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BANGKOK AGREEMENT

Report by the Member States

On behalf of member States of the Bangkok Agreement, the ESCAP
secretariat acting as the secretariat of the Bangkok Agreement has
submitted to GATT the following report on the operation of the Bangkok
Agreement, which was approved by the member countries of the Bangkok
Agreement at the fourth session of the Second Round of Negotiations held in
Bangkok in May 1990.
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REPORT TO GATT ON THE OPERATION OF THE BANGKOK AGREEMENT

1. Members of the Bangkok Apreement

The following countries ratified the Agreement on the dates indicated
below:

Countr Date of ratification
Bangladesh 30 January 1976
India 25 March 1976
Republic of Korea 18 May 1976
Sri Lanka 2 June 1976
Lao People’s Democratic Republic 30 December 1976

The Philippines and Thailand signed the Bangkok Agreement but did not
ratify it.

All developing countries in the ESCAP region are eligible for

membership.

2. Types and amount of tariff concessions and value of import trade in
respect of items in the national lists of concessions

A. Number of Items on which Concessions are Granted by the Member States
of the Bangkok Agreement and Average Percentage Reduction Rate

As Table 1 shows, there is a total of 126 products in the National
Lists of Concessions of the member States of the Bangkok Agreement. The
concessions include twenty-six special concessions granted to the
least-developed countries, Bangladesh and the Lao People’s Democratic
Republic, in accordance with Article 5 of the Agreement.

According to the most recent information provided by the member
States, the total average percentage reduction rate is 36.9 per cent as
compared with 27.9 per cent in 1981. Table 1 gives the breakdown of the
average tariff reduction rates of the member States. The National Lists of
Concessions of Bangladesh, India, the Lao People’s Democratic Republic, the
Republic of Korea and Sri Lanka are annexed to this report.

B. Overall Import Trade among the Member States in Products in the
National Lists of Concessions

The value of intra-Bangkok Agreement imports of the 126 items by the
four nember States other than the Lao People’s Democratic Republic (for
which information was not available) has declined from US$47.2 million in
1981 to US$26 million in 1985, representing about 7.8 and 3.1 per cent
respectively of total intra-Bangkok Agreement imports of the four
countries, which amounted to US$601.4 million in 1981 and US$847.1 million
in 1985. Tables 2 and 3 provide data on trade among Bangkok Agreement
countries since 1981.
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3. The Second Round of Negotiations under the Bangkok Agreement

With a view to enabling the developing countries of the region to
derive much more significant benefit from mutual trade co-operation, the
Standing Committee of the Bangkok Agreement, at its thirteenth session in
1984, agreed to launch the Second Round of Negotiations. The first session
of the Second Round was held in June 1985 to enlarge the membership, widen
the commodity coverage and increase tariff and non-tariff preferences, as
well as to introduce other forms of trade co-operation such as long- and
medium-term contracts, joint ventures and industrial co-operation
agreements. The second session, held in October 1986, adopted an action
plan in connection with other forms of trade co-operation.

Bilateral negotiations on tariff and non-tariff preferences commenced
at the third session, held in May 1988. In addition, at the third session,
the contracting States unanimously agreed to a 50 per cent value-added
*criterion" for all signatory members of the Bangkok Agreement, except the
least-developed countries, for which, as a special concession, a
value-added "criterion" at a lower level of 40 per cent was agreed.

The fourth session was opened on 5 September 1988 and was adjourned on
12 September 1988. The fourth session was resumed from 1l-4 May 1990. The
member States of the Agreement completed the negotiations on their offer
lists and the new list of multilateral and special concessions on tariff
and non-tariff preferences were finalized. The Governments of Afghanistan
and Papua New Guinea announced their decision to accede to the Agreement
during the resumed fourth session.

During the Second Round of Negotiations, Afghanistan, China,
Indonesia, the Islamic Republic of Iran, Malaysia, Nepal, Pakistan, Papua
New Guinea, the Philippines and Thailand were represented as observers at
various sessions.
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TABLE 1
Tariff Concessions
Number of items on which Average percentage1
concessions are granted reduction rate
Country
Special
General for LDCs Total As of As of
Bangladesh 14 5 19 32.7 1981 31.63 1988/89
India 16 6 22 34.4 1981 56.4 1987/88
Lao People’s
Democratic Republic 21 - 21 29.9 1981 29.9 1985
Republic of Korea2 31 12 43 28.2 1981 30.2 1990
Sri Lanka 18 3 21 14.7 1981 36.2 1988
Total 100 26 126 27.9 36.9

1Average percentage reduction rate = present rate - concessionary rate
present rate

2As of 1 January 1990 based on the Harmonized System (HS)

3General concession rate as of 1988/89 and special concession rate as
of 1986/87

Source: Information provided by the member States of the Bangkok Agreement
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TABLE 2
Value of Intra-Bangkok Agreement Imports
(Millions of US dollars)
A. ltems on which Concessions Granted
Yoarl
1981 1982 1983 1984 1985 1986 1987
Importing
country
Bangladesh 14,02 11.31 4.40 3.88 10.41 12.17 5.08
Indinz 19.30 12.66 25.85 6.71 7.22 n.a. n.a.
Lao People'’s
Democratic Republic n.a. n.a. N.a. n.a. n.a. n.a. NeRe
Republic of Korea .04 50 .72 2.27 1.52 2.38 43
Sri Lnnkas 13.80 11.70 10.39 8.91 6.87 7.36 9.84
Total 47.16 36.17 41.39 21.77 26.02
B. All Items
Y.url
1981 1982 1983 1984 1985 1986 1987
Importing
country
Bangladesh 138.30 148.18 155.64 213.43 239.76 235.90 n.8.
Indinz 243,30 267.59 208.71 194,87 238.59 n.a. n.a.
Lao People’s
Democratic Republic n.a. n.8. n.a. n.a. R.a. n.a. n.a.
Republic of Korea 60.70 149.00 307.29 393.76 259.39 139.71 219.65
Sri Lanka3 159.10 106.80 118,46 127.48 109.35 139.77 159.52
Total 601.40 671.57 790.10 929.54 847.095

lPor Bangladesh and India, figures refer to fiscal years 1981/82, 1982/83, 1983/84, 1984/85,

1985/86, 1986/87.

zApproxinlte figures based on US$1 = Ra 9.455 (1981/(2), Rs 10.099 (1982/83),

Re 11.363 (1583/84), Rs 12.369 (1984/85) and Rs 12.611 (1985/86) (IMF exchange rates).

3Approxiﬂlto figure based on US$1 = Rs 30

Note: n.a. -~ Not available
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TABLE 3
Share of Items on which Concessions are Granted in Total Imports
(Percentage)
Ynnrl
1981 1982 1983 1984 1985 1986 1987
Importing
country
Bangladesh 10.14 4.63 2.83 1.82 4.34 5.16 n.a.
India? 7.93 4.73 12.39 3.45 3.03 n.a. n.a.
Lao People’s
Demoractic Rajublic n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Republic of Korea 0.07 0.34 0.23 0.58 0.59 1.70 0.20
Sri Lnnkaa 8.67 10.96 8.77 6.99 6.28 5.26 6.17
Total 7.84 5.39 5.24 2.34 3.07

1!0: Bangladesh and India, figures refer to fiscal years 1981/82, 1982/83, 1983/84, 1984/85,

1985/86, 1986/87.

2Approxinate figures based on US$1 = Rs 9.455 (1981/82), Rs 10.099 (1982/83),

Rs 11.363 (1983/84), Rs 12.369 (1984/85) and Rs 12.611 (1985/86) (IMF exchange rates).

3Approxinata figure based on US$1 = Rs 30

Note: n.a. - Not available
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Annex

NATIONAL LISTS OF CONCESSIONS
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