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Raport of the Council (L/6267) {(continued)

Point 20. Recourse to Articles XXIT and XXIII (continued)

Sub-point 20(b)(1). European Feonomic Community - Enlarpement of
the Community

tr. Beck (European Communities) said that the consultations referred
to by the Chairman of the Council at its meeting on 7 October had led to a
satisfacrory conclusion of the Article XXIV:6 negotiations between the
Community and Argentina, and that the difficulties which had given rise to
Argentina’s concerns had been resolved.

Mr. Tettamanti (Argentina) said that his delegation was pleased with
the satisfactory conclusion of these negotiations and consequently saw no
reason to keep this matter on the Council's agenda.

Sub-point 20(h){ii). European Economic Community - Third-Country
Meat. Directive

M, Samuels (United States) said that his Government had twice
regquested establishment of a panel under Article XXIII:2 in this matter,
and twice had been refused. ¥or the third time, the United States
reguested that such a panel be established. As previously explained, his
deiegation believed that the Third-Country Meat Directive was in
contraventipn of Article IITI:4 and nullified or impaired the rights of the
United States under the General Agreement. Prior to requesting this panel,
the United Sta s had had bilateral consultations with the Community on
this point; these discussions had not led to a satisfactory adjustment.
The Community had stated in October that it would not consent to the
establishment of a panel because further consultations were appropriate.

The United States had acceded to this demand, and another round of
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COlehelh e 5 ounder Article XXIIT:1 had been held on 5 November; these had
buen srul. The Community had then stated in November that it would
not cousent Lo set up a panel because the time was not "ripe". He said
that the 77 sequest had indeed been ripe in October, and he hoped that the
Cormuniy « ..l not further damage the GATT process by continuing to block

the v o .otoot s panel.  The United States again requested

R ovopanel under Article NXITT:2 and also renewed lts request
Lol b covy delay dmplementation of the Directive pending the

S R ' canelty worlk,

Yoo e v cRuropesn Communidties) sald that the Community had already

acoere o e rote of the estahlishment of a panel at the
el N . oundd meeting. At that time it believed, and had said,
T S ;oob conciliation still offered possibilities for settling

the .4 which the Community had with the United States. In the
ahoono ¢ o ticiont progress in bilateral consultations, the Community

oW oAceeTe s Lhav a parel snould be established.

“a

da), Mr. Thomas (Australia), Mr. Fortune (New

Tenln ©. Sontamantl (Argentina) and Mr. Lacarte (Uruguay) welcomed the
par ioes. o.oooad been agreed to establish a panel and reserved their
veapret oL L o ration's rights to make a submission to it.
CUTIHG PARTIES agreed to establish a panel and authorizad the
oo siraw up the terms of reference and to designate the
IV . svevs or the Panel din consultation with the parties
L Ll
Sub-poiny 00 ¥ (iv). . Japan - stoms duties, taxes and labelling
p:acticLs on imported wines and alcoholic
& {EBuropean Communities) drew attention to the Panel's
rec ten in its report (L/6216) which had been adopted by the Council
at Hovember meeting. The Community expected Japan, within a
UELICARE cooneriod, and certainly in the framewerk of the budget for
e, te follow up on the Panel’s recommendation and to
Pl ceon alceoholic beverages into conformity with the provisions
gt o AvL. o L. The Community also expected Japan to inform the Council in
ISR R
Jimited States) expressed nis Government’s continuing
: . Soowmwasaras taken by Japan to comply with the Panel's
reoooo o . Although the United States had not chosen to join the
Communite o o complaining party, his delegation had participated actively
in the 7.7 s oxamination through a submission addressing the legal
Lsaun Che Ty Government and exporters looked forward to action by Japan
to Piy the discrimination found by the Panel.

Moo dtaroo (Tapan) sald that his Government, under the new Cabinet,
was proecrt i considering how Japan's liquor tax system could be reformed,
In consisioring this reform, the Government would make every effort so that
under v: censtraints, appropriate steps would be taken, bearing in
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mind the Panel's recommendation., Since the Panel report had Dbeen adopted
oniy three weeks earvlier, Japan was not ready to make any further
comnitments at the present stage.

Sub-point 20(e)(i1). United States - Customs user fee

Mr. Weekes (Canada) expressed surprise that the report of this Panel
had nov been introduced at this Session like the report of the Punel on
nadian measures on exports of unprocessed salmon and herring (SR.43/4,
vage 16) . The Panel on the US customs user fee had been constituted and
had completed ity work in 1287, The Panel had met with the parties on

7

3o June, 7 o TJuly and L4 Getoeber and had submitted its veport to the parties
it 1/ November;  that report had been circulated in L/6264 on 25 November.
The Panel's veport was well-reasoned and clear; he urged the United States
to consider its prompt adoption by the Council and looked forward to a
speedy implementation of the findings.,

[ Peck (Furopean Communitics) said that the Community fully shared

frr. ) 3
Canada’s sentiment and also repgretted that the Panel's report had not been
introduced at the present meeting. The Panel had conducted its enquiry and
had submitted its report, recommendations and conclusions in what the

Community believed to be a cosmendable manner. The Community supported the
adention of the report at the present Session.

Mr.o Samuels {(United Sl'.at'.ae:;]a sald that his delegation had not pianned
to vomment on this matter at the present Session. Although the report was
net on the agenda for formal consideration, having only been circulated to
contracting parties on 25 MNovember, he felt obliged to say that his
authorities had onlw recently received the report and were studying its

.‘..H‘n;?.l icavions,

The CONTRACTING PARTIES apreed that this matter should be considered
By othe Council at its first meeting in 1988.

Subh-point 200y (1iiy. United Stares - Taxes on petroleum and certain

imported substances

Mr, Tello (Mexico) recalled that on 17 June 1987 the Council had

dopred the Panel veport (L/6L75) on the request made by Canada, the
ean Communities and Mexico concerning the legislation implemented by
e U85 Goverament to finance the "Supertund”. On that occasion, Mexico had
expressed Lts satisfaction with the way the dispute settlement mechanism
had worked and with the Council's having considered and resolved the
dispute.  Since then, almost six months later, it was still not known which

BHULay U5 Gevernment intended to adopt, or had adopted, to implement
Panel's vecommendation and to comply with the United States'’
obligations as a contracting party. Mexico wanted to express its
continuing concern at the United States' non-compliance with the Panel's
recommendation,

‘.yn L"

the

Mr. Beck {European Communities) said that this situation showed that
one part of the dispute settlement process was the adoption of a report,
and that the implementation of recommendations was quite a different part
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There had been ample time for the United States to act on the Panel's
recommendation to bring its taxes on petroleum and certain chemical
derivatives into line with its GATT obligations. There was still no
evidence, at least to the Community, of follow-up action by the United
States. The Community was bound to be concerned by this lack of progress.
Ir the sivuation did not evolve before the next Council meeting, and if
there was uo provision for adequate compensation, the Community would have
no option but to pursue the matter under the second part of Avticle XXIII:2
and request the suspension of the application of equivalent concessions to
the United Srates,

Mr. Weekes (Canada) recalled that at the 7 Octeber Council meeting,
the 35 vepresentative had sald that his authorities were reflecting on how
best to addoess the findings of the Panel., He asked whetheor the United
[N

+

States was iinoa pesitlon tao pgive the result of that reflection.
Moo Hustid (Norway) sald his delegation subscribed to what had been
satld by the Lonmunity and Canada.

Moo Samuels (United States) said that his delegation concurred with
the Comaunlvy thar this was a serious matter and that there were two parts
to the dispuce sowrloment process.  In this particular case, implementation
e the Panel veport required legislation, The US Congress was presently
i ith the Omnibus Trade Bill legislation and with matters such
ion.  He assured the CONTRACTING PARTIES that the United
cts obligations seriously; he would report the concerns
expressed ano tho present meeting to his authorities.

Mr. Thomas {Australia) said that his delegation joined cthers which
had called for an early implementation of the Panel's recommendation.
While it appreciated the United States' preoccupations, his delegation was
sure that the United States had the resources to examine this matter.

M. Weekes (Canada) said that while his delegation recognized that the
matter could not be taken further, there was a striking resemblance between
the US statement at the 7 October Council meeting and at the present
Session.  He hoped that some progress was being made and asked if the
United States had given consideration to what type of legislation would be
required te remedy the situation.

Subepoint 20{¢e){vi). United States - Section 337 of the Tariff Act of 1930

Mr. Boeck (Furopean Communities) referred to the Panel that had been
established more rthan two months earlier, and said that the Community was
concerned ar whe delay in deciding its composition. He said that this was
vhe other half of the dispute settlement procedure where delays could:
occur, - L.e., hetween a panel’'s establishment and the time it could begin
its work. In this case, the Community had to reserve the possibility of
asking the Directov-General to complete the panel composition procedures if
this could not be done by other means, It was indeed regrettable that in
this particular case so much time had elapsed before work could get
underway.
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Mr. Samuels (United States) said that the Community's statement was
helpful. It had not yet proven possible to compose the Panel because of
the large number of contracting parties which had expressed interest in
this matter. The pool of potential panelists was significantly smaller
than usual. In addition, several possible panelists had publicly expressed
their views on the matter. The United States alsc believed it was
important that the Panel composition be settled as soon as possible. As
soon as competent, neutral panelists were found, the Panel could be
composed.

Point 20. Recourse to Articles XXIT and XXIII (in general)

Mr. Weekes (Canada) made some general observations on the recourse to
Articles XXII and XXIII. The dispute settlement system had been constantly
evolving throughout GATT's history. The two Articles on which it was based
had been there from the outset, but the procedures giving effect to those
Articles had changed over time, sometimes by decisions of the CONTRACTING
PARTIES through negotiations, other times by more gradual evolution. In
the last few years, there had been an important evolution of the dispute
settlement system and significant improvements leading to the way in which
it functioned at present. His delegation was not so satisfied with the
situation that it did not think further efforts were required; indeed
Canada was working in that direction in the Uruguay Round. His delegation
thought it appropriate to make this kind of observation before leaving this
Point in the Council'’'s report, because the Summary Record would show mainly
that there was a divergence of views on a variety of different disputes.

It was worth registering some satisfaction that the system was improving
and that as of late it had made some substantial gains.

Point 21. Customs unions and free-trade areas; regional agreements
Sub-point 21(c)., Canada-United States Free-Trade Agreement

Mr. Beck (European Communities) said that although the full text of
this Agreement was still being drafted -- an agreemert which the Community
considered important and as having major implications for GATT -- the
Community was pleased with the conclusion of the negotiations between the
United States and Canada, because it hoped that this Agreement would
contribute to the development of world trade to the extent that it aimed at
creating a free-trade area in conformity with GATT criteria. As soon as
the final text became available, the Community would study its implications
with utmost interest in the light of the Community's GATT rights, the
Uruguay Round and the Community's bilateral relations with each signatory
to the Agreement.
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Point 22. Waivers under Article XXV:5

Sub-point 22(a). Pakistan - Renegotistion of Schedule

The CHAIRMAN drew attention to the Council's recommendation that the
draft decsion in Annex I of its report be adopted by the CONTRACTING
PARTIES by a vote.

The decision (L/6288) was adopted by 54 votes in favour and one
against,

Sub-point 22(d)(ii). United States - Agricultural Adjustment Act

The CHAIRMAN recalled that at its meeting on 10-11 November, the
Council had established a working pa.cy to examine the 29th and 30th annual
reports submitted by the United States under the Decision of 5 March 1955
(BISD 3S/32). Following consultations by the Council Chairman, Mr. Lacarte
(Uruguay) had been asked to act as Chairman of that Working Party and had
agreed to serve in this capacity.

Point 23. Accession and provisional accession

Sub-point 23(j). Provisional accession of Tunisia

The CHAIRMAN drew attention to the Council's recommendation that the
draft decision in Annex II of its report be adopted by the CONTRACTING
PARTIES.

The Decision (L/6294) was adopted.

Point 25. Switzerland - Review under paragraph 4 of the Protocol of
Accession

The CHAIRMAN recalled that, at its meeting on 10-11 November, the
Council had established a working party to conduct the seventh triennial
review of the application of the provisions of Paragraph 4 of the Swiss
Accession Protocol. Following consultations by the Council Chairman,

Mr. Tello (Mexico) had been asked to act as Chairman of that Working Party
and had agreed to serve in this capacity.

Point 26. Egypt - Economic Development Tax

Mr. El-Gowhari (Egypt) recalled that Egypt's Protocol of Accession
(BISD 175/2) had allowed it to maintain in effect the "Consolidation of
Economic Development Tax" on bound duties at rates not exceeding the rates
in force on the date of the Protocol. The measure had been subject to
review both by his Government and by the CONTRACTING PARTIES every five
years, the latest review having been made in 1985 at which time Egypt had
been allowed to maintain the tax in effect until 31 December 1990
(BISD 325/15). More than one year earlier Egypt had undertaken a review of
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A vunner oor opeildoy measures with a view to liberalizing trade, and had
sihsegs et tyonat fied to the CONTRACTING PARTIES (L/6148) the abolishment
of rhe Eoouomic Development Tax, effective 22 August 1986, Egypt hoped
ot sneh cons Bdence-ballding measures taken on the eve of the Urupuay
Dot e e o g country Like Fpyprowould be duty wecogniced by oits

1
i -, ows @ centribution to the fosterine of the multilgteral

R} :
o AT idpspeution nrorrams
oy Dormunition “hoe Communivy considered this
. Tnportance and conseguenace to both importing and
s , ' i Jdeveloped countiies. The Community believed that
bl gy norale S brivging abont more trateparency og
: N cotinment Cinspection, and in considering what pavt GATT
ST AT,
exprasmn! hor o delesation's support for the
C ‘ ' propoesal to disouss the jssue inoa wider
: i line with Tvﬂmw~-fﬁ‘n position, which
L T TSI ES S T el b Celn et
Lo
HEEEUN : Hordic countries,
- Choame ountrie ly in the Committee
. o that preshipment lnspections
’ ) of developing countries, they
iferatieon of these control activities
pirf o bavriers vo international trade. This matter
C : heyord customs valuation matbters., Therefore,
e od the o visw that further consideration of this
: woend Tnoa owider context, wa.g., thal of the
G cunported e previous statoments. There was a
: cooan o teromere oansnparency dnovthis macvor, which was
ti cred the previouns statement
! Cothdis o marten inoa Prowdor ool omore
: Y spealk e Foof the Nowdic countries, said
L . i BOWOR }iﬂll) They wanted to compliment the ITC
0L N Bl ineg the fmportance which they attached to the
S the T s the point in the ‘Inited Nations system
el twon ! ceration in otra prometion.  They noted that the activity

feoand prowing, with the value of its techaical




SR.43/5
Pape 8

cooperation activities increasing in 1986 by over 40 per cent compared tc
the previous vear, and passing US$21 million. He said that it was known
that the situation in commodity markets had been very depressed, and
prospects for the feiesecable future were also bleak, althouph there were
some encouraying signs. Despite this, a considerable number of developing
countries, particularly. the poorest, would have to continue to vely heavily
on commodity experes as their principal source of foreign exchange. For
many countries, part of the response would no doubt be a structural

ad justment anld diversification away from an excessive commodity dependency.
Technical assistance plaved a major role in this effort, and sufficient
resources should he made available.  The Nordic countries would
particulariv tike to renew their support to the ITC in the areas of market
reseavah, weriet development and promotion, including training in the
commodities field, as was also recognized in the Final Act of UNCTAD VII.
In their view, the ITC should give priority to trade development in the
least developed countries. The Nordic countries also hoped that the ITC's
financing bausis could be broadened and surengthened; they would continue
to appeal to other contracting parties to contribute or to increasc their
contributions to the ITC's operational activities.

civard {(Switwerland) said that Switzerland was the second larvgest
v the ITC after Sweden. His delegation stronply supported the

e . P Y IR,
stanement Dovoaarwany,

Mr.o tTaloadelar (Bangladesh) associated Bangladesh, a least-developed

country, with the statement by Norway.

Point 32, e and financial mattoers
Subepoint "2 ay. Reporrs of the Committee on Budpet, Finance and

inlstration

The CRNTRACTIHG PARTIES adopted the report of the Committee on Budget,
sindnisvravion (L/6248), including the recomnendations
i, oand the Resolutien on the expenditu©e of the CONTRACTING

Fianance an:

e abdivional recommendadion cited in the Understanding reed out
at its meeting on 10-11 Vovemboer,

Dy the Dol oo vhie Jovnoll

Sub-peint 000 GATT dncome bhudget; Proposed scale of assessment

T 1934

mica) referrved to the proposal introduced by his
delegation an thie Council meeting on 10-11 November (/9249 and Corv.l),
which the Council had taken note of . That proposal scught the abolition of
the existing two-tiered system of assessment by which some contracting
parties werc assessed on the basis of their share in totul world trade,
while others were assessed on the basis of a minimum contributicen of

0.12 percent of GATT's income budget. Jamaica was proposing that actual

V. Copyy oo b
I AP LT N
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share in world trade should be the basis of assessment for contracting
parties, and wanted this matter to be put to the CONTRACTING PARTIES for
decision at an early date. Jamaica was of the view that the existing scale
G gagessment Jiverped from the basic principle of equity in that, in

av.. Lot o wout of financing GATT's budget, a relatively heavier
Durde o wie 0J il borne by countries assessed at tho minimum, Jamaica
sinceraly bored that the deliberations in the Committee on Budget, Finance
and Administoztion would elicit the extent of participation that this

T vane doo desroved. His Government also sincerely hoped and urged
i b e cnnar v tevel of flexibilivy and willingness to compromise be
booo v s e sssstons, 50 that an early agreement would be forthcoming
ari o e AUTIN D PARTIES would be able to take a decision at an esrly

date.

Moo osdisnd (Pancania) recalled that when the question of minimum
sante thucson had conee ap, his delegarion had made it ¢'»av that Tanzania
wao ot b et vovipw of this matter., His delegation shared Jamaica's
nr oo wenge dbat there should be flexibility in this mattev and an
early reeciicion vthereof, in the interests of the parties concerned.

Mo Saneber s o sneaking on behelf of the Novdic countries,
¢ 5 ! iy indicated theilr willingness to aiscuss a

contribution.  He wanted to repeat that they saw
: “a o nroader packayge of measures aimed at correcting GATT's
crer o0 e tiivouph greater Yinancial discipline on the part of all

fen. They hoped that the Committee would act expeditiously

. - . ' N > . . P
th O e o o sngation,

Suh. o e . Carreat cash. situation

: 5 (Gznada), speaking under this and the previous sub-point,
suid tror T iaica was right in drawing attention to the important issue of

coorribarions. Both the income budget and the cash situation were

forevoanr auestion . Canada was piepared to work through the end of March
TaRs o S Gordoen ko thesa Ionpegtanding problems, in particular the
argooo b seodrarions. for which it hoped a long-term solution would be

v take care of this situation ?nce and for all. He
“iriister had said in her statement” that Canada would make

: , A hr 1988 available in the next fortnight hecause of
i oot s GATT's tight cash situation.

s bl seneral said that the Secretariat had been preoccupied
for muon o0 vhe avcumn by GATT's difficult cash problem, which had been
cauvseonl buo o ilure of many contracting parties to pay their

i . and oon time. Tn recent weeks, some Sw F 3.6 million
bl heen roceiuet toomoa number of conuracting parties, and in the previous
weebooiooe o7 0 Srares had dnformed the Secretariat that it would this week
pay the remainder of what it owed for 1986 and part of its 1987
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contribution. Also, Canada had announced -- most generously -- that it
would pay its 1988 contribution ahead of time in December 1987. All of
these payments were, of course, welcome. They should enable GATT to meet
its December oblipations, and, by the end of the month, contrihutions from
other "early payers" would start to be received.

Therefore, while the cash situation remained tight, the Secretariat
should be able to get through the year without borrowing, and without
asking for another additional Ccuncil meeting on this subject, nor should
it need to borrow in the early months of 1988. He Jdid not want to give the
impression that everything was ncw fine, however, because it was not,
Counting in the latest US pavment, the GATT was still owerd about
Sw F 22 million tor connvibutions in 1987 and eavlier years. The
Secretarieot wae vedoubling its efforts to cols ot that money. Hew letters
were being sent to contracting parties in arrears, and because many of the
previous letters had not been answered, he was meeting with ambassadors
resident iu Gonewa.  Unless the Secrctariat collected at least a
signiticant norvion of what was owed, the GATT could find itself in the
same position next autuman.  He submitted to the CONTRACTIHG PARTIES that it
was simply intolerable that this orpanization exper wnced needless
financial ~rises while engaged in the most far-veaching trade negotiations
1t had ever undorvaken,

He knew thal many vovernnents, perhaps aimost every govornnent
3 o L v . .
represented in the voom, had significant budpgetary problems.  Fortunately,

. however,

<

ARHHY

most paid vhefs concvibations fully and Qo cood Ulne.

apparent v , 1. contributions vto CATT as sonething optional,
something o P cnid o f convendant, but not semething oblipavory like
salarics ol o vor Louses and offices. e oonid oro Lhose poveraments

at CGATT wars theo v house foeo, amd just oas thew pald thedir orent, they had
o

th
also to v anes they oweed to the CATT

had been asked by

The o SEATRINNEY feet, Finance and .
the Counci! o oo wn wrvent roview of GATTY prebiem - he welcomed
vhat -- o o s ook owith o recenensia g suoLarer chan 21 March
Va8 He ol ounoton uthroe-menth bl Pl wen for this
task., Heotes oo thioon vl woliid coor oenrefuoly at o wllioaspects
of thie v fona Shoveoaded ke preposal he had
himselt Leorey clont o o smrvenr . e Thle {nduocements
For pas Gl e vl Lo T

Committes reooc:t teowe b guickly on these o

aigl e reach ooconsensus,
for lack y

¢ tinancial

FEOTRINT

d odoom vhe GATT

difficulsive snoin nart oi 1988 o Secvetariat,
roo, wou b ot solving this prol sved the

COUNTRAC .
attention.,

Chat the matter wenld alvo have bis own close personal

Sub-point 20¢(d)(ii). Japan - Restrictions on certain acricultural products
1 |
(continued)

The CHAZEMAN asked 3if the CONTRACTING PARTIES could revert to this

matter at the present time,
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Mr. Hatano (Japan) said that his delegation was not yet ready to
continue discussing this matter and asked that it be taken up later, after
Item 3.

The CHATRMAN said that this would be done.

Activities of GATT (continued)

The CONTRACTING PARTIES adopted the report of the Committee on Trade
and Development (L/6241) and took note of the reports of the MIN Committees
and Councils (L/6259, L/6240, L/6257, 1./6232, L/6252, L/6258, L/6247,
L/6254 and L/6266).

Summing up the discussion at the Session thus far, the CHATRMAN
remarked on some of the main themes emerging from that discussion. He said
that many contracting parties had referred to the GATT's performance over
its torty years of activity. It was felt that the GATT had proved to be an
indispensable instrument of multilateral cooperation which had built up and
maintained a reiatively open trading system. However, it had been pointed
out that the challenge of improving and strengthening the multilateral
trading sysrtem required renewed efforts on the part of contracting parties,
especially at present when the GATT was confronting a serious crisis in the
international economic envivonment.,

With repard to the current economic and trade situation, there had
been a widely held view that the recent performance of the world economy
and of international trade, as well as the medium-term prospects, were
disappointing and gave rise to a good deal of concern. It had been noted
that uncertainties resulting from the persistence of major disequilibria in
the world econemy, notably in trade flows, international payments and
exchange rates, coupled with associated tensions in the policy environment,
had contributed to lack of confidence on the part of economic operators.
This lack of confidence had manifested itself in the recent stock market
crash and increased instability in currency markets. Many contracting
parties had emphasized that the present economic situation posed serious
questions for glebal economic prosperity and for growth and development in
developing countries. The particular difficulties faced by these
countries, including their debt situation, had been stressed.

Many countracting parties had underscored the need for greater
international cooneration in order to avoid a further deterioration of the
trading system. In this context, several speakers had emphasized the
responsibility of all contracting parties, and in particular of the major
trading countries, in resisting protectionist pressures and in pursuing .
concerted macro-economic policies. Particular concern had been expressed
at the dangers of an increase in protectionism as a consequence of the
weakening of domestic demand in these countries., It had been recognized
that any protective trade measures could only aggravate existing
difficulties in the international economic environment.

A number of contracting parties had underscored that in the current
trading environment, the Uruguay Round negotiations should proceed as
expeditiously as possible, and that tensions in the trade policy area
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should be resolved through recourse to the regular GATT dispute settlement
mechanism. The importance of collective resistance to protectionist
pressures by implementing the standstill and rollback commitments had also
been emphasized.

Several contracting parties had referred to the interlinkages between
trade, financial and monetary policies and the need for a more concerted
approach to these matters, as well as for strengthened cooperavion between
the GATT and other international organizations dealing with financial and
monetary issues. However, the point had been made that the GATT could not
provide the remedy for shortcomings and deficiencies in monetary and
financial policies. Therefore, results in the Uruguay Round should not be
compromised by developments in other arveas.

While it had been generally felt that negotiations in the first year
of the Uruguay Round had made satisfactory progress, several contracting
parties had expressed concern over certain developments io individual
negotiating groups. The need for adhering to the common understandings
reached in Punta del Este had been emphasized. It had also been noted that
the progress of work was not equal in all negotiating groups and that there
was therefore no room for complacency A numbher of contracting pavties had
underlined that the principle of differential and more favourable treatment
should be tully applied in negotiations, and that developed countries
should not expect reciprocity for commitments made by them to reduce or to
remove trade barriers, and should not seek concessions that were
inconsistent with the development, {inancial and trade needs of developing
countries.

The question of achileving ecarly results by the end of 1988 for the
mid-term review of the negotiations had also been addressed.  This would
provide the vight signals to economnic operators, improve congidence and
firmly sev the pace for a positive onteome from the Truguay Round in
accordance with the objectives taild down in the 1936 Ministerial
Declaration. Various speakers hatl cived issues or areas where oftores
oving earvly vesults. A number of product

should be made with a view to a
areas had been mentioned.  The —iow had also been expressed that it would
Storm

net be desirable av this stage to Lovesee the outcome of the n
review in terits of results to be achiieved in o specific sectors, and that it

was important to achieve progress acrvoss the bhroad tront of negotiations,
It had also beon suggested thav Mindsters mest not only tor the mid-term
review to be carried outr by the Trade Negotiations Commitvtee, hut also at
other major twming points in the negotiations

More pgenerally, it had been [w#lt that the growing Linkispes between
internationdal trade and monetarv policies, as weil as betwoen international
trade and domestic policies, mipght call for increased Ministerial
involvement in the GATT with a view to establishing a continuing process of
negotiations.

In his view, two basic points had emerged from the general discussion:
first, the importance, recognized by all, of intensifying efiorts both at
the political and the technical levels to ensure that the obicutives of the
Uruguay Round were fully met; and second, the importance of a strengthened
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open and multilateral trading system as a major element in maintaining
confidence and safeguarding an economic environment conducive to growth and
prosperity.

The meeting adjourned at 12,00 noon.



