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NOTIFICATION PURSUANT TO ARTICLE XVII:4(a)

1. Enumeration of State Trading Enterprises

Information relating to State Trading Enterprises as per the
definition under Article XVII of the General Agreement and items which are
canalized for imports and exports through these enterprises, is available
in the Import and Export Policy (April 1988 - March 1991) of the Government
of India. Appendix 5 of Volume 1 and Volume II of the Import Export Policy
Book contain the list of items and the enterprises designated for imports
and exports of these items. A consolidated list of canalizing agencies may
be seen in Annex I.

2. Reason and purpose for introduction and maintaining State Trading
Enterprises

Strictly speaking, there are only two State-Trading Enterprises being
maintained in India (State Trading Corporation of India and Minerals and
Metals Trading Corporation of India). All the other enterprises listed as
canalizing agencies for various items are product specific with primary
functions other than trading. Because of their product specialization,
they have been assigned the role of canalizing agency with the objective of
providing domestic stability in terms of availability and prices and
facilitating the removal of structural bottlenecks related to trade in
these products.

In general, the objective of canalizing certain products are the
following:-

(i) obtain better terms of trade through bulk transactions, than
would otherwise have been possible;

(ii) realize economies of scale in trade operations.

3. Description of the functioning of the State Trading Enterprises

(i) The enterprises dealing with exports or imports or both are
listed in Appendix 5 of Volume I and Volume II of the Import
Export Policy (April 1988 - March 1991). The Import Export
Policy of the Government of India is a published document.

(ii) On the basis of the representations received from actual
users/administrative Ministry concerned, a review is undertaken
to permit imports directly by actual users also.
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(iii) The quantum of imports is based on prices, availability of
foreign exchange etc.

(iv) An inter-ministerial committee comprising concerned departments
decides on the distribution and pricing of some of the canalized
imports in Appendix 5 Part A of Volume I of the Import Export
Policy. Imports, distribution and pricing of the items appearing
in Appendix 5 Part B are governed by the connected policies of
the government. Canalized exports are generally effected through
specific agencies. Offers for exports are based on quotations
received. In some cases prices are negotiated.

(v) State Trading Enterprises may enter into long term contracts to
fulfil contractual obligations entered into by the Government.

4. Statistical Information

The agency-wise imports and exports of canalized items undertaken in
last three years are enclosed at Annexes II and III.

5. Reasons why no foreign trade has taken place in products

Even though items have been canalized, imports have not been made in
some cases because of foreign exchange constraints.
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