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This addendum includes summaries of the situation and outlook for
pigmeat, poultry meat and sheepmeat.

1989 WORLD MEAT PRODUCTION
MILLION METRIC TONS

80
70

60
50

40

30
20

10

0
PIG BOVINE POULTRY SHEEP OTHERS

PARTICIPANTS NON-PARTICIPANTS

Based on FAO estimates

90-0750



IMC/W/74/Add.1
Page 2

PIGMEAT SITUATION IN SELECTED COUNTRIES¹/

PRODUCTION

1988 1989 %Change Forecast %Change1989/88 1990 1990/89

CHINA²/ 20,176.0 21,375.0 5.9 21,000.0 -1.8
EC 13,314.0 13,000.0 -2.4 13,100.0 0.8
UNITE STATES 7,114.0 7,173.0 0.8 7,042.0 -1.8
USSR²/ 6,476.0 6,600.0 1.9 6,650.0 0.8
JAPAN 1,578.0 1,596.0 1.1 1,606.0 0.6

CONSUMPTION

1988 1989 %Change Forecast %Change
1989/88 1990 1990/89

CHINA²/ 20,006.0 21,172.0 5.8 20,765.0 -1.9
EC 12,846.0 12,735.0 -0.9 12,810.0 0.6
UNITED STATES 7,512.0 7,647.0 1.8 7,302.0 -4.5
USSR²/ 6,689.0 6,815.0 1.9 6,865.0 0.7
JAPAN 2,022.0 2,076.0 2.7 2,115.0 1.9

EXPORTS

1988 1989 ZChange Forecast ZChange1989/88 1990 1990/89

EC 2/ 562.0 450.0 -19.9 450.0 0.0
GERMANY, D.R.²/ 270.0 274.0 1.5 272.0 -0.7
CANADA 259.8 233.8 -10.0
CHINA²/ 170.0 203.0 19.4 235.0 15.8
TAIWAN²/ 178.0 150.0 -15.7 160.0 6.7

IMPORTS

1988 1989 ZChange Forecast %Change1989/88 1990 1990/89

UNITED STATES 516.0 454.0 -12.0 465.0 2.4
JAPAN 461.0 492.0 6.7 535.0 8.7
USSR²/ 218.0 220.0 0.9 220.0 0.0
HONG KONG²/ 223.0 215.0 -3.6 220.0 2.3
EC 103.0 160.0 55.3 160.0 0.0

¹/'000 tons carcass weight,
but excludes live animals.

includes fresh, frozen and canned product

²/Source: USDA, World Livestock Situation, March 1990.
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I. SITUATION AND OUTLOOK IN THE INTERNATIONAL PIGMEAT SECTOR

1. The FAO estimation of total world pigmeat production in 1989 shows a
slight increase of 0.3 per cent on year earlier, to 65.2 million tons. For
the countries participating in the Arrangement Regarding Bovine Meat,
however, production in 1989 was 1.3 per cent lower than in 1988. This
situation indicates that output in major producing areas has already
reached record levels. Higher growth rates can only be expected in some
two to three years, as some Eastern European countries may become larger
producers if their economies successfully adjust to their new economic
system. In the People's Republic of China, reduction in profits, caused by
higher feed costs and by a freeze on both state and free market for pork
resulted in record slaughterings, and production in 1989 is expected to
have reached 21.4 million tons (+5.9 per cent on year earlier). Adequate
feed supplies in the USSR during 1989 permitted an increase in carcass
weights, and with a small rise of 0.4 per cent in pig numbers, production
in 1989 should have been up by 1.9 per cent on year earlier. In Japan,
production was up by some 1 per cent in 1989, but forecasts for the current
year show that the growth rate will be only around 0.6 per cent, as the
pigmeat sector has been suffering from rising feed costs, falls in prices
and competing imports. In Canada, pigmeat production in 1989 declined for
the first time in the 80s, as the peak of production attained in 1988 (i.e.
1.19 million tons) resulted in a substantial drop in prices. In order to
increase profitability, Canadian producers started reducing pig herds and
production, and this trend should continue during the current year.

2. Consumption of pigmeat in 1989 in the countries members of the
Arrangement totalled 29.24 million tons, a decrease of 0.3 per cent on year
earlier. However, it was up in all major consumer countries, except the
EC. In Japan, demand should carry on rising, and higher imports can be
expected in 1990. In Eastern Europe, consumption in 1989 decreased, and in
1990 it is expected to continue its downward trend.

3. Exports of pigmeat in 1989 for the countries members of the
Arrangement reached 1.3 million tons, denoting the first decrease in the
last few years (-9.2 per cent on year earlier). In fact, total exports in
1988 reached a peak, and as from 1989 exports seem to have returned to
lower levels. This drop is mainly due to the reduced exports of the EC and
Canada. In the latter, the decline of pigmeat exports seems to be a result
of the closure of a major meat-packing plant and of the imposition by the
United States of a countervailing levy on Canadian imports of fresh,
chilled and frozen pigmeat. In the current year, Canadian exports are
expected to carry on decreasing. In China, the effort to earn hard
currency is the major factor responsible for the continued upward trend of
its exports. The Japanese market maintained its growth in 1989, with
pigmeat imports reaching 492,000 tons, and forecasts show that in 1991
imports will be twice as high than in 1985 (1985: 270,000 tons;
1991: 535,000 tons). Excessive levels of drugs have again reportedly been
found in pigmeat exported to Japan; this time the contaminated pigmeat
came from Denmark (800 kg.) and the United States (19 tons). This fact,
however, will have no effect on trade among these three countries.
Forecasts for 1990 and 1991 show that total exports of members of the
Arrangement should increase by some 100 thousand tons a year.
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POULTRY MEAT SITUATION IN SELECTED COUNTRIES¹/

PRODUCTION

1988 1989 ZChange Forecast %Change1989/88 1990 1990/89

UNITED STATES 9,428.0 10,091.0 7.0 10,772.0 6.7
EC 5,995.0 6,021.0 0.4 6,114.0 1.5
USSR²/ 3,184.0 3,216.0 1.0 3,290.0 2.3
BRAZIL 1,950.0 2,000.0 2.6 2,180.0 9.0
JAPAN 1,443.0 1,442.0 -0.1 1,442.0 0.0

CONSUMPTION

1988 1989 ZChange Forecast ZChange
1989/88 1990 1990/89

UNITED STATES 9,063.0 9,663.0 6.6 10,328.0 6.9
EC 5,699.0 5,690.0 -0.2 5,831.0 2.5
USSR²/ 3,362.0 3,415.0 1.6 3,464.0 1.4
BRAZIL 1,701.0 1,740.0 2.3 1,880.0 8.0
JAPAN 1,703.0 1,717.0 0.8 1,751.0 2.0

EXPORTS

1988 1989 ZChange Forecast ZChange1989/88 1990 1990/89

EC 401.0 441.0 10.0 393.0 -10.9
UNITED STATES 381.9 419.1 9.7 458.1 9.3
HUNGARY 240.6 224.0 -6.9 230.0 2.7
BRAZIL 249.0 260.0 4.4 300.0 15.4
ROMANIA²/ 125.0 120.0 -4.0 105.0 -12.5

IMPORTS

1988 1989 ZChange Forecast %Change
1989/88 1990 1990/89

JAPAN 261.0 267.0 2.3 296.0 10.9
SAUDI ARABIA²/ 194.0 196.0 1.0 197.0 0.5
USSR²/ 179.0 200.0 11.7 175.0 -12.5
HONG KONG²/ 153.0 182.0 19.0 184.0 1.1
EC 100.0 110.0 10.0 110.0 0.0

¹/'000 tons, ready-to-cook basis.

²/Source: USDA, World Poultry Situation, January 1990.
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II. SITUATION AND OUTLOOK IN THE INTERNATIONAL POULTRY MEAT SECTOR

4. According to the FAO, estimated world poultry meat production totalled
37.9 million tons in 1989, up by some 2.7 per cent on year earlier. Total
production in countries participating in the Arrangement Regarding Bovine
Meat reached 24 million tons, a 3 per cent rise compared to 1988. These
numbers indicate a reacceleration of growth of poultry meat production,
which was disturbed in 1988 by the drought in the United States and by the
production drop in Brazil. In the Middle East, high rates of production
growth seem to have come to an end, as oil revenues are decreasing (and,
consequently, less money is available to the sector) and strong
competition in this market (mainly between the EC and Brazil) provides a
quantity of cheap imported products. In the USSR, 1989 production was up
by only 1 per cent on year earlier, the quality of production inputs being
the major reason for this slight increase. Mexican production totalled
735,000 tons in 1989, surpassing 1985 production (i.e. 627,000 tons) for
the first time, and in the current year production should carry on rising,
but at a slower rate (1989/88: 24.2 per cent; 1990/89: 7.5 per cent).
After several years of sustained growth, Japanese production in 1990 is
expected to stabilize due mainly to stronger competition from imports since
the cut in tariffs for all chicken meat (except boned legs) was adopted (1
April 1989).

5. Consumption of poultry meat in 1989 in the member countries was, at
22.7 million tons, up by 2.6 per cent as compared to 1988. In fact, in the
markets where consumption increased considerably in the 80s (developed
countries, Middle East, Asia), per capita consumption may have reached a
saturation point - the major exception to this being Japan. A new surge in
growth may depend on the ability of governments and private companies to
stimulate poultry meat consumption in new areas. Regions such as Eastern
Europe, North Africa and some countries in Latin America (in Venezuela, per
capita consumption slumped from 20.8 kg. in 1985 to 11.5 kg. in 19891)
should be target markets, where campaigns to develop poultry meat
consumption and a long width increase in consumers income would probably
give very good results.

6. World poultry meat exports in 1989 rose by 1.4 per cent to 1.7 million
tons, of which 1.5 million tons (88.4 per cent) came from countries
participating in the Arrangement. The growth rate in those countries
during the same period reached 1.5 per cent, the difference being
attributed to the higher exports of the Far Eastern countries. The major
exceptions for growing exports in countries participating in the
Arrangement were in Eastern Europe, where forecasts show that in 1990 their
sales abroad should drop again. Given this, Thai exports - which more than
doubled between 1985 and 1989 - are expected to be higher than the Romanian
ones, and Thailand should become the fifth major poultry meat exporting
country in 1990. USSR imports in 1989 were 11.7 per cent higher than those
of 1988, and for the first time since the agricultural embargo of 1980, the
United States exported poultry meat to this country. The sales concern
chicken leg quarters and started in October 1989. Up to February 1990,
75,000 tons of this product had already been sold. Japanese imports
continued their upward trend, and the United States, Thailand, Brazil and
China should be its major suppliers. Mexico has been considerably
increasing its imports (1985: 13,000 tons; 1989: 62,000 tons) as demand
- mostly in the free-border zones - keeps rising.
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SHEEPMEAT SITUATION IN SELECTED COUNTRIES¹/

PRODUCTION

1988 1989 %Change Forecast %Change1989/88 1990 1990/89

EC 1,040.0 1,095.0 5.3 1,120.0 5.3
USSR²/ 952.0 950.0 -0.2 955.0 -0.2
CHINA²/ 802.0 880.0 9.7 910.0 9.7
NEW ZEALAND 608.4 503.0 -17.3 ... ...

AUSTRALIA 546.7 575.0 5.2 637.0 5.2

CONSUMPTION

1988 1989 %Change Forecast ZChange1989/88 1990 1990/89

EC 1,258.0 1,321.0 5.0 1,330.0 0.7
USSR²/ 969.0 964.0 -0.5 969.0 0.5
CHINA²/ 799.0 879.0 10.0 909.0 3.4
INDIA²/ 519.0 541.0 4.2 555.0 2.6
TURKEY²/ 365.0 377.0 3.3 385.0 2.1

EXPORTS

1988 1989 ZChange Forecast ZChange1989/88 1990 1990/89

NEW ZEALAND 480.0 470.0 -2.1 410.0 -12.8
AUSTRAL 200.2 188.5 -5.8 237.0 25.7
ROMANIA²/ 2 45.0 45.0 0.0 45.0 0.0
KOREA,Rep. of²/ 25.0 26.0 4.0 27.0 3.8
TURKEY²/ 20.0 15.0 -25.0 15.0 0.0

IMPORTS

1988 1989 %Change Forecast %Change
1989/88 1990 1990/89

EC 248.0 250.0 0.8 245.0 -2.0
JAPAN 128.0 117.0 -8.6 113.0 -3.4
UNITED STATES 23.0 27.0 17.4 29.0 7.4
KOREA Rep. of²/ 25.0 26.0 4.0 27.0 3.8
USSR²/ 18.0 15.0 -16.7 15.0 0.0

¹/'000 tons carcass weight,
but excludes live animals.

includes fresh, frozen and canned product

²/Source: USDA, World Livestock Situation, March 1990.
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III. SITUATION AND OUTLOOK IN THE INTERNATIONAL SHEEPMEAT SECTOR

7. While 1989 world production of sheepmeat (including goatmeat) is
estimated by the FAO to have totalled 9.06 million tons (+2.5 per cent on
year earlier), production in the twenty-one countries participating in the
Arrangement Regarding Bovine Meat for which information is available,
totalled 3.09 million tons, up by 0.2 per cent on 1988. Thus, after the
1988 decline, sheepmeat production in 1989 recovered, mainly due to
increases in Australia and the EC. The wool market will continue to be, in
1990, a dominant factor in the sheepmeat sector. In China, where sheep
flock and sheepmeat production have been expanding, demand for wool has
been dropping, and this led to weakening wool prices. In 1989, total sheep
numbers in New Zealand decreased again, reaching 60.6 million head
(-6.2 per cent on year earlier, principally because of drought effects),
and in the current year the flock number should be the same. Stock
rebuilding is now taking place, and if production in 1990 should be smaller
than that of 1989, the average slaughter weight should, however, be higher
than the previous one, reflecting good feed availability and lower stock
numbers.

8. Total consumption in 1989 in participating countries was up by 5.5 per
cent on year earlier, marking the first increase in the last few years.
This high increase should, however, be seen in the light of the extremely
low consumption of 1988 (the lowest in the 80s), but it can be taken as a
change in the downward trend of total consumption. Growth of pigmeat and
poultry meat consumption seems to have stagnated in a number of countries,
benefiting sheepmeat. In Australia, increases in total consumption of
these three meats totalled 2.5 per cent, 0.8 per cent and 14.8 per cent
respectively. Consumption was higher in all countries, except Japan,
Poland, Sweden and Switzerland.

9. Total exports of participating countries were, for the third
consecutive year, down on year earlier reaching 775,800 tons (-1.6 per cent
on 1988), of which 61 per cent came from New Zealand. In this country, the
1989 production drop had very little impact on exports, which were down by
only 2.1 per cent. Exports of mutton have grown, as prices were depressed
due mainly to higher supplies in Australia. Lamb exports dropped, as
prices have been rising since May 1989. Forecasts for exports in 1990 show
a big decrease, and both mutton and lamb should suffer from this situation.
As a result, prices are expected to continue increasing and sales are
likely to be made to countries offering the best prices and conditions.
Korea, Algeria, Iran and Libya have been demanding more New Zealand
products, and as regards the EC, New Zealand is committed to maintaining
its supply to that market.
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IV. SITUATION AND OUTLOOK IN THE INTERNATIONAL PIGMEAT, POULTRY MEAT AND
SHEEPMEAT SECTORS IN SELECTED COUNTRIES

Australia

10. Revised numbers for Australia show that in 1989 the pigmeat sector
continued its development, but this time with a growth rate of around 2 to
3 per cent instead of 5 per cent. No production decrease is expected in
the next two years; however, per capita consumption is forecast to decline
in the current year (1989: 17.9 kg.; 1990: 16 kg.). This surplus
production should be exported; in fact, pigmeat exports have been constant
since 1988 at around 10 thousand tons a year, and this figure should not
change in 1990-91.

11. Sheep flock in March 1989 was 6.7 per cent higher than in 1988, due
mainly to increasing wool prices. However, a decrease in Chinese and
Japanese demand for wool in the fourth quarter of 1989 depressed its price;
given that, sheep slaughterings started increasing, and in January 1990
they reached 1.47 million head, the highest number since March 1988. Total
production in 1989 reached 575 thousand tons (+5.2 per cent on year
earlier), with peak production concentrated in the fourth quarter. For
1990, production should be up at the same rate and, because of low wool
prices, growth of mutton production should be much higher than that of
lamb. Per capita consumption recuperated from its low figure of 1988,
reaching 23.4 kg. This is due to higher consumption of mutton (as prices
went down), mainly in the replacement of more expensive beef in processed
products. Per capita consumption is expected to decrease to 23.1 kg. in
1990. As regards exports, they continued to drop in 1989, but in 1990 they
should increase for the first time since 1986, as demand grows as a result
of the present lower prices. Exports to the Middle East continued to
decrease in 1989, and it is now clear that preferences have been gradually
changing there, from mutton to younger lamb. In order to combat long-term
problems with mutton prices and supply, Australia is developing mutton
campaigns in this region, where 30 per cent of Australian mutton exports
are now destined.

AUSTRALIA MEAT CONSUMPTION
PER CAPITA 1980-1990
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Brazil

12. Pigmeat production in 1989 decreased for the second consecutive year,
as low pigmeat prices and high feedgrain prices resulted in low
profitability. A recovery is forecast for the current year, when
production should increase by 20 per cent, reaching 1.2 million tons. Per
capita consumption is also decreasing, and in 1989 it was smaller than in
1985,(1985: 7.1 kg., 1989: 6.9 kg.). Pigmeat imports were very low in
1988 - 1,000 tons - however, in 1989 they should have reached 43 thousand
tons. This year the crisis in the sector is expected to be overcome and
imports should fall drastically to reach only 5 thousand tons.

13. Brazilian poultry meat production in 1989 reached 2 million tons, a
2.6 per cent increase on 1988. The consumption growth rate was similar to
that of production, although per capita consumption stagnated at 11.8 kg.
Exports were up by 4.4 per cent, as Brazilian poultry meat is becoming even
more competitive on the international markets. Forecasts for 1990, which
were elaborated at the end of 1989, are very uncertain; in fact, the new
government, which took office in March 1990, announced a very drastic
economic plan and the country is now facing a "mini-recession". Thus, any
forecast given should now be considered very preliminary.

European Community

14. Pig inventory in December 1989 for the EC (except France and Portugal,
as their numbers are not yet available) was down for the second consecutive
year (-0.8 per cent). This decrease should be even smaller when the final
figure is given for EC-12. This situation shows that an upturn is taking
place in the pig sector of the EC. During last year, pigmeat prices were
at very high levels (particularly in the third quarter) as production was
decreasing - it reached 13 million tons, a 2.4 per cent drop on year
earlier. In the current year, the EC should start rebuilding its pig herd;
production growth should then be around 1 per cent. Per capita consumption
fell from 39.6 kg. to 39.1 kg., thus reflecting the consumers'
unwillingness to pay high prices. Lower production also resulted in higher
imports in 1989 (+55.3 per cent on year earlier). As regards exports, they
were down for the first time since 1986, but Danish exports were up. Japan
was a very interesting market during 1989, both because of an increasing
demand and a high yen.

15. Poultry meat production in 1989 continued its upward trend, but with a
much slower growth rate, as rising production costs and limited new
marketing opportunities reduced producers' interests. Per capita
consumption had suffered from this low growth, and in 1989 it was slightly
smaller than that of 1988 (1988: 17.6 kg.; 1989: 17.5 kg.), but in 1990
it should attain 17.9 kg. Exports of poultry meat in 1989 were still
growing (+10 per cent on 1988), but an increasingly saturated international
market is having a negative effect on forecasts for the current year which
show 1990 exports down by 10.9 per cent on year earlier, totalling
393 thousand tons. Strong export competition (especially with Brazil for
the Middle East market) has pushed the EC to try to augment its exports to
other European markets, and recent developments in the Eastern European
countries seem to provide good opportunity for trade.
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16. The sheep industry continued to expand in 1989, and for 1990 this
trend should continue, despite the reductions in EC market support
incorporated in the new sheepmeat regime, which entered into force on
1 January 1990. Production increases, coupled with a stagnation of EC
imports in the last few years, have been augmenting the EC's
self-sufficiency and in 1990 (when the growth rate of consumption should be
much smaller than that of production) it is expected to reach 84.2 per
cent. After the new Voluntary Restraint Agreements (VRAs) between the EC
and New Zealand, Australia and Uruguay where tariff reductions have been
applied, the EC Commission adjusted its VRAs with Bulgaria, Hungary,
Poland, the Democratic Republic of Germany, Czechoslovakia and Yugoslavia.
The new agreement, signed in April, eliminates tariffs for both live sheep
and sheepmeat exports to the EC.

United States

17. Pigmeat production in 1989 was slightly higher than in 1988 (+0.8 per
cent). After almost one year of negative net returns for hog producers,
the situation improved in the second half of 1989, as feed costs declined
thus strengthening hog prices. As a result of this better profitability,
producers have been expanding breeding herd in the last few months. The
reduced slaughter is then expected to provoke lower pigmeat production in
1990 (for the first time since 1986), and retail pigmeat prices could reach
new records. This will affect demand, and per capita consumption should
pass from 30.2 kg. to 29.1 kg. The downward trend of United States pigmeat
imports, which started in 1989, should continue until mid-1990, when higher
United States prices and increased Danish production should stimulate
United States imports, and by the year end they should be around 2 to 3 per
cent higher than those of 1989. As regards exports, they should decrease
in 1990, due to strong competition in the Japanese market and to increased
Mexican production (in 1989, exports for those two countries accounted for
82 per cent of United States total exports). An agreement on exports to
Romania is reportedly being discussed; it will consist of a kind of
countertrade - or a very low-price contract. Even if no official figure
has been given, Romania seems to need 25 thousand tons of pigmeat,
12 thousand tons of beef and 10 thousand tons of poultry meat per month for
some time (up to a total of 250 thousand tons of meat), from the United
States and other suppliers.

US PIGMEAT PRODUCTION
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18. Poultry meat production in 1989 was up at a very high rate (7 per
cent), as profitability in the broiler sector (which represents 78 per cent
of total poultry production) continued during 1989. Forecasts for 1990
again show a favourable environment for poultry meat, with a slower growth
rate expected in the fourth quarter. Per capita consumption should
continue to expand in 1990, and at 41.2 kg., it will only be 2.4 kg.
smaller than the estimated 1990 per capita consumption for beef and veal
(in 1986, the difference was 16.8 kg.). Exports have been reaching record
levels each new year, and this situation should repeat itself in 1990,
when, for the first time in recent years, the United States will overtake
the EC as the major exporter of poultry meat. New markets, such as the
USSR and some Eastern European countries, coupled with continued strong
sales to Japan and other Pacific countries, should be responsible for this
extremely good performance. As regards exports under the Export
Enhancement Program (EEP), they are becoming less significant, and in 1989
they accounted for around 1 per cent of United States broiler exports,
major destinations being Saudi Arabia and the Persian Gulf countries.


