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Part I: Changes Resulting from the 1988 U.S. GSP Annual Review:

SUMMARY OF ANNUAL CHANGES IN THE U.S. GENERALIZEDSYSTEM OF
PREFERENCES (GSP)

Announced April 13, 1989
Effective July 1, 1989

1. Changes resulting from the 1988 GSP Product Review

The addition of new products to the GSPlist -- As a result of
the GSP product review, nine new items are being designated for
GSP duty-free treatment, effective July 1, 1989. These items
represent 10.8 million in newly-eligible trade. (see Annex I and
Table 1.)

The removal of products from the GSP list -- As a result of the
GSP product review, one product is being removed from GSP
eligibility effective July 1, 1989 in response to a petition
filed by U.S- industry. The value of currently GSP eligible
trade that will lose GSP eligibility as a result of this decision
was $11 million in 1988. (See Annex II and Table 2.)

The removal graduationion") of a country from elicibility with
respect to individual products -- one country (Mexico) will be
graduated from GSP eligibility on a certain product in response
to a petition filed by U.S. industry, effective July 1, 1989.
Excluded trade is valued at $1.4 million. (See Annex III and
Table 3.)

The waiver of competitive need limits for a country with respect
to an individual product -- the competitive need limits will be
waived for one product when imported from one country (Mexico).
(See Annex VII and Table 7.)

2. Other modifications

Redesignation of individual beneficiary developing countries for
GSP benefits in specific items -- individual countries previously
excluded from receiving GSP duty-free treatment for particular
products may be redesignated for GSP benefits if their 1988
shipments in individual items fell below last year's competitive
need limits. Originally set at $25 million in the Trade Act of
1974, the dollar value competitive need limit established for
imports in 1988 is $82,526,480 '$32,221,250 in the case where a
country has been found sufficiently competitive in the product).
Under this provision developing countries are being redesignated
for GSP duty-free treatment on 2 products valued at $8.7 million,
which represents 0.35 percent of the total amount of trade
eligible for redesignation. The remaining items valued at $2.45
billion, are being graduated and thus are not being redesignated.
In last year's redesignation exercise, imports valued at $114
million were restored to GSP eligibility while $1.5 billion of
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beneficiary country trade was denied redesignation. (See Annex
IV and Table 4.)

De minimis exemptions from the percentage competitive need
provision -- A de Minimis provision in the Trade Agreements Act
of 1979 allows the President to waive the percentage competitive
need limit in cases where total U.S. imports of an item in 1988
did not exceed $9,691,811. As a result of the de minimis
provision, imports of 87 products valued at $150.4 million from
individual beneficiaries will be exempt from the percentage
competitive need rule. The value of trade benefitting from thus
provision last year was $322 million. (See Annex V and Table 5.)

The exclusion of exports of individual countries from GSP duty-
free treatment for certain Rroducts because the competitive need
ceilings were exceeded -- Under the statutory competitive need
provisions, a country loses GSP duty-free treatment for a product
if its shipments of the product in the preceding calendar year
equaled or exceeded 50 percent of the value of the total U.S.
imports of the product (25 percent in the case where a country
has been found sufficiently competitive in the product) or a
certain dollar amount during the preceding calendar year
($82,526,480 or $32,221,250 in the case where a country has been
found sufficiently competitive in the product). Competitive need
exclusions total approximately $6.2 billion based on 1988 trade,
as compared to $22.5 billion affected by the statutory exclusions
last year. Of the $6.2 billion excluded, $216.3 million consists
of trade in items where a beneficiary is losing eligibility for
the first time. (See Annex VI and Table 6.)
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Part II: Changes Implemented Since the 1988 U.S. GSP Annual
Review

SUMMARY OF CHANGES IN THE U S. GENRALIZED SYSTEM OF PREFERENCES
(GSP)

1. Products added to GSP: Fourteen tariff categories of
watches were added to the list of eligible articles:

HTS Subheading

9101.12.80
9101.91.20
9101.91.40
9101.91.80
9101.99.20
9101.99.80
9102.12.80
9102.91.20
9102.99.20
9102.99.40
9102.99.60
9102.99.80

Announced October 31, 1989
Effective November 6, 1989

2. Products removed from GSP: Cigarette filler tobacco was
removed from the list of eligible products:

Subheading 2410.20.40 is superseded by:

2401.20.30 Cigarette leaf.... Removed from GSP

2401.20.50 Other leaf, including Remains GSP eligible
cigar leaf...

Announced July 6, 1989
Effective July 13, 1989

3. Additions to the list of GSP beneficiaries

Hungary

Announced: November 1, 1989
Effective: November 3, 1989
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4. Deletions to thelist of GSP beneficiariees

Republic of the Marshall Islands Effective 10/18/89
Federated States of Micronesia Effective 10/18/89

These two beneficiaries were removed from GSP after the
implementation of "Compacts of Free Association" between the
United States and the Marshall Islands and the United States and
Micronesia. These compacts provides duty-free treatment to
products of each freely associated state; this treatment is more
favorable than that available under GSP.
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TO AMEND THE GENERALIZED SYSTEM OF PREFERENCES
BY THE PRESIDENT OF THE UNITED STATES OF AMERICA

A PROCLAMATION

1. Pursuant to section 502 of the Trade Act of
1974, as amended (the 1974 Act) (19 U.S.C. 2462), and
having due regard for the eligibility criteria set
forth therein, I have determined that it is
appropriate to designate Poland as a beneficiary
developing country for purposes of the Generalized
System of Preferences (GSP).

2. Section 604 of the 1974 Act (19 U.S.C. 2483)
authorizes the President to embody in the Harmonized
Tariff Schedule of the United States (the HTS) the
substance of the provisions of that Act, and of other
Acts affecting import treatment, and actions
thereunder.

NOW, THEREFORE, I, GEORGE BUSH, President of the
United States of America, acting under the authority
vested in me by the Constitution and the statutes of
the United States, including but not limited to
sections 502 and 604 of the 1974 Act, do proclaim
that:

(1) General note 3(c)(ii)(A) to the HTS, listing
those countries whose products are eligible for
benefits of the GSP, is modified by inserting in
alphabetical order in the list of independent
countries "Poland".

(2) Any provisions of previous proclamations and
executive orders inconsistent with the provisions of
this Proclamation are hereby superseded to the extent
of such inconsistency.

(3) The amendments made by this Proclamation
shall be effective with respect to articles both: (i)
imported on or after January 1, 1976 and (ii) entered,
or withdrawn from warehouse for consumption, on or
after the date of publication of this Proclamation in
the Federal Register.

IN WITNESS WHEREOF, I have hereunto set my hand
this fifth day of January, in the year of our Lord
nineteen hundred and ninety, and of the Independence
of the United States of America the two hundred and
fourteenth.


