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PIGMEAT SITUATION IN SELECTED COUNTRIES1/

PRODUCTION

Estimates ZChange Forecast ZChange1989 1990 1990/89 1991 1991/90

CHINA-/ 21,375.0 21,000.0 -1.8 ... ...

EC 13,000.0 13,100.0 0.8 13,300. 03/ 1.5
UNITEq STATES 7,173.0 7,042.0 -1.8 7,250.0- 3.0
USSR 6,600.0 6,650.0 0.8 6,650.03/ 0.0
JAPAN 1,596.0 1,606.0 0.6 1,625.0- 1.2

CONSUMPTION

Estimates ZChange Forecast ZChange1989 1990 1990/89 1991 1991/90

CHINA-/ 21,172.0 20,765.0 1.9
EC 12,735.0 12,810.0 0.6 12,950.0 1.1
UNIT5Y STATES 7,647.0 7,302.0 -4.5 7,645.0 4.7
USSR- 6,815.0 6,865.0 0.7
JAPAN 2,076.0 2,115.0 1.9 2,000.0 -5.4

EXPORTS

1989 Estimates ZChange Forecast ZChange
1990 1990/89 1991 1991/90

EC 2 487.0 460.0 -5.5 500.0 8.7
GERMANY, D.R.-2 274.0 272.0 -0.7 ... ...

CANAD / 304.1 301.8 -0.8 309.3 2.5
CHINA-/ 203.0 235.0 15.8 ... ...

TAIWAN2/ 150.0 160.0 6.7 ... ...

IMPORTS

Estimates ZChange Forecast ZChange1989 1990 1990/89 1991 1991/90

UNITED STATES 406.0 414.0 2.0 442.0 6.8
JAPA1 492.0 535.0 8.7 580.0 8.4

2/ 220.0 220.0 0.0 220.0 0.0
. KONG- 215.0 220.0 2.3 220.0 0.0

137.0 160.0 16.8 150.0 -6.3

-/'000 tons carcass weight, includes fresh, frozen and canned product
but excludes live animals.

-/ Source: USDA, World Livestock Situation, March 1990.
3'Secretariat estimates.
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I. SITUATION AND OUTLOOK IN THE INTERNATIONAL PIGMEAT SECTOR

1. Countries participating in the Arrangement Regarding Bovine Meat
represent about 45-50 per cent of the world pigmeat production. The two
major producing countries not signatories to the Arrangement are China,
which ranks as first leading producer (more than 30 per cent of world
production) and the USSR (about 10 per cent). At 30 million tons,
estimated production in member countries this year showed little change
from 1989. In China production was estimated to decline by 1-2 per cent,
reflecting lower pig numbers due to increased slaughtering in 1989.

2. In the European Community the pig herd expanded in response to
increased prices last year and during the first half of 1990 (last July
prices averaged 30 per cent higher than year earlier) and lower feed costs.
However, prices have declined steadily since August partly because of large
domestic supplies, but also because of large imports from former East
Germany and in one case (Belgium) due to the outbreak of swine fever.
Declining prices and increased sow numbers could result in higher
slaughtering and production next year.

3. In the United States, the third major world producing country,
increased prices and generally favourable returns to hog producers led to
some expansion of breeding herds, despite somewhat higher corn prices.
Pigmeat production this year is seen at almost 2 per cent below that in
1989. In 1991 an increased pig crop should result in a production
recovery. In Canada estimated pigmeat output fell by approximately
4 per cent and should decline further next year following the cyclical
trend. Prices strengthened in line with prices in the United States, but
the countervailing duties imposed by the United States on pigmeat imports
from Canada are reported to continue to be a major cause for uncertainty in
the Canadian market. Last September a GATT panel on this issue concluded
that "...the United States countervailing duties on fresh, chilled and
frozen pork from Canada are being levied inconsistently with Article VI:3
of the General Agreement..." (document DS7/R).

4. In Japan, as expected, production was up by only 0.6 per cent, as the
pigmeat sector was affected by rising feed costs, falls in prices and
competing imports. In Poland, where increased pig slaughtering in the last
quarter 1989 had allowed for some production rise last year, breeding sow
figures declined and should result in an increased piglet population.
Pigmeat production, which should decline by 15 per cent this year, should
increase again by 1991.

5. Estimated pigmeat consumption in 1990 in the country members of the
Arrangement totalled 29.1 million tons, a decrease of 0.9 per cent on year
earlier. However, with the exception of Canada and Poland, it was up in
all major consumer countries. In Japan, demand continued to rise as did
imports. In Eastern Europe consumption is estimated to have fallen at
least in Hungary and Poland. In both countries the fall was due to reduced
incomes and in Hungary moves towards cheaper poultry meat have occurred in
the last few years.

6. In 1990, and after years of uninterrupted growth, pigmeat exports in
participating countries, estimated at 1.4 million tons (-2.5 per cent),
fell for the second consecutive year. The fall was primarily due to
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red-ced exports of the EC, but also reflects lower exports by Sweden,
Poland, the United States and Canada. The export decline in the EC seems
related to the herd expansion and the attractive internal prices during the
first half of the year. Due to the depreciation of both the United States
dollar and the yen, lower export returns seem to have affected Danish sales
to the United States and Japan, despite significantly increased export
refunds (Danish exports to Japan in the first quarter of the year ran to
almost 60 per cent above year earlier, but fell sharply afterwards and by
the mid-1990, they were at the same level than last year).

7. The Canadian exports decline reflect lower supplies and higher
domestic prices. This country's sales to the United States were down,
reflecting the effects of the countervailing duties. Canada is
diversifying its export markets and sales to all other countries, including
Mexico, were up. Chinese exports are estimated to increase, reflecting
this country's efforts to earn more hard foreign currency. However, larger
sales of Chinese pigmeat are also dependent on barter deals with the USSR.
Former East Germany, the third world exporter of pigmeat, was expected to
be faced with a 200 thousand ton oversupply situation. Part of the problem
should be solved by pigmeat sales to the USSR (100 thousand tons) and
800 thousand pigs to other countries. Reportedly, these sales benefited
from high export refunds.

PIGMEAT EXPORTS
SELECTED COUNTRIES
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POULTRY MEAT SITUATION IN SELECTED COUNTRIES-/

PRODUCTION

1989 Estimates %Change Forecast %Change1990 1990/89 1991 1991/90

UNITED STATES 10,091.0 10,772.0 6.7 11,310.6 5.0
EC 21 6,123.0 6,205.0 1.3 6,192.0 -0.2
USSR- 3,300.0 3,400.0 3.0 3,480.03/ 2.4
BRAZIL 2,000.0 2,180.0 9.0 2.359.0- 8.2
JAPAN 1,442.0 1,479.0 2.6 1,518.0 2.6

CONSUMPTION

1989
Estimates ZChange Forecast ZChange

1990 1990/89 1991 1991/90

UNITED STATES 9,663.0 10,328.0 6.9 10,751.0 4.1
EC 5,777.0 5,860.0 1.4 5,942.0 1.4
USSR2- 3,510.0 3,670.0 4.6 3,760.03/ 2.5
BRAZIL 1,740.0 1,880.0 8.0 2,080.0- 10.6
JAPAN 1,717.0 1,751.0 2.0 1,763.0- 0.7

EXPORTS

1989 Estimates ZChange Forecast ZChange
1990 1990/89 1991 1991/90

EC 438.0 400.0 -8.7 428.0 7.9
UNITED STATES 419.1 458.1 9.3 446.0 -2.6
HUNGARY 18C.0 180.0 0.0 180.03/ 0.0
BRAZIL 260.0 300.0 15.4 269.0- -10.3
THAILANDi/ 111.0 125.0 12.6 140.0 12.0

IMPORTS

1989 Estimates %Change Forecast %Change
1990 1990/89 1991 1991,'90

JAPAN 267.0 296.0 10.9 315.03/ 6.4
SAUDI ARABIA- 196.0 196.0 0.0 199.0 1.5
USSR- 21 210.0 270.0 28.6 280.0 3.7
HONG KONG- 182.0 182.0 0.0 184.0 1.1
EC 110.0 110.0 0.0 108.0 -1.8

-/'000 tons, ready-to-cook basis.
2/Source: USDA, World Poultry Situation, January 1990.

-Secretariat estimates.
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II. SITUATION AND OUTLOOK IN THE INTERNATIONAL POULTRY MEAT SECTOR

8. In 1989, total poultry meat production in countries participating in
the Arrangement Regarding Bovine Meat reached 24 million tons, a 2.5 per
cent rise compared to 1988. Current estimates for 1990 show a further
2 per cent rise. The USDA expects a 4 per cent rise in world production
this year, to 35.7 million tons, followed by another 4.6 per cent increase
in 1991. Among participating countries estimated poultry meat output in
1990 fell only in Egypt, New Zealand and Yugoslavia. In all other
countries it increased or remained unchanged. The estimated world
production rise reflects a particularly higher output in the five major
producing countries: United States, European Community, USSR, Brazil and
Japan.

9. In the United States, which account for a third of world production,
the growth was due to an output rise of both turkey (+9 per cent) and
broiler (+7 per cent). As a result of such increases in supply, prices
this year averaged somewhat lower than in 1989. In the EC, poultry meat
production growth was much more moderate (+1.3 per cent), due to the
limited expansion of domestic consumption but probably also, as in 1989, to
the limited new marketing opportunities. Taking into account reports of
disturbed feeding and marketing conditions, a reported 3 per cent output
rise in the USSR this year, may be somewhat over estimated. However, the
uoultry meat sector remains the most dynamic one of the meat economy in
nis country and production should indeed show some rise both in 1990 and
n l!91.

10. In Brazil, output growth appears related to increased domestic demand
and higher exports. In Japan production fell slightly during the first
half of the year. Although increased domestic demand should act as a
production incentive for the rest of the year, higher imports reflecting
the April 1989 tariff cuts for most chicken meat, should limit the output
rise. In the Middle East the rise in oil prices might have, as in the
past, a positive impact on poultry meat Droduction. However, the present
cause for the oil price increase, the Iraq/Kuwait crisis, is also the cause
for major uncertainties. In Saudi Arabia production should have grown,
while in Egypt, where the poultry industry is estimated to operate at about
50 per cent of its capacity, it should at best stabilize.

11. In 1990, estimated poultry meat consumption in member countries was,
at 23.5 million tons, up by 4 per cent compared to last year. Despite
repeated assumptions that per capita consumption may have reached a
saturation point in many countries (and especially developed countries),
the only countries where a decrease was registered this year were Egypt,
Poland and Dossibly Yugoslavia.

12. The largest producer, the United States, is also and by far, the
largest consuming country of poultry. Per capita consumption is estimated
to have increased by another 6 per cent this year, to 41.2 kg. Far behind,
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the second major consumer is Canada with "only" 28.9 kg. and the third
world major consumer country is Australia with 24.6 kg. per capita. In the
European Community the annual growth is one of the lowest among
participants, at approximately one per cent and with 17.9 kg., remaining
relatively low compared to the United States, Canada and Australia.
Undoubtedly poultry meat intake still has good days ahead, particularly
among developing countries. An illustration of this is the evolution of
consumption in Brazil where, from 9 kg. in 1980, it now reaches 12-13 kg.,
coming close to beef consumption levels. Poultry meat industry in this
country grew by an estimated 800 per cent in the last twenty years and now
offers more than 200 different cuts to consumers. This year, with a
drastic economic plan affecting day-by-day life, cheaper poultry meat seems
to have been, even more than in the recent past, the best alternative for a
consumer frustrated by a deficient supply of beef. Another example of the
good perspectives ahead for this industry is the USSR, where the
authorities stated their will to double per capita consumption of poultry
meat (estimated at 12.6 kg. this year) in the next ten years.

13. The USDA estimates world exports in 1990 to be at 2 million tons, an
increase of 11.4 per cent. Participating countries with 1.5 million tons
account for approximately 74 per cent of the total. The United States this
year should replace the European Community as the major world exporter.
Its major market is by far Japan (36 per cent of US broiler exports)
followed by the USSR, Hong Kong, Mexico and the Caribbean. EC exports are
estimated to fall by 8-9 per cent. France is the major EC exporter (and
indeed ranking second or third in the world, depending on the
Brazilian performance) and traditionally sells broilers to the Middle East
markets (especially Saudi Arabia, the United Arab Emirates, Oman and also
Egypt).

14. In Brazil, despite a resurgence of inflation in recent months and an
economic recession, the poultry meat sector, unlike other agricultural
sectors, continues to grow allowing for expanded exports this year.
Reportedly, Brazil is now looking for new markets such as Cuba, the USSR
and Japan, thus reducing its dependence on Middle Eastern countries. The
weak point of the industry would be the supply of corn. Import tariffs for
corn could be reduced, and there would also be moves from the production of
soya to corn, which could sustain poultry meat production. Thailand which
now emerges as the fifth largest world exporter, with Japan absorbing
84 per cent of the total, should increase shipments by 12.6 per cent this
year. Official data suggest unchanged export levels in Hungary this year.
However, the USDA indicates a 9.4 per cent rise, largely due to the
resurgence of sales to the USSR after a sharp drop last year. On the
import side, the major event of the last eighteen months was the emergence
of the USSR as a major importer of poultry meat from west rn countries and
primarily from the United States. More than 130 thousand tons were
imported from this country since September 1989.
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SHEEPMEAT SITUATION IN SELECTED COUNTRIES-/

PRODUCTION

Estimates %Change Forecast %Change1989 1990 1990/89 1991 1991/90

EC 2/ 1,097.0 1,136.0 3.6 1,170.0 3.6
USSR-/ 950.0 955.0 0.5 955.0 0.5
CHINA-/ 880.0 910.0 3.4 910.0 3.4
NEW ZEALAND 572.0 520.0 -9.1 540.0 -9.1
AUSTRALIA 582.5 694.4 19.2 704.1 19.2

CONSUMPTION

Estimates ZChange Forecast ZChange1989 1990 1990/09 1991 1991/90

EC 1,314.0 1,339.0 1.9 1,358.0 1.4
USSR 2 964.0 969.0 0.5 969.0 0.0

CHINA-/ 879.0 909.0 3.4 909.0 0.0
INDIA- 541.0 555.0 2.6 555.0 0.0
TURKEY-/ 377.0 385.0 2.1 385.0 0.0

EXPORTS

Estimates ZChange Forecast ZChange1989 1990 1990/89 1991 1991/90

NEW ZEALAND 472.7 320.0 -32.3 330.03/ 3.1
AUSTRALi 188.5 237.0 25.7 284.0- 19.8
ROMANIA- 2 45.0 45.0 0.0 45.0 0.0
KOREA,2 ep. of- 26.0 27.0 3.8 27.0 0.0
TURKEY- 15.0 15.0 0.0 15.0 0.0

IMPORTS

Estimates %Change Forecast %Change1989 1990 1990/89 1991 1991190

EC 250.0 250.0 0.0 250.03/ 0.0
JAPAN 117.0 113.0 -3.4 110.0-' 2.7
UNITED STATES 25.0 25.0 0.0 25.0- 0.0
KORE4 Rep. of2/ 26.0 27.0 3.8 27.0 0.0
USSR-1 15.0 15.0 0.0 15.0 0.0

1/'000 tons carcass weight, includes
but excludes live animals.

fresh, frozen and canned product

- Source: USDA, World Livestock Situation, March 1990.

3/Secretariat estimates.
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III. SITUATION AND OUTLOOK IN THE INTERNATIONAL SHEEPPMEAT SECTOR

15. While 1989 world production of sheepmeat (including goatmeat) is
estimated by the FAO to have totalled 9.06 million tons (+2.5 per cent on
year earlier), production in the twenty-one countries participating in the
Arrangement Regarding Bovine Meat totalled 3.17 million tons, an increase
of 0.2 per cent since 1988. Current estimates for 1990 put production in
participating countries at 3.21 million tons. The wool market continued to
be a dominant factor in the sheepmeat sector. World wool stocks reached
record levels, reflecting continuing increased production and falling
demand. This fall resulted from the situation in China where the sheep
flock and sheepmeat production have been in constant expansion in recent
years. Another factor affecting the wool market would be the fall in the
USSR imports due to the shortage of hard currencies. These developments
led to strongly weakening wool prices.

16. Australia, which represents 30-35 per cent of world exports, was
particularly hit by this situation, especially during the second half of
the year. Further affected by a strong Australian dollar and rising oil
prices, Australian producers were faced with depressed wool prices and
finally a number of measures to discourage wool production. According to
different reports, all this would lead to the supplementary slaughter of
15 to 30 million old sheep (unsuitable for sale) this year. Normal sheep
slaughter was already more than 30 per cent above last year's figures and,
despite lower lamb slaughtering, the Australian sheepmeat production is
consequently estimated to rise to close to 20 per cent in 1990.

17. The rise in the Australian output is partly offset by a decline in the
New Zealand sheepmeat production, reflecting lower sheep numbers and
emphasis being put on breeding to rebuild flock numbers. In the European
Community production continued to expand this year, despite the reductions
in the EC market support following the implementation of the new sheepmeat
regime on 1 January 1990.

18. Following its relatively strong rise last year (estimated at 5.5 per
cent, and the first rise in the last few years), estimated total
consumption in participating countries should have declined in 1990.
Although it may be that the decrease largely reflects a significant
consumption drop in New Zealand, sheepmeat intake is now well below a
continuously rising poultry meat consumption in most participating
countries. However, larger sheepmeat supplies and falling prices in line
with the shrinking demand for wool, may well act as a consumption incentive
in the short term. In Australia, for instance, per capita consumption is
estimated to rise, reflecting increased production and lower prices. On
the contrary, the estimated consumption fall in New Zealand would be due to
lower production and strongly increased retail prices (estimated at 26 per
cent). In the European Community consumption is relatively balanced with
production and should increase somewhat this year.
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19. A 32 per cent drop in New Zealand should result in a 15 per cent fall
of participating countries' exports this year. In line with lower sheep
numbers and sheepmeat production, New Zealand sheepmeat exports have been
falling in the last few years. Producer returns were up on the 1989-90
season. On the 1990-91 season export lamb slaughtering is expected to rise
by almost 5 per cent, reflecting an increased lamb crop, but producer
returns are nevertheless expected to fall somewhat. In the meantime export
mutton slaughtering is forecast to fall by 19 per cent, as the result of a
sharp reduction of export mutton returns (-42 per cent) provoked by
increased world supplies.

20. Australia, the second major world exporter, has seen its sales
increase by more than 25 per cent this year. Boosted by increasing wool
prices since the mid-1980s, the Australian sheep flock grew fast in
response to increased profitability. This allowed for large export
availabilities. This year lower New Zealand output left room for increased
Australian sales abroad. However, higher sales abroad do not necessarily
mean increased profitability and the high slaughtering level in Australia
may well be one of the factors affecting world sheepmeat prices in 1990-91.
Live sheep exports to Saudi Arabia resumed, but the Iraq/Kuwait crisis
throws a new uncertainty on markets in the Middle East.

SH EPMEAT EXPORTS
SELECTED COUNTRIES

1989 1990 (e)

NEW ZEALAND NEW ZEALAND
473

OTHERS'BeOTHERS
86 87

AUSTRALIA
AUSTRALIA 237

189

* Romanla, Koroa, Turkey Thousand tons


