to consider what action to take. Tl-e question ild not concern urea
1ly,7 but al so its substitutes.
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32. The representative Of Canada said she hand noted the Rumaniaan conmiments
regarding the reduced cavailabilitv or convertble currencV but thi.s point
had not been addressed in terms of its efLect-s with respect to
coun tertra de. In her op-inionr, Pc-irania's roqequireme-nts for counr;trrrade haid
also aiftected its Trade.

3 . The representative ot Romanio said t,-hat, in !ifs opinion, the document
T/6233 as well as his statement uirosented the main relevanit factors
underlying the evolution of Romania S Imports fraim contracting parties in
1985 and 1986. He also said that hIs authorities (did not consider it
necet :-saro' a't this stage to resort to thit, ('ATT'1s hala nce-of-payments
provisions since the'- had not introduced any restrictions to li-mit imports
Cram contra-cting,_ parties. As to the ha lance-a -payments situation the
approprriate information his heln provided to the working pact'; ia-? document
I, 6 -'3, as s Tecified hv the Pr to ol. He recalled that eari repayment
amoIcunted to a It er manavenlienL c: Le rxternal idat since increasing
repa-rnents of the 'rin Cipal i C I ofa a wit part iCU_2r hish
interest r-.ate's, would enalie Roi. anaI auhor-ities tsTsnend I less ciuvertiblo
cu!T-rrano es [l: -interest rwavl-ients. hie a~lso saiid t-halt he did not think
c'.' 1:te r t ra; e w; '3C.fecting e.xch.en tcs withf contra4r tF i'n ear-t ieS. I.i th
r eslnec to Fthe u(jest: n ;- '%i'i t )Hi'Or;3 consultations had

sited in . st ' -CL sC' ltion d;it 'waszII)ed that a sI'1tion
' Icl e our. w.ith in e .'' -e. ( is.--7 LrH'. Ctnt, them.h.latter mt he
-):. r~t .o the ('r' tlT'ACr'; 'V ilS,7 a~s pro'.'ided for iii pT-aragr-.ph (c! of

t're ratcolC0 CL.cves s iCl. rani: a Jqhrtas'o considci,- the possihiiitv of
reaeueS, ins' a conIsul ta' -"FT-r Article c the An1ti-L'.jamping Code.

Iwe members of the Party tI1i teraterl their quest ioTIS on the
C,-1acion cr R aria's bi' t- Til ,irccnneit s with C(1. countries as

I reor, .Art i' 1 e X of the (CA'1'd';, anld on the Import structure Lcr
8 - 19 88 in th I C,sht of PomaTl la s i-T!;prt commi trTlent under the Protcco I

The representaLtive of Rmavn!a said that f,¢'> osan trade far 1987 arrnd
V'S8' '.e no(t OrLt availa!le. In,' roS,-t aC t}i's;pfr'nca' reqcir rements

;scl A.\rt 1"-i efforts ha-d bee;n imad(e t'- imprI--t-'- stLat istica'l infOr-m1atiotLoc, on
sAS (1,2t arade ens othI cr comm eTc i -'. aii f camtiT,c oL id7 thethe an anian

aiT.n - ..ere moo crud to r e "!tw-r impron1 LI.suT T t;-lt. '
d'-'i 00 PS tr;ode I r̀ 'Ortra t fir'. pilrties T..as 1!()tL !leal't to

;ci'erst oe c ' with cml 7'; n' . Iie C s(ureci tlco workingg
t1 ,i- e .ia 5 ;snlit' s to ahIe'its :P;llit it 'snder the
aH.x: a'.)1 . tN;> ,3 s-;;l . tt)J: twasnS' t;,''ii t '3a n as s( r c 7'eI T",ta.ntintn to

,fi3-' ' rs-,''0' 1-) 1Dll rItI il ? t iN s

--|n .i~~r ,\;,, est* u-: ,i;_ , tl_ t^ 1( 51- F' jil;.d I>7 X
ela-tler rd*e agrerI: ts Cout ilinhu1) -u t'the extent that they

.'-sr-ot eContainr,9 c""nfi'l t a coI * }T.i(' ii lon.

*.311per-r,)iselztative ('0 3:i>,p.lyor~t 'i th'( r-c'le.sL in'r13reani~iio(;nr 0
-,t er lttade2 -) greerJ 'its.!-. l g ti c hiue3 1:I3; - iCr ne t

3:.te..(l to: tlhe proJt~) ciation O~F (''3 1,iciertisi l 3333T 3K13n31e;: mai W.it.( iiztsai
-that x-'l^'.:eT! agre.:;(-!1Fnt's 1.'l 'ed C l{-)-; z V-I! I-l~t C-(' 31)0V0~10133~t'1l L oh1) iq t i nS th i r
- ir) igiC--1waC3s cleC1 'e 'I T"tr !I t: sI in in :'3't'i('' N ' the O'; I'T


