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1. I have the honour to inform you that the Foreign Trade Departrent
(CACEX) of Banco do Brazil S.A. issued Communiqué 204, dated.
2 September 1988, which modified CACEX Communiqué 133, dated 20 June 1985,
circulated as document L/5857, dated 8 August 1985. Annex "C" to CACEX
Communiqué 204, containing the list of products for which the issuance of
an import licence is temporarily suspended, has already been modified. by
CACEX Communiqué 208, dated 21 November 1988, which was circulated as
document L/6441 and L/6441/Corr.1, dated 14 and 19 December 1988
respectively.

2. CACEX Communiqué 204 and its annexes .should be circulated among
contracting parties members of the Committee on Balance-of-Payments
Restrictions.

1Unofficial translation
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BANCO DO BRASIL S.A.

Foreign Trade Department

Communiqué No. 204, of 2 September 1988

THE FOREIGN TRADE DEPARTMENT (CACEX) of Banco do Brasil S.A., pursuant
to Law No. .5,025 of 10 June 1966, Decree-Law No. 1,427 of 2 Deecember 1975,
and Resolution No. 158 of 28 June 1988 of the National Foreign-Trade
Council (CONCEX), publishes herewith the set of rules governing Brazilian
imports.

2. This document consolidates all the rules currently in force and
replaces CACEX Communiqub No. 133, of 20 June 1985; its purpose is to
facilitate the commercial operations of importing enterprises.

3. The following CACEX Communiqués are cancelled:

28 of 23.10.80
19 of 21.07.81
126 of 26.04.85
132 of 11.06.85
133 of 20.06.85
137 of 24.07.85
141 of 19.08.85
143 of 27.09.85
147 of 13.11.85
150 of 26.12.85
152 of 17.01.86
157 of 29.05.86
159 o.$ 30.06.86
160 of 17.07.86

4. CACEX requests that
the following address:

No.
No.
No.
No.
No.
No.
No.
No.
No.

No.
No.
No.
No.

161 of 17.07.86
162 of 17.07.86
164 of 30.09.86
165 of 6.10.86
166 of 8.10.86
167 of 8.10.86
174 of 28.05.87
177 of 21.09.87
181 of 6.10.87
188 of 30.03.88
190 of 7.04.88
191 of 8.04.88
200 of 19.08.88

any criticisms or suggestions be communicated to

BANCO DO BRASIL S.A.
Carteira de Comércio Exterior - CACEX
Chefia-Adjunta de Normas (ADNOR)

Av. Presidente Vargas No. 328, sala 1.201-A
20090 - Rio de Janeiro (RJ)

5. This Communiqué shall enter into force on the date of its publication
in the DiArio Oficial da União (DOU); its provisions shall not apply to
goods shipped prior to that date in so far as they conflict with, limit or
extend the previously existing rules.

Rio de Janeiro, RJ, 2 September 1988

Namir Salek, Director

No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
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GENERAL RULES

I. ADMINISTRATIVE SYSTEM

1. Brazilian imports are subject to the issuance of an import licence
prior to shipment from abroad, with the exception of the following cases:

(a) Imports for which an import licence is not required: Goods
listed in Annex A of this Communiqué, whose customs clearance
will be effected by applying directly to the customs authorities,
subject where necessary to the specific approval or conditions
required by other government bodies;

(b) Imports subject to issuance of a licence prior to customs
clearance: Goods listed in Annex B of this Communiqué.

1.1 Prohibited imports (only those prohibited on a permanent basis
as provided for by law or pursuant to international undertakings
entered into by Brazil):

(a) Luxury pleasure craft whose price on the market of origin exceeds
US$3,500 (Law No. 2410 of 29 January 1955);

(b) Herbicides or pesticides, also used as defoliants, known as Agent
Orange, a chemical compound formulated on the basis of 2, 4, 5T
(trichlorophenoxy-aceticacid) containing dioxin (2, 3, 7,
8-tetrachlorodibenzo-paradioxin), and which do not comply with
the specifications of the Ministry of Agriculture;

(c) Narcotic and psychotropic substances and products indicated by
the Federal Revenue Secretariat.

1.2 Temporarily suspended imports - Goods listed in Annex C of this
Communique.

1.2.1 The suspension does not cover the following imports:

1.2.1.1 imports under the drawback system;

1.2.1.2 imports in the form of a gift, without
foreign-exchange coverage, for technical, scientific,
cultural, assistance, educational or philanthropic
purposes;

1.2.1.3 imports of products originating in and coming
from LAIA member countries, when under P.rtial-Scope
Agreements (including trade and economic complementarity
agreements) and the Regional Mark':t-Opening Agreements
in favour of Bolivia, Ecuador and Paraguay;
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1.2.1.4 imports for the Manaus Free Zone under Decree
Laws Nos. 288/67 and 356/68, which must not enter any
other part of the national territory;

1.2.1.5 imports of tariff item 84.54.99.00 and
sub-heading 92.11.03 of the Brazilian Nomenclature of
Goods (NBM), when effected by specialized institutions
for the protection of the blind;

1.2.1.6 imports of the following vehicles, manufactured
in LAIA countries, not negotiated under agreements
signed by Brazil, when originating in and coming from
the country of the region, and subject to the following
conditions:

(a) that. there is full reciprocity for Brazilian
vehicles as regards administrative and tax
conditions;

(b) that the national content of the vehicles, both by
weight and by value, is 80 per cent or more, taking
account of inputs or components wholly produced in
the country in question for the purpose of
calculating this percentage.

NBM/TAB NALADI NBM/TAB NALADI

87.02.01 87.02.01 87.02-04.06 87.02.9.99
87.02.03.01 87.02.3.01 87.02.04.07 87.02.9.99
87.02.03.02 87.02.3.99 87.02.04.09 87.02.1.01
87.02.03.03 87.02.3.99 87.02.04.10 87.02.1.01
87.02.03.04 87.02.3.01 87.04.04.00 87.04.9.01
87.02.04.05 87.02.9.01 87.04.05.00 87.04.9.99

1.2.1.7 imports of goods by government bodies,
industry, service enterprises or public service
concessionaires for their own use, to be included in
their fixed assets or essential for the normal operation
of their production processes; or for resale, when
intended for essential activities, where direct
importation by the users would be uneconomical or
unviable;

1.2.1.8 imports of goods for the practice of sport in
general, with the approval of the National Sports
Council;
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1.2.1.9 imports of interest for Braz.ilian export
policy.

1.3 Imports CKD of parts and components of goods whose importation
is temporarily suspended are treated in the same way as those goods.

1.4 The cases indicated in Annex A which involve goods that may be
listed in Annex C are subject to the issuance of an import licence.

1.5 The Brazilian foreign-trade regime does not allow imports on a
deposit basis, except in the case of customs warehousing and special
bonded warehousing.

1.6 Pursuant to CONCEX Resolution No. 158 of 28 June 1988, CACEX may
postpone or quantitatively limit imports which:

(a) give rise to the formation of speculative stocks;

(b) constitute price manipulation;

(c) cause or threaten serious damage to the national economy;

(d) originate in and/or come from countries which discriminate
against Brazilian exports.

II. REGISTRATION OF IMPORTERS

2. Persons interested in acting as importers must be registered in the
CACEX Register of Exporters and Importers. The importer's contacts with
CACEX must be carried out by the managers or duly authorized officials of
the enterprise itself. Registration procedures are set forth in the
relevant CACEX Communiqué.

III. IMPORT PROGRAMME

3. This is a short-term instrument designed to allow annual forecasting,
follow-up and monitoring of imports. The relevant Communiqu6 is available
for importers at CACEX agencies.

IV. IMPORT DOCUMENTS AND RULES CONCERNING THEM

4. The documents issued by CACEX for the processing of imports are as
follows:

4.1 IMPORT LICENCE - Import applications must be submitted on form
No. 0.34.018-9. In case of lack of space for describing the goods, or
in the case of general licenses, use must also be made of the Annex
form, No. 0.34.019-7.
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4.1.1 Submission of applications - applications must be submitted to
the agency where the enterprise is registered, with the following
exceptions:

(a) industrial, enterprises (category 10)

1. enterprises with manufacturing plant in other locations may
also operate through the CACEX agencies located there;

2. in cases authorized by CACEX, at the importer's request, in
order to rationalize the services provided.

(b) service enterprises (category 70)

In addition to the issuance of their licences by the agency
where they are registered, enterprises in this category may
obtain licenses for the import of replacement parts or
components from CACEX agencies in the places where they do
repair work or have workshops.

4.1.1.1 Enterprises which do not comply with the system
described in section 4.1.1. have until 31 December 1988
to make the necessary adjustments.

4.1.2 The import licence shall establish the period of validity for
the shipment of the goods from abroad, in accordance with the
following criteria:

(a) up to 60 days for agricultural products or other goods for which
there are periodical and/or seasonal variations in prices, and
for licences issued for permanent importation;

(b) up to 90 days for imports of raw materials and basic
commodities;

(c) up to 180 days for other imports.

4.1.2.1 Longer periods may be authorized, when
justified, for special operations or in the following
cases:

- goods connected with projects approved by Federal
development agencies;

- goods manufactured to order, machinery, equipment,
devices or instruments, on account of their
importance or the complexity of their manufacture;
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- parts imported by indust ies for their own use in
order to produce in Brazilequipment proven to be
manufactured to order, and imports under the
drawback system.

4.1.3 In the case of import licence applications submitted by
beneficiaries of the special regime of simplified customs clearance,
importers must enter the following clause on the forms:

"Customs clearance of the goods covered by this licence shall be
processed only under the special regime of simplified customs
clearance - Declaration........ published in the D.O.U. of
........ - by . . (indicate the organ of the Federal
Revenue Secretariat) ........

4.1.4 The estimated values of freight and insurance - when paid in
foreign currency - are not entered on the CACEX import forms, unless
where provided for in an international agreement signed by Brazil.

4.1.5 The intervention of a consignee is allowed only in cases
involving enterprises belonging to the FUNDAP System and for imports
intended for fairs and exhibitions.

4.1.6 GENERAL LICENCE - This is a document issued exceptionally by
CACEX and only valid for customs clearance if presented together with
a descriptive list of the imported goods (Annex). The licence
includes the following declaration:

"For customs clearance purposes, this document is valid only in
conjunction with the descriptive list of the goods imported
(Annex). which is drawn up on a separate form and constitutes an
integral part of this document."

4.1.6.1 General licenses may by issued for the
following imports:

(a) parts, components and accessories for ships, boats,
aircraft, locomotives, machinery, equipment, devices
and instruments in general;

(b) radioactive elements, isotopes and compounds
intended for medical purposes;

(c) goods imported under the drawback system.

4.1.6.2 Checks carried out by CACEX for imports in
general will be effected at the time when the annexes
are presented.
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4.1.6.3 Issuance of an annex may be requested after
shipment of the goods from abroad, provided the latter
has taken place within the period of validity of the
general licence.

4.1.6.4 The annex must be issued prior to the unloading
of the goods, since its presentation is required for the
registration of the import declaration, with the
exception of the following cases, when it may be
submitted to the Federal Revenue Secretariat up to
ninety days following such registration:

(a) Imports of interest to domestic airline companies
and offices approved by the Department of Civil
Aviation of the Ministry of Aviation, and imports
intended for the maintenance and/or repair of any
national merchant vessel;

(b) Imports of parts or other replacement materials
intended for the maintenance, repair or restoration
of motors, machinery or equipment;

In either of these cases, the following clause must
be entered by CACEX:

"The descriptive list (Annex) may be presented to
the Federal Revenue Secretariat up to 90 days after
registration of the import declaration."

4.1.6.5 For imports requiring a similarity
investigation or approval from other Government bodies,
the annex must be drawn up prior to shipment of the
goods, except in the case of the imports referred to in
4.1.6.4. (a) above.

4.1.6.6 The prerogative provided in 4.1.6.4. above
may be suspended if the beneficiary does not comply With
the undertaking to submit the annex or fails to do so in
the proper manner.

4.2 ADDENDA TO THE IMPORT LICENCE - Applications for the
modification of import licenses must be submitted on form 0.34.021-9.

4.2.1 Addendum for the extension of the period of validity of
a licence
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4.2.1.1 Extension of the validity period is a special
concession and is equivalent to a new licence, for which
CACEX will carry out all the usu checks, including as
regards prices.

4.2.1.2 Applications must be submitted before the
licence expires.

4.2.2 Special addendum for permanent importation - Goods
imported under an import licence without foreign-exchange
coverage for customs or industrial warehousing, exhibitions and
fairs, joint licences for import and export operations or
leasing, may be authorized to remain permanently in the country
by means of a special addendum for permanent importation,
following the checks made for imports in general.

4.2.2.1 Importers must enter the following clauses, as
appropriate, in the appropriate part of the addendum
form:

(a) "Special addendum for the exclusive purpose of
permanent importation of the goods";

(b) "The importer claims this operation falls within the
scope of (as the case may be, Law, Decree,
Resolution, etc.)";

(c) use to be made of the goods (whether for "own use"
or "resale");

(d) form of payment.

4.2.3 Other addenda - Applications for a change in the name of
the importer appearing on the import licence may be considered
in cases of legal succession, court decision or abandonment of
the goods, provided in the latter case that the penalty of loss
of the goods has not yet been applied, and with the
authorization of the customs authorities.

4.2.3.1 Addenda resulting in a fundamental
modification of the original import licence will not be
issued.

4.2.3.2 Applications for a change of port, airport or
place of unloading of goods must be addressed directly
to the customs office for the new destination of the
goods.
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4.2.3.2.1 This procedure does not apply for
operations involving Manaus or the Manaus Free
Zone, for which a change of port, airport or
point of unloading from or to Manaus or the
Manaus Free Zone is prohibited.

4.2.3.3 An addendum may be issued for entitlement to a
tax benefit, with the ensuing declaration, as
appropriate, that no similar domestic good exists.

4.2.3.3.1 As this is a case of an import
licence that has already been issued, the
aspects concerning prices and periods provided
for in the existing legislation for the
purpose of the similarity investigation will
not be considered.

4.2.3.4 Addenda will be issued only if the goods have
not yet been unloaded, except for the purpose of
exchange regularization.

4.3 LETTER OF CREDIT - For imports of parts, components and
accessories for the importer's own use, at the latter's request a
letter of credit will be issued for an annual amount of up to
US$100,000, or the equivalent in other currencies, per importer. When
approving the amount, account will be taken of the nature of the
activity, the park of equipment and the importance of the enterprise.

4.3.1 The letter of credit is valid for shipments during the
calendar year, and will be issued prior to the shipment of the
goods from abroad, by the agency where the importer is
registered.

4.3.2 No shipment shall exceed the amount of US$5.000 f o.b.
or its equivalent in another currency (calculated, for the
purpose of this conversion and solely for the limit in question,
on the basis of the selling rate of the Central Bank of Brazil
on the date of issue of the invoice.

4.3.3 Up to three shipments will be allowed per transporting
vehicle.

4.3.4 For the purposes of this paragraph a shipment is
understood to mean a load covered by a single bill of lading
(set of customs clearance documents).
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4.3.5 For the purposes of this paragraph goods for the
importer's own use are understood to be those intended as fixed
assets, for the maintenance or repair of machinery and
equipment, or to supplement a production process or for the
provision of technical assistance services

4.3.6 The values of the letters of credit shall be entirely
deducted from the exemption regarding minimum payment periods
established by the National Monetary Council.

4.3.7 Since the goods are not specified, imports effected
under a letter of credit are not subject to a similarity
investigation.

4.3.8 Letters of credit cannot cover goods of which. the import
is temporarily suspended or materials subject to the prior
supervision of the National Commission for Nucl.ear Energy.

4.3.9 Imports of parts and components for the importer's own
use effected under a letter of credit and intended for the
maintenance, repair or replacement of goods subject to the
supervision of the Special Secretariat for Informatics - SEI -
are exempted from the prior approval requirement as they have
already been authorized by the Secretariat.

4.3.10 No duplicate or copy of a letter of credit may be
issued.

4.4 ADDITIONAL PROVISIONS - Only applications for import licences,
addenda, annexes and letters of credit that are correctly filled in,
without corrections, and accompanied by the necessary documents, will
be considered.

4.4.1 The following requirements must be fulfilled in the
issuance of import documents:

(a) the declared prices must correspond to those prevailing
on world markets at the date of purchase;

(b) existing foreign-exchange regulations must be complied
with;

(c) the goods must be properly described, as specified in
the Brazilian Nomenclature of Goods (NBM/TAB).
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4.4.2 If an aspect needs to be clarified or rectified, the
importer will have thirty days, from the date of notification
from CACEX, to respond. Failure to reply within that period will
lead to the filing away of the application for lack of interest
on the part of the importer. If an application is filed the
Department will re-examine the case following the submission of a
new application accompanied by the requested documents.

4.4.3 The issuance for customs or foreign-exchange purposes of a
certified copy of import licences, addenda or annexes, in case of
loss, shall be subject to the presentation of a letter in which
the importer assumes responsibility for the loss and for the use
of the copy in question.

4.4.4 The forms referred to in this chapter may be obtained from
CACEX agencies. With the exception of the letter of credit,
importers may arrange for the manufacture of the forms either in
blocks for typewriter use or in continuous form for computers,
provided they follow the CACEX specimen forms with regard to:

- graphic layout, including as regards the carbon areas for
the exclusive use of CACEX;

- weight of the paper;
- order;
- colours;
- destination of copies;
- overall format of the forms;
- partial format of each entry area.

4.4.5 Surplus parts. Surplus (spare) parts accompanying
imported machinery and/or equipment do not have to be listed in
detail in the Annex providing the following conditions are met:

(a) the surplus parts must appear in the same import licence
covering the entry of the machinery and/or equipment and
with the same tariff heading, and their total value cannot
exceed 10 per cent of the value of the machinery and/or
equipment;

(b) the value of the surplus parts must be included in the
documentation (contract, project, invoice, etc.).

V. PRICE CONTROL

5. Prices will be checked on the basis of:

(a) foreign manufacturers' price lists;
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(b) prices on world exchange; or

(c) specialized publications.

5.1 The lists or catalogues will be updated every twelve months.

5.2 Secondarily, the price check may be carried out on the basis of
the pro forma invoice issued by the manufacturer or exporter, in the
absence of a price list.

5.2.1 In this case, the importer must declare, on his entire
responsibility, that the manufacturers do not publish price
lists, or give the reasons why such lists cannot be submitted.

5.3 The name of the manufacturers of the goods must also be stated in
the invoice, and submission of the invoice for the original
transaction may be required where the declared prices do not appear to
be consistent with CACEX records or in the case of assemblies of
industrial goods from a number of manufacturers.

5.4 The period of validity of the pro forma invoice for submission to
CACEX is 180 days from the date of issue.

5.4.1 A longer period may be accepted in the case of:

(a) industrial projects, operations involving external financing
and foreign-capital investment;

(b) pro forma invoices containing longer periods of validity
issued by the foreign supplier/manufacturer;

(c) goods subject to price adjustment on the basis of a
pre-established formula.

5.4.2 In the case of imports of goods with readjustable prices,
the terms of the adjustment will be examined by CACEX when
issuing the import permit. The importer must comply with the
provisions of Annex D of the present Communique.

5.5 For imports of products negotiated on the basis of prices quoted
on world exchange, the following shall apply:

(a) in the case of transactions normally covered by a contract, the
price will be checked through the submission of a certified copy
of the contract within a period of thirty days from the date of
signing of the contract;
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(b) in the case of transactions involving goods not normally covered
by a contract, submission of a pro forma invoice within the
above-mentioned period will be accepted;

(c) in the case of spot sales, letters, telexes or telegrams
confirming the date on which the transaction took place, the
terms of the sale and the characteristics of the product will be
accepted as proof of the transaction;

(d) in the case of imports of soya beans (NBM 12.01.04.00), soya oil
(NBM 15.07.01.01 and 15.07.02.01), soya flour (NBM 23.04.05.01)
and cotton neither carded nor combed (NBM 55.01.00.00) at a price
that is fixed or to be fixed, the shipment period for which
exceeds thirty days, the application for registration of the
operation by CACEX must be formalized through a Purchase
Communique (Comunicado de Compra - CC). Details of this
procedure may be obtained from the agencies listed in
paragraph 20.3 (special cases).

5.6 The price lists, pro forms invoices and contracts, and the above-
mentioned Purchase Communiqués, must contain the name and address of
the agent, distributor, representative or concessionaire in Brazil, if
any, or an express declaration that none exists. In the former case,
the percentage or amount of the commission to which he is entitled
must be indicated.

5.7 Under the heading of miscellaneous expenses, added to the price
of the goods for the formation of the total f.o.b. value of the
operation, with port of shipment indicated, only the following will be
accepted by CACEX:

(a) internal freight, including the expenses directly connected with
the loading and unloading of the imported goods;

(b) cost of obtaining abroad the import documents required by the
Brazilian regulations; and

(c) packing, when necessary for the protection and safety of the
imported goods.

5.7.1 To be accepted, these items must be indicated in the
pro forma invoices or other documents substantiating price, as
well as on the import licence form, when filled in.

5.8 The commission of the agent, representative, concessionaire or
distributor is remuneration payable in Brazil, in cruzados, and
therefore the transfer of foreign exchange for the payment of the
imports will be processed at cash value minus the amount of the
commission.
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5.8.1 Imports on behalf of third parties at list prices, without
indication of the discount provided for transactions of
subsidiaries, agents, distributors, representatives or
concessionnaires, corresponding to their commission, will be
accepted only as provided for in the preceding paragraph.

VI. SIMILARITY INVESTIGATION

6. The following imports are subject to a prior similarity investigation
(to establish that a similar domestic product does not exist):

(a) imports entitled to tax advantages (reduction or exemption);

(b) imports of the direct or indirect, federal, State or municipal
administration, including supervised foundations.

6.1 Import licence applications must be submitted to CACEX together
with technical catalogues, designs and specifications, or a
declaration from the bodies or organizations representing industry as
to whether the goods whose import is requested are produced in Brazil
or not.

6.2 When the application involves goods already manufactured in the
country, applicants must provide technical reasons supporting
importation. In this case, the application must be accompanied by
offers from Brazilian producers so that it is possible to compare
prices and check normal delivery dates.

6.3 Except in cases of goods manufactured to order, Brazilian
producers have a period of thirty days from the date of receipt of the
importer's application to submit a bid or state the reasons why they
cannot do so.

6.4 The relevant bodies or organizations representing industry must
reply within thirty days to consultations from CACEX and importing
enterprises concerning the existence of a similar domestic product.

6.4.1 In the case of consultations addressed directly to them by
importers, the bodies or organizations representing industry must
systematically transmit copies of their replies to CACEX.

6.5 The results of a consultation of domestic industry in a specific
case may be used by CACEX to decide analogous applications for a
period of 180 days from the date of the manufacturer's reply.
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6.6 In the case of applications for import licenses for parts,
accessories, tools and utensils imported by the user in the necessary
quantities and destined exclusively for the repair or maintenance of
devices, instruments, machinery or equipment of foreign origin
installed or in service in the country, importers must include the
following clause:

"Goods falling within the scope of Article 205.VIII.b of
Decree No. 91.030, of 5 March 1985, for the purposes of exemption
from the requirement concerning the non-existence of a similar
domestic product".

6.7 International competition

In the case of imports covered by external financing with a
repayment period of more than fifteen years which are the subject of
an international competition, applicants must submit to the CACEX
agency either prior to or together with the import licence
application, for the purpose of exemption from the similarity
investigation, a report containing the following information:

- date of award of contract by the international body;
- date of publication of the invitation to tender;
- list of pre-qualified enterprises;
- reference prices for the comparison of the competing bids;
- declaration by the enterprise that the relevant existing

legislation was complied with in the award of the contract.

6.8 Domestic Industry Participation Agreement

In accordance with Resolution 1,793 of 28 August 1973 of the
Customs Policy Commission, for projects or programmes that may benefit
from exemption or reduction of import tax or from any other advantage
and are subject to the requirement that no similar domestic product
exists, the general rule for certification purposes will be the
Domestic Industry Participation Agreement. Once the Agreement has
been approved, the batch of goods to be imported is automatically
exempted from the similarity investigation.

6.8.1 Applicants should obtain from CACEX the instructions for
the submission of proposals for Agreements as well as the
procedures and rules governing the negotiations.

6.8.2 In the application of the above-mentioned instrument,
which will only be valid on an ad hoc basis and does not provide
automatic rights in any other case, account will be taken of
production and supply conditions of the domestic machinery and
equipment industry, and of the technology and economic
performance of the goods in relation to their intended purpose.



L/6476
Page 20

6.8.3 In the case of Participation Agreement proposals involving
the import of goods subject to the approval of the Special
Secretariat for Informatics listed in the relevant CACEX
communiques, applicants must first obtain authorization
from the Secretariat.

VII. USED PLANT AND EQUIPMENT

7. CACEX will accept for consideration applications for the import of
used machinery, equipment, devices and/or instruments provided the
following requirements are all satisfied:

(a) the goods are intended for the importer's own use, and will be
used directly in the production process;

(b) the goods are not produced in the country or cannot be replaced
by other domestically-manufactured plant or equipment that can
satisfactorily serve the purposes for which the goods to be
imported are intended;

(c) the goods are of interest for the national economy, and intended
to accelerate programmes for the expansion of domestic production
or the rapid growth of exports;

(d) the goods are not intended for quality control;

(e) the goods are less than ten years old, dating from the submission
of the import application, in the case of precision equipment
intended for mass production or tool-making, or of equipment
normally operating in adverse conditions which. accelerate its
physical deterioration, through corrosion, repeated impact or
vibration;

(f) the goods are less than twenty years old dating from the
submission of the import application, in the case of heavy
equipment not intended for machining purposes in replacement of
other plant and equipment of exceptional size intended for
machining but not for mass production.

7.1 For all applications, it will be necessary to submit a
certificate of inspection and appraisal signed by a suitable
specialized organization providing such services and approved by the
Brazilian consular authority, indicating the following:

(a) year of manufacture;
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(b) year of rebuilding, reconditioning or revision, with an
indication of parts or components replaced and their total value;

(c) that the operating conditions and tolerances required by the
technical standards in force in the country of origin are
identical to those for similar units when new;

(d) any technological differences existing between the inspected
unit and new units of the same kind;

(e) average working life of the product;

(f) market value, reproduction value (i.e. value of the identical
product, but new) and replacement value (i.e. value of a similar
but technologically updated product);

(g) net weight.

7.1.1 In the case of imports of reconditioned parts and
accessories for aircraft, of whatever origin and provenance, the
requirements of paragraph 7 above are not applicable.

7.1.2 For the import of reconditioned parts and accessories for
aircraft, originating in and coming from the United States, the
document in question will be replaced by an inspection
certificate issued by a firm authorized by the Federal Aviation
Administration of the United States of America.

7.2 The requirements laid down in paragraph 7 may be dispensed with
in the following cases:

(a) imports under BEFIEX programmes;

(b) imports under the temporary admission regime;

(c) imports covered by leasing arrangements in accordance with
existing legislation;

(d) imports of aircraft, when approved by COTAC, Ministry of
Aviation;

(e) imports of ships and boats approved by SUNAMAM;

(f) in exceptional cases, goods connected with highly important
programmes, on the decision of the Ministry of Finance, following
analysis and confirmation by CACEX.

7.3 Applicants must previously submit to CACEX the documents
necessary to meet the requirements of paragraph 7 and
sub-paragraph 7.1, as well as the following information:
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(a) capital of the enterprise;

(b) links with foreign enterprises;

(c) evidence of the technical desirability and economic advantage of,
using the used plant in comparison with a new similar product, a
comparison which must take account of the expected working life,
operating costs, maintenance and repair costs, reject level
and yield efficiency.

7.4 The importation of used plant or equipment covered by the licence
issued will be considered suspended in the event of failure to fulfil
the conditions provided for in this Chapter. CACEX will enter the
following clause on licences relating to used products:

"This licence is intended for the import of used plant and
equipment."

7.5 The above provisions do not apply to imports of goods for the
Manaus free zone covered by Decree Laws No. 288 of 28 February 1967
and No. 556 of 11 August 1968.

7.6 Imports of used machinery, equipment, devices and/or instruments
are subject to issuance of the licence prior to shipment of the goods
from abroad.

VIII. CUSTOMS AND INDUSTRIAL WAREHOUSING

8. Customs wa,.ohousing for imports. This consists of the arrival of the
goods from abroad, without foreign-exchange coverage, for storage in
premises under customs supervision with suspension of payment of taxes
until the goods are pernidrientiy imported and released for consumption or
else exported; it. can Wake the form. of dired, indi, or linked
warehousing.

8.1 In the case of direct or indirecL waLrehousing. an import licence
will be issued only as and when the permanent icupoltation of the
merchandise is requested, in the following manner:

(a) Direct - in the name of the consignee himself;

(b) Indirect - in the name of the consignee himself or of the
purchaser of the goods.

8.1.1 If the goods are sold abroad, the operation will be
carried out through joint licenses for import and export.

8.2 Linked. This allows importation of goods intended solely for
exportation in the same state as when they were imported.
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8.2.1 An import licence, without f ign-exchange coverage, will
be issued in the name of the consig and will be destined
exclusively for the admission of the goods to the warehouse.

8.2.1.1 Goods may be warehoused for a period of one
year, which may be extended on the decision of the Federal
Revenue Secretariat.

8.2.1.2 When the goods are actually exported, an
addendum to the import licence and to the corresponding
export licence, will be issued for the necessary purposes.

8.2.2 In exceptional cases these operations may take place with
foreign-exchange coverage. In such cases the following basic
requirements will apply:

(a) through a letter addressed to CACEX the importer must supply
details of the operation he wishes to carry out
(merchandise, quantity, unit and total value, country of
origin and of provenance, foreign supplier and designation
of warehouse), as well as information concerning export or
re-export;

(b) licensing must occur prior to shipment. Joint import and
export licences will be issued, after the operation has been
approved by CACEX and the importer has signed a declaration
of liability;

(c) the operation must be completed within a period of 180 days,
extendable for ninety days, at the expiry of which time the
goods must compulsorily be re-exported. If payment for the
imports has already taken place, a foreign-exchange contract
will be required for re-export.

8.3 Industrial warehousing. This allows importation, with suspension
of payment of taxes, of goods which will remain in the industrial
establishment itself, under the supervision of the Federal Revenue
Secretariat.

8.3.1 An import licence must be issued either before or after
shipment of the goods from abroad but prior to their entry into
the industrial warehouse.

8.3.2 Application for the import licence must be made to CACEX
prior to shipment in the case of the following goods:

(a) goods subject, under specific legislation, to prior
investigation or approval by other government bodies
explicitly empowered to control their entry into the country
(arms and ammunition, products causing psychological and/or
physical dependence and others);
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(b) Used machinery, equipment, devices and/or instruments -
except for reconditioned parts and accessories for aircraft;

(C) Goods imported under a general licence, for which the
annexes must be obtained only in the case of permanent
importation.

8.3.2.1 This provision does not apply to goods listed in
Annex A of this communique, when new, nor to the goods
subject to other forms of control by supervisory bodies,
which will be carried out at the time of permanent
importation of the goods.

8.4 Import licences issued under this section will be established by
CACEX.

8.5 In order to obtain an import licence, annex or special addendum
for the permanent importation of warehoused goods, the shipping
documents (bills of lading, invoices, etc.) must be submitted to CACEX
together with the import declaration for warehousing and the warehouse
certificate.

IX. SPECIAL BONDED WAREHOUSING (DEA)

9. Special bonded warehousing (DEA) for imports consists of premises
located in a secondary area (road or railway terminals or other areas
approved by the Federal Revenue Secretariat, intended for the stocking of
parts and materials for repair or maintenance purposes.

9.1 Processing of these operations, with issuance of the import
licence only for release of the goods for consumption, is subject to
the following requirements:

(a) in June and December of each year enterprises benefitting from
the DEA must submit to CACEX a six-monthly programme of imports
of replacement parts and other materials with an estimate of the
quantities and of the value in foreign currency of the items for
domestic consumption and for re-export;

(b) enterprises authorized by the Federal Revenue Secretariat to
operate under the DEA regime for export must also submit an
estimate of the quantity and value, in foreign currency, of
imported items and of the resulting exports, complying with the
parameters fixed for each case by the Federal Revenue
Secretariat;
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(c) the beneficiary must also indicate the number and date of the
documents) whereby the tax authority has granted it the special
regime, annexing copies thereof, the sector (among those listed
by the Ministry of Finance) for which the replacement goods are
intended, and the CACEX agency by which the licences will be
processed;

(d) the import licenses will have a validity of sixty days,
extendable once only for the same period, and will bear the
following clause:

"Import licence intended for the permanent importation and
subsequent clearance for consumption of imported goods under
the special bonded warehousing regime, as provided for in
Ministry of Finance Orders Nos. 145 and 385 of 16 March 1977 and
9 August 1977, in accordance with CACEX letter No.. of

(e) in the case of importation for subsequent export, joint import
licences and export licences will be issued. The import licenses
will be valid only for foreign-exchange purposes and will contain
the following clause:

"Import licence combined with export licence No. ...... of
...... concerning merchandise imported under the special bonded
warehousing regime for subsequent export in accordance
with CACEX authorisation ...... of. . Settlement of
the corresponding foreign-exchange contract may only be carried
out following settlement of the foreign-exchange operation
relating to the above-mentioned export licence.";

(f) for the purposes of issuance of joint import and export licenses,
the importer must submit to the agency, in addition to the
required documents, the commercial invoice and the bill of lading
which explicitly mention that there is no foreign-exchange
coverage for the original arrival of the goods and that the goods
are destined for the DEA.

(g) every six months the beneficiary must provide evidence to the
CACEX agency that he has effected exports in accordance with the
figures approved for his programme.

X. INTERNATIONAL EXHIBITIONS AND FAIRS

10. Imports of goods intended for international exhibitions and fairs
organized in the country with the authorization of the Ministry of Industry
and Trade must comply with the following rules:

10.1 Goods intended to be exhibited may be imported without a licence
provided they are limited to one unit, set or assembly of each type or
make;
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10.1.1 If sold, exhibited goods may only be released after the
closing of the exhibition and once an import licence has been
obtained;

10.1.2 Used goods and products not originating in the country
to be represented directly or indirectly at the exhibition may
not be brought into Brazil;

10.1.3 The following goods are exempted from the requirement to
obtain an import licence, even for purposes of permanent
importation:

- samples without commercial value and merchandise typically
intended for publicity purposes;

- goods intended for consumption on the premises of the
exhibition, as well as materials used for erecting stands.

10.2 The imports mentioned below constitute exceptions for which
issuance of an import licence prior to shipment of the goods from
abroad will be necessary:

(a) nuclea- materials and equipment;

(b) arms, explosives, ammunition, and other products controlled by
the MI.nrstry of War;

(c) animal and animal semen.

10.2.1 Applications must be accompanied by an undertaking
concern ing participation in the event (fair, exhibition or
auction) or be certified by its promoters or sponsors.

10.3 The import licences i'i 1.1clit-a:

10.3.1 as importer: the lbgat. pcr-'n. establ-ihea in 'lie
country, receiving t tie go.-1,; to hr- exbthi !rf "a! rf'm.t.'

10.3.2 as consignee: the importer himself or the person
acquiring the goods.

10.4 These Provisions apply to imports of goods for fairs and
exhibitions effected under the customs warehousing regime. In such
cases, the permanent import of the goods into the country following
the closing of the event will be authorized by declaration of the
Federal Revenue Sect-etar.i.at's Taxation System Co-ordination Service.
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10.5 In order to obtain an import licence or special addendum for
permanent importation (if a licence already exists) the shipping
documents must be presented (bill of lading and commercial invoice)
which explicitly indicate the destination of the goods, the
declaration of importation for temporary admission, and, in the case
of events held under the warehousing regime, the warehouse
certificate.

XI - LEASING

11. The following procedures apply to imports of capital goods under
leasing arrangements:

111 The lessee/importer must submit to the CACEX agency where he
is registered or directly to the CACEX Directorate-General the
following documentation:

(a) supporting evidence of the need and desirability to import the
goods, and of the impossibility of obtaining satisfactory
machinery, devices or equipment in the country;

(b) technical catalogues and/or designs and pro-forma invoice,
with an indication of the value and average working life of
the product;

(c) a draft of the leasing contract to be signed with the entity
based abroad, which must comply with the provisions laid down
by the Central Bank of Brazil;

(d) a letter from the lessee stating that there is no link or
interdependence between himself and the lessor according to
the criteria established by the National Monetary Council;

(e) in the case of used goods, a technical certificate of
inspection and appraisal, in accordance with the provisions of
Chapter VII of this Communiqud.

11.2 CACEX will transmit the case to the Central Bank of Brazil -
Department of Supervision and Registration of Foreign Capital (FIRCE)
- after examination of the aspects within its sphere of competence.

11.3 When in possession of the certificate of registration issued
by the Central Bank, the applicant must submit the import licence
application forms, together with a copy of the registration
certificate, to the agency where he is authorized to import.

11.4 At the end of the period stipulated in the contract for the
goods to remain in the country, the person concerned must apply to
the same agency for an export licence.
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11.5 In cases of goods returned in advance, an export licence will
be issued only with the express consent of the Central Bank of
Brazil.

11.6 In the case of option for permanent importation of the goods,
the person concerned must apply for an addendum to the import licence
for that purpose. The form of payment will have to comply with the
terms and conditions of the contract registered with the Central Bank
of Brazil.

XII - TRANSPORT

12. Legislation - Transport matters are governed by the following:

12.1 Maritime transport: Decree-Laws Nos. 666 of 2 July 1969 and
687 of 18 July 1969 and Decree No. 91.030 of 5 MaLch 1985, entrusting
supervision and control of participation of the merchant fleet in
international cargo-line shipping to the National Superintendent of
the Merchant Navy (SUNAMAM).

12.1.1 Importers must consult the legislation, including
SUNAMAM resolutions, before authorising shipment of goods from
abroad.

12.2 Air transport: Decree-Law No. 29 of 14 November 1986, Decrees
Nos. 79,391 of 14 March 1977 and 91.030 of 5 March 1985, and Order
No. 803/GM5 of 8 June 1984, of the Ministry of Aviation.

12.3 Cargo requirements: It is compulsory to use vehicles under
the Brazilian flag for specific foreign-trade operations. Except
where the principle of reciprocity of treatment applies, it is
obligatory to carry:

12.3.1: in ships flying the Brazilian flag, goods imported
by any organ of the federal, state or municipal public
administration, direct or indirect, and any other goods that
will benefit from tax exemptions or reductions;

12.3.2: in aircraft under the Brazilian flag, goods imported
by bodies of the Federal Public Administration.

12.4 Agreements concerning maritime and river transport with
load sharing in reciprocal traffic. By means of resolutions
published in the Diario Oficial, SUNAMAM issues the list of
enterprises authorized to operate in long-distance, coastal and river
traffic under agreements for load-sharing in reciprocal traffic.
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12.5 Waiver of carrier requirements. This can be done by the
following authorities.

12.5.1 maritime or river transport - National Superintendent
of the Merchant Navy - SUNAMAM - who will issue a written
statement certifying that it is impossible to effect the
shipment in a ship flying the Brazilian flag or that of a
country with which Brazil has a bilateral agreement concerning
maritime or river transport.

12.5.2 air transport - Department of Civil Aviation - DAC.

12.6 A ship flying the Brazilian flag is considered to be a ship
owned by a Brazilian enterprise duly authorized to operate
long-distance transport or a ship chartered and operated by it.

XIII - FOREIGN EXCHANGE REGIME

13. In accordance with the rules laid down by the Central Bank of Brazil,
Brazilian imports are classified as follows:

13.1 IMPORTS WITH FOREIGN-EXCHANGE COVERAGE

13.1.1 Imports with a payment period of up to 180 days

13.1.2 Imports with external financing with a payback period
of more than 180 to 360 days:

13.1.2.1 Imports not. subject to the minimum
payback period system provided for in National
Monetary Council Resolution No. 1,485 of 25 May
1988. The importer must enter the payment period
in the appropriate part of the import licence, and
indicate the financial and payment terms overleaf,
as follows:

Payment terms:

...Z in advance (as appropriate), or

...Z on sight (as appropriate)

...Z at ... days from (shipment, actual disbursement,
permanent importation, as appropriate) in ... equal
and successive instalments (indicate if three
monthly, six monthly), the first instalment falling
due at ... days from (shipment, actual disbursement,
permanent importation, as appropriate).
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Interest rate:

Z p.a., or a reference rate, plus a spread, where
appropriate.

13.1.2.2 Imports subject to the minimum payback
period system provided for in National Monetary
Council Resolution No. 1,485 of 25 May 1988.

- In the appropriate part of the import licence
the importer must enter Resolution No. 1,485
and the payment period, and indicate the
financial terms and conditions of the
operation overleaf as follows:

"Import subject to the minimum payment
period system provided for in C.M.N.
Resolution No. 1,485 of 25 May 1988.

payment terms:

...Z in advance (as appropriate), or
.z on sight (as appropriate)

...Z at ... days of (shipment, actual disbursement,
permanent importation, as appropriate) in ... equal
and successive six monthly instalments, the first
instalment falling due ... days from the date of
(shipment, actual disbursement, permanent
importation, as appropriate).

Interest rate:

Z p.a., or the reference rate, plus a spread
where appropriate.

13.1.3 Imports financed by means of lines of credit with a
payback of more than 360 days and co-liability of banks
authorized to engage in foreign-exchange operations

13.1.3.1 In operations involving payment periods of
up to 720 days the applicant must indicate in the
appropriate part of the import licence application
form the terms of payment ("FIRCE communique No. 26")
and the maturity, and indicate overleaf (on all
copies) the financing terms mentioned in sub-
paragraph 13.1.2.2 above.

13.1.3.2 In the case of financing for a period
exceeding 720 days, the person concerned must
indicate in the appropriate part of the form the
terms of payment ("FIRCE Communiqu6 No. 26") and
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the maturity, and indicate overleaf (on all
copies) the proportion paid on sight or in advance
and the credit period.

13.1.4 Imports with external financing with a payback
period of 360 to 720 days (FIRCE 25)

13.1.4.1 The importer must mention, in the
appropriate part of the import licence, the credit
period and, overleaf, the financial terms of the
operation au mentioned in sub-paragraph 13.1.2.2.

13.1.5 The following conditions must be fulfilled in all
operations covered by sub-paragraphs 13.1.2.2, 13.1.3 and
13.1.4:

13.1.5.1 The intervals between instalments must
not be less than six months (this also applies to
interest) and the first instalment must fall due
not less than six months following the date of
shipment, disbursement or permanent importation, as
appropriate.

13.1.5.2 The value of the portion paid in advance
or at sight, if any, must not be more than ten per
cent of the f.o.b. value of the goods. Realisation
of the foreign-exchange operations relating to any
advance payments is conditional upon the importer
signing an undertaking to that effect for the bank
selling the foreign exchange, in accordance with
Central Bank DECAM Communique No. 1,112 of 9 August
1988.

13.1.6 Imports with external financing with a payback
period exceeding 720 days (FIRCE 25)

13.1.6.1 In the case of goods covered by
paragraph 1(a), of National Monetary Council
resolution 1485, of 25 May 1988, the importer must
apply to the CACEX agency where he is registered in
the Register of Exporters and Importers, submitting
the necessary documents for examination by the
Central Bank/FIRCE.

13.1.6.2 When in possession of the certificate of
authorisation issued by the Central Bank/FIRCE, the
importer may submit the import licence permit
application to the agency.
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13.1.7 Imports financed with payment periods of up to two
years are exempt from the requirement of authorization and
prior registration by the Central Bank provided for in
Resolution No. 355 of 2 December 1975, and the Central Bank
will inform the CACEX as to acceptable terms for the
financing. Once importation has taken place, the importer
must within thirty days of the date of issue of the
corresponding import declaration apply for registration with
the Central Bank. In order to fill out the import licence
correctly (entry 15) the provisions of Annex F of this
Communique must be fulfilled;

13.1.8 Terms of payment abroad

- National Monetary Council Resolution No. 1,485 of
25 May 1988

13.1.8.1 Imports with foreign-exchange coverage
carried out by natural or legal persons for their
own use or for resale under an import licence or
equivalent document issued as from the date of
entry into force of National Monetary Council
Resolution No. 1,485 of 25 May 1988 may be
authorised by CACEX only when the minimum terms for
payment abroad established in that Resolution are
satisfied. To help importers, National Monetary
Council Resolutions Nos. 1,485 of 25 May 1988 and
1,511 of 30 August 1988 are reproduced in annex G
of this Communiqué.

13.2 IMPORTS WITHOUT FOREIGN-EXCHANGE COVERAGE

13.2.1 Imports not requiring foreign exchange

(a) as foreign investment;

(b) as a gift;

(c) as a loan;

(d) for test or demonstration purposes;

13.2.1.1 In the case of imports without foreign
exchange coverage, with foreign investment, the
importer, when in possession of the certificate of
authorization issued by the Central Bank (FIRCE
Communique No. 32 of 23 August 1978) must apply to
the CACEX agency where he is registered in the
Register of Exporters and Importers;
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13.2.2 Imports requiring foreign exchange

- temporary imports, in the form of hire, loan or leasing
- see Chapter XI of this Communique.

XIV - LATIN AMERICAN INTEGRATION ASSOCIATION (LAIA)

14. LAIA was established by the 1980 Treaty of Montevideo. Trade between
Brazil and other member countries is governed by regional agreements and
partial-scope agreements (including trade agreements and economic
complementarity agreements).

1,4.1 The products negotiated under the above instruments are listed
in decrees published in the Diario Oficial da Unia"o and enjoy
preferential treatment provided they originate in and come from
signatory countries.

CACEX agencies can provide information on products covered by
Brazilian concessions under agreements signed by Brazil.

14.2 Imports of products negotiated by Brazil under these agreements
have priority, are excluded from the import programmes and are exempt
from the minimum repayment period requirements, as well as from the
temporary suspension of issuance of import licenses.

14.3 Supervision and distribution of negotiated products which are
subject to quotas is carried out primarily by the government of the
exporting country, in a manner to be negotiated.

14.4 Protocol for the expansion of trade between Brazil and Uruguay
- PEC (Economic Complementarity Agreement ACE No. 2) and Partial-
Scope Agreement No.35 Brazil-Uruguay. Persons interested in the
importation of products included as Brazilian concessions under these
agreements should submit their import licence applications, together
with, in the case of concessions subject to quotas, the Quota
Utilisation Certificate issued in Montevideo by the Uruguayan Chamber
of Industries and certified by the Brazilian diplomatic authority in
that country.

14.4.1 The validity of these certificates for submission
to agencies is thirty days from their date of issue.

14.5 In order to simplify the processing of imports of products
originating in and coming from LAIA countries and covered by
Brazilian concessions, enterprises should enter in entry 23 of the
import licence application form, under the NALADI heading, the code
indicated in Annex F of this Communique corresponding to the



L/6476
Page 34

instrument containing the negotiated concessions from which they wish
to benefit.

XV - SPECIAL SECRETARIAT FOR INFORMATICS (SEI)

15. The procedures for imports subject to prior approval by the Special
Secretariat for Informatics (SEX) follow the provisions of CONCEX
Resolution No. 121 of 17 December 1979. The goods subject to SEI approval
are listed in the relevant CACEX communique.

15.1 SEI will indicate its approval on the reverse of all copies of
the import licence application forms.

15.2 In the case of replacement of an import licence form, in order
to avoid the importer having to reapply to SEI, CACEX will enter on
all copies of the form the following certified clause:

"The prior authorization given by SEI, under symbol ..., is in
the possession of this Department on the form which has been
r'Jplaced".

15.3 The same procedures apply to general licenses and their
annexes.

15.4 The provisions of this Chapter do not apply to the following
imports:

(a) imports linked with drawback operations;

(b) used equipment intended for re-conditioning or re-exports;

(c) imports effected by the Armed Forces, if exclusively for use
in a military weapons system;

(d) goods produced in or previously imported into Brazil which are
returning to the country under the following conditions:

- exported on a deposit basis and not sold within the
authorized period;

- because of a technical fault requiring their return for
repair or replacement;

- because of a change in the import system of the importing
country;

- because of war or public disaster;

- for any other reason beyond the exporter's control.

(e) imports carried out by commercial airline companies, when
exclusively destined for their aircraft;
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(f) imports of components intended for the overhaul, maintenance
and repair of commercial and military aircraft and carried out
by agencies approved by the Ministry of Aviation;

(g) imports carried out under the linked customs warehousing regime.

XVI - BEFIEX

16. Issuance of import licences under BEFIEX programmes is subject to
prior approval by that Commission, which must be entered on copies I and II
of the import licence forms.

16.1 Amendments (through an addendum) to increase the value,
quantity and specifications of the goods to be imported are subject
to fresh approval by BEFIEX, which must be entered on copies I and II
of the forms.

16.2 In the case of replacement of an import licence form, in order
to avoid the importer having to re-apply to BEFIEX, CACEX shall enter
on all copies of the form the following certifed clause:

"The BEFIEX authorization entitling the operation to an
exemption/reduction of ... per cent of the import tax and tax on
industrialized products is in the possession of this Department, on
the form which has been replaced."

XVII - FUNDAP SYSTEM

17. Operations carried out by an importing enterprise of the State of
Espirito Santo belonging to the FUNDAP system will be processed in one of
the following ways:

(a) own-account imports - as importer and consignee - under the
import programme;

(b) imports for third parties - as importer and consignee - under
their programmes;

(c) imports for third parties - as consignee only - under their
programmes.

17.1 In the case of the operations referred to in sub-paragraph (b)
above, enterprises having import programmes approved by CACEX must
submit to the competent agency a document in two copies stating their
intention to carry out an import operation through an enterprise
belonging to the FUNDAP system, indicating its COC and CACEX
registration number and the value of the intended imports with the
express agreement of the consignee.
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17.1.1 After authoritzing the operation and charging its
value to the import progranmme, the CACEX agency will return to
the applicant one copy of the document, which must be attached
to the import licence application.

17.1.2 Import licence applications must be submitted to
the CACEX agency at Vitoria (ES), and the FUNDAP system
enterprise must appear as importer and consignee in entries 6
and 8; the full name of the contracting enterprise for the
import operation, and its COC and full CACEX registration
number, must be given in entry 26. The values not used under
this paragraph are returned to their original programmes.

17.2 Import licence applications concerning the operations referred
to in sub-paragraph (c) above shall be submitted by the importing
enterprises to the competent CACEX agencies in the framework of their
approved programmes, indicating in entry 8, as consignee, the FUNDAP
system enterprise.

XVIII - "DRAWBACK"

18. This is an export incentive consisting in the suspension, exemption
or refunding of taxes affecting imports of goods intended for
manufacturing, completing, processing and/or reconditioning of export
products.

18.1 The rules governing drawback operations are contained in the
specific Communique which may be obtained from CACEX agencies.

XIX - MANAUS FREE ZONE

19. Imports carried out through the Manaus Free Zone are subject to
obtention of an import licence prior to shipment of the goods, which may
not be transferred to other parts of the country.

XX - SPECIAL CASES

20.1 BEVERAGES

20.1.1 Issuance of import licences for beverages included
in chapter 22 of the NBM/TAB is centralized in the following
IACEX agencies:

Belo Horizonte, Centro (MG) Porto Alegre, Centro (RS)
Curitiba, Centro (PR) Rio de Janeiro, Centro (RJ)
Lapa, SP Salvador, Centro (BA)
Luz, SP ;to. Amaro Paulista, SP
Nova Iguaqu, RJ ;antos, SP
Pinheiros, SP ;ao Paulo, Centro (SP)
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20.1.1.1 The price check will be carried out on the basis of
the price list of the producer or bottler of the product.
Enterprises must apply to the agencies for all necessary
information.

20.2 RUBBER

20.2.1 Imports of natural and synthetic rubber and rubber latex
included in headings and/or items 40.01.01.00 to 40.01.02.99 and
40.02 to 40.05.00.00 of the NBM/TAB are subject to submission to
CACEX, prior to the issuance of the import licence, of the
"certificate of payment of the rubber market organization and
regulation tax" established by article XXI of Law No. 5,227 of
18 January 1967, except when effected under the drawback regime
(CNB-RE Resolution No. 39 of 14 November 1977).

20.2.1.1 Rubber plates for footwear soles: Entry 26 of
import licenses for rubber plates for footwear soles,
classified under NBM/TAB items 40.08.05.00 (plates of
microporous rubber, for use in the manufacture of soles for
sandals or other footwear) and 40.08.06.00 (other rubber
plates for use in the manufacture of soles for sandals or
other footwear) must indicate, even for operations effected
under the drawback regime, the Deutsch Industrie Normung-DIN -
abrasion, density and hardness indices.

20.3 PURCHASE COMMUNIQUE

20.3.1 Applications for import licences and/or purchase communiques
for soya and soya products and for raw cotton will be examined by the
following agencies, and they will subsequently be issued by the
agency where the enterprise is registered.

20.3.1.1 Soya and soya products

Campo Grande (MS Porto Alegre, Centro (RS)
Curitiba, Centro (PR) Rio de Janeiro, Centro (RJ)
Florianopolis, Centro (SC) Sao Paulo, Centro (SP)

20.3.1.2 Raw Cotton

Americana (SP) Recife, Centro (PE)
Avenida Paulista (SP) Rio de Janeiro, Centro (RJ)
Blumenau (SC) Salvador, Centro (BA)
Campinas (SP) Sgo Bernardo do Campo (SP)
Itajai (SC) Slo Paulo, Centro (SP)
Londrina (PR) Suzano (SP)
MaringA (PR)
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20.4 BOOKS AND PRINTED MATTER

20.4.1 An import licence is not required for imports of
books and printed matter classified in chapter 49 of NBM/TAB,
in accordance with paragraph 1 of annex A of this Communiqud.

20.4.1.1 Any enterprise duly registered in the CACEX
Register of Exporters and Importers may carry out such
imports.

20.4.1.1.1 The following are exempted from the
above registration requirement:

- imports bjy Universities, cultural, scientific,
educational and research institutions,
including foundations maintained by the
federal government, state or municipal
governments, museums, libraries, etc.;

- imports by natural or legal persons
for their own use and effected by "parcel
post" or small packages;

- subscriptions to foreign magazines, journals,
books, periodicals, etc. made by natural or
legal persons;

- cases provided for in CACEX Communique No. 168, item 2
of 28 October 1986.

20.4.2 Exceptionally, for enterprises of the book industry
classified in category 20, a minimum equity capital of
30 per cent of the amount required for firms in that category
will be allowed, thus dispensing with application of the
provisions of paragraph 5 of CACEX Communique No. 168 of
28 October 1986.

20.5 SCRAP IRON OR WASTES

Issuance of import licences for scrap iron or wastes which may
present an ecological risk is subject to prior submission to CACEY. of
a certificate issued by an official body for environmental control
and supervision attesting to the technical capability of the
importing firm to work with the products in question.
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