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Addendum

The following communication has been received from the delegation of
Poland.

EVOLUTION OF THE STATUS AND ECONOMIC POSITION OF STATE-OWNED
ENTERPRISES IN POLAND

Submitted by the Delegation of Poland to the GATT in Response to
Questions from Members of the Working Party on the
Renegotiation of the Terms of Accession of Poland

1. The legal status of enterprises in Poland

The principle of equal treatment of all Polish enterprises operating
under the national jurisdiction is set forth in the constitutional law of
Poland.

The Economic Activity Act of 23 December 1988 stipulates that:
'Undertaking and conducting economic activity is free and permitted for all
under equal rights' (Article 1). This provision, which extends to all
kinds of activities not specifically prohibited by law, covers natural
persons, corporate bodies as well as entities which do not have corporate
status. The Law on State Enterprises, as amended in March 1990, provides
that 'State enterprise is an independent, self-governing and self-financing
economic legal entity' (Article 1).

Regarding foreign trade. the principle of equality is safeguarded by
such measures as: unrestricted access to foreign trade activity for all
natural and legal persons, complete elimination of government-financed
export support programs, unrestricted availability of foreign exchange
for import financing under a single exchange-rate regime, equal treatment
with regard to taxes, border measures and other trade policy instruments.
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2. The role of State-owned and private sectors

The privileged position of State-owned enterprises is no longer
conferred by law. Besides, certain regulations 'discriminate' against
State enterprises, for example by making them the only type of entities
which are subjected to a penalty tax on excessive wage increase. It is
also mandatory for such enterprises to meet the full schedule of payment to
the Treasury of dividends on the value of assets contributed by the State.
Unlike in non-State-owned companies, this obligation is unconditional and
not contingent cn the current financial. position of the enterprise
concerned. Failure to meet this schedule in full and in time is tantamount
to the initiation of bankruptcy procedures. Also, the bankruptcy
provisions themselves and other fiscal disciplines have been designed in a
way that implies greater responsibilities of State-owned firms.

However, such entities still play an important role in the economy,
though their position is being gradually eroded. The predominance of
State-owned property, particularly in manufacturing and primary industries,
results from the specific pattern of investment programmes under the
previous economic regirme, which were heavily oriented towards relatively
large and vertically integrated industrial units. This had, in turn,
resulted in a large-scale misallocation of productive inputs. labour and
capital resources and in structural rigidities which continue to inhibit
the implementation of the present policies of "de-etatization'.

After June 1991, there were a total of 8,600 State-owned enterprises
in the productive sector (manufacturing, construction, agriculture, public
utilities, transportation, counications and other commercial services),
and about 3,700 State-owned enterprises in the non-productive sector. Of
the former group, approximately 35 per cent were in the manufacturing and
mining, 21 per cent in construction industry, 20 per cent in agriculture.
8 per cent in transportation services and the remainder in other sectors.

The private sector comprised over 38,500 firms established under the
Polish Commercial Code of 1934, mainly in manufacturing and food
processing, as well as in domestic trade and other services. This figure
does not include family businesses and one-person operations that numbered
close to 1.3 million at the end of the first half of 1991. In addition,
there were about 1,400 active joint ventures with foreign participation and
close to 41500 partially State-owned joint stock or limited liability
companies.

The number of 38.5 thousand private firms in mid-1991 is nearly twice
as high as a year before, when this group of enterprises comprised about
21.5 thousand units.

1GUS (Central Statistical Office) Biuletyn Statystyczny (Statistical
Bulletin) No. 8 September 1991, tables 35 and 36
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In mid-1991 the share of the private sector in industrial output
reached 19.4 per cent, as against 13.4 per cent at the end of 1990. It
shows an increasingly dynamic trend that is accelerating each consecutive
quarter over the last two years.

It is worth stressing here that, starting from 1 January 1990,
Narodowy Bank Polski (National Bank of Poland) offers guarantees to
commercial banks granting development credits for the private sector. This
facility covers credits granted to private units wishing to commence, or
expand, their economic activity and not being able to offer sufficient
collateral. The guarantees offered by the NBP may cover up to 60 per cent
of the difference between the amount of the credit required and the
collateral the recipient is able to put up.

3. State equity in foreign trade companies

The principal interest of the Working Party is focused on trade
implications resulting from participation of the State in foreign trade
companies.

Until 1988 the right to engage in external commerce was reserved for
the State under the constitutional principle of State monopoly of foreign
trade. Although individual enterprises were expected to act according to
market considerations, their freedom of action was impeded by a number of
rigidities resulting from the centralized planning, with all its
consequences in the form of highly monopolized domestic production and
distribution systems, administered prices and bureaucratic controls over
the allocation of resources for trade financing.

In 1988 and in the following years the State monopoly provisions were
lifted and effectively replaced by regulations which extended such rights
to all enterprises, irrespective of their ownership status. These
regulations relate not only to the legal ability to engage in foreign
trade, but also to the modalities of this engagement, such as
administrative procedures, resource availability, financial management or
product coverage, all of which do not distinguish between State-owned and
other enterprises. The benchmark decisions which had been taken to launch
and sustain this process included the following measures which were
effectively implemented in 1989-1990: total elimination of central
planning, including planning in foreign trade; virtually complete removal
of price controls with regard to domestically produced and internationally
traded goods; complete elimination of administered allocation of foreign
exchange due to the introduction of internal convertibility; reform of the
customs tariff law with a view to removing old distinctions between
*commercial* and "non-commercial, imports.

As a consequence of these and other developments the relative share of
State-controlled enterprises in the total foreign trade has declined very
substantially, particularly in imports. Whereas in 1989 such entities
accounted for approximately 90 per cent of all imports, in August of 1991
their share was down to about 55 per cent, with the balance taken up by
private enterprises and individual traders. On the export side the process
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has been much slower, primarily due to the relative weakness of non-State
sectors in domestic production outside agriculture. In August 1991,
trading companies which operate with participation of the State still
claimed about 85 per cent of the total value of export sales.

The following figures on the cumulative value of all dollar-denominated
trade during the first two quarters of 1991 appear to be quite instructive
in this context:

End of Index
second quarter (1st quarter-100)
(US$ million)

TOTAL EXPORTS 6,211 126
of which:

Companies with
State participation 5,397 123

Private traders 814 150

TOTAL IMPORTS 6,351 108
of which:

Companies with
State participation 3,530 101

Private traders 2,821 118

TRADE BALANCE:

Companies with
State participation US$ +1,868 million

Private traders US$ -2,008 million

One of the relevant conclusions to be drawn from this data relates to
the marked difference in the dynamism of the two sectors, particularly in
imports. The figures confirm also that private traders have open access to
foreign exchange resources well above, and independent of, their export
earnings.

1Source: GUS (Central Statistical Office) Handel Zagraniczny
(Foreign Trade) September 1991



L/6862/Add.1
Page 5

Therefore the dominance (albeit diminishing) of foreign trade firms
with State participation should not be attributed to any 'exclusive or
special privileges", but only to certain characteristics acquired under the
previous economic regime. Such specific features include, inter alia: the
established position in the domestic and foreign market, strong traditional
links with domestic suppliers and customers, expanded relations with
financial institutions at home and abroad, business know-how and the
ability to attract qualified personnel.

One should stress again, that the essential feature of such entities,
namely their relationship with the State, does not, by itself, make their
conduct of business in any major way different from that of any other trade
enterprise.

In particular, such foreign trade organizations:

- are totally independent from any government institutions or
agencies in terms of all operational decisions involving: volume
and product composition of their sales and purchases, sourcing of
imports or goods for exports; pricing; marketing strategies;
company structure and management policy; recruitment and
remuneration of personnel (with the exception of the chief
executive officer);

- are solely responsible for and independent in activities related
to all financial matters, including purchasing and selling of
foreign exchange, acquisition and disposal of commercial papers
such as stocks and securities;

- bear exclusive responsibility for all legal obligations
(including those related to current and long-term transactions as
well as credits granted and received) and for maintaining the
economic viability of the company, without any possibility of
recourse to government resources.

The fact that such firms still involve State participation has
therefore no important practical implications for business practices (in
the sense of GATT Article XVII) and may be explained primarily by the
length of time needed to design a proper scheme of their privatization (see
below) and to implement such complex projects with a necessary prudence.

There are two types of trade firms directly involving State interests.
The first group covers at present sixteen enterprises which are wholly
State-owned (three less than in 1990) and which either operate in the area
of commercial infrastructure for the benefit of all public and private
traders (companies dealing with standardization and inspection of goods,
forwarding agents, etc.) or deal in strategically important commodities,
such as grains, metals, coal and natural gas. The main reason for which
such commodity traders were originally included in this category was
related to security considerations and to the fact that import financing in
such product categories was essentially the responsibility of the
Government. As indicated above this rationale is no longer valid and the
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modus operandi of such firms has been radically changed. Nevertheless
their sheer size and the nature of their trading operations create specific
difficulties in outright privatization.

The list of all sixteen wholly State-owned foreign trade companies is
provided in Annex I, together with a brief indication of their major lines
of business. It is important to note at this juncture, that none of them
is granted a formal monopolistic status. In fact, however, three of them
are still the sole importers in their specific product lines. This is the
case of the following firms: Weglokoks (natural gas), Impexmetal
(non-ferrous metals) and Stalexport (ferrous metallurgy products). Within
this group four enterprises are already in an advanced stage of
privatization (see Annex I). This includes one firm specializing in
pre-shipment inspection, two forwarding agents and one commodity trader
(Stalexport).

The other category consists of forty-five foreign trade joint stock or
limited liability companies established under the Polish Commercial Code of
the year 1934. In terms of operational performance, these companies behave
like any other entity governed by private commercial law. The State-owned
equity is represented in each of these companies by the Minister of Foreign
Economic Relations in the name of the Treasury. Annex II contains a
complete listing of all such companies as of the end of June 1991,
including information on the proportion of shares held by the State.

Under such arrangements the Treasury normally has either majority or
controlling interests, with the balance of shares in the hands of
industrial groups and State-owned banks with substantial involvement in
external trade. In the case of several companies, such as Animex (meat
products), Confexim (textiles and clothing), Labimex (laboratory
instruments and precision equipment), Rybex (fish and fish preparations),
Unitra (electronics) and a few others, some shares are also owned by
co-operatives, institutional investors and individual private persons. In
one company (Universal S.A., a conglomerate dealing in a wide range of
product lines) private investors have two thirds of all shares. This
particular company is regarded as a pilot privatization project which may
offer certain guidance to other foreign trade enterprises.

A number of companies belonging so this category are now going through
a privatization process. Two of them (one major construction company and
the biggest dealer in electric equipment) are expected to be fully sold to
private investors by the end of 1991. Another fifteen entities (including
several commercial agencies and major traders in wood, pulp, furniture,
precision instruments and laboratory equipment) are much advanced in such
procedures (see also section 5 below).

4. Private sector in foreign trade

As indicated above, private traders demonstrate a remarkably buoyant
expansion of their operations, particularly on the import side. During the
first eight months of 1S91 such imports amounted to US$3,638 million and
rub 130 million, which represented roughly 45 per cent of the total
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incoming traffic in goods. The value of such purchases in dollar terms
was 6.5 times higher than during the corresponding period of 1990. The
main imported commodity groups were electro-engineering industry products
(electrical and electronic equipment, precision instruments, automobiles),
processed food (dairy products, confectionery, soft drinks) and
pharmaceuticals, plastics and textiles.

At the same time (and for reasons which have already been explained)
the share of private sector in exports amounted to about 15 per cent, with
the total value of such sales at the level of US$1,044 million and
rub 423 million during the first eight months of 1991. The dollar figure
was nevertheless more than four times higher than a year before while ruble
exports increased only marginally. The main exported product lines are
machinery and equipment, electra-engineering products, dairy products, raw
and processed fish, processed fruit and vegetables, sapwood and furniture.

The data concerning the commodity structure of exports and imports of
the private sector in 1990 are presented in Annex III.

No reliable statistical information on the number of private traders
is available. This is related to the complete absence of administrative
controls over access to foreign trade activity. By some estimates the
number may exceed 100,000, including family businesses and natural persons
who work as independent operators.

5. Privatization of State enterprises

(a) General policy guidelines

A major programme of transformation of state assets into private
ownership was launched in 1989. The fundamental legal provisions of this
process have been developed in the 'Act on the Privatization of State-owned
Enterprises' of 14 July 1990.

About 1.5 thousand State enterprises are covered by the privatization
process at present, including 400 enterprises designated for general
privatization. One hundred and sixty-five enterprises are envisaged for a
fast-track privatization while about 560 enterprises are slated for
privatization through liquidation.

The privatization programme for 1991-1993 assumes that about
50 per cent of State assets will be privatized including 15 per cent this
year and about 20 per cent during each of the following years.

1GUC, op-cit. page 3
2Ibid
3Foreign Trade Research Institute, Warsaw: Polish Foreign Trade in

1990, page 44.
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A considerable number of enterprises will undergo structural changes
before privatization. Such changes will also be necessary in certain
sectors where no privatization is envisaged at present. The World Bank and
international consulting firms are conducting studies on structural changes
in gas, mining and metallurgy. Structural changes are also the principal
form of adjustment of those enterprises which previously depended on
exports to East European markets, mainly the USSR. The Industrial
Development Agency was established at the end of 1990. Its main task is to
assist enterprises in the structural adjustment process. The Polish
Development Bank, also established at the end of last year is to grant
credits to enterprises for structural adjustment purposes financed from
means offered by international agencies and from its own capital.

The general privatization strategy adopted by the Government envisages
a multi-track approach comprising several privatization paths for various
categories of enterprises, often with a simultaneous use of different
techniques of privatization with a given category. In practice, this
implies matching privatization instruments and techniques with the economic
performance of the enterprise concerned. Enterprises are differentiated
principally on the basis of their:

(a) size (large enterprises require a diversified ownership
structure, whereas small and medium firms can be sold wholly or
in substantial part to a single purchaser);

(b) economic and financial viability;

(c) type of ownership (State-owned or under the jurisdiction of local
authorities).

The Privatization Act envisages two main alternative routes to
privatization:

(a) 'commercializationg or corporatization of a State-owned
enterprise, to be followed by transfer of their assets to private
owners principally through public offering of their shares;

(b) liquidation of the enterprise and the subsequent privatization
of its assets.

In general, State-owned entities which are deemed to be in a
satisfactory financial and structural condition are expected to follow the
route of 'commercialization. Enterprises which are regarded as not
sufficiently *viable' (either financially or in terms of size) are likely
to be privatized through 'liquidation' and the subsequent sale or lease in
whole or in part.

One of the privatization concepts involves a large group of industrial
enterprises representing various industries and accounting for approximately
25 per cent of all industrial sales and some 12 ?er cent of employment.
According to this scheme, 60 per cent of the equity would be transferred to
investment groups called National Wealth Management Boards (NWMB), which
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are expected to operate as joint stock companies, with the right to issue
and trade stocks, solicit credits and invest in Poland. It is envisaged
that the NWMBs would be chaired by Polish nationals, but that Western banks
and fund management experts would be actually involved in daily management
functions.

Each Polish adult citizen is supposed to receive a participation
certificate in one of the NWMBs, which will become tradeable in the year
1993. The State will retain 30 per cent of equity in each privatized
company participating in this project. A part of this State-owned
portfolio is likely to be placed with institutional investors, such as
social security trust funds or mutual funds. The remaining 10 per cent of
the equity may be distributed among employees of the privatized enterprise.

(b) Foreign capital

An important, although not decisive rOle in systemic changes and in
the economic transformation of Poland is envisaged for foreign capital.

In order to improve the conditions for foreign capital investment, a
new legislation came into force on 14 June 1991.

The new law envisages a drastic simplification of joint venture
procedures. Administrative approval of foreign investment will be required
only in special cases, e.g. management of seaport facilities, real estate
transactions, armaments industry, wholesale import trade in consumer goods,
legal services, etc. Moreover, similar approval is required when a Polish
partner in a joint venture is to pay up his share in kind. This
requirement was introduced to encourage a proper evaluation of the State
assets contributed to such companies. No approval procedure is foreseen
for purchases by foreign investors of shares in privatized Polish
enterprises. The requirement of the minimum investment of at least
US$ 50,000 dollars and of the minimum share of at least 20 per cent by
foreign partners was also eliminated.

The most attractive provision offered by the new law to foreign
investors is the right to transfer the whole after-tax profit. Previously,
this right was restricted only to a convertible currency surplus of export
proceeds over import expenditures and (starting from 1 January 1991)
15 per cent of the remaining profits. The new law provides for elimination
of all restrictions in this field. A company with foreign participation
may purchase foreign currency in a bank and transfer it abroad up to the
full amount of after-tax profit.

(c) Privatization in foreign trade

One may safely assume that State-owned foreign trade enterprises
(sixteen entities listed in Annex I) and companies with a partial State
participation (Annex II) generally enjoy a high rating in terms of their
financial performance and their general attractiveness for potential
investors. The action plan for their privatization has been prepared b7
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the Ministry of Foreign Economic Relations and presented for approval by
the Council of Ministers.

Issues that are specific to such firms and which affect their
privatization include: (a) the need to restructure or break-up a number of
enterprises because of their dominant size and market position; (b) quite
often a remarkably high market value due to their relatively well developed
marketing network and commercial know-how; (c) high or very high
profit/fixed assets ratio; (d) substantial accumulated wealth, much bigger
than the average for enterprises in the remaining sectors of the economy as
a whole.

The privatization program for this sector envisages diversified
strategies, depending on the specificities of each enterprise, its
financial position and its long-term development strategy and prospects.
The basic privatization techniques are expected to be sales to domestic or
foreign investors, either directly or through the stock market as portfolio
investment. Some employee participation is also envisaged. The process,
which has already been effectively initiated, is expected to follow a
sequence of stages:

(a) an economic/financial analysis of the enterprise, including the
elaboration of plans for restructuring and privatization as
appropriate;

(b) legal analysis, including particularly the issues related to
property ownership;

(c) review of such submissions by the Privatization Council;

(d) approval by the competent agencies of the Government;

(e) actual commercialization and privatization.

Three FTOs have been privatized till now. They are Universal,
Polcargo - Szczecin and Polcargo - Warszawa. According to estimations of
the Ministry, the net value of their assets reaches Z1 2.5 billion
(i.e. 0.2 per cent of the total assets owned by FTOs subjected to the
Ministry. Their total value amounts to Zl 10,225 billion). Forty-seven
units commenced their privatization process. Among them there are:

- twenty-nine units that ordered preparation of privatization
reports with consulting companies (their value amounts to
Zl 3,018 billion, i.e. 30 per cent of the net total value of
foreign trade companies);

- fourteen units that presented their privatization reports to the
Ministry of Foreign Economic Relations (the value
Zl 2,563 billion, i.e. 25 per cent);

- four units commenced selling process (Elektrim, Budimex,
Polcargo, Investexport - value of assets - about
Zl 1,386 billion, i.e. 14 per cent;
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- seven units prepare to order privatization reports with
consulting firms. Their value - Z1 1,480 billion, i.e. 14 per
cent;

- seventeen units are at a stage still remote from the preparation
stage.

The reason here is the preparation of the internal documentation or,
as in the case of Impexmetal, the fact that the Treasury is not interested
in a rapid privatization. The Ministry of Foreign Economic Relations
tries, nevertheless, to accelerate all these processes.

In this process, the enterprises are assisted by the Privatization
Council, which is an advisory body composed of scientists, FTO employees,
consulting firms, as well as representatives of the Ministry of Finance and
the Ministry of Ownership Transformation. The Ministry of Foreign Economic
Relations has also selected a general consultant for privatization. Also,
an interministerial group for privatization has been established jointly by
the Ministry of Foreign Economic Relations and the Ministry of Ownership
Transformations. It is headed by two deputy ministers. Its tasks embrace
analyses and evaluations of the privatization strategies in the foreign
trade sector, co-ordination of the privatization of foreign trade
companies, preparation of decisions according to competences of individual
ministries - by the Ministry of Ownership Transformations for State
enteprises and by the Ministry of Foreign Economic Relations for companies
under the commercial code.

There are several privatization concepts. One of them suggests
transformation of FT0s into commercial and industrial corporations, like it
was done in Spain, Japan and Korea. The economic reality suggests this
solution as the FTOs play an active rOle in financing turnover and
undertake direct investments even today. It is estimated that exports
would break down without them. The discussed solution could, therefore,
create a solid export-oriented structure based on the thorough knowledge
represented by the employees of the FTOs.

Another concept assumes a financial restructurization prior to
privatization of FTOs. As the turnover capital is the principal component
of their assets, the restructurization of the FTOs would consist in
transferring it to the budget, or creating investment funds at the disposal
of the Treasury. This transfer would be effected within the framework of
management contracts assuring protection of the Treasury interests and
concluded by the Treasury with the management of FTOs.

The Ministry of Foreign Economic Relations has decided to act
according to a single principle, i.e. implement solutions applicable to
State enterprises wherever possible.

Due to the special character of FTOs and to the fact that the human
factor plays an extremely important rOle in the privatization process, it
is important to leave a substantial; part of stock in the hands of the
management and the personnel of the FTOs according to principles applicable
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to State enterprises. This particular character of the FT0s requires also
an assurance that a possibly large group of the present employees remains
in the enterprises after privatization.

Privatization of one enterprise takes approximately six to aine
months. It can be expected, therefore, that forty to fifty foreign trade
units will be privatized next year (fourteen during the first half). It is
a plan maximum, of course. The total value of privatized assets should
reach Zi 5,560 billion.

6. State-trading entities

An examination of the actual status and operational behaviour of
Polish trade operators reveals that one of them seems to meet all key
criteria of a State-trading entity as defined in GATT Article XVII. The
entity in question is Agencja Rynku Rolnego (Agricultural Market Agency)
which has been established in 1990 as a government-sponsored agent, partly
financed by budgetary allocations. The aim of the Agency is to intervene
in the domestic agricultural market through buying and selling, in order to
provide greater price stability and to regulate strategic stocks of such
basic commodities as grains, sugar, oilseeds, etc. The overall scale of
the Agency's operations is relatively modest, as the Government intends to
limit its activity only to measures which are necessary to meet its
statutory objectives as defined above. This restraint is enforced through
administrative and financial constraints imposed on the Agency.
However the Agency may be occasionally involved in commercial transactions
in foreign markets, and thus would fall under Article XVII. If and as soon
as this conclusion is confirmed through a more detailed analysis, the
Agency would be properly notified in the GATT.
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ANNEX I

List of Foreign Trade Enterprises Founded by the
Minister for External Economic Relations

Name Main line of business

Impexmetal
Stalexport
Rolimpex
Varimex
Polservice
Marko
Centrum informatyki HZ
Agpol
C. Hartwig (Gdansk)
C. Hartwig (Gdynia)
C. Hartwig (Katowice)
C. Hartwig (Szczecin)
C. Hartwig (Warszawa)
Intraco
Polcargo
Polexpo

Non-ferrous metals
Steel
Agricultural products
Machinery and equipment
Consulting
Equipment
Services
Advertising
Forwarding
Forwarding
Forwarding
Forwarding
Forwarding
Leasing and construction
Superintendence and testing
Fairs and exhibitions

Source: Ministry of Foreign Economic Relations
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ANNEX II

List of Foreign Trade Companies with State Equity Participation
(in Percentages)

Name Main line of business z

Agromet-Motoimport
Agros Holding SA
Agros
Animex
Baltona
Budimex1
Bumar
Centromor
Centrozap
Ciech
Conlexim
Dal
Elektrim
Inter-vis
Kolmex
Labimex
Minex
Metalexp rt
Metronex
Navimor
Pezetel
Polimex-Cekop
Pol-m t
Paged
Rybex
Skorimpex
Tricot
Textilimpex
Torimex
Unitra
Universal
Spedrapid
Investexport

Agricultural machinery
Agricultural products
Agricultural products
Agricultural products
Foodstuffs and equipment
Industrial engineering
Machinery
Machines and equipment
Machinery
ChemRicals
Textiles and clothing
Marketing
Electrical equipment
Tools
Transport equipment
Laboratory equipment
Building materials, ceramic, glass
Machinery and equipment
Equipment
Machinery and equipment
Machinery and equipment
Machinery and equipment
Transport equipment
Wood and furniture
Fish products and machinery
Leather
Clothing
Textiles and clothing
Marketing
Electronic equipment
Household products
Marketing
Consulting

51
100
34
51
5I
51
51
51
51
51
24
86

100
51
51
52
51
51
51
'1
51
51
51
30
51
34
51
82
34
50
17
50
53

1Companies in various stages of privatization as of mid 1991.

Source: Ministry of Foreign Economic Relations
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ANNEX II (cont'd)

Name Main line of business Z

M. Czapecki1 Commercial agent 100
Dynamo Commercial agent 100
Eximpo41 Commercial agent 100

Mundial1 Commercial agent 100
Folcomex1 Commercial agent 100
Poliglo1 Commercial agent 100

Polimjr Commercial agent 100
Timex Commercial agent 51
Transactor1 Commercial agent 100
Transpl Commercial agent 100
United Commercial agent 100
Bre Banking 41

1Companies in various stages of privatization as of mid 1991.

Source: Ministry of Foreign Economic Relations
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ANNEX III

Commodity Structure of Private Imports and Exports in 1990

ConvertibleSpecification Ruble area curtible
currency areaz ~~~~~~~~z

TOTAL IMPORTS 100.0 100.0
including:

Electro-engineering
industry products 37.8 36.1
Fuels and power 15.7 6.0
Metallurgy products 0.5 1.6
Chemicals 5.9 11.0
Light industry products 8.4 14.9
Food industry products 15.7 14.3
Agricultural products 7.4 6.0

Source: Informacje statystyczne ..., op. cit.
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ANNEX IV

Commodity Structure of Private Exports in 1990

Specification Ruble area Convertible
currency area

~~~~~~~~ _

TOTAL EXPORTS 100.0 100.0
including:

Electro-engineering
industry products 13.3 13.3
Fuels and power 0.1 0.4
Metallurgy products 0.1 6.4
Chemicals 59.9 1.8
Light industry products 4.7 7.1
Food industry products 2.2 16.6
Agricultural products 16.9 32.2

Source: Informacje statystyczne ..., op. cit.


