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I. THE ECONOMIC ENVIRONMENT

Before December 1989, Romania's economy developed within the
framework of a centrally-planned system, reaching a rigid and excessively
integrated structure.

Starting in 1990, Romania has embarked on a wide process of opening
and democratization of all aspects of the political, economic and social
life. The basic economic objective is transition to a market economy.

The reform process has faced, and continues to face, a number of
difficulties mainly due to: the economic imbalances of the former economic
system; the insufficient and discontinuous foreign financial resources
unfavourable world economic environment, the collapse of CMEA and the
embargoes on Iraq and on Yugoslavia.

Romania has inherited an industry lacking market competitiveness,
with large disparities between the productive potential for capital goods
and for intermediate consumption, on one hand, and consumer goods and
services, on the other hand; as well as in the structure of industrial
branches, which generates imbalances between demand and supply. At the
same time, Romania's industry is a high energy and material consumer with
high specific consumption and low performance and is, in a large
proportion, dependent upon imported raw materials.

In agriculture, in spite of good land structure - in quality and
quantity terms - the centrally-planned policy led to a decline in vegetable
and animal output.

The main macroeconomic indicators are presented in Table l and in
detail in Annex 1.

A comprehensive economic reform program for the transition to a
market economy was launched and is being put into practice (see Chapter
IV.5).

In implementing this program, during 1990 - 1992, a significant
number of legislative measures have been adopted and enforced (see
Annex 2), others being under underway.
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Table 1
Main Economic Indicators

I. General

Area (thou.sq.km) 237.5
Total population (mill.,1992 Census) 22.76
Percentage in urban area 9.2
Density of population (population per sq.km) 95.8

Il. G D P 1989 1990 1991

Total (bill.lei) 798.0 844.0 2,109.7
G D P/capita (lei) 34,466.0 36,369.0 90,994.0

III. National income

Total (bill.lei) 632.0 671.5 . . .

National income/capita (lei) 27,235.0 28,935.0 . . .

1. Measures adopted in 1990

In working out the new legislative framework for the market economy,
the first decisive step taken by Romania was to replace State-owned and
State-controlled enterprises operating in the centrally-planned economy
with autonomous economic operators specific to a market economy. The State
monopoly in foreign trade was dismantled and the import and export planning
system was eliminated.

The reorganization of the economy was initiated by Law No. 15/1990 on
the reorganization of State enterprises as autonomous entities ("régies
autonomes") and commercial companies (published in Monitorul Oficial
-Official Gazette- No. 98, 8 August 1990).

Under this law most State-owned enterprises have been transformed
into commercial companies, enjoying full autonomy in decision-making with
respect to their economic, commercial and financial activities.

Continuing this process, the creation of a uniform legal framework
for the setting up and operation of commercial companies, irrespective of
the form of ownership, was a second important step made in implementing
enterprise reform in Romania.

Such a framework was created by the adoption and enforcement of Law
No. 31/1990 on commercial companies (published in Monitorul Oficial
Nos. 126 - 127, 17 November 1990). This law provides for the following
forms of companies to be established: general partnership, limited
partnership (société en commandite simple), unlimited company (société en
commandite par actions), limited (joint stock) company and company with
limited liability.
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Commercial companies having their headquarters in Romania are
Romanian legal persons. They may be set up by Romanian or foreign natural
or legal persons. Companies established by foreigners (totally or
partially) enjoy national treatment.

The development of the private sector in Romania, almost non-existent
before 1990, was introduced and promoted, from the very beginning, under
Decree-Law No. 54/1990 on the organization and carrying out of certain
economic activities on the basis of free initiative (published in Monitorul
Oficial No. 20, 6 February 1990). This Decree-Law led to the establishment
of small scale private economic operators.

Thé cornerstone of the Romanian Government's Privatization Program
was, from the very beginning, the transfer of State property to the private
sector; the principles and the general framework have been defined by Law
No. 15/1990.

In 1990, liberalization measures were also taken in other fields,
i.e.:

- Price liberalization - on 1 November 1990, the first stage of
the price liberalization process was launched;

- Wage liberalization;

- Public finance, fiscal, banking and credit systems;

- Foreign investment;

- Trade policy.

2. Measures adopted in 1991

Taking into account the achievements of 1990, steps were taken -

within the Government's possibilities and means of intervention - towards
the implementation of new instruments and mechanisms specific to the market
economy, aimed at improving the operation of the ones already in place.

During 1991, economic reform has been further promoted through the
development of the private sector, price and trade liberalization and the
improvement of the social protection system, changes in the financial, tax,
credit and monetary systems.

By the end of 1991, the former State enterprises were transformed
into 320 "régies autonomes", 7,572 commercial companies with entirely
State-owned capital, and 338 commercial companies with joint capital
(State-owned and private).
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The "régies autonomes" were established in sectors of strategic
interest to the domestic economy, namely: the armaments and ammunition
industry, post, railways, energy sector, mining and natural gas industry,
etc.

The State remains the sole shareholder in the "régies autonomes",
with the possibility of leasing or renting their assets.

Privatization of the State-owned commercial companies was based on
Law No. 58/1991 (published in Monitorul Oficial No. 169, 16 August 1991).
It comprises the following basic provisions:

- modalities of privatization of State-owned capital commercial
companies: early privatization through sale of assets and sale
by auction of 34 such companies; large scale privatization
through free-of-charge distribution of ownership certificates,
representing 30 per cent of the State-owned capital to all
Romanian citizens of age, and sale of the remaining 70 per cent
to any natural or legal Romanian or foreign person;

- procedure for free distribution of ownership certificates;

- preferential sales of shares to the employees of the respective
companies.

The privatization program regarding State-owned companies in
industry, trade and services estimates that the entire process will be
concluded in seven years: by then, the State will own only 30 percent of
domestic capital.

In agriculture, the development of private property has been achieved
through the adoption of Law No. 18/1991 on land ownership (published in
Monitorul Oficial No. 37, 20 February 1991). This law remedies one of the
most serious injustices committed by the former régime by re-establishing
large scale farmers' private ownership of land. The law provides for the
return of the land to its former owners, or their successors, and the
allocation of land to other farmers, through liquidation of the
agricultural cooperatives.

Law No. 18/1991 provides that land transferred in the process of
re-establishment of private ownership on agricultural land should not
exceed ten hectares in arable land equivalent for each entitled family.

By effect of this law, about 70 percent of the country's agricultural
land was in the farmers' possession at 31 December 1991.
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Law No. 18/1991 together with Law No. 36/1991 on agricultural
companies and other forms of association in agriculture (published in
Monitorul Oficial No. 97, 6 May 1991) have the following main provisions:
the re-establishment of private ownership of agricultural land; the legal
transfer of agricultural land; terms of withdrawing land from the
agricultural régime; the organization and functioning of the economic
operators in agriculture (commercial companies, agricultural companies,
associations, individual farmers).

In 1991, the 1,959 former State-enterprises operating in farming,
food industry, land reclamation, mechanization etc., were restructured and
reorganized in 2,133 commercial companies and 10 "régies autonomes".
"Régies autonomes" were organized in the grain acquisition, tobacco
processing and in the agricultural research sector.

The foreign investment régime has been improved by the general legal
framework covering partnership and company law, taxation and repatriation
of profits, privatization of State-owned companies, banking, insurance and
accounting system, but especially by the adoption of Law No. 35/1991 on
foreign investment (published in Monitorul Oficial No. 73, 10 April 1991).
This law reflects the following basic principles:

- nondiscrimination and national treatment granted to foreign
investors;

- possibility of investing in all economic sectors, except for
those considered of strategic interest, in which foreign
participation may only take the form of leasing or renting;

- guarantee of ownership of investments and guarantee of
compensation in case of nationalization or expropriation for
reasons of public interest;

- guarantee of repatriation of invested capital and of profits.

For the first years of activity, foreign investments benefit of
certain facilities regarding exemption from or reduction of the profit tax.
Foreign contributions in kind to the company capital are exempt from the
customs duties. No conditions related to mandatory purchases in the
domestic market or to export are included in this law.

By 17 September 1992, 15,676 commercial companies with foreign
capital had been established. Total registered capital of these companies
was lei 133,990.7 million; foreign participation was US$ 501.5 million.

Details on the foreign investment made in Romania up to the end of
the first quarter of 1992 are presented in Annex 3.
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Improvements were also made in other fields such as:

- Price reform. After the first stage (1 November 1990), the
second and third stages of the price liberalization process
were launched in April 1991 and July 1991 respectively; these
two stages of price liberalization focused on the removal of
distortions between demand and supply and on the restoring of
real price functions in the Romanian economy, mainly those
related to the efficient allocation of resources and to
comparative advantage; the fourth stage, launched in
November 1991, was determined by the unification of the
exchange rates and the introduction of limited convertibility
of the national currency;

- Wage liberalization (Government Decisions Nos. 127 and 133/1991
- published in Monitorul Oficial 45, 7 March 1991);

- Continuation of the reform of public finance, fiscal, banking
and credit systems;

- Unification of the exchange rates and introduction of limited
convertibility of the national currency;

- Prevention of unfair competition (Law No. 11/1991 on the
prevention of unfair competition, published in Monitorul
Oficial No. 24, 30 January 1991).

The share of the private sector in the domestic economy increased,
particularly in the field of trade and services, but in industry and in the
overall domestic economy it is still low. As far as the foreign trade
sector is concerned, in 1991, commercial companies with private capital
accounted for 19.1 per cent of the total exports and for 17.5 per cent for
the total imports.

Overdue arrears were registered in the domestic economy, generating
on the one hand inflationary pressure and on the other hand bottlenecks in
payments, with adverse effects on output. Consequently, Parliament passed
a law under which credits were granted to cover the debts of economic
operators (Law No. 80/1991 on the compensation of overdue payments in the
domestic economy, published in Monitorul Oficial No. 263,
23 December 1991).
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3. The Government economic program for 1992

The program for 1992 has as its main aim the completion of the stages
of stabilization of various aspects of economic reform, being oriented
towards:

- Ending the decline in economic growth;

- Drastic reduction in the rate of inflation;

- An increase in foreign currency resources.

With this aim in view, on 23 April 1992 the Government submitted to
Parliament a package of measures regarding:

(a) The introduction of a new interest rate policy, through:

- liberalization of the refinancing interest rate applied
by the National Bank of Romania (NBR), correlated with the
consumer price index (increase from 29 - 35 per cent to
50 - 80 per cent);

- introduction of indirect methods of monetary control (reserve
requirements of commercial banks and auction systems for credit
refinancing);

- differentiation of the interest rate levels for new credits -

which are to be at least at the level of refinancing interest -

from those on older credits for which the interest levels shall
be lower;

- financing by EXIMBANK (the Export and Import Bank of Romania)
of exports and output for export;

- extension of low interest credits for small-scale companies,
farmers, as well as for housing construction.

(b) Re-establishment of the exchange rate as an effective mechanism for
foreign currency allocation, through:

- gradual supervised liberalization of the exchange rate;

- establishment of economic operators' right to open their own
foreign currency accounts with Romanian banks or foreign banks'
branches established in Romania; all the foreign currency
obtained from export activities remains at the disposal of the
economic operators;
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- sales and purchases of foreign currency in the currency market,
under the control of the NBR;

- possibility to make use of available foreign currency funds for
current account operations;

- settlement of payments on Romania's territory only in the
national currency;

- establishment of a daily exchange rate of the leu in the
currency market with the participation of the National Bank of
Romania (NBR) and of the authorized commercial banks.

(c) Implementation of an anti-inflationary policy (tax, price and income
policy), through:

simplification and transparency of the tax system and
minimizing of tax evasion possibilities; elaboration and
enforcement of regulations regarding income taxes, including
the tax on agricultural income;

elaboration and implementation (beginning in 1993) of a value
added tax;

liberalization of controlled consumer prices (gradual cutting
of subsidies for consumer goods; a 25 per cent reduction on
May 1992; a 25 per cent reduction in September 1992; a
50 per cent reduction in 1993);

wage indexation in accordance with the proportion of
consumption subsidies eliminated;

wage control, by setting a very high tax level in cases of the
exceeding of the reference wage fund for "régies autonomes" and
for commercial companies with full or majority State-owned
capital;

strengthening of financial discipline and prevention of
escalation in overdue debts;

liquidation of inefficient companies;

improvement of the social protection system (the extension from
6 to 18 months of unemployment assistance), in the context of
the projected increase in unemployment (for the end of 1992 the
number of unemployed is estimated at 1.2 million persons,
representing 10.7 per cent of the labour force).
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(d) Privatization of State-owned commercial companies, of land and
dwelling houses, through:

implementation of projects for early privatization of
State-owned commercial companies (sales of assets and
privatization of 34 State-owned capital commercial companies);

free distribution of ownership certificates, accounting for 30
percent of the capital of the State-owned commercial companies,
to approximately 16.5 millions Romanian citizens (distribution
to be finalized in November 1992);

issue of ownership certificates for the agricultural land (by
8 September 1992, 4,683,272 preliminary certificates for future
definitive certificates on land property were issued,
representing 91.76 percent of the total to be issued;
119,677 definitive certificates on land property were issued
and 184,818 are to be issued in the near future; the whole
action is intended to be completed in 1993; elaboration and
submission to the Parliament of draft laws on the general
register of land, agricultural land rental and establishment of
the Rural Development Agency;

selling of dwelling houses built and owned by the State;

elaboration and submission to the Parliament of a draft law
regarding the legal settlement of the situation of the
approximately 258,000 State-owned dwelling houses nationalized,
expropriated, etc. during the former régime.

(e) Trade policy adjustment, through:

abolition of the automatic licensing system; retention of
non-automatic licenses only for import and export of goods
subject to control and in cases when export and import QRs are
established;

setting up regulations regarding anti-dumping and
countervailing measures, as well as a safeguard clause;

supervision of countertrade, clearing and barter transactions,
by setting up a system of transaction licenses;

adoption and enforcement of regulations regarding Government
procurement.
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4. Trade performance

The trade balance, as well as imports and exports by main trading
partners, are presented in Annexes 4 and 5.

The following conclusions regarding main trends in foreign trade (in
value terms) can be drawn from an analysis of the overall evolution in this
field:

- The collapse of trade under clearing arrangements in
transferable roubles, as a result of the dismantling of the
CMEA and the political and economic transformations occurring
in the former CMEA member countries. This new situation,
beyond Romania's control, affected about 2/3 of the country's
trade. Under these circumstances, new payment modalities, new
geographical orientations, and in certain cases both, had to be
sought. These difficulties were accentuated by restrictive
measures imposed on international trade for political reasons:
the Gulf crisis, the embargo on Iraq, the embargo on Libya, the
recent embargo on Yugoslavia (Serbia and Montenegro);

- Maintenance at the same level, or even an increase, in flows of
goods in convertible currency, mainly in exports (1 per cent in
1991, as compared to 1990, and 28.5 per cent in the first half
year 1992, as compared to the same period of the preceding
year). Exports in convertible currency were made, in general,
without subsidies, the exporters being exposed to the
international competition. In this context, significant
structural changes appeared in exports and imports. These are
relevant for the viability of different branches and
sub-branches of the national economy;

- A relatively positive evolution of foreign trade as a whole, as
compared to other main economic indicators. Thus, in the first
half of 1992, growth of 28.5 per cent in exports and
4.7 per cent in imports took place simultaneously with a
decline of 20 per cent in industrial production (as compared
the same period of 1991).

As far as the commodity structure of foreign trade is concerned, the
machine-building industry holds an important share of Romania's exports
(i.e.: tractors, machinery and mechanical devices - 10.4 per cent;
vehicles and railway equipment - 4.5 per cent; motorcars, bicycles, other
vehicles and accessories - 3.7 per cent; maritime and river ships -

2.1 per cent). The chemical industry has a further significant share
(i.e.: inorganic chemical products - 8.7 per cent; fertilizers -

5.5 per cent; fuels, mineral oils, bituminous materials - 6.4 per cent).
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Other important industrial exports are: furniture - 8.3 per cent; pig
iron, iron and steel products - 3 per cent; aluminium and aluminium
articles - 2.9 per cent; garments and accessories - 3.8 per cent;
knitwear articles and accessories - 2.3 per cent.

In the first half of 1992 the value of exports increased by:
71.9 per cent for vehicles and railway equipment; 55.8 per cent for
motorcars, tractors, bicycles, other vehicles; 96.5 per cent for man-made
fibres; 58.4 per cent for knitwear articles and accessories;
43.2 per cent for inorganic chemical products; and 21.8 per cent for
fuels, mineral oils, bituminous materials.

A decrease was recorded in the exports of: salt, sulphur, earth and
stones, plaster, lime and cement - by 13.8 per cent; organic chemical
products - by 18.5 per cent; maritime and river ships - by 11.1 per cent;
aluminium and aluminium articles - with 1.7 per cent.

Foreign trade transactions performed by private economic operators
are more and more visible in the Romanian economic environment. Thus, the
total value of their exports amounted, in the first half of 1992 to
23.6 per cent of the total.

During the first half of 1992, raw materials and energy products
represented the majority of imports, i.e.: fuels - 30 per cent; cereals -
5 per cent; cotton - 2.7 per cent; ores - 2.1 per cent; and rubber -
1.8 per cent. Products of the machine-building industry and metallurgy
have also been imported, i.e.: boilers, machinery and mechanical devices -

8.3 per cent; electrical machines, apparatus and materials - 6.2 per cent;
motorcars, tractors, bicycles and other vehicles - 2.2 per cent; pig
iron, iron and steel - 4.2 per cent; pig iron and steel products -

1.3 per cent.

During the first half of 1992, as compared to the same period of
1991, increases were registered in the imports of: rubber and rubber
articles - 280 per cent; nuclear power generating equipment, boilers,
machinery and devices - 250 per cent; electrical machinery, apparatus and
materials - 210 per cent; pig iron, iron, steel - 35.4 per cent; cotton -

18.4 per cent; cereals - 5.9 per cent.

During the same period, imports of the following products have
decreased: ores - 62 per cent; fuels - 30 per cent; sugar and sugar
products - 21.6 per cent; organic chemical products - 7.4 per cent.

The private sector was responsible for 32 per cent of total imports.

During the first half of 1992,the geographical distribution of
Romanian exports was the following: Europe - 73.2 per cent; Africa and
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the Middle East - 14 per cent; Asia and Oceania - 9.3 per cent; the
Americas - 3.4 per cent, of which the United States - 2.2 per cent.

In Europe, the main partners for Romanian exports are the EC and EFTA
member countries (Germany - 11.2 per cent; Italy - 6 per cent; United
Kingdom - 4.1 per cent; France - 4.3 per cent; The Netherlands and Greece
- 3.5 per cent each; Switzerland - 3.8 per cent; Austria - 3.3 per cent).

Other main markets for Romanian exports were: the States of the
C.I.S. - 12.2 per cent; China and Turkey - 3.3 per cent each; Lebanon -
3.3 per cent; Iran - 2.2 per cent; Syria - with 2 per cent; Japan, India
and Egypt - 1.3 per cent each.

In total Romanian imports, Europe ranks first, with 73.2 per cent,
followed by Africa and the Middle East - 16.9 per cent, the Americas -

5.4 per cent, out of which, United States - 3.5 per cent, and Asia and
Oceania - 4.2 per cent.

In Europe, the main suppliers were: Germany - 12.2 per cent; Italy
- 7.4 per cent; France - 6.4 per cent; United Kingdom - 5.6 per cent;
Austria - 4.9 per cent; Switzerland - 3.9 per cent; Turkey -

2.8 per cent.

Other main suppliers were: Iran - 6 per cent; Egypt - 3.5 per cent;
Saudi Arabia - 3 per cent; Japan and China - 1.2 per cent, each.

II. TRADE POLICY REGIME : FRAMEWORK AND OBJECTIVES

1. Structure of Romania's trade policy formulation. Legal instruments
and trade policy institutions

(a) The Constitution of Romania:

According to the Constitution adopted in December 1991, legislative
initiative belongs to the Government, the Deputies, the Senators, as well
as to a number of at least 250,000 citizens with the right to vote from at
least a quarter of Romania's districts, on condition that at least 10,000
citizens come from each district.

The following matters cannot be the object of citizens' legislative
initiative: taxes, acts of international character, amnesty and pardoning.

Treaties ratified by the Parliament, according to law, are part of
the domestic legislation.
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The Parliament is the sole legislative authority of the country. The
Parliament adopts the constitutional laws, organic laws and ordinary laws.

The Constitutional Court may give its verdict on the
constitutionality of laws before they are promulgated, at the request of
the President of Romania, of one of the Chairmen of the two Chambers of the
Parliament, of the Government, of the Supreme Court of Justice, or of at
least 50 deputies or at least 25 senators, as well as ex officio.

The President of Romania has no competence with regard to legislative
initiative, his prerogatives being limited to the promulgation of the laws
passed by the Parliament. Before promulgation, the President may ask -
only once - the Parliament to re-examine any law. In case the President
asks for a law to be re-examined or if the re-examination of its
constitutionality was requested, the law is promulgated not later than 10
days from the receipt of the law adopted after re-examination or from a
decision of the Constitutional Court by which its constitutionality is
confirmed.

The law is published in the "Monitorul Oficial al Romaniei" (the
Official Gazette) and enters into force on the date of publication or on
the date stipulated in the respective law.

Under Article 79 of the Constitution refers to the Legislative
Council as a specialized body of the Parliament which gives its opinion on
drafts of laws in order to harmonize and coordinate the entire law system.
The establishment, organization and functioning of this body is to be set
up by an organic law.

The Government carries out domestic and foreign policy and ensures
the general management of the public administration, according to its
program, endorsed by the Parliament.

In carrying out its tasks, the Government cooperates with relevant
social bodies (trade unions, employers etc.).

The Government adopts decisions and ordinances.

Decisions are issued in order to organize law enforcement.

Ordinances are issued on the basis of a special enabling law.

Decisions and ordinances adopted by the Government are signed by the
Prime Minister and countersigned by the ministers having responsibilities
for their enforcement. They are published in the Monitorul Oficial.
Non-publication entails nonexistence of the respective decision or
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ordinances. Decisions of a military nature are communicated only to the
institutions concerned.

The ministries are organized in subordination to the Government only.

Other specialized bodies may be organized in subordination to the
Government, or to the ministries or organized as autonomous administrative
entities.

(b) Organization and functioning of the Government of Romania

In compliance with the provisions of Law No. 37/1990 regarding the
organization and functioning of the Government of Romania (published in
Monitorul Oficial No. 137, 10 December 1990) the Government ensures the
enforcement, through the public administration, of laws and regulations;
controls and supervises the activity of ministries and of other central and
local administration bodies.

(c) Trade Unions

Trade Unions are organized on the basis of Law No. 54/1991 on trade
unions (published in Monitorul Oficial No. 164, 7 August 1991).

According to the provisions of this law, the elaboration of
legislation regarding labour relations, collective contracts of employment,
social protection and trade union activity is carried out in consultation
with the trade unions.

(d) Formulation, coordination and implementation of trade policies

Pursuant to the provisions of Government Decision No. 805/1990
(published in the Monitorul Oficial No. 191/1991), trade policy
formulation, coordination and implementation is carried out by the Ministry
of Trade and Tourism. The formulation and implementation of customs policy
is carried out by the Ministry of Trade and Tourism together with the
Ministry of Economy and Finance.

Certain economic policy elements which are related to trade policy
are formulated by other ministries or central administration bodies:

- the Ministry of Economy and Finance - with regard to the
financial policy, tax policy and subsidies;

- the Ministry of Industry - with regard to industrial policy,
industry structural adjustment and subsidies policy, including
policy by sectors, categories of products and products;
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- the Ministry of Agriculture and Food - with regard to
agricultural policy, including domestic support, phyto-sanitary
regulations etc.;

- the Ministry of Health - with regard to sanitary regulations
and health care regulations;

- The Ministry of Environment - with regard to environment
protection;

- the State Office for Inventions and Trade Marks and the
Ministry of Culture - with regard to policy on intellectual
property rights;

- the Romanian Agency for Development - with regard to foreign
investment;

- the Romanian Institute for Standardization - with regard to
technical standards.

2. Romania's general trade policy objectives

The main overall objectives of the Romanian trade policy refer to:

- further liberalization of the import régime, assuring at the
same time reasonable protection of domestic production;

- export promotion;

- balance-of-payments equilibrium;

- full integration of Romania in the international trading
system, on the basis of the principles and rules of the system,
transparency and nondiscrimination being essential in this
respect;

- participation in European regional and subregional
arrangements.

The new instruments and mechanisms implemented in the Romanian
economy have had their impact on the effectiveness of trade policy. But
some important trade policy measures were adopted and enforced even before
other significant economic measures. Trade policy instruments and
mechanisms thus determined changes in the whole economy.
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Beginning in January 1990, a series of legislative measures were
adopted leading to a wide trade liberalization:

- the elimination of the State monopoly in foreign trade; any
legal Romanian person is entitled, by law, to engage in foreign
trade, the only condition being that such activities be
expressly provided in the Statutes and Contracts of Association
at the establishment of the company;

- the elimination of centralized planning for imports and
exports; at present there are only indicative strategies;

- the elimination of the obligation to carry out counterpurchase
activities; counterpurchase and barter transactions may be
negotiated by contracting partners, if they have an interest in
importing and exporting under such conditions;

- the elimination of the non-automatic, discretionary system of
import and export licenses.

Step by step, new instruments and mechanisms of trade policy have
been adopted and enforced i.e.: a new customs tariff based on the
Harmonized System; a new import and export régime; specific rules on
antidumping and countervailing measures, safeguard clause; and Government
procurement.

Due to the fact that reform is more advanced in foreign trade than in
other fields, rapid enforcement of measures in other fields of the economy
are necessary so that trade liberalization be maintained and improved.
Industry restructuring, a new subsidies policy, a new agricultural policy,
a rapid privatization and growth of foreign investments are necessary to
support the trade policy objectives.

Strengthening of Romania's participation in the international
economic flows on the basis of competition and comparative advantage is the
goal to be achieved.

In this context, particular attention and importance are attached to
the strengthening of the multilateral trading system. In this respect,
Romania has already launched the process of renegotiation of its terms of
accession to the GATT, aiming at concluding a standard Protocol based on
tariff concessions.

3. Romania's objectives in the Uruguay Round

As a country in transition to a market economy and at the same time a
developing one, Romania considers that developments in the multilateral
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trading system are fundamental for its further development. Therefore, it
is firmly convinced that conclusion of the Uruguay Round will create an
overall framework of principles and rules in international trade based on
transparency, predictability and stability of the multilateral trading
system, which will allow:

- broader access of Romania's products to foreign markets;

- avoidance of unilateral and arbitrary measures against Romanian
exports, through improved GATT rules and disciplines;

- encouragement of the development of the services sector, based
on the General Agreement on Trade in Services, negotiated in
the Round;

- implementation of adequate principles and rules for
trade-related aspects of intellectual property rights.

For Romania the strengthening of the principle of nondiscrimination
is an essential interest, so as to ensure conditions for fair competition
in international trade.

Offers have been so far submitted in tariffs and services and are
envisaged for the non-tariff field and agriculture; Romania participated
in all fields of negotiations and is firmly determined to participate in
the final results of the Round.

Romania is convinced that flexibilities and facilities resulting at
the end of the negotiations for countries in transition to the market
economy, and for developing countries, will allow the gradual adjustment of
existing trade policy instruments and mechanisms to the principles, rules
and disciplines of the future multilateral trading system.

In this context, Romania estimates that the results of the Uruguay
Round will have a favourable influence on Romanian exports of products and
services and, at the same time, will further open the Romanian market to
imports. This will favour economic growth and enhance the domestic
products' competitiveness.

4. Trade laws and regulations in Romania

As mentioned above in Chapter II.1(a)-(d) above), the highest level
for establishing the legal framework for economic and trade activities in
Romania is provided by the Constitution itself, which guarantees the
freedom to carry out such activities according to the law, the right of
ownership and the right not to be discriminated against by arbitrary
decisions of the administrative bodies.
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According to these basic principles, laws and regulations provide
rights and obligations in specific fields on a nondiscriminatory basis.

In the application of laws, if specific provisions are included, the
Government may adopt decisions. At the same time, if expressly enabled by
the Parliament, the Government may introduce measures in fields in which,
as a rule, only the Parliament is entitled to act (i.e. taxes and duties).

Having in mind that, in 1989, the private sector in Romania was
almost non-existent and that during the past period of only about three
years, the main attention was given to the formulation of a new general
legal framework (human rights and accession to international agreements in
the political field, basic regulation on the market economy - commercial
companies, privatization, foreign investment, fiscal, finance, banking,
monetary systems, trade unions, labour and social protection, environment
and health, etc.), a specific framework for the participation of the
private sector in the elaboration of trade policy instruments and
mechanisms has not yet been given Parliamentary attention.

Nevertheless, as already mentioned, consultative bodies consisting of
Government representatives, professional associations and representatives
of universities and research institutes have been organized, where each
party may expresses its views.

Periodic meetings of the Ministry of Trade and Tourism with
representatives of the economic operators (including those from the private
sector) engaged in foreign trade activities are also organized. The views
expressed are duly taken into account in the elaboration and implementation
of trade policy measures.

5. Trade agreements and international organizations

(a) Legal status of the GATT in Romania's domestic law

In 1971, Romania became a contracting party to the General Agreement
on Tariffs and Trade.

By Decree No. 480/1971, the provisions of the Protocol for the
accession of Romania to the General Agreement on Tariffs and Trade have
become an integral part of the domestic legislation.

The majority of the instruments agreed upon in the Tokyo Round are
also part of the domestic legislation, being accepted by Romania by Decrees
Nos. 183/1980 and 317/1980, as follows:

Agreement on Technical Barriers to Trade;
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- Agreement on Implementation of Article VII;

- Agreement on Import Licensing Procedures;

- Agreement on Implementation of Article VI;

- Arrangement regarding Bovine Meat;

- International Dairy Arrangement;

- Agreement on Trade in Civil Aircraft;

- Differential and More Favourable Treatment, Reciprocity and
Fuller Participation of Developing Countries;

- Declaration on Trade Measures Taken for Balance-of-Payments
Purposes;

- Safeguard Measures for Development Purposes;

- Understanding Regarding Notification, Consultation, Dispute
Settlement and Surveillance.

The domestic economic system existing at that time did not allow
Romania's accession to the Codes on Subsidies and Countervailing Duties and
on Government Procurement. It is Romania's intention to accede to these
codes.

As its contribution to the Tokyo Round, Romania bound a list of
tariff concessions for 167 CCCN tariff positions.

Romania has requested to renegotiate these concessions -

Schedule LXIX - Romania (GATT document W.47/19, 22 November 1991) was
submitted in order to allow the application, beginning on 1 January 1992,
of Romania's new Import Custom Tariff, which became the main instrument of
trade policy. The request was approved by the CONTRACTING PARTIES (GATT
document L/6967, 10 December 1991).

Modifications proposed for Romania's tariff concessions have been
determined by the introduction of a new customs tariff aiming at adapting
protection at the border to the new economic conditions. The process of
renegotiation of Schedule LXIX - Romania is underway.

(b) Preferential agreements

Romania is a party to the "Protocol relating to trade negotiations
among developing countries" ("Protocol of 16") and to the "Agreement on the
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Global System of Trade Preferences among Developing Countries" (GSTP). On
this basis, Romania grants tariff preferences, on a reciprocal basis, for
imports of goods from countries which are parties to these agreements,
according to the respective Romanian lists of concessions.

The concessions granted refer to 88 CCCN tariff items in the
"Protocol of 16", and 110 CCCN tariff items in the GSTP Agreement.

These concessions consist of preferential percentage margins
applicable at the valid rates. For the least developed countries, the
preferential margins are, in some cases, higher than the general
preferential margins, or are granted only for LDCs.

Out of the total Romanian imports, the eligible volume of imports
under the " Protocol of 16" represented 3.1 per cent in 1991 and
1.6 per cent for the first half of 1992; under the GSTP Agreement the
respective volume represented 8.9 per cent in 1991, and 4.4 per cent for
the first half of 1992.

As a developing country, Romania benefits from the Generalized System
of Preferences (GSP) from 21 countries under 10 schemes of preferences,
i.e.: the EC (12 countries), Austria, Switzerland, Sweden, Norway,
Finland, Canada, Japan, Australia and New Zealand.

(c) Romania's participation in other agreements or conventions

As a member of the United Nations Organization, Romania participates
as a member in the following UN organizations or intergovernmental agencies
related to the UN:

- International Atomic Energy Agency (IAEA)

- International Labour Organization (ILO);

- Food and Agricultural Organization (FAO);

- United Nations Educational, Scientific and Cultural
Organization (UNESCO);

- World Health Organization (WHO);

- World Bank

- International Monetary Fund (IMF);

International Civil Aviation Organization (ICAO);
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- Universal Postal Union (UPU);

- International Telecommunication Union (ITU);

- World Meteorological Organization (WMO);

- International Maritime Organization (IMO);

- International Fund for Agricultural Development (IFAD);

- World Intellectual Property Organization (WIPO);

- United Nations Industrial Development Organization (UNIDO).

Romania is also a member of the Conference on Security and
Co-operation in Europe.

Romania is an observer to the Council of Europe.

(d) Bilateral agreements

At present, Romania has trade relations with about 150 countries.

Some 850 bilateral agreements are in force in the trade and economic
fields (i.e. trade, economic co-operation, avoidance of double taxation,
reciprocal protection of investments, transport, science and technology
etc.).

Trade and trade-related agreements have been concluded with 101
countries. These agreements provide for the MFN clause, payments in free
currencies, general principles and rules for bilateral commercial
exchanges.

There are some bilateral agreements concluded by Romania providing
special payments conditions as follows:

- clearing agreements concluded with Brazil, India, Ghana;

- co-operation agreements concluded with the People's Republic of
China and Yugoslavia.

In the former CMEA system the system, of transferable roubles for
payments between the respective countries was utilized. Starting in
January 1991, Romania's bilateral relations with the former CMEA countries
are based on agreements providing for: mutual granting of MFN treatment;
the utilization of international prices; indicative lists of goods and
services; payments in free currencies.
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In order to clear former accounts in transferable roubles, some
payment arrangements are still in force. These payments are based on
specific protocols concluded for 1992 with Bulgaria, Hungary, Poland, the
Czech and Slovak Republic, the Russian Federation and other countries from
the Community of Independent States, and Albania.

It is Romania's intention to liquidate as soon as possible such
clearing accounts.

Romania's economy is faced with difficulties because of the breakdown
of its supply and sale markets in the former CMEA countries, Romania being
forced to find other markets. For raw materials (oil, natural gas, iron
ore, electric power), a large share of Romania's needs are still covered by
deliveries from the countries of the Community of Independent States and
are based on some barter agreements.

On 1 May 1991, the Trade and International Economic Co-operation
Agreement with the European Communities entered into force. An association
agreement with the EC is under negotiation.

In relation with EFTA, a joint Declaration between Romania and the
EFTA countries was signed in Geneva on 10 December, 1991. It provides,
inter alia, that the parties shall undertake all measures with a view to
creating the conditions for concluding a free trade area, taking into
account the provisions of the GATT. In this respect the first round of
negotiations took place in September 1992.

III. GENERAL ECONOMIC POLICIES

Before December 1989, the whole legal framework was based on the
principles and rules of a centrally- planned economy. The changes in the
political system have determined important modifications in the social,
economic and trade fields.

The most important legislative act is the new Constitution of
Romania. Compared to the old one, which contained special provisions
concerning the State monopoly over the economy, foreign trade and foreign
exchange, the new Constitution has no provisions in this respect, its main
principles concerning the economy being the following:

Romania's economy is a free market economy;
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- The State has to ensure:

- free trade, the protection of fair competition, the
creation of a favourable framework in order to stimulate
and value all factors of production;

- protection of national interests in economic, financial
and currency activity;

- promotion of national scientific research;

- exploitation of natural resources in conformity with
national interests;

- protection and recovery of the environment, as well as
preservation of the ecological balance;

- creation of necessary conditions for the increase of the
quality of life;

- Private property shall be equally protected by law,
irrespective of its owner;

- No one may be expropriated, except on grounds of public
utility, established according to the law, against just
compensation paid in advance, whose level shall be agreed upon
with the owner, or established by Court decision when a
settlement cannot be reached;

- Legally acquired assets may not be confiscated; legality of
acquisition shall be presumed.

The rôle of the Government in the country's economic life consists
more and more in the development of policies and measures of supportive
infrastructure, legal and institutional frameworks.

The first measures were aimed at eliminating the very rigid
administrative intervention in the economy, where centrally-taken decisions
and commands were the main instruments for the conduct of economic life.

Current economic policy gives priority to the privatization process,
to be achieved with the participation of domestic and foreign capital, to
the restructuring of industry by rehabilitating and developing those
industrial sectors that can become competitive in the international
markets, to the elaboration of new agricultural policies able to revitalize
the potential of Romanian agriculture, and to the continuation of reform in
other fields (financial, fiscal, banking, monetary, trade etc.), by
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implementing new instruments and mechanisms specific to the market economy
and by improving those already in place.

In order to support the reform program, coordination of economic and
trade policy elements is necessary. In this respect a Government
Department for Reform Strategy and Economic Integration has been set up.
This department analyses draft laws and regulations to be proposed by the
Government to the Parliament, as well as draft decisions to be adopted.

Proposals regarding sectoral economic policy are elaborated by
ministries and other specialized governmental bodies, for their own fields
of activity.

According to Law No. 34/1991, the National Bank of Romania
establishes and controls the monetary and credit policy within the
framework of the Government's economic and financial policy.

The Ministry of Trade and Tourism has specific tasks and
responsibilities in the elaboration and implementation of trade policy
(Government Decision No. 805/1990 on the organization and the functioning
of the Ministry of Trade and Tourism).

1. Prices and wages policy

(a) The main principle of price policy is the free establishment of
prices in the market. Economic operators, irrespective of the ownership of
their capital (State, private, foreign) have full autonomy in establishing
prices, which are to be decided in negotiations between sellers and buyers.

A maximum of 71 per cent of prices are established based on the rules
of demand and supply.

For some commodities, controlled prices are still maintained
(Government Decision No. 776/1991). The price control system is based on
the following mechanisms:

- modification of the maximum indices for wholesale prices,

- negotiations between economic operators, with the approval of
the district authorities or Town Hall of Bucharest (only in
case there are less than three producers for the same product),

- minimum acquisition prices guaranteed by the State.

Controlled prices are maintained for social protection reasons and in
order to prevent uncontrolled price rises in case the respective goods are
produced by less than three producers.
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A schedule of the price liberalization process in Romania is
presented in Annex 6.

(b) Wage policy is based on the principle of free negotiation between
companies and employees.

Wages are controlled through the reference wage fund only in the case
of "régies autonomes" and commercial companies with full or majority
State-owned capital; in case this reference fund is exceeded, additional
taxes are to be paid (of between 20 - 500 per cent).

Should the reference fund be exceeded due to increased labour
productivity or due to investments, these additional taxes are not to be
paid.

The wages system is established by Law No. 14/1991 (published in
Monitorul Oficial No. 32, 9 February 1991), and various Government
Decisions.

Wage control is an instrument for keeping inflation under control.
It does not apply to commercial companies with full or majority private
capital (either national or foreign).

2. Tax régime

The reform of the fiscal system began with Decree-Law No. 54/1990.
In 1991, the framework of the tax régime was improved by the adoption of
Law No. 12/1991 on profit tax (published in Monitorul Oficial No. 25/1991),
Law No. 32/1991 on wage taxation (published in Monitorul Oficial No.70, 3
April 1991), Law No. 35/1991 on foreign investment, as well as by various
Government Decisions.

Taxes are divided into direct and indirect taxes, established
separately for natural persons and for legal persons. Legal persons,
irrespective of their capital ownership, are treated in a nondiscriminatory
way.

(a) Direct taxes

- The profits tax rate is 30 per cent for profits up to
lei 1 million and 45 per cent for profits exceeding
lei 1 million. Newly established commercial companies are
granted certain facilities, namely profits tax exemptions for a
certain period of time (industry, agriculture and building - 5
years; natural resource exploration and exploitation,
communications and transport - 3 years; services - one year;
trade - 6 months). A 50 per cent reduction on profits tax is
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granted in case the profit is used for new investments within
the same company. Exemptions from the profits tax are granted
for handicapped peoples' organizations and commercial
companies, as well as for charity associations.

For joint and fully owned commercial companies with foreign
capital, additional facilities are provided regarding profits
tax exemptions and reductions.

The tax levied on dividends paid by commercial companies to the
shareholders is 10 per cent.

The tax levied on sales of assets belonging to State-owned
commercial companies is 20 per cent of revenue from such sales.

The wage tax is levied on wages and other wage-type fees
(lawyers' fees, fees for doctors and sanitary personnel in
clinics with payment, fees for experts and others of same
nature). The rate of this tax is established on a scale from 6
to 25 per cent, calculated on the monthly income.

Pensions, social security benefits and allowances for children,
as well as incomes of certain categories of employees
(disabled, handicapped people, war veterans etc.) are exempt
from the wage tax.

The tax on income levied in Romania's territory from
nonresident persons is established by the Decree No. 276/1973,
the rates being between 15 - 25 per cent of the gross income.

Pursuant to agreements for the avoidance of double taxation,
concluded by Romania with 30 countries, double taxation of the
same categories of income (profits, interests, royalties, fees,
dividends, wages) is avoided.

The tax levied on the income of family associations and natural
persons carrying out their activity in the small-scale industry
and services is progressive (between 10 - 40 per cent) and is
levied by categories of income, the profit up to lei 10,000
being exempt from taxes. For the first year of activity, a
30 per cent tax reduction is granted.

The tax on income resulting from house or land renting or
subrenting (Decree No. 394/1973) is between 6 - 40 per cent of
the annual income.
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(b) Indirect taxes

- The turnover tax and excise taxes are levied at a maximum of
30 per cent (turnover) and 70 per cent (excise) on wholesale
prices. Some goods are exempt from the turnover tax (products
of the extractive and power industry, agricultural products,
medicines, exported products and services, investments in kind
by foreign investors, products temporarily imported or in
transit. For imported goods, the turnover tax or the excise
tax are calculated on their import price (expressed in lei),
plus the customs duty. Imported goods and domestic goods are
subject to the same level of turnover or excise taxes.
Exception is made only for a limited number of domestic low
quality brands of cigarettes. The levels of the excise taxes
are presented in Annex 7.

- The tax on services is levied on fees or on returns (post,
telecommunications etc.).

- Stamp taxes are levied on services rendered by Courts, Notary
Offices and Civil Status Offices. They are expressed either as
specific or as proportional amounts.

- Customs duties are presented in Chapter IV.3(a)) below.

In connection with the tax system, the reform program provides for
the introduction of a gross income tax for natural persons and of a value
added tax.

The reform of the fiscal system aims at restructuring the former
rigid and inadequate system and the mechanisms which existed in the
centrally-planned economy. The objective is to maintain a moderate
taxation level (38.5 per cent of GDP in 1990; 34 per cent of GDP in 1991;
33 - 34 per cent of GDP in 1992) in order to protect incomes, in particular
those resulting from profits, with a view to improving incentives for
capitalization.

3. Monetary, financial and banking system

(a) The monetary reform

Before December 1989, foreign currency was a State monopoly, its
allocation being based on the same centralized and planned system as the
whole economy.
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Efforts were made for the elimination of this rigid system from 1990
onwards. The reform has been undertaken in several stages, all being
implemented with the aim to equilibrate the balance of payments and attain
convertibility of the national currency.

The first flexibilities were implemented in 1990.

In February 1991, the National Bank of Romania (NBR) established two
currency exchange rates: an "official exchange rate" quoted by NBR at
21 lei per U.S. dollar and subsequently depreciated to 35 and 60
lei/U.S.dollar respectively (all Romanian companies were allowed to hold
50 per cent of their accounts in free currency); and an "interbank
exchange rate" established in daily auction sessions among the NBR and
authorized Romanian commercial banks for their customers, which fluctuated
between 120 - 350 lei/U.S.dollar.

As from 5 August, 1991, the first Romanian exchange offices were
established

At the same time the legal framework was created by adoption of Law
No. 34/1991 on the NBR Statutes and Law No. 33/1991 on banking activity
(both published in Monitorul Oficial No. 70, 3 April 1991).

The monetary policy of the NBR was generally cautious and directed
towards establishing the premises for an increasing use of market-related
policy instruments. At the same time, it had to be adapted to new and
unexpected situations.

Since the end of 1990, when the NBR gave up all activities specific
to commercial banks, it began operating as a proper central bank. Specific
measures were taken by the NBR in the monetary field in order to achieve
the main goals pursued: to contain the growth of money supply and
introduce an interest rate policy, with a view to passing to the use of
indirect methods of monetary control.

Given the characteristics of the Romanian economy in the transition
period, the decision was taken to maintain instruments of direct monetary
control for a while. Thus, during January - September 1991, individual
bank credit ceilings were applied to contain the growth of credits and
money supply. Effective implementation of this credit ceilings was
achieved through NBR's refinancing mechanism. The stock of broad money
rose by 17 per cent between end-December 1990 and end-September 1991,
consistent with the NBR's target. This compares with a price increase of
132 per cent during the same period.

At the same time, however, the financial situation of State-owned
economic operators deteriorated gradually and by the summer of 1991,
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"inter-enterprise claims" appeared, determining a financial "blockage" in
the economy.

On 11 November 1991, the NBR established internal convertibility for
current payments as follows:

- the dual rate system was replaced by a single rate system
through a daily fixing session in which the NBR and the
commercial banks participated, the level being established at
180 lei/U.S.dollar with a margin of plus/minus 10 per cent;

- all Romanian companies were required to surrender their free
currency cashed for exports in lei at the daily established
exchange rate;

- commercial banks were allowed to participate in the interbank
foreign exchange market on their own account, but could no
longer hold client accounts in free currencies.

As a result of the temporary relaxation of the credit ceilings and of
the unification of the exchange rate of the leu in November 1991, monetary
reserves rose by 56.8 per cent between end-December 1990 and
end-November 1991, including an increase of 34.5 per cent during October
and November 1991.

As from 4 May 1992, the NBR issued and implemented a new foreign
exchange regulation, which represents a major step in the liberalization of
monetary policy. This new foreign exchange regulation is based on the
following main principles:

- all Romanian economic operators acting in foreign trade are
allowed to retain 100 per cent of their export proceeds;

- the foreign exchange rate is determined through daily auction
sessions;

- commercial banks may operate both in lei and free currency, may
bid and offer foreign exchange amounts of US$ 2,000 or more on
behalf of their clients; buying and selling orders of less
than US$ 2,000 can be executed by the commercial banks in the
interbank market outside the interbank auction sessions;

- on Romania's territory, all receipts and payments for trade,
services or labour, are made in the national currency (lei);
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- external payments for current account operations may be
directly effected through currency accounts of Romanian legal
persons;

- the accounts of Romanian legal persons in banks abroad are
subject to NBR authorization;

- capital transfers through foreign means of payment must be
authorized by the NBR;

- foreign currency selling-buying operations between Romanian
legal persons are forbidden; they may be effected only in the
interbank foreign exchange market through commercial banks;

- transfers from the accounts of Romanian legal persons into the
accounts of natural persons may be effected only for dividends
in foreign exchange, according to the law.

Step by step, a foreign exchange market has been created in Romania.
Today this consists of:

- the interbank exchange market for normal trade operations
(carried out by economic operators);

- the market of foreign exchange offices for foreign currency
buying-selling by natural persons.

Foreign exchange offices are allowed freely to establish their own
exchange rate, with a maximum margin of 5 per cent between the buying and
selling rate. Any Romanian or foreign natural person may sell freely any
amount of foreign currency.

Romanian natural persons may buy annually an amount of foreign
currency equivalent to lei 100,000.

Foreign natural persons are allowed to enter Romania with foreign
currency up to a limit equivalent of US$ 50,000, subject to declaration
with the Romanian customs authorities.

Any natural person resident in Romania may leave the country with the
equivalent of US$ 5,000 per person and per journey; for amounts exceeding
US$ 1,000, supporting documents that the amount was withdrawn from banks or
bought against lei are requested.

The above mentioned amount of foreign currency may be used abroad for
current operations. For capital investments, the authorization of NBR is
requested.
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(b) Financial and banking system

Before December 1989, the Romanian financial sector consisted of the
NBR and four specialized banks: the Romanian Bank for Foreign Trade
(having the monopoly on foreign currency transactions); the State Saving
Bank (CEC); the Agriculture Bank; and the Investment Bank. Since 1990,
the Romanian financial system moved to a two-tier banking system (the NBR
assuming the responsibilities of a real central bank); the specialized
banks became universal banks and new commercial banks were established.

In addition, several private banks have begun operations and several
foreign banks are now doing business in Romania.

The banking system was radically changed by the adoption of a new
legal framework (Laws No. 34/1991 and No. 35/1991) which entered into force
in May 1991.

The banks, which used to be simple channels for distributing money to
the State-owned enterprises, became joint-stock commercial banks carrying
out their activity according to the principles of a market economy.

The present Romanian banking system consists of 17 commercial banks,
of which 12 are domestic banks and 5 are branches of foreign banks or
joint-venture banks.

From the point of view of ownership, the domestic banks have
shareholders as follows:

- seven banks - State as shareholder;

- two banks - private companies, natural persons and State as
shareholders;

- three banks - private companies and natural persons

All Romanian banks organized as joint-stock companies have been
licensed by the NBR according to the principles of the Law on banking
activity.

Out of the total of 12 domestic banks, seven were established after
1990.

The commercial banks extended their activity, the main areas of
interest being:

- raising funds, taking and placing deposits in both Romanian and
foreign currency from individuals and legal persons;
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- granting loans to commercial companies (State or privately
owned) and to individuals, on short, medium and long term,
either in lei or in foreign currency;

- carrying out operations and activities with respect to:
foreign exchange, precious metals, investments, subscriptions,
purchases, management, trustee and trading of securities,
banking consulting, guarantees and other services, on their own
account or on the accounts of their clients.

In performing such activities, the banking companies have to comply
with the rules issued by NBR in the conduct of monetary, credit, foreign
exchange, payments and prudential banking policies and supervision of
banks.

The program for the privatization of the State-owned banks is in an
early stage. In order to prepare this process, four State-owned banks are
being audited by foreign independent auditors; after the auditing, these
banks will be restructured as a prerequisite for their privatization.

In setting up a financial and banking institutional framework
specific to the market economy, measures were also taken in order to:

- establish non-banking financial institutions, such as:
insurance companies (five companies are now in operation
instead of the single former State Insurance Company - ADAS);
exchange offices; encouragement to the Savings Bank (CEC) to
participate in the financial market;

- issue of property titles (dividend-bearing shares);

- diversification of credit titles (interest-bearing deposit
certificates, bonds etc.);

- securing a real positive domestic interest rate in order to
improve the efficiency of the banking credit allotment and to
provide incentives for saving and holding of domestic assets;
this measure (which has determined the increase in the interest
rate since May 1992) aimed at making domestic financial
deposits attractive enough to sustain the exchange rate;

- strengthening the financial discipline and update the
provisions of the existing Commercial Code; improving
bankruptcy regulations through a new law on bankruptcy.



C/RM/G/32
Page 33

4. Labour market and social protection

Romania has taken significant steps toward creating the legal
framework and institutions for the functioning of the labour market,
including legislation concerning the rights and organization of collective
negotiations, removing barriers to internal migration and eliminating the
former system that set wages rates in each job and sector.

Romania considers that an effective system of social protection is an
essential part of the transition strategy. The Romanian social protection
system concentrates on supporting four social groups particularly
vulnerable to rapid economic changes:

- the unemployed, through the unemployment fund;

- the elderly, through the public pension system;

- families with children, through tax reductions and cash
allowances;

- needy people ineligible for support through any of the above
funds, through a variety of programs.

Partial subsidies for some basic consumption goods are still granted
from the budget.

In general, the Government's goals are to strengthen and target
existing programs, to improve their efficiency and to supplement them with
a social assistance program to be implemented on a trial basis for an
initial period.

5. Foreign investment

The foreign investment policy in Romania is based on three
fundamental principles, on which the legal and institutional reform
processes have been based:

- equal treatment for Romanian and foreign investors;

- free access to markets in the whole economy; and

- minimum Governmental interference in economic activities.

Government intervention in the foreign investment process is almost
totally a supportive one and at the same time confined to the protection of
the environment, national security and defence, public order, health and
morals.
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Given the rôle of foreign investment in the implementation of the
restructuring and the speed required by this process, certain sectors of
the economy have been selected for priority attention in order to stimulate
foreign investment.

In keeping with the policy of accelerated restructuring of existing
industries and infrastructural development, Romania believes its future
economic potential will be best served by active promotion of foreign
investment in the following sectors of the economy:

- agro-industry and industrial complementary products
(fertilizers, insecticides, pesticides, animal fodder,
agricultural machinery and equipment, and, in the medium term,
meat processing, dairy, sugar, edible oils, flour milling and
bakery, wines);

- energy (energy exploration, exploitation, production and
distribution);

- consumer products (domestic electrical appliances, furniture,
synthetic fibres, textiles, clothing, knitwear, footwear,
pharmaceuticals, cosmetics);

- transportation means (automotive assembly and related
components, airframe and aeroengine overhauls and port related
industry, especially the port of Constanta and the Rhine-Danube
link);

- telecommunications

- other industries (engineering especially industrial
refrigeration and food processing equipment, cement and other
construction materials, pulp and paper milling, packaging);

- tourism (major hotel development, mountain resort and
handicrafts);

- services (banking, insurance, consultancy and legal services).

The investment needs of Romania exceed its domestic resources.

In order to promote interest in the opportunities for foreign
investors in Romania, the Romanian Development Agency (RDA) was established
by Law No. 35/1991. This is a governmental body having the rôle of helping
foreign investment in Romania by providing foreign investors access to
existing investment opportunities. RDA provides potential investors with
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all contacts and introductions necessary to smooth the path through the
small number of legal requirements to register the investment.

Law No. 35/1991 on foreign investment include clear provisions to
guarantee investments against nationalization or expropriation without full
compensation.

Romania has also concluded an extensive number of governmental
agreements for mutual guarantee of investments. These agreements provide
for the principle of nondiscrimination, are consistent with international
rules for expropriation and certain provisions for prompt, adequate and
effective compensation, guarantee freedom of financial flows and permit
investors to settle disputes in international arbitration courts.

Romania is to become a member of MIGA and foreign investors can avail
of the insurance cover provided by this World Bank institution.

6. Intellectual property rights

Aspects regarding intellectual property are governed by Law
No. 64/1991 on patents, Law No. 28/1967 on manufacturer's trade and
services marks and Law No. 21/1971 on vineyards and wines.

The law on patents includes the following main provisions:

- the right on patents belongs to the inventor or to his
successor by law;

- the patentability of invention is defined by its novelty and by
its industrial applicability;

- the patentable invention may have as its object a product, a
procedure or a method;

- the property right is ensured as of the date of establishment
of a national deposit according to the appropriate regulations,
or as of the date of invoking or recognizing the priority as
against any deposit of a subsequent date regarding the same
invention;

- the patent has a validity of 20 years from the date of the
establishment of the national deposit;

- the patentee has the right to deny to third parties the
manufacture, selling, utilization, import or stocking of the
patented products and the use of patented procedures or methods
without his permission;
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- the rights on the patent or those following the patent may be
entirely or partially ceded on the basis of assignment, license
and succession;

- ex officio licensing procedure;

- sanctions for unrightful inventorship appropriation and for
counterfeiting use or distribution with no right of the object
of patent;

- the right to compensations for prejudices caused to the
patentee.

Foreign natural and legal persons benefit from the provisions of this
law under the conditions of the international agreements on inventions to
which Romania is a member or on a reciprocity basis.

The State Office for Inventions and Trade Marks is the institution
authorized to elaborate and implement the intellectual property policy.
The copyright policy is in the responsibility of the Ministry of Culture.

Romania is a member of WIPO.

IV. TRADE POLICIES AND PRACTICES BY MEASURE

1. General framework

Before December 1989, the foreign trade was a State monopoly.

Concrete measures taken since January 1990, led to the
demonopolization, deregulation and liberalization of foreign trade. Thus,
central planning was abolished and the State monopoly on foreign trade and
foreign exchange was dismantled.

By the adoption of Decree-Law No. 54/1990, Law No. 15/1990, Law
No. 31/1990, Law No. 35/1991, Law No. 36/1991 and the Constitution of
Romania all economic operators acquired full operational and managerial
autonomy. They are all entitled to engage in foreign trade activities,
irrespective of their form of ownership. The only condition requested by
law is to provide for the foreign trade activity in the Statutes and
Contracts of Associations when registering the company.

As of 30 June 1992, 29,769 firms operating in foreign trade were
registered, out of which 1,887 commercial companies and "régies autonomes'
with State-owned capital and 27,882 commercial companies with private
capital, 7,259 of them being with foreign participation.
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No "régies autonomes" are established in the foreign trade field.

About 30 per cent (on 30 June 1992) of foreign trade is carried out
by the private companies.

In general, any product and category of products may be traded.
There are no specific requirements except in certain cases which will be
mentioned in the following paragraphs.

The new Romanian trade policy is governed by the principle of
nondiscrimination.

The implementation of instruments and mechanisms of trade policy has
in view trade liberalization and Romania's full integration in the
multilateral trading system.

The level of deregulation achieved already in Romania's economy
ensures free trade activity, both domestically and abroad.

The elimination of the major non-tariff barriers represented by the
State monopoly and central planning proves Romania's firm determination to
use customs tariffs as the main instrument of trade policy.

2. Registration, documentation

There are no specific provisions in any law or regulation for the
registration of commercial companies which intend to engage in foreign
trade. As already mentioned, the only condition requested by law is to
provide for this activity in the Statutes and the Contracts of
Associations.

For statistical reasons, at the first transaction, irrespective if it
is of importation or exportation, the economic operator must receive a
code-number from the Ministry of Trade and Tourism. This code-number is to
be mentioned in all customs declarations.

Any legal Romanian person may carry out freely and without
discrimination, import and export activities (Constitution of Romania,
Decree-Law No. 54/1990, Law No. 54/1991, Law No. 31/1991).

3. Measures directly affecting imports

(a) Romanian Import Customs Tariff

The former import customs tariff of Romania based on the CCCN, which
was in place until 31 December 1991, was elaborated within the rules of a
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centrally-planned economy, controlled system of prices and State monopoly
on foreign trade. In practice, this customs tariff had a very limited
effectiveness. Several modifications of this tariff were introduced during
1990/1991 with the view to make it fully effective.

In order to ensure the necessary protection of the domestic producers
in the new economic regime in Romania, the decision was taken to elaborate
and implement a new customs tariff. This decision took also into
consideration the necessity to modernize the tariff, according to the
nomenclature utilized by almost all Romania's trading partners, as well as
the importance of collecting and compiling information and statistical data
on trade, imports and exports.

Therefore, on the basis of Government Decision No. 673/1991 on Import
Customs Tariff of Romania (published in the Monitorul Oficial
No. 221/1991), the new Import Customs Tariff was introduced on 1
January 1992.

The new tariff is based on the Harmonized Commodity Description and
Coding System (HS), comprising all the modifications introduced in 1991 and
includes 5018 tariff lines at six digit level.

The customs tariff has only one column of customs duties applicable
in the MFN régime. Customs duties are only ad valorem.

For imports from countries with which relations are governed by
conventions and international agreements (i.e.: "Protocol of 16" or GSTP),
the customs duties are applied in accordance with the provisions of such
conventions or agreements.

An estimation, based on the 1991 statistical data, shows a global
tariff protection level of 11.71 per cent. The weighted average nominal
rate of protection, the value of imports and customs duties (breakdown on
tariff sections) is presented in Annexes 8 a) and b).

Tentative comparisons between the former tariff and the new one are
shown in Tables 2 and 3.

The tariff incidence by average customs duty levels on the basis of
the 1991 import data is shown in Table 3.
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Table 2
Distribution of Statutory Tariffs in the Former and New Customs Tariff

Customs No. of tariff No. of tariff
duty positions in the positions in the
level former Tariff new Tariff

exemption 391 62
1 - 5 % 619 322
6 - 10 % 2,351 959
11 - 15 % 440 969
16 - 20 % 274 1,274
21 - 25 % 181 925
26 - 30 % 297 450
over 30 % 46 54

Table 3
Trade Distribution by Former and New Statutory Tariffs
(US$'000)

Old Tariff New Tariff
Custom duty--

Average Import Average Import
duty value duty value

exemption O 2,586,720 0 524,633
1 - 5 % 3.99 652,319 3.10 1,963,618
6 - 10 % 9.78 1,269,761 8.23 832,617
il - 15 % 13.32 395,538 15.00 600,260
16 - 20 % 19.73 245,283 19.93 568,334
21 - 25 % 24.32 63,277 24.95 700,181
26 - 30 % 29.99 284,261 30.00 201,714
over 30 % 43.87 70,925 40.32 177,103
undefined duty - 376 - -

Total 6.88 5,568,460 11.74 5,568,460

NOTE to Tables 2 and 3:
For comparison reasons the former
HS.

CCCN based tariffs have been tentativeiy transposed into

Source: Ministry of Trade and Tourism

Government Decision No. 673/1991 also provides for: general customs
duties exemptions; general rules for product customs classification;
possibility to reduce customs duties, as well as to introduce tariff quotas
with reduced customs duties or exemption of duties; customs facilities;
possibility to introduce surcharges based on safeguard clause.

The general customs duties exemptions provided by the Government
Decision No. 673/1991 refer to:

- goods received as legacy, proved by official documents;
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- aid and donations of social, humanitarian, cultural, sport and
educational character, received by humanitarian and cultural
organizations or associations, ministries and other
administrative Litate bodies, trade unions and political
parties, religious organizations, federations, sport
associations or clubs, educational institutions, without being
destined to or used for subsidizing electoral campaigns or
activities which may threaten the national security;

- materials for tests, experiments or research;

- foreign goods which, according to the law, become State assets,
samples with no commercial value, advertising, publicity and
documentary materials;

- goods of Romanian origin;

- goods repaired or replaced by foreign partners within the
guarantee period;

- goods returned to the country as a result of wrong delivery.

Exemptions from the payment of customs duties are also provided for
foreign investors' in kind contributions to the capital of commercial
companies established in Romania; at the same time, the raw materials,
materials and subassemblies necessary for production by these companies are
exempted from the payment of customs duties for a period of two years as
from the investment commissioning date (art.12 and 13 of Law No. 35/1991 on
the foreign investment régime).

Government Decision No. 673/1991 also includes other facilities,
i.e.: the possibility of granting provisional customs clearance for a
period of up to 30 days, on condition that the importer deposits with a
bank a guarantee equal to the amount of applicable customs duties. The
possibility of guaranteeing customs duties payment for temporary
transactions is also stipulated.

Taking into account the provisions of the Government Decision
No. 673/1991, with regard to the possibility of establishing temporary
customs duty reductions or exemptions, certain temporary customs duty
exemptions and reductions were introduced in 1992 on a MFN basis
(Government Decision Nos. 812/1991, 852/1991, 134/1992 and 177/1992).
These temporary reductions cover 2,271 tariff lines. Calculation made on
the basis of customs duty exemptions and reductions show that about
45 per cent of imports (in value terms) benefit from these reductions and
exemptions. Annexes 9 a) and b) show the weighted average nominal rate of
protection, import value and customs duty value (broken-down by tariff
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sections), according to the temporary reductions and exemptions of customs
duties stipulated in Government Decision No. 812/1991.

A draw-back régime was established by Government Decision
No. 1274/1990. Accordingly, customs duties paid for imported goods may be
refunded, totally or partially, if the respective goods are re-exported as
such or after their processing, transformation or repair, or if they are
incorporated into exported goods.

Tariff bindings

Romania bound a number of 167 CCCN tariff positions in the Tokyo
Round.

Due to the rapidity imposed by the implementation of the economic
reform for transition to the market economy, approved by Parliament,
Romania requested and received a waiver from its obligations under Article
II of the General Agreement and entered into negotiations and consultations
in accordance with Article XXVIII to renegotiate the Schedule LXIX -

Romania.

Romania grants tariff preferences in the framework of the "Protocol
of 16" and the GSTP Agreement.

In bilateral trade with the Republic of Moldova, customs duties are
not applied.

(b) Customs valuation:

Romania is a party to the Agreement on the Application of Article VII
of GATT.

Rules on customs valuation are included in the Appendix to Government
Decision No. 673/1991 and in Government Decision No. 3/1992 (published in
Monitorul Oficial No. 28/1992). According to these regulations, customs
value is calculated, by the customs authorities, on the basis of the CIF
import value, consisting of the external price converted into lei (national
currency), to which external transport charges, loading, unloading and
handling costs, insurance and other such costs are added.

The customs value must result from invoices or other documents issued
by the exporter. Should the invoice not include the costs added to the
external price, the customs value shall consist of this price plus
10 per cent (according to the methodology jointly established by the
Ministry of Economy and Finance and the Ministry of Trade and Tourism
No. 6100/1991).
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The exchange rate for calculating the customs value is the one
established by the NBR, each Friday, for the following week.

Claims against application of the Import Customs Tariff may be
submitted within 30 days from the date the economic operators received
notice and are to be solved by the chief of the customs body where the
clearance was made. The solution given may be appealed within 30 days with
the General Division of Customs. Claims may be filed with the Court within
15 days from taking notice of the General Division of Customs' solution.
The Court's award is final.

(c) Tariff quotas:

According to Article 19 of Government Decision No. 673/1991, "the
Government, at the proposal of the Ministry of Economy and Finance and of
the Ministry of Trade and Tourism may establish tariff quotas enjoying
customs duties reductions or exemptions".

By Government Decision Nos. 489/1992 and 554/1992 on temporary
exemption from customs duties, tariff quotas in value terms have been
established for 45 tariff lines. These tariff quotas are to be applied
till the end of 1992 (Annex 10).

(d) Variable import levies

The present Romanian legislation does not provide for any variable
import levies.

(e) Other levies and charges

According to Government Decision No. 387/1992 on measures related to
the modernization and development of the national customs administration
(published in Monitorul Oficial No. 186/1992), there was established,
beginning on 1 August 1992, a fee of 0.5 per cent of the value of imported
and exported goods for customs services rendered at importation and
exportation.

The amounts thus obtained are registered directly in the national
customs administration extra-budgetary fund and are to be utilized for the
modernization and computerization of the customs system.

Surcharges are applied, on a temporary basis, for safeguard reasons
on 23 tariff lines (Government Decision No. 216/1992, published in
Monitorul Oficial No. 84/1992). The tariff lines and levels of surcharges
are presented in Annex :11.It is the intention of Romania to eliminate
these surcharges by the end of 1992.
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Imported goods are subject to the turnover tax. Some imported goods,
most of them considered as luxuries, are subject to excise taxes.

The levels of turnover tax or of excise taxes for imported goods are
the same as those applied to domestic products. Exception is made only for
a very limited number of low quality domestic brands of cigarettes (see
Chapter III.2(b) and Annex 7).

Some products are exempted from turnover tax, irrespective of whether
they are locally produced or imported. These exemptions refer to: human
and veterinary drugs; medical devices and apparatus; electric power; raw
materials directly resulting from the extractive sector; primary
agricultural products.

Also exempted from the turnover tax is the participation in kind of
foreign investors in the capital of commercial companies established in
Romania.

(f) Minimum import prices

The present Romanian legislation does not provide any clause on
minimum import prices.

(g) Import régime

(i) Import declaration documents

For customs clearance operations, a customs declaration is required
in order to introduce imported goods into Romania's customs territory. The
customs value is established on the basis of the invoice and of other
documents regarding transport charges and other charges. Depending on the
imported commodities' nature and specific features, the customs authorities
also request documents proving the quality of the goods, quality
certificates, analysis bulletins etc.

In order to benefit from tariff concessions granted by Romania under
the "Protocol of 16" and the GSTP Agreement, respectively, a certificate of
origin issued by authorized bodies in the exporting country is required.

(ii) General rules of the import régime

The import of goods into the customs territory of Romania is
liberalized, not being subject to import licenses (Government Decision
No. 215/1992 on the régime of export and import licenses of Romania,
published in Monitorul Oficial No.91/1992).
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Specific rules for import prohibitions, import of controlled goods,
quantitative restrictions etc. are also provided in this Decision.

(h) Import prohibitions

General prohibitions, in the meaning of Article XX of the General
Agreement, are stipulated in Government Decision No. 15/1992, for reasons
of public morality, health, protection of human life, environment and
national security protection.

Based on this regulation, by Order No. 62/1992 of the Minister of
Trade and Tourism, six categories of goods are prohibited for import
(Annex 12 - List of import prohibited goods).

No import prohibitions are enforced for other reasons than those
above mentioned.

(i) Import licensing

According to Government Decision No. 215/1992, the import of goods
into Romania's territory is liberalized, thus not subject to licensing.
Exceptions from this rule are provided only for cases when quantitative
restrictions are enforced and for goods subject to control.

Based on this Decision, by the above-mentioned Order No. 62/1992 it
was established that import licences, as a prerequisite for the entrance
into Romania's customs territory, are granted by the Ministry of Trade and
Tourism for the following categories of goods:

- goods under quotas, in case quotas are established;

- goods subject to control.

Quotas may be established by the Ministry of Trade and Tourism for
safeguard reasons or for balance-of-payments reasons, as follows:

- when certain imports, by their quantity or conditions under
which they are effected, cause or threaten to cause serious
injury to domestic producers of like or directly competitive
products, at the request of domestic economic operators or of
associations of domestic economic operators;

- when an imminent risk of a deficit in the balance of payments
appears or with a view of creating normal foreign exchange
reserves, at the well founded request of the NBR.
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Such decisions may remain in force until the elimination of the
negative influences which were in view when the restriction was
established.

The goods which are subject to control are divided into two
categories:

- goods established by Orders of the Minister of Trade and
Tourism for public morality, health, human life, environment
and national security protection reasons; at present, by the
above mentioned Order No. 62/1992, five categories of goods are
subject to control (Annex 13);

- goods subject to control according to the international
commitments assumed by Romania regarding the nonproliferation
of mass destruction weapons and carrying missiles of nuclear,
biological and chemical interest.

(j) Import quotas

According to article 5 of the Government Decision No. 215/1992, "the
Ministry of Trade and Tourism may establish import quantitative
restrictions under the following circumstances: when an imminent risk of a
deficit of the balance of payments appears or with a view to create normal
foreign exchange reserves; and, when certain imports, by their quantity or
conditions under which they are performed, cause or threaten to cause a
serious injury to domestic producers of like or directly competitive
products".

So far, Romania has not established any quantitative restrictions on
imports.

(k) State trading

There are about 1,500 commercial companies with full or majority
State-owned capital, acting in the import and export field. These
commercial companies are subject to the same treatment as any other
importer and exporter and do not enjoy any special right or privilege in
their import and export activities.

These commercial companies are autonomous and act freely in decision
making, their decisions being taken on commercial grounds.

In the frame of the Privatization Program, 30 per cent of the capital
owned by the State in these commercial companies is to be distributed free
of charge until November 1992, by the issuance of certificates of
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ownership, the remaining 70 per cent being subject to sale within a period
of 7 years.

(1) Import monopolies, cartels and sole agent arrangements

Pursuant to Article 36 of Law No. 15/1990, the following are
forbidden: any arrangement between commercial companies or "régies
autonomes", any decision of association between them and any joint action
which might affect trade among economic operators, and whose object or
effect is to hinder, to restrict or to distort competition or to make
abusive use of a determinant position in the market or in a substantial
market sector.

A draft law regarding competition is being prepared.

There are no import monopolies, cartels and sole distributors in
Romania.

(m) Countertrade, clearing, and barter transactions

Prior to December 1989, Romanian regulations stipulated that ît was
mandatory to perform part of imports under the counterpurchase system with
exports of Romanian goods. These regulations have been abolished.

The current regulations do not stipulate any mandatory character or
any facility for counterpurchase transactions. The decision to perform
counterpurchase transactions is taken by the economic operators themselves.

In order to enter into counterpurchase transactions or to be
registered in clearing, barter or co-operation accounts, specific
requirements must be met. Imports and exports in free currency may be made
with no prescribed conditions.

Commercial transactions with settlement in clearing accounts, barter
or co-operation accounts, dealings established on the basis of Governmental
agreements, as well as counterpurchase transactions are subject to a
specific form of license. These licenses do not have any link with import
licenses; they are specific transaction licenses issued by the Ministry of
Trade and Tourism. These transaction licenses are provided in the Order
No. 62/1992, and refer to:

- commercial transactions with payment in clearing accounts,
barter or cooperation deals on the basis of Governmental
agreements;

transactions carried out on the basis of governmental credits;
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- counterpurchase transactions concluded at economic operators'
level.

These licenses are not required for customs clearance of goods which
are the object of the respective transactions; they are used only for
banking (accounting) purposes.

The same rules are applied for imports meant to recover the State's
foreign claims.

In 1991, in bilateral trade with the former Soviet Union, the value
of clearing - counterpurchase transactions was US$ 380,000 on each side,
and in addition a barter of US$ 147 million (for import of natural gas in
exchange for various Romanian goods).

During the same period, in bilateral trade with former Yugoslavia,
the value of clearing-counterpurchase was about 80 per cent of the total
value of the bilateral trade (about US$ 350 million).

As a consequence of the U.N. Security Council decision of an embargo
on Yugoslavia (Serbia and Montenegro), trade relations have been
interrupted.

Bilateral counterpurchase contracts between economic operators and
foreign partners are not separately recorded in statistics.

(n) Standards and other technical requirements; phytosanitary, health
and safety regulations.

(i) Technical standards

Matters related to standardization are provided for in Law
No. 20/1984, the provisions of which have been amended by Government
Ordinance No. 19/1992.

The Government Ordinance on standardization stipulates, mainly, the
following:

- the elaboration of national standards based on international
standards;

- standards with respect to life, health, labour and environment
protection are mandatory, whereas the other standards are
optional;

- submitting draft standards to public consultation and providing
transparency in the activity of standard preparation;
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- establishing of a certification stamp assessing the products'
and services' conformity with Romanian standards.

With a view to ensuring the products' and services' conformity with
national standards, a National Certification System is established, under
the co-ordination of the Romanian Standardization Institute.

Standards regarding the organization and carrying out of
standardizing and certification activity are prepared in accordance with
the principles and regulations of the International Standards Organization
(ISO) and of the International Electrotechnical Committee (IEC).

The Romanian Standardization Institute intends to adopt, by sectors,
ISO and IEC standards as a whole, or to elaborate equivalent ones.

The Romanian Standardization Institute is a member of ISO and IEC and
an affiliated member of the European Committee for Standardization in
Electric Engineering, of the European Institute of Telecommunications
Standards and of the European Standardization Committee.

Romania is a signatory of the Agreement on Technical Barriers to
Trade, concluded under the aegis of GATT. The Romania. Standardization
Institute is the national focal point for national information regarding
technical regulations, standards, certification and labelling.

By Government Ordinance No. 21/1992 on the consumers' protection,
rules with respect to quality requirements for goods being manufactured,
imported or sold on the domestic market have been established.

The requirements concerning packaging, marking and labelling of
foodstuffs, beverages, pharmaceuticals and cosmetics are settled by
standards of goods. For imported goods there are no different
requirements, except that the label has to include a translation in
Romanian language of the main characteristics of the products (period of
validity, possible interdictions of use and main components).

For some imported goods, a prospectus in Romanian language or in a
language of international circulation is required.

(ii) Phytosanitary, health and safety regulations

The phytosanitary regulations applicable in Romania are stipulated in
Law No. 5/1982. An amended draft is under preparation.

According to the regulation in force, a phytosanitary quarantine is
applied in Romania, in compliance with the quarantine norms issued by the
Ministry of Agriculture and Food, regarding the import, export and transit
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of agricultural and food products. The application of phytosanitary
regulations and supervision of their enforcement are accomplished through
customs quarantine, local inspection offices and the districts inspection
offices for plants protection and phytosanitary quarantine.

Depending upon the goods and the country of origin and according to
the phytosanitary conventions and agreements to which Romania is a party,
specific measures are established with respect to the quarantine of
imported and exported goods or of those in transit through Romania's
customs territory.

According to the Government Ordinance No. 21/1992, the production,
import and sale of goods must be accompanied, depending upon the product's
technical features, by a "declaration of conformity", "analysis bulletin"
or "test bulletin".

The Ministry of Agriculture and Food has the task to elaborate
phytosanitary and sanitary-veterinary regulations and the Ministry of
Health to elaborate sanitary regulations.

Sanitary-veterinary regulations are established by Law No. 60/1974
and by norms of the Ministry of Agriculture and Food.

Sanitary and phytosanitary requirements imposed on domestic
foodstuffs, pharmaceutical and cosmetics stipulated in the Order of
Ministry of Health No. 184/1972, and sanitary-veterinary regulations (Law
No. 60/1974) are valid also for imported goods.

In Government Decisions Nos. 340/1992 and 437/1992 on the import
régime of waste and residues of any nature, and of other dangerous goods
for population's health and environment (published in the Monitorul Oficial
Nos. 138/1992 and 201/1992, respectively), specific requirements are
provided, i.e.:

- the import of vaste and residues of any nature, whether
processed or not, is prohibited;

- exceptions are made for 45 categories of Waste and dangerous
goods, for which prior approval is required; for such goods,
specific conditions of packing, loading and forwarding are also
required; the import may be made only if the Romanian
importers provide a declaration of conformity" attesting that
the goods have no toxicological and environmental risks, issued
by the competent authority from the country of origin and
certified by the customs authorities of the exporting country.
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(o) Government procurement

Rules on Government procurement have been recently adopted
(Government Decision No. 156/1992, published in Monitorul Oficial
No. 99/1992). The procedure for Government procurement tenders is
established in an appendix to this decision.

A system of collecting data on Government procurement is now under
elaboration.

Government procurement is made on the basis of contracts directly
concluded by the purchasing entities, without any other previous approval.
The conclusion of such contracts is in accordance with the results of open,
selective or single tenders organized by the purchasing entities. The
participation of foreign and domestic suppliers in tenders is
non-discriminatory. No specific requirements for using local agents are
provided.

The only preference granted to domestic suppliers is in the case of
tenders organized on the basis of IBRD credits, when local suppliers may
obtain the contract if the offered price is no more than 10 per cent higher
than the best offer presented by a foreign supplier.

The adoption and implementation of this regulation aims at adapting
Romanian domestic legislation to the international rules in this field. It
is Romania's intention to request its accession to the Agreement on
Government Procurement concluded under the aegis of GATT.

(p) Local content requirements

In Romania no local content requirements are in force.

(q) Rules of origin

The applied rules of origin are stipulated in Government Decision
No. 673/1991 on the Romanian Import Customs Tariff.

The rules of origin are established in accordance with the following
criteria:

- goods produced entirely in the country, when only one country
is considered in determining the origin of goods;

- "substantially transformed goods" when two or several countries
participate in the production of goods; "substantially
transformed goods" are considered to be those submitted to
manufacturing or substantial processing operations which endow
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them with new characteristics which bring them under a tariff
heading different from those corresponding to each of the
materials used in the production of the respective goods and
which account for at least 50 per cent of the finished
product's value.

The same rules of origin apply for goods imported from participating
countries to the 'Protocol of 16".

For goods imported from countries participating in the GSTP
Agreement, the rules of origin provided in the agreement are applied.

(r) Antidumping and countervailing duty actions

Rules on antidumping and countervailing measures have been recently
adopted by Government Decision No. 228/1992 (published in Monitorul Oficial
No. 133/1992) and the Joint Order of the Ministry of Trade and Tourism and
the Ministry of Economy and Finance No. 128/1992. In the elaboration of
these rules, Article VI, as well as Article XVI of the GATT, as well as the
provisions of the Antidumping Code and of the Subsidies Code concluded
under the aegis of GATT have been taken into account.

No action on antidumping or countervailing measure has been so far
initiated in Romania.

(s) Safeguard actions

Provisions for safeguard measures are established by Government
Decisions Nos. 673/1991, 215/1992 and 228/1992 and in the above mentioned
Joint Order No. 128/1992.

Conditions to establish safeguard measures have been presented
hereabove.

Based on these provisions, surcharges for safeguard reasons have been
established on 24 tariff positions by Government Decision No. 216/1992 (see
para.3 v hereabove and Annex 11). No import quantitative restrictions have
been introduced so far.

(t) Balance-of-payments measures

Government Decision No. 215/1992, provides that restrictive measures
may be established for balance-of-payments reasons.

So far, Romania has not introduced measures for balance-of-payments
reasons.
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(u) Free trade zones, export processing zones

By Law No. 84/1992 on the free zones régime (published in the
Monitorul Oficial No. 182/1992), rules on establishing such free zones are
provided. They may be set up in maritime and river ports, in the
Danube-Black Sea Channel area, as well as near border crossing points.

(v) Other measures

Romania does not apply any other measure on imports. There are no
specific regulations on preshipment inspection, conditional or seasonal
import prohibitions on particular products or with certain countries etc.

4. MEASURES AFFECTING EXPORTS

The export régime is liberal and flexible, as in the case of the
import regime.

Economic operators, irrespective of their capital ownership, may
enter into export transactions (Chapter IV.2).

In general, any product and category of products may be exported.

There are no specific requirements for exports, except for certain
cases which will be mentioned in the following paragraphs.

(a) Export taxes, charges, levies

There are no export duties.

A single fee is applied on exports, i.e. 0.5 per cent, in accordance
with Government Decision No. 387/1992 for customs services rendered by
the customs authorities at importation or exportation (see also
Chapter IV.3(e)).

(b) Minimum prices and reference prices

Minimum export prices are not used in Romania.

The Ministry of Trade and Tourism provides reference prices for
exports, in order to keep economic operators informed. The only purpose of
these reference prices is to make sure that the declared export prices
(FOB) reflect international competitive prices. In this respect, by
Government Decision No. 228/1992, the Office of Prices was established,
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within the Ministry of Trade and Tourism. This Office has the following
main tasks:

- putting in place an information system regarding the ruling
price levels in international markets, by products and groups
of products, which are published periodically;

- granting free consultancy, at the request of the economic
operators, concerning the prevailing prices for standard
quality, in certain markets;

- analyzing periodically the level of export prices used by the
economic operators.

(c) Export prohibitions

as in the case of imports, Romania applies some export prohibitions
as allowed by Article XX of the General Agreement. Export prohibitions may
also be imposed for reasons stipulated in Article XXI of GATT. The
Government Decision No. 215/1992 on Romania's import and export licenses
régime and Order No. 62/1992 of the Minister of Trade and Tourism stipulate
that for the general security, the protection of the cultural and artistic
patrimony, as well as for the preservation of exhaustible natural
resources, exports may be prohibited.

At present, prohibited exports are established under Order
No. 62/1992, covering seven categories of goods (Annex 14 - Item A).

Orders Nos. 120/1992 and 130/1992 establish temporary prohibitions on
35 categories of goods (Annex 15, Item B).

(d) Export licensing

As a general rule, exports are liberalized, not being subject to
licensing (Government Decision No. 215/1992).

Exceptions are established for goods subject to quantitative
restrictions and goods subject to control. In such cases, export licenses
issued by the Ministry of Trade and Tourism are required.

Export licenses are also required for temporarily prohibited goods
for export which are the result of processing (including outward
processing) transactions, cases in which they may be exported.
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Goods subject to control are of two categories:

- goods established by Order of the Minister of Trade and Tourism
for reasons hereabove mentioned; at present by Order
no. 62/1992, six categories of goods are subject to control
(Annex 15);

- goods subject to control in accordance with Romania's
international commitments regarding non-proliferation of mass
destruction weapons and of carrying missiles for nuclear,
biological and chemical purposes.

(e) Export quotas

According to. article 4 of Government Decision No. 215/1992, the
Ministry of Trade and Tourism may establish temporary export quantitative
restrictions, in order to ensure general or local balance in the domestic
market, as well as the preservation of exhaustible natural resources.

Based on these regulations, by Orders Nos. 120 and 130/1992 of the
Minister of Trade and Tourism, export quotas have been established for
certain categories of goods.

However, even if subject to export quotas, goods can be exported if:

- they are the object of processing (including outward
processing) transactions;

- they are used for construction and installation work abroad,
they represent deliveries for complex plants, for supply of
foreign ships and airplanes, supplies for Romanians working on
building sites abroad or deliveries under governmental
agreements.

The goods subject to export quotas in 1992 and the levels of the
quotas are presented in Annex 16.

(f) Export cartels

Romania's legislation does not allow export cartels. Agreements
between commercial companies or "régies autonomes' which might affect trade
among economic operators or which hinder, restrict, or distort competition
or make abusive use of a dominant position in the market or in a
substantial market sector are forbidden (Article 36 of Law No. 15/1990).

There are no export cartels in Romania.
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(g) Voluntary restraints, surveillance and similar measures

Before 1991, Romanian exports to the EC were affected by quantitative
restrictions, especially by discriminatory measures. Since the entry into
force of the Agreement for Trade, Economic and Commercial Co-operation (1
May 1991), quantitative restrictions are no longer applied.

The improvements made, beginning with 1991, in the EC GSP schemes for
Romania have favourable effects on the competitiveness of Romanian exports
in the Community.

Other trade barriers affecting Romanian exports to the EC are still
in force, namely:

- quotas established under the Arrangement regarding
International Trade in Textiles;

- voluntary restraints yearly set up under the Agreement on Trade
in Iron and Steel Products (ESCS); from 1 January 1991, this
agreement no longer applied, but quantitative limits for some
EC regions are still maintained;

- yearly quotas set up under the Trade Agreement on Sheep and
Mutton.

Since July 1987, Romania no longer benefits from the MFN clause in
its relations with the United States. Voluntary Restraint agreements
(VRAs) on textile products are still in force with the United States.

VRAs in the textiles field are also in force with Canada, Sweden and
Norway. The Textile Agreement with Finland under MFA, under a consultation
clause, has been extended until the end of 1993.

Specific standards and certification requirements in certain
developed countries may affect Romanian exports to those markets.

(h) Export subsidies

Before 1990, unfavorable differences between export prices and
internal prices were covered from the budget, irrespective of their amount.
The differences covered from the budget, during 1986 - 1990 period are
shown in Table 4.
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Table 4
Export Price Differences covered from the State Budget
(1986 - 1990)
billions of lei

Year Amount

1986 116.17
1987 118.04
1988 51.67
1989 68.66
1990 6.40

Source: Ministry of Economy and Finance

In 1991, a limited export subsidies system was maintained, from a
separate fund. The value of subsidies was of lei 4.6 billion for stocks'
re-evaluation and lei 8.2 billion for unfavorable export differences,
totalling lei 12.80 billion.

In 1992, some export incentives are still granted, but only with the
aim of offsetting Romania's debt in the clearing accounts in transferable
Roubles with former CMEA countries. This amount is of lei 2.0 billion.

Direct export subsidies are not granted from the State budget.

(i) Duty and tax concessions

There are no export duties.

Through the draw-back régime (established by Government Decision
No. 1274/1990) the customs duties paid for imported goods may be refunded,
totally or partially, when the respective goods are reexported as such or
after processing, transformation or repair, or if they are incorporated
into exported goods.

The turnover tax for raw materials, materials, semifinished products
and products representing the main intermediary consumption in the
production of the exported goods, and for goods bought from domestic
producers and exported, may be refunded, totally or partially, at the
economic operators' request (Government Decision No. 779/1991).

(j) Export finance

The Export and Import Bank of Romania (EXIMBANK), which recently
became operational, supports foreign trade transactions by granting on its
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own account, at the request of State or privately owned capital commercial
companies, credits in domestic currency, under advantageous terms and
conditions. The applicant has to fulfil certain criteria, such as: the
existence of a firm contract, providing Irrevocable Letters of Credit
located in Romania or other form of payment covered by bank guarantees.
Thus, by Government Decision No. 358/1992 on granting credits with
preferential rates for exports and export output (published in Monitorul
Oficial No. 170/1992), EXIMBANK is allowed to grant, in 1992, credits up to
lei 10 billion for export and export output. The preferential interest
rates are set at 25, 40 and 50 per cent of the NRB refinancing interest
rate, depending upon the credit period (60 days, between 60-180 days and
between 180-360 days, respectively).

(k) Export insurance and guarantees

EXIMBANK also acts as an operating agent on behalf of the State, by
crediting foreign trade transactions and insuring and guaranteeing export
credits. Requests presented by economic operators are examined by the
Interministerial Committee for Guarantees and Credits for Foreign Trade
(Government Decision No. 844 and 293/1992) Based on the program for 1992 on
interest rate bonuses for credits granted for export activity, as well as
on the insurance of export credits against political risks (Governmental
Ordinance No. 13/1992, published in Monitorul Oficial No. 209/1992), the
Committee may approve credits under preferential conditions and insure
credits, within the limits of the funds allocated by the State budget, up
to a maximum of 85 per cent of the volume of import-export contracts,
taking into account the level of risk classified by countries. The balance
of the fund at the end of the year is carried forward.

(1) Export promotion, marketing assistance

A part of the expenses in lei and in foreign currency necessary for
the participation, under national pavilion, of economic operators in
international fairs and exhibitions may be covered from the State budget.
Under the 1992 Program on Romania's participation in international fairs
and exhibitions (Government Decision No. 76/1992, published in Monitorul
Oficial No. 36/1992), US$ 1.48 million and lei 41.84 million was allocated
in this respect. The program is carried out by the Ministry of Trade and
Tourism.

Information on opportunities in and characteristics of external
markets, including international price levels, are disseminated by the
Ministry of Trade and Tourism through its Office of Prices. This
information is put at the disposal of economic operators free of charge.

At the same time, the National Institute "Virgil Madgearu", a
semi-budgetary research body, elaborates study-reports on specific products
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or markets, which may be put at the disposal of economic operators. Many
of the reports are published in economic newspapers.

(m) Export performance requirements

Romania does not apply specific rules for export performance
requirements.

(n) Free-trade zones, export-processing zones

As mentioned above (Chapter IV.3(u)) a regulation on free zones
régime has been recently passed.

5. MEASURES AFFECTING PRODUCTION AND TRADE

(a) Adjustment assistance

(i) Overview of the systemic reform

The economic reform program that Romania is pursuing consists of a
comprehensive and consistent collection of measures to stabilize the
economy, submit economic operators to market forces, compel genuine
enterprise adjustment, and protect vulnerable members of society against
the harshest effects of the wrenching changes that are in progress.

The transformation to a market economy entails a fundamental change
in the rôle of the State, with Government intervention limited to areas of
market failure or protection of the most vulnerable groups of population.

In line with the aim of reducing the rôle of Government, fundamental
reforms in public finance have been made. Over the past two years,
significant declines in Government revenue and expenditure have been
registered. Notably, both the tax burden on enterprises, as well as
financing extended to enterprises have been sharply curtailed.

Over the last two years, the Government has laid the foundation of a
modern tax system, putting in place a profits tax (replacing the former
obligatory profit remittances), a progressive individual (wage) income tax
(replacing the former tax on the wage fund of the enterprises) and
substantially modifying the turnover tax. The goal of the Romanian
Government is to have in place a value added tax (VAT), to be introduced in
1993, and a generalized personal income tax by 1994.

The number of rates has been reduced, with lower rates on
intermediate goods to mitigate the negative effects of cascading; and the
calculation and payment of the tax was simplified. At the same time,
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excises on alcohol, tobacco products, and some luxury goods have been
introduced, which are intended eventually to supplement the VAT.

Significant improvements to the profits tax have also been
implemented: a dual rate structure has replaced the previous steeply
progressive rate structure, with the intention to introduce a single, lower
rate along with the VAT. The depreciation norms have also been
liberalized. Additional investment incentives (also applicable to foreign
capital owned companies and joint ventures) are temporarily being provided
as the Government considers that these are necessary for a limited period
to encourage private sector activity.

The reform of Government expenditure reduced the rôle of the budget
in redistributing resources to the economic operators and led to greater
transparency of subsidies by bringing them into the budget, with a
time-bound program for their removal.

In most of the eighties, Romania directed over 30 per cent of GDP to
investment. It was financed from enterprises retentions, through the State
budget and through credits from the banking system. Two important features
have emerged in the reform program in this field: first, systemic changes
have occurred in redefining the Government's rôle in investment - in
particular, the State budget is no longer the conduit for transfers to
enterprises and the "public sector" has been more strictly identified;
and, second, the drop in output, the tight domestic liquidity conditions
and the shortage of foreign financing led to a very sharp decline in
overall investment.

Romania began its transition with a very large public investment
overhang. It is urgent to analyze this overhang and establish priorities
for public investment which make the best use of scarce resources. Beside
this analysis, it is the Government's intention to establish a rolling
annual public investment program, integrated into the budget, and
consistent with Romania's foreign borrowing capacity.

The Government intends to take full advantage of the TA/Critical
Imports Loans to support a public investment advisor, short-term technical
assistance, including an industrial restructuring component (sectoral
studies and critical enterprises issues) and training in financial and
economic cost/benefit analyses.

In agriculture, even if privatization of agricultural land is
proceeding rapidly (according to the Law No. 18/1991), the restructuring,
which will improve the potential of the sector in the long term, has,
however, led to a decline in production.
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A study on the strategy of agricultural development for the next two
years and beyond is under elaboration. This study will include analyses of
agricultural prices, input supply and distribution, credit etc.

Significant steps toward creating the legal framework and
institutions for an efficiently functioning labour market have also been
taken.

The Government intends to begin work on further revisions of the
Labour Code that would facilitate flexible work arrangements and clarify
the rights and obligations of employers and employees with respect to
hiring and employment termination. During the coming year, the Government
intends to undertake studies of practical, as opposed to legal, obstacles
to labour mobility and to formulate a plan to remove these obstacles and to
foster an efficient information exchange through a network of employment
services.

Five stages of price liberalization have already been implemented.
The Government's general policy on price reform is to pass through the
domestic economy the full impact of the exchange rate unification, and the
devaluations of November 1991 and May 1992. The price turbulence periods
due to these stages of price liberalization led the Government to take
measures to prevent abusive pricing practices: restrictions on the level
of commissions, ceiling prices in line with international prices of basic
raw materials and energy, a 90-day notification period for price increases
on about 160 commodities. Even if these measures are necessary in the
short term, the Government is aware that their long term effect may be to
prevent price movements from acting as signals to market forces.
Therefore, it is the Government's intention to eliminate limits on prices
and margins, by end-1992.

(ii) Stabilization program

Accompanying the systemic reform developments, the Government adopted
a stabilization program in early 1991, supported by an IMF Stand-by
arrangement. The program aims at restoring external balance after a
dramatic swing in the current account balance, from surpluses of about
5 per cent of GDP in 1988-1989 to a deficit of about 9 per cent of GDP in
1990.

The cost of stabilization and reform have already been high.
Industrial output fell by about 20 per cent in 1990 and again in 1991
(two year drop of over 36 per cent); investment fell by about 49 per cent
over two years; overall GDP has fallen by about 20 per cent. The
successive price liberalization stages have resulted in a quadrupling of
the price level; real wages have fallen by about 25 per cent between
October 1990 and December 1991, and further declines are expected. At the
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same time, official unemployment rose from negligible numbers in 1989 to
some 488,000 persons by end March 1992 (about 4.7 per cent of the labour
force), not counting several hundred thousand more temporarily unemployed,
and the increase is to continue rapidly (by the end of 1992, unemployment
is expected to stand at about 1.2 million).

Even with such high costs, it is Romania's intention to continue to
pursue an active stabilization policy.

A second IMF Stand-by Agreement and an Agreement on Structural
Adjustment with the World Bank have been concluded in June 1992.

(b) Assistance for research and development

Research activity is partially covered from the budget. For 1992,
the amount provided for in the budget is lei 8.7 billion. This amount is
subject to periodical adjustments, according to tariff and price increases.

A special research fund has also been created. Its revenues consist
of 1 per cent applied on the turnover value registered by fully or majority
State-owned commercial companies. In 1992, the income of this fund
represents lei 36,000 million. This amount is utilized for financing
national research programs, technical literature and documentary
activities, as well as technical documentation destined to develop new
technologies in different branches and sectors of the economy. In order to
stimulate research activities, a bonus system is in force covered by from
the following sources:

- 30 per cent, from the net supplementary incomes or budget
savings;

- up to 20 per cent from net incomes obtained from scientific
research, expertise and consulting activities made by
universities;

- lei 100,000 and 75,000 and 50,000, respectively, per year,
granted from the budget reserve fund.

(c) Production subsidies, tax concessions

(i) Subsidies

The present regulations provide possibilities of granting subsidies
and facilities, in the limits of yearly budgetary allowances (art. 10 of
the Law No. 15/1991 on the public finance). Subsidies and facilities are
granted from the central administration budget, as well as from the local
budgets.
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Based on these general rules, specific measures have been taken by
Government Decisions Nos. 464 and 776/1991. These Decisions provide
temporary subsidies for raw materials from the mining industry, as well as
for some consumers' goods and services for population (as social
protection).

In the implementation of Government Decision No. 464/1991, the
Ministry of Economy and Finance issued Methodological Norms No. 70238/1992,
which stipulate the following rules:

- subsidies are established and granted to cover expenses higher
than prices and fees or to cover unfavorable price differences;

- subsidies to cover expenses higher than prices and fees are
granted when these outgoings per products and activities are
reflected in the general losses of the respective economic
agent;

- subsidies to cover price differentials are granted per product
and activity irrespective of the results obtained in the whole
activity.

The volume of subsidies per product is calculated yearly by the
Ministry of Economy and Finance.

Subsidies for raw materials from the extractive industry and those
for chemical fertilizers necessary in agriculture are established by
product as a difference between the production costs and wholesale prices.

In order to benefit from subsidies, the performance of the company is
examined.

The Ministry of Economy and Finance is presently elaborating new
criteria to establish the level of subsidies and for granting such
subsidies, with the clear observance of the following principles:

- non-discrimination between economic operators (irrespective of
the ownership of capital, State or private);

- allowance by product, irrespective of economic performance of
the economic operator;

- gradual reduction of subsidies with the aim to completely
remove them in a certain period.
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Annexes 17 a), b) and c) provide the lists of subsidized goods or
goods and services for which prices and fee levels are subject to advice
from administrative bodies.

An analysis of these lists shows that:

- goods included in Annex 17 a) are subsidized at the producers'
level;

- goods and services in Annex 17 b) are subsidized at the
consumption level, for reasons of social protection;

- goods and services in Annex 17 c) are divided into two
categories:

goods and services included in Annex 17 a) and b) which
are subsidized and therefore the prices and fees are
established on the advice of the administrative bodies;

- goods and services not included in Annex 17 a) and b) and
therefore not subsidized, but for which prices and fees
are established on the advice of the administrative
bodies due to the fact that less than three economic
operators are producing or rendering the respective
products or services; the reasons why administrative
bodies interfere in the establishment of these prices or
fees are to avoid monopolistic levels as long as the
domestic market does not assure enough competition.

In the case that domestic output does not cover the necessities of
consumption or respective goods are not produced in the domestic market,
and therefore imports are necessary, the respective imports are also
subsidized.

Subsidies granted at consumption level have been reduced with
25 per cent in May 1992; differentiated levels of reduction were
implemented in September 1992. The remaining subsidies will be eliminated
in 1993.

As for the mining industry, subsidies will still be maintained as
this industry is considered strategic. The level of subsidies is
established yearly and annexed to the public budget which is yearly adopted
by the Parliament.
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(ii) Tax concessions

Having in view the subsidies mechanism and in order not to give
reason for price and fee increases, subsidized goods and services are
either exempted from the turnover tax or a very low level of turnover tax
is applied.

(d) Regional assistance

The Romanian policy on regional assistance is directed to granting
local administration bodies full autonomy and free decision making
concerning the guidance of economic and social activities, development of
town management and territorial planning. For some large projects in
regional development, such as land reclamation, soil erosion control,
hydrographic arrangements, touristic facilities, environment protection,
roads and railroads of national interest, telecommunications, harbours and
airports, pipeline transportation etc. the support of the central
administration budget is extended.

It is estimated that in the near future, taking into account the
requirements and possibilities of the central budget, priority will be
given to regions with special employment problems (Moldova, Maramures), to
those in which large investment projects have already been started but were
stopped due to the lack of funds, especially in agriculture (South of
Moldova, Eastern Muntenia and Dobrudja) and to those that imply urgent
measures for environment protection due to pollution (Sibiu, Maramures,
Olt, Suceava, Tulcea).

Efforts and the projects in regional development will be supported
from various financing sources, such as: revenues of the local
administration, contributions by the economic operators and direct
financing from the central budget. At present, the resources for financing
regional development projects are totally insufficient; they have already
been distributed through the central and local budgets.

V. TRADE POLICIES AND PRACTICES BY SECTOR

1. Overview

The present structure of the Romanian economy reflects the
autarchical industrialization policy of the totalitarian former régime,
aimed at import substitution at any costs, imposed by the fast pace of the
industrialization process, as well as by economic relations and dependence
in the former CMEA system.
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Starting in 1990, gradual measures for implementing instruments and
mechanisms specific to the market economy were taken, but they had to face
structural, including organizational, rigidities. The economic development
highlighted a number of discontinuities, influenced by the limited level of
energy resources and of raw materials. The structural changes dependent on
the limits of resources were therefore determined by the need to adjust
production to domestic and import availabilities of energy and raw
materials.

The Government Program for 1992 is mainly directed towards stopping
the existing domestic and external imbalances and aims at structural
changes to improve resource allocation.

In the mining industry, Romania disposes of useful mineral resources
in acceptable conditions, but the content and quality structure do not
fully meet industry's requirements. Imports are thus necessary to cover
domestic demand. Hard mining conditions, in addition, influence the
efficiency of this industry. Therefore, the mining industry is still
subsidized, the progressive reduction and eventual elimination of subsidies
being an objective for the future.

In manufacturing, several sectoral restructuring strategies have been
drawn up so far; the objectives of the restructuring are:

- establishing the most convenient size of branches, sub-branches
and companies so as to efficiently meet the requirements of a
market economy;

- increasing the flexibility of productive structures by setting
up and developing small and medium sized companies;

- lowering specific raw material and energy consumption;

- aligning the productive structures with international levels of
quality and competitiveness.

With a view to fulfilling the objectives of restructuring in the
manufacturing industries, several prospects for technological improvement
and modernization are envisaged for the existing productive capacities;
they require major capital investments, as well as technical assistance
from foreign firms and specialized institutions.

The low share of services in GDP shows the utter neglect of this
sector in the past. This conclusion is also supported by the low share, of
about 35 per cent, of employment in trade, transport, telecommunications
and other services.
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In the field of agriculture, taking into consideration that the
process of re-establishment of private property is going faster than in
industry, it is expected that the potential of this sector will increase so
as to be able to cover the domestic demand in agro-food products and to
create additional resources for export. So far, there is a delay in
obtaining positive results. In recent years (1990 -1992) substantial
imports had to be made of wheat, barley, maize, soya and others, while
exports of agricultural products had to be restricted due to shortages in
the local market. A study is now being elaborated for the development of
agriculture in the next years. This study includes analyses of prices,
production structure, supply and sales demand, credit possibilities etc. in
order to secure food self-sufficiency in the domestic market.

2. Agriculture

Romanian agriculture has the capacity to ensure domestic
self-sufficiency in most food products, as well as to create export
availabilities, due to its following characteristics:

- Agricultural land can yield an output sufficient to feed twice
as much population as the existing one;

- the share of agricultural land in the total territory is of
62.1 per cent;

- the quality and structure of agricultural soil is considered as
being the most productive in South-Eastern Europe;

- there are favourable agricultural, soil and weather conditions;

- an irrigation system is already in place which covers almost
30 per cent of the farmland;

- there are domestic sources to secure necessary chemical
fertilizers, and to utilize an important quantity of natural
fertilizers;

- there is a tradition and there are adequate natural conditions
for a faster development of animal breeding;

- all over the country there are possibilities of supplying the
necessary labour force;

- the agricultural sector enjoys a worldwide-known research
activity.
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The general legal framework has been adopted for the restructuring of
agriculture.

As a result of the enforcement of Law No. 18/1991 on land ownership,
private individual property is now predominant, and represents about
70 per cent of the agricultural land.

The 1,959 former State enterprises operating in farming, food
industry, land reclamation, mechanization etc. were restructured and
reorganized in 2,133 commercial companies. Another 65 economic units
(associations) have been reorganized in 10 "régies autonomes". Such
"régies autonomes" operate in the grain purchasing, tobacco purchasing and
agricultural research sectors.

By restructuring the former inter-cooperative associations,
agricultural companies have been established in the fields of livestock
breeding, viticulture and fruit growing.

By the end of March 1992, 3,500 agricultural companies were
established, covering over 1,500,000 hectares of private agricultural land;
530 commercial companies with private capital were also established in the
livestock sector.

The privatization process will be pursued by selling the shares or
assets of commercial companies.

By dismantling the former cooperatives, about 3.5 million individual
farms of family type were created, with an average land area of 3 hectares
per family. These farms are still poorly equipped with means of production
and have a small number of animals. The active labour force in such
individual farms is about 2.5 millions persons, out of which more than
50 per cent are over 50 years old.

In the short and medium term, the main problem is to create family
farms with their members working exclusively in agriculture, with their
activity oriented to tradeable agriculture. Within the agrarian structure,
the medium-size farm should have a predominant rôle.

Law No. 36/1991 on agricultural companies and other forms of
association in agriculture provides for the right of private owners to
freely associate with a view to setting up agricultural production and
trading companies. This association process must be stimulated with a view
to permitting better organization in the fields of services, credits,
agricultural input supply, financing, processing and distribution.
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The most important objectives in of the development of agriculture
are:

- to stop the decline in production of some crops;

- to form a new agrarian structure, with a view to supporting and
protecting private agriculture;

- to organize and to make operational agricultural markets;

- to organize intermediary activities;

- to complete the land legislation and to draft the Rural Code.

Romanian agriculture as a whole has a small number of tractors, out
of which about 50 per cent are more than 8 years old. Restructuring
national production of tractors and other agricultural machines, in
accordance with actual needs and international standards and costs, is a
very important option.

Integration in agriculture will be performed by establishing a
relationship system starting with the agricultural materials production and
continuing with the collection, processing and distribution of final
products.

The strategy for the near future for grains, sugar beet, oil seeds,
potatoes and tobacco will take into consideration:

- the stabilization of certain areas for these products in order
to cover the domestic consumption needs; to this end, the
Ministry of Agriculture and Food will operate through
acquisition prices, by partially subsidizing the less developed
crops and by a system of incentives for farmers;

- the putting into practice, at the national level, of techniques
and technology capable of allowing better quality and
efficiency.

Over the last 10 years, the numbers of livestock fluctuated and the
output obtained was well below potential, especially during the last two
years. Registered livestock in 1990 consisted of: 6.2-6.4 million cattle,
12-14 million pigs and 14-16 million sheep. Bovine meat production was of
381-600 thousand tons.

By the end of 1991, registered livestock consisted of: 4.3 million
cattle, 11 million pigs and 15 million sheep and goats, being lower by
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1 million head both for cattle and for pigs, as compared to the beginning
of the same year.

On 1 January 1992, of the existing livestock, private farmers owned
83 per cent of cattle, 58 per cent of pigs, 85 per cent of sheep and goats
and 46 per cent of poultry, the rest being owned by farms with State-owned
capital. The drop in cattle numbers is due to the fact that old and ill
animals have been slaughtered during the process of redistribution to
private owners of cattle from about 4,000 cooperatives.

Although agriculture has a proper veterinary medical network and
competent staff, in 1991 there were shortages of veterinary preventive and
curative medicines, due to the lack of foreign exchange. All these, as
well as the organizational deficiencies in the cooperative farms were the
reasons for a high death rate, in particular, of young animals.

The main objectives in the animal breeding sector are:

- to continue and speed up the privatization process;

- to continue to improve animal species and breeds;

- to upgrade and modernize existing farms;

- to provide necessary fodder, additives, and veterinary
medicines.

The most important policies and measures envisaged in order to
achieve these goals are:

- encouragement to establishing stimulation of setting up farms
of an appropriate size in each sector;

- a good relationship between the number of animals and the
crop-growing sector;

- granting support to small-size farms.

Prices for meat and live cattle are established on the basis of
demand and supply.

Due to the shortage of meat in domestic market, but at the same time
to the need of free currency for livestock breeding, temporary export
quotas for live cattle and meat products have been introduced. For 1992,
these restrictions have been gradually reduced.
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In the dairy sector, there are major processing facilities which are
not fully operative (only 57 per cent for milk, 28 per cent for butter,
5-6 per cent for cheeses, 30 per cent for milk powder).

Policy in this sector will have the following main objectives:

- upgrading and modernizing existing facilities;

- granting by the State of credits and incentives for
agricultural producers in order to stimulate increased milk
production.

Acquisition prices for certain main agro-food products, such as
wheat, maize, sunflower, soya and sugar beat, of importance both for the
processing industry and for animal feed, and milk for consumption will be
further guaranteed by the State. In establishing these guaranteed prices,
free market domestic prices, as well as international prices are to be
taken into consideration.

Specific trade agreements on agricultural products do not exist.
Within the indicative lists which are part of some bilateral annual
agreements with former CMEA countries, certain agricultural products may be
included. When negotiating contracts on agricultural products, the
commercial companies from the respective countries have to observe the
national export-import régimes in force at that moment.

Import protection to agriculture is provided through the ad valorem
customs duties laid down in the Import Customs Tariff in force. Certain
goods vital for domestic consumption, such as fodder, wheat, sugar etc. are
exempted from duties in 1992.

Agricultural producers are subsidized for certain veterinary
medicines, chemical fertilizers and pesticides, fodder, and soya beans.

Improvement of acid soils is also subsidized, the price of the
substances utilized and their transport being paid by the State. Subsidies
for acid soil improvement are granted to all agricultural producers, with
no exception.

Subsidies for fighting diseases in the crop sector, as well as for
fighting livestock diseases and epizooties are also granted to all
agricultural producers.

As regards animal breeding and selection, subsidies are granted for
frozen semen and artificial insemination.
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Subsidies are granted to the producers for price differences on some
of the products they sell.

Fuel oil delivered for agriculture enjoys a subsidy of 37 lei/litre.

Irrigation is partially subsidized.

Credits are granted to intermediary activities, with an interest rate
of only 15 per cent (Government Decision No. 54/1992). This decision also
provides that credits may be granted to agricultural producers up to
50 per cent of the value of the contracted production, without interest.

Policy in the forestry field is elaborated by the Ministry of
Environment. Measures were taken, in this field, for reasons of
environmental protection.

At present, the volume of wood harvested from forests is annually
regulated by law.

With reference to the evolution and the trend of this volume, one
should mention that the level of cutting diminishes every year. This
decrease results from overcutting before 1990, which determined the new
policy on felling in order to allow for regeneration of forests. Strategy
in this field is based on specialized forest studies determining the annual
forest allowable cut, in relation to the present state of forests and to
principles settled for improving the yield. Table 5, shows the evolution
and estimates of wood volume to be cut in the next period.

Table 5
Cut Wood Volume

Year Cut volume
(million cubic meters)

1989 19.5
1990 17.0
1991 19.0
1992 16.5

1993-1995 42.1 (14.0 on
annual average)

It is estimated that the average of 14 million cu.m. for the
1993-1995 period, stipulated by law, will continue in the following years,
following field studies.
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The law stipulating the annual allowable cut (Law No. 42/1992,
published in Monitorul Oficial No. 80/1992), also stipulates the
destination of the wood, i.e. for 1992, from the total of
16.5 million cu.m., 3.5 million cu.m. are destinated for domestic
consumption of the population for heating or construction and the rest of
13.0 million cu.m. is offered to industry (economic operators either
private or State-owned).

Timber for export is restricted. A quota of 300,000 cu.m. has been
established for 1992. Quotas have also been established for other
categories of wood (Annex 16).

3. Industry

The basic objectives of industrial policy refer to:

- the establishment of the size of industry components (branches,
sub-branches, enterprises) and of their interrelations,
according to the requirements of the domestic and external
markets;

- the most favourable use of existing potential (productive
capacity, staff experience and training etc.);

- lowering of the consumption of material resources, especially
of energy and fuel, according to domestic and external
availabilities and worldwide consumption levels;

- increasing the capacity to import through exports;

- increasing the competitiveness of productive capacity through
co-operation and specialization;

- re-distribution of excess personnel towards activities in
infrastructure, services, construction, agriculture;

- full correlation between industrial structures and the natural
environment, and preservation of the ecological equilibrium;

- the utilization of information technologies and extension of
computerization;

- increase of the capacity of productive sectors to support
specific sub-sectors (research, consulting, design, engineering
etc.).
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- an increase in consumer goods output and reduction in
production of capital and intermediate goods.

For the mining sector, two draft laws have been elaborated (Law on
Resources and Law on Mines) and are to be discussed by the Parliament.
Production in this sector, considered as strategic, is channelled through
"régies autonomes".

Mining production is subsidized, and will continue to be subsidized
in the future. A program for the gradual reduction and elimination of
subsidies has not yet been established.

In the energy sector, most energy prices have been partially
liberalized. They are subject to periodical adjustments, on the basis of
international price levels, equally applicable to domestic output or
imports (oil, gas, electric energy etc.).

In the steel industry, the dismantling of the former CMEA system has
created difficulties as far as both supply and export markets are
concerned. Therefore, reorientation toward other markets is being
considered.

A program for restructuring in this sector has been elaborated. It
takes into consideration both the privatization of the commercial companies
with State-owned capital, and the restructuring of the range of products.
Restructuring in this field is to be consistent with environmental
protection and with international standards.

To date, measures have been taken for price liberalization in the
field, as well as in fiscal policy (a very low level of turnover tax is
applied). All prices in the steel industry are freely established, based
on market principles. No subsidies are granted.

In all other sectors of industry, market principles are applied (full
autonomy in decision making process of the economic operators, free prices,
same level of turnover tax both for domestic and imported goods).

A detailed program for the restructuring of each industrial sector,
as well as specific sectoral policies, is to be elaborated within the
framework of general economic policy, by the Government formed after the
general elections of 27 September 1992.

VI. DISPUTE SETTLEMENT AND CONSULTATIONS

Romania considers that the settlement of any dispute regarding trade
policy measures enforced by any GATT contracting party should be solved
according to Articles XXII and XXIII of the General Agreement, or as the
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case may be, according to the provisions on dispute settlement in the
agreements concluded under the aegis of GATT.

The General Agreement on Tariffs and Trade and the Tokyo Round
agreements, excepting the Code on Subsidies and Countervailing Measures and
the Code on Government Procurement became part of the Romanian national
legislation after their ratification and represent the general framework
for the dispute settlement in their specific fields.

1. Dispute Settlement in the GATT

Romania has never been involved either in any dispute settlement
procedure under GATT Articles XXII and XXIII or in disputes related to the
agreements concluded under aegis of GATT to which it is a signatory.

2. Other Disputes

Under the Agreement on the Global System of Trade Preferences among
Developing Countries and the "Protocol of 16", to which Romania is a party,
the settlement of any disputes related to these agreements is performed
according to the clauses on "dispute settlement" stipulated in these
agreements.

Both the GSTP Agreement and the "Protocol of 16" are an integral part
of the Romanian national legislation, as a result of their ratification,
and represent the general framework for dispute settlement under these
agreements.

Romania has never been involved in any dispute under the GSTP
Agreement or the "Protocol of 16".

3. Bilateral Dispute Settlement

Settlement of possible disputes arising from the implementation and
interpretation of economic and commercial bilateral agreements concluded by
Romania is performed according to the provisions of these agreements, that
is, within the joint commissions meant to analyze, annually, the evolution
of trade and economic cooperation or by diplomatic channels.

For the settlement of misunderstandings arising from the conclusion,
interpretation and implementation of contracts concluded between Romanian
commercial companies and foreign trading partners, a Commission for
International Commercial Arbitration operates with the assistance of the
Chamber of Commerce and Industry of Romania.

Contract partners may choose among this arbitration court,a common
law court from Romania or from the partner's country or any other
international court; Romanian legislation does not impose any restrictions
in this respect.
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ANNEX 1
MAIN ECONOMIC INDICATORS
(1989 - 1991 and first half 1992)

Indicators 1989 1990 1991 1992
(first half)

1. Employment population 10,945.7 10,839.5 10,785.8 ...

(end of year)

out of which in percentage:

a) Industry 38.1 37.0 35.4 ...

b) Agriculture 27.5 28.2 28.7
c) Construction 7.0 6.0 4.3 ...

d) Transport 6.2 6.0 5.4 ...

e) Communications 0.7 0.9 0.9

2. Average number of employees 7,997.1 8,102.2 7,389.5 6,650.6
(thds.)

out of which in percentage:

a) Industry 47.5 47.7 48.9 47.6
b) Agriculture 7.5 7.9 8.0 8.1
c) Construction 9.0 8.0 6.0 6.3
d) Transport 7.7 7.6 7.7 7.8
e) Communications 1.0 1.1 1.3 1.4

3. Average nominal net income 3,063.0 3,384.0 7,489.0 19,426.0
from wages and salaries/month
- in lei

out of which in lei:

a) Industry 3,037.0 3,323.0 7,467.0 ...

b) Agriculture 2,983.0 3,616.0 6,775.0 ...

c) Construction 3,697.0 3,887.0 8,343.0
d) Transport 3,195.0 3,773.0 8,862.0
e) Communications 2,816.0 3,002.0 7,269.0

4. Structure of consumption 100.0 100.0 100.0 100.0
expenditures (employees
families) in percentage:

- food and beverages' 51.1 49.4 51.4 56.5
- clothing and footwear 15.7 17.3 16.8 13.9
- housing and durable goods 16.4 15.3 12.3 11.6
- medicines and medical care 1.2 1.0 1.0 1.1
- transport and communication 6.6 6.9 6.7 6.4
- culture and education 4.5 5.3 7.1 6.2
- other personal expenditures 4.5 4.8 4.7 4.3

5. GDP (billion lei) 798.0 844.0 2,109.7 ...

out of which:

a) Industry 421.9 407.0 919. ...

b) Agriculture and Forestry 110.9 152.0 391.2
c) Construction 50.6 47.9 104.6 ...

d) Transport and Communications 60.0 56.5 95.6 ...
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ANNEX 1 Cont'd 'd

Indicators 1989 1990 1991 Sem.I.1992

6. GDP/capita in lei 34,466.0 36,369.0 90,994.0 ...

7. Social product in 1,931.4 1,915.4 2 2
billion lei - current prices

8. Material expenditures 1,298.8 1,243.9 2 2

9. National income 632.6 671.5 ... ...

(billion lei)

10. National income/capita 27,325.0 28,935.0 ... ...

in lei

11. Social labour productivity 64,323.0 67,891.0 ...

12. Foreign Trade (in million lei
at official rate)

A) Export 167,780.0 135,191.0 323,693.0 411,317.0
B) Import 134,982.0 209,912.0 400,103.0 551,861.0

Trade Balance (A-B) +32,798.0 -74,721.0 -76,410.0 -140,544.0

NOTES:

... Figures not available

1 Including the value of food consumption from own resources.

2 Starting 1991, statistical indicators in the material production sphere
are no longer calculated.

3 National income per person engaged in the material production sphere.

Indicators 1990/1989 1991/1990 June 1992/October 1990

Indice of population 105.1 265.5 804.1
consumption prices in
percentage

Source: National Commission for Statistics
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ANNEX 2
MAIN TRADE AND TRADE RELATED LAWS AND OTHER REGULATIONS ADOPTED IN THE
FRAMEWORK OF ECONOMIC REFORM DURING 1990 - 1992

1990

February 5, 1990

July 20, 1990

August 8, 1990

February 5, 1990

November 7, 1990

November 17, 1990

December 7, 1990

December 8, 1990

December 20, 1990

Decree-Law No. 54/1990 on the organization and carrying out of
certain economic activities on the basis of free initiative
(published in Monitorul Oficial - M.Of. No. 20/6 February 1990)

Government Decision No. 805/1990 on the organisation and functioning
of the Ministry of Trade and Tourism (M.Of. No. 191/1991)

Law No. 15/1990 on the reorganization of State enterprises as
autonomous entities ("régies autonomes") and commercial companies
(M.Of. No. 96/6 August 1990)

Law No. 26/1990 on the Commercial Register (M.Of. No. 121/
7 November 1990)

Law No. 29/1990 on Administrative Contentious (M.Of. No. 122/
8 November 1990)

Law No. 31/1990 on commercial companies (M.Of. No. 126-127/
17 November 1990)

Law No. 37/1990 on the organization and functioning of the
Government of Romania (M.Of. No. 137/10 December 1990)

Government Decision No. 1274/1990 on reduction of certain levels of
customs duties and establishment of the draw-back régime
(M.Of. No. 144/14 December 1990)

Law No. 1/1991 on unemployment, social protection and retraining
(M.Of. No. 1/8 January 1991)

1991

January 12, 1991

January 23, 1991

January

January

January

February

February

March 1,

29,

29 ,

1991

1991

30, 1991

8, 1991

19, 1991

1991

March 7, 1991

March 18, 1991

Law No. 4/1991 on the conclusion and ratification of International
agreements (M.Of. No. 5/12 January 1991)

Government Decision No. 65/1991 on the authority granted to the
National Bank of Romania to organize a stock exchange (M.Of. No. 20/
28 January 1991)

Law No. 10/1991 on public finance (M.Of. No. 23/30 January 1991)

Law No. 11/1991 on the prevention of unfair competition
(M.Of. no. 24/30 January 1991)

Law No. 12/1991 on Profit Tax (M.Of. No. 25/31 January 1991)

Law No. 14/1991 on wage and salaries (M.Of. No. 32/9 February 1991)

Law No. 18/1991 on land ownership (M.Of. No. 37/20 February 1991)

Law No. 22/1991 on the Central Administration Budget for 1991
(M.Of. No. 65/29 March 1991)

Government Decision No. 176/1991 on certain measures regarding the
participation in the foreign exchange auctions (M.Of. No. 58/
21 March 1991)

Law No. 30/1991 on the organization and functioning of the financial
control and the Financial Guard (M.Of. No. 64/27 March 1991)
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ANNEX 2 Cont'd

March

March

March

29,

29,

29,

1991

1991

1991

March 29, 1991

April

April

3, 1991

30, 1991

May 13, 1991

August 1, 1991

August 14, 1991

September 25, 1991

October 11,

November 9,

1991

1991

November 15, 1991

December

December

8, 1991

23, 1991

Law No. 32/1991 on tax on wages (M.Of. no. 70/3 April 1991)

Law No. 33/1991 on banking activity (M.Of. no. 70/3 April 1991)

Law No. 34/1991 on the statute of the National Bank (M.Of. no. 66/29
March 1991)

Government Decision No. 238/1991 on the modification of the official
exchange rate of leu (M.Of. no. 66/29 March 1991)

Law No. 35/1991 on foreign investment (M.Of. no. 73/10 April 1991)

Law No. 36/1991 on agricultural companies and other forms of
association in agriculture (M.Of. no. 97/6 May 1991)

Government Decision No. 352/1991 on the foreign exchange system in
Romania (M.Of. no. 138/3 July 1991)

Law No. 54/1991 on trade unions (M.Of. No. 164/7 August 1991)

Law No. 58/1991 on privatization of commercial companies (M.Of. no.
169/16 August 1991)

Government Decision No. 673/1991 on the Import Customs Tariff of
Romania (M.Of. no. 221/2 November 1991)

Law No. 64/1991 on patents (M.Of. no. 212/21 October 1991)

Government Decision No. 763/1991 on exchange rate unification and
extension of domestic convertibility to international current
transactions (M.Of. no. 232/ 19 November 1991)

Government Decision No. 779/1991 on the turnover tax and excise tax
(M.Of. no....)

CONSTITUTION OF ROMANIA

Law No. 80/1991 on settlement through compensation of overdue
payments in the economy (M.Of. no. 263/23 December 1991)

1 9 9 2

February 12, 1992

February 13, 1991

April 2, 1992

April 6, 1992

April 21, 1992

April 30, 1992

Government Decision No. 3/1992 on certain measures regarding customs
valuation (M.Of. no. 28/26 February 1992)

Government Decision No. 76/1992 on the program of Romania's
participation in international fairs and exhibitions, in 1992 (M.Of.
no. 36/5 March 1992)

Government Decision No. 156/1992 on government procurement (M.Of.
no. 99/21 May 1991)

Government Decision No. 167/1992 on the organization and functioning
of the National System of Quality Certification (M.Of. no. 76/21
April 1992)

Government Decision No. 208/1992 on cancellation of certain temporary
reductions in import customs duties (M.Of. no. 84/5 May 1992)

Government Decision No. 215/1992 on the import and export licensing
regime in Romania (M.Of. no.91/13 May 1992)
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April 30, 1992

April 30, 1992

April 30, 1992

May 7, 1992

June 2, 1992

June 20, 1992

June 27, 1992

June 29, 1992

July 8, 1992

July 17, 1992

July 21, 1992

July 21, 1992

July 27, 1992

July 27, 1992

July 31, 1992

August 17, 1992

Order No. 61/1992 of the Minister of Trade and Tourism on the
export regime in 1992 (partially amended by Order No. 120/1992 of the
Minister of Trade and Tourism)

Order No. 62/1992 of the Minister of Trade and Tourism on the
application of import and export licensing regime (published in
Jurnalul Afacerilor)

Government Decision No. 216/1992 on the establishment of surcharges
on certain imports (M.Of. no. 84/5 May 1992)

Government Decision No. 228/1992 on the protection of the domestic
producers and the local market against unfair competition resulted
from imports at duped prices or subsidized prices, as well as
exports under the level of prices utilized in normal current
transactions on the local market (M.Of. no. 133/17 June 1992)

Government Decision No. 293/1992 on the tasks and functioning of the
Interministerial Committee on Guarantees and Credits for Foreign
Trade (M.Of. no. 139/22 June 1992)

Government Decision No. 340/1992 on the import regime of wastes and
residues of any kind, as well as of other dangerous goods for the
public health and environment (modified by Government Decision No.
437/4 August 1992 published in M.Of. no. 201/18 August 1992)

Government Decision No. 358/1992 on credits with preferential
interest rate for exports and export output (M.Of. no. 170/21 July
1992)

Law No. 62/1992 on the updating the Central Administration Budget
for 1992 approved by Law No. 36/1992 (M.Of. no. 157/13 July 1992)

Law No. 66/1992 on granting certain facilities for foreign investors
acting in the field of oil and natural gas exploration and
exploitation (M.Of. no.166/17 July 1992)

Government Decision No. 387/1992 on certain measures on the
modernization and development of the national customs administration
(M.Of. no. 186/4 August 1992)

Law No. 80/1992 on the pensions and other rights of social
assistance for the farmers (M.Of. no. 180/29 July 1992)

Law No. 84/1992 on the free zones regime (M.Of. no. 182/30 July
1992)

Government Ordinance No. 3/1992 on the value added tax (M.Of. no.
200/17 August 1992)

Government Decision No. 5/1992 on the excises taxes for domestic and
imported goods (M.Of. no. 183/31 July 1992)

Order No. 120/1992 of the Minister of Trade and Tourism on
temporary export quotas and prohibitions for 1992 (M.Of. no. 203/19
August 1992), partially modified by Order No. 130/1992 of the
Minister of Trade and Tourism

Government Ordinance No. 13/1992 on the program and criteria for the
activity of granting credits for the foreign trade and insuring
export credits in 1992 (M.Of. no. 209/26 August 1992)
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August 20, 1992

August 20, 1992

August 24, 1992

August 17, 1992

August 21, 1992

August 24, 1992

August 26, 1992

August 26, 1992

September 1, 1992

September 15, 1992

Order No. 126/1992 of the Minister of Trade and Tourism on the rules
of procedure for the Office of Prices (published in Jurnalul
Afacerilor)

Order No.,127/1992 of the Minister of Trade and Tourism on the rules
of procedure for the Commission on anti-dumping and countervailing
duties and safeguard measures (published in Jurnalul Afacerilor)

Joint Order No. 128/1992 of the Minister of Trade and Tourism and
the Minister of Economy and Finance for the approval of the rules of
procedures of application of anti-dumping and compensatory taxes and
of the safeguard measures (published in Jurnalul Afacerilor)

Government Ordinance No. 13/1992 on the program and criteria for
activity of granting credits for the foreign trade and insuring
export credits in 1992 (M.Of. no. 209/199226 August 1992)

the

Government Ordinance No. 19/1992 on the standardization activity in
Romania (M.Of. no. 212/28 August 1992)

Government Decision No. 482/1992 on the organization and functioning
of the Office of Consumers" Protection (M.Of. no. 212/28 August
1992)

Government Ordinance No. 27/1992 on measures related to the national
cultural patrimony (M.Of. no. 215/28 August 1992)

Government Decision No. 498/1992 on certain temporary exemptions
from import customs duties (M.Of. no. 215/28 August 1992)

Government Decision No. 506/1992 on the protection of drawing and
technical designs (M.Of. no.229/16 September 1992)

Government Decision No. 554/1992 on certain temporary exemptions
from import customs duties (M.Of. no. 246/5 October 1992)
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ANNEX3
FOREIGN INVESTMENT IN ROMANIA
(end of first quarter 1992)

At the end of the first quarter 1992, 10,394 commercial companies
with foreign participation were established, having a registered capital of
lei 38,084.12 million, out of which foreign capital accounted for
US$ 323.12 million.

Investments were made by companies and natural persons from
104 countries. It is to be noticed that investors from 22 countries have
made investments in more than 100 commercial companies. Further,
29 countries have invested more than US$ 1 million.

The breakdown of the value of invested capital the ventilation is as
presented below:

;ntervals Number % in total Capital % in total
(US$'000 no.of (US$ capital

companies million)

Total 10,394 100.00 323.1 100.00

above 1000 42 0.40 184.8 57.19
500-1000 32 0.31 20.6 6.40
100-500 209 2.01 42.0 13.02
50-100 281 2.70 18.3 5.69

under 50 9,830 94.58 57.2 17.70

From the above table results as a specific feature of the foreign
investments made in Romania the fact that, during the period 1990 - first
quarter 1992, a large number of small size foreign investments and a small
number of important foreign investments - with notable effects on the
national economy scale - were made. Thus, 0.40 per cent of the total
number of the commercial companies with foreign participation represent
about 58 per cent of the total invested capital, whereas 94 per cent of the
total number of commercial companies with foreign partnership hold
18 per cent of the same total.

From the point of view of the legal status of the investors
- :icipating in the commercial companies with foreign capital, the
situation is as follows:
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Type Legal persons Natural persons

Foreign Investors 1,099 9,290
10.58% 89.42%

Romanian investors 1,104 8,279
11.77% 88.23%

The distribution by branches of activity of the foreign investments
at the end of the first quarter 1992 is shown in the table below *).

Branches of activity Capital No. of
(US$'000 companies

Mining industry
Building and civil

Industry
Electronics
Electrotechnics
Transport
Telecommunications
Light industry
Food industry
Agriculture
Infrastructure
Trade
Banking
Tourism
Others

engineering
2,081

64,289
11,557
6,288

63,711
10,933
17,235
33,260
19,012
63,544

244,989
5,574

143,341
278,253

101

665
1,128
1,058
4,603

546
2,427
3,149
1,697
2,082
9,848

408
4,941
9,185

* The above information must be considered taking into consideration
that most of the commercial companies with foreign participation have
inscribed in their Statutes more than one field of activity.
Consequently, the figures representing the number of companies, as
well as the percentages are not to be added.

From the geographical point of view, the distribution of the invested
foreign capital is the following:
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Continent/Zone Capital % of No. of % in total
(US$m.) capital companies no. of

companies

Western Europe 213.33 66.02 4,398 42.31
Eastern Europe 9.53 2.95 640 6.16
Asia 17.01 5.26 1,751 16.85
Africa 5.35 1.65 211 2.03
North America 39.08 12.09 675 6.49
South America 0.09 0.03 20 0.19
Central America 7.78 2.41 18 0.17
Middle East 27.91 8.64 2,614 25.14
Oceania, including Australia 3.02 0.95 67 0.66

Western Europe represents the rain source of foreign investments
(66.02 per cent), followed by North America (12.09 per cent) and Middle
East (8.64 per cent). Regarding the number of commercial companies with
foreign participation, the leading position belongs to Western Europe
(42.31 per cent), Middle East (25.14 per cent), Asia (16.85 per cent).

As regards territorial distribution of foreign investments in
Romania, it is important to mention that foreign investments are present in
all districts of the country. Main districts are listed in the table
below:

Districts No. of % Capital %
companies (US$m.)

Bucharest 6,218 59.82 202.53 62.68
Constanta 631 6.07 6.00 1.86
Timis 499 4.80 19.33 5.98
Cluj 309 2.97 2.31 0.71
Arad 217 2.09 1.87 0.58
Sibiu 212 2.04 2.68 0.83
Prahova 182 1.75 25.12 7.77
Brasov 177 1.70 7.15 2.21
Bihor 166 1.60 2.37 0.73
Iasi 164 1.58 2.12 0.66
Dolj 150 1.44 0.92 0.28
Harghita 148 1.42 4.22 1.31
Mures 116 1.12 0.62 0.19
Others districts 1,205 11.59 45.88 14.20
Total 10,394 100.00 323.12 100.00
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ANNEX 4
TRADE BALANCE 1990 -

CR - mil.roubles *
CC - mil.dollars **

30 JUNE 1992

1990 1991 1991 1.1. - 30.VI.

1990 1991 1992 1992

1991

EXPORTS CR 2,699.2 829.9 30.7 662.5 53.3 8.0
(f.o.b. prices) CC 3,502.7 3,537.8 151.0 1,478.5 1,899.5 128.5

IMPORTS CR 4,436.9 558.1 12.6 476.6 120.4 25.3
(f.o.b. prices) CC 5,223.1 4,892.9 93.5 2,447.8 2,563.0 104.7

IMPORTS CR ... 573.9 ... 490.1 128.8 25.3
(f.o.b. prices) CC ... 5,290.1 ... 2,952.0 2,776.8 04.7

TRADE BALANCE CR -1,737.7 +271.8 ... +185.9 -67.1 ...
CC -1,720.4 -1345.1 ... -969.3 -663.5

* CR = clearing roubles

** CC = convertible currency

Source: Ministry of Trade and Tourism
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ANNEX 5
MAIN PARTNERS IN ROMANIA'S EXPORTS AND IMPORTS
(per cent)

1990 1991 1.I.-30.VI.92

Exports Imports Exports Imports Exports Imports

TOTAL CR* 100.0 100.0 100.0 100.0 100.0 100.0
CC** 100.0 100.0 100.0 100.0 100.0 100.0

out of which:

EUROPE CR 91.8 92.3 99.1 96.0 99.4 99.8
CC 55.9 39.1 72.2 59.6 73.2 73.2

out of which:

Austria CC 2.0 2.9 3.0 3.5 3.3 4.9

Belgium CC 1.7 1.0 1.3 1.0 1.1 1.2

Bulgaria CR 4.4 4.5 2.7 5.8 1.8 0.1
CC 0.1 0.6 1.2 0.7 2.9 1.7

Czech and Slovak CR 7.9 7.0 8.1 12.2 9.9 0.1
Republic CC 0.03 0.3 0.4 0.7 0.3 0.7

France CC 5.8 3.2 4.8 4.2 4.3 6.4

Germany (including CR 7.5 14.8 0.6 14.8 0.1 0.4
former GDR) CC 13.4 9.0 13.0 9.8 11.2 12.2

Greece CC 2.5 1.3 1.5 1.7 3.5 1.5

Hungary CR 5.8 3.2 3.6 5.9 0.1 -

CC 0.5 1.9 1.6 1.8 1.2 2.5

Italy CC 14.8 2.1 7.4 3.9 6.0 7.4

Netherlands CC 4.5 2.5 6.4 1.8 3.5 2.9

Poland CR 3.5 7.9 11.3 13.6 12.6 0.1
CC 0.01 1.6 0.2 1.5 0.2 1.1

Spain CC 1.2 0.4 1.5 0.6 1.3 0.4

Switzerland CC 2.5 3.5 1.9 2.4 3.8 3.9

Turkey CC 4.6 1.5 4.3 2.5 3.9 2.8

former Soviet Union CR 61.8 53.4 72.6 42.2 56.0# 82.4#
CC 1.1 1.3 12.5 15.6 12.2 8.3

United Kingdom CC 3.6 3.2 4.5 2.8 4.1 5.6

former CR 0.8 1.0 0.01 0.1 - # - I
Yugoslavia CC 3.3 3.3 4.8 3.5 0.3 3.3
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ANNEX 5 Cont'd

1990 1991 1.I.-30.VI.92

Exports Imports Exports Imports Exports Imports

AFRICA AND MIDDLE EAST

out of which:

Saudi Arabia

Egypt

Libya

Iran

CC

CC

CC

CC

CC

23.6

0.6

2.8

1.0

2.2

44.4

14.4

6.3

4.2

10.2

12.7

0.5

2.0

0.1

1.6

26.2

6.2

6.1

2.3

6.7

14.0

0.7

1.3

0.1

2.2

16.9

3.0

3.5
0.7

6.0

ASIA AND OCEANIA CR 5.5 5.3 0.9
CC 8.6 5.6 10.1

3.3 0.6 0.2
7.5 9.3 4.2

out of which:

Japan

China

AMERICA

out of

United

CR 2.7
CC 11.9

which:

States

Argentina

Brazil

Colombia

Cuba

CC

CR
CC

2. 7

5.2
0.9

1.5

5.5
0.4

1.4
10.9

8.0

1.3

0.7

0.1

1.4
0.02

1.4

0.6
3.9

3.4

2.2

0.3

2.8

0.3
3.9

0.02
5.1

3.5

0.1

0.5

0.04

0.02
0.02

1.4

0.9
2.8

0.6
6.9

3.5

1.4

0.9

0.1

0.6

CC

CC

CC

CC

CR
CC

1.1

1.2

5.4

3.5

0.7

0.3

9.8

0.1

0.2

0.4

2.7
0.02

0.02

* CR = clearing roubles
** CC = convertible currency

Former Soviet Union and former Yugoslavia do not comprise all republics.

0.1 0.02
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ANNEX 6
PRICE LIBERALIZATION IN ROMANIA
(weight in total economic activity (%))

1990 1991

GD 1109/1990 GD 239/91 GD 464/91 GD 776/91

A. Wholesale Prices

- Prices determined under
the control of MEF* - % 47.7 0.0 30.8 29.2

out of which:
- on index basis (%) 35.0 70.0 - 14.2

- free prices (%) 52.3 30.0 69.2 70.8

B. Retail prices

- fixed prices (%) 12.6 12.8 13.1 12.4
- seller's margin (%) 25 25 50 30

GD Government Decisions taken in the process of price liberalization

* MEF = Ministry of Economy and Finance (the Department of Prices and
Competition)

Source: Ministry of Economy and Finance

Protection of
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ANNEX 7
RATES OF EXCISE DUTY ON DOMESTIC AND IMPORTED GOODS 1992

Description of goods or categories Level of
of goods excise (%)

1. Distilled, double distilled or technical alcohol* 30

2. Brandies and natural brandies 60

3. Wines 40

4. Spirits, including liqueurs and whiskeys, out of which: 60
- whisky, gin, rum and other sugar cane brandies 70

5. Drinks of wine origin, out of which: 60
- cognac brandy 70
- sparkling wines and vermouth 30

6. Beer, out of which: 30
- Canned beer 45

7. Coffee beans and soluble coffee 60

8. Cigarettes and tobacco products, out of which: 70
- "Top", "Dacia", "Record", "Club", "Pescarus", "Snagov" trade marks

of cigarettes 50
- "Marasesti", "Carpati", "Bucegi" trade marks of cigarettes 40

9. Ready made garments of noble fur (mink, fox, fitch, etc.) 50

10. Sculptured furniture 40

11. Crystal items 40

12. Jewellery of precious metals,including wedding rings 30

13. Video-sets 50

14. Colour TV-sets, out of which: 10
- Colour TV-sets with wireless remote control 40

15. Cars (including second hand cars imported), out of which: 10
- with an engine of over 1500 cc. 50

16. Domestic crude oil 25

17. Methane gas or natural gas from oil-field or their mixture 36*

* Less ethyl alcohol obtained by synthesis, type MS and IS

** The level of excise duty may be modified, periodically, by the Ministry of Economy
and Finance, according to article 3 of the Government Decision No. 464/1991
(article which states that modifications may be made according to international
prices' evolution).

NOTE:

1. For the positions 1-7, the basic price to which the excise duty level is applied,
includes the value of unrecoverable packing.

2. Until the introduction of VAT, for the above mentioned goods and categories of
goods, the turnover tax is not to be paid.

Source: Government Ordinance No. 5/1992
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ANNEX 8 a)
STATUTORY RATE OF TARIFF PROTECTION, VZIGHTED BY 1991 IMPORT VALUE
(Breakdown on H.S. tariff sections)

January - December, 1991 '000 $

Section Import Tariff Estimated
description value average statutory

% customs
duties
value

I - Live animals; animal products 42,216 21.48 9,070

II - Vegetable products 366,979 24.52 89,997

III - Animal or vegetable fats and oils and 14,164 25.00 3,541
their cleavage products; prepared
edible fats; animal or vegetable waxes

IV - Prepared foodstuffs; beverages, spirits 354,937 30.26 107,393
and vinegar; tobacco and manufactured
tobacco substitutes

V - Mineral products 2,600,336 2.82 73,426

VI - Products of the chemical or allied 404,733 15.40 62,309
industries

VII - Plastics and articles thereof; rubber 75,861 18.46 14,003
and articles thereof

VIII - Raw hides and skins, leather, furskins 17,272 8.69 1,501
and articles thereof; saddlery and
harness; travel goods, handbags and
similar containers; articles of animal
gut (other than silk-worm gut)

IX - Wood and articles of wood; wood charcoal; 34,479 7.33 2,527
cork and articles of cork; manufactures
of straw, of esparto or of other plaiting
materials; basketware and wickerwork

X - Pulp of wood or of other fibrous cellulosic 37,657 9.07 3,417
material; waste and scrap of paper or
paperboard; paper and paperboard and
articles thereof

XI - Textiles and textile articles 242,166 15.62 37,819

XII - Footwear, headgear, umbrellas, 43,786 25.59 11,204
sun umbrellas, walking-sticks,
seat-sticks, whips, riding-crops and
parts thereof; prepared feathers and
articles made therewith; artificial
flowers; articles of human hair

XIII - Articles of stone, plaster, cement, 71,224 11.27 8,026
asbestos, mica or similar materials;
ceramic products; glass and glassware
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ANNEX 8 a) Cont'd

Section Import Tariff Estimated
description value average statutory

% customs
duties
value

XIV - Natural or cultured pearls, precious or 6,049 15.88 961
semi-precious stones, precious metals,
metals clad with precious metal and
articles thereof; imitation jewellery;
coin

XV - Base metals and articles of base metal 231,412 14.24 32,946

XVI - Machinery and mechanical appliances; 706,642 19.37 136,875
electrical equipment; parts thereof;
sound recorders and reproducers,
television image and sound recorders
and reproducers, and parts and
accessories of such articles

XVII - Vehicles, aircraft, vessels and 123,413 28.33 34,960
associated transport equipment

XVIII - Optical, photographic, cinematographic, 116,782 12.19 14,237
measuring, checking, precision, medical
or surgical instruments, and apparatus;
clocks and watches; musical instruments;
parts and accessories thereof

XIX - Arms and ammunition; parts and 22,477 10.00 2,248
accessories thereof

XX - Miscellaneous manufactured articles 28,516 15.65 4,464

XXI - Vorks of art, collectors' pieces and 22 3.00 1
antiques

_enera___ total__554_112___1.75_650_923
General total 554,112 11.75 650,923

Source: Ministry of Trade and Tourism
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ANNEX 8 b)
STATUTORY RATE OF TARIFF PROTECTION, WEIGHTED BY FIRST HALF OF 1992 IMPORT VALUE
(Breakdown on H.S. tariff sections)

January - June, 1992 '000 $

Section Import Tariff Estimated
description value average statutory

% customs
duties
value

I Live animals; animal products 54309 21.72 11796

II - Vegetable products 248338 21.91 54420

III - Animal or vegetable fats and oils and 18998 24.94 4737
their cleavage products; prepared
edible fats; animal or vegetable waxes

IV - Prepared foodstuffs; beverages, spirits 166239 28.93 48093
and vinegar; tobacco and manufactured
tobacco substitutes

V - Mineral products 975394 2.81 27457

VI - Products of the chemical or allied 18204 15.51 28235
industries

VII - Plastics and articles thereof; rubber 87121 19.50 16986
and articles thereof

VIII - Raw hides and skins, leather, furskins 24158 7.56 1827
and articles thereof; saddlery and
harness; travel goods, handbags and
similar containers; articles of animal
gut (other than silk-worm gut)

IX - Wood and articles of wood; wood charcoal; 19425 6.22 1208
cork and articles of cork; manufactures
of straw, of esparto or of other plaiting
materials; basketware and wickerwork

X - Pulp of wood or of other fibrous cellulosic 36705 11.34 4163
material; waste and scrap of paper or
paperboard; paper and paperboard and
articles thereof

XI - Textiles and textile articles 240873 18.77 45211

XII - Footwear, headgear, umbrellas, 22206 24.10 5351
sun umb.-ellas, walking-sticks,
seat-sticks, whips, riding-crops and
parts thereof; prepared feathers and
articles made therewith; artificial
flowers; articles of human hair

XIII - Articles of stone, plaster, cement, 27849 12.21 3402
asbestos, mica or similar materials;
ceramic products; glass and glassware
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ANNEX 8 b) Cont'd

Section Import Tariff Estimated
description value average statutory

% customs
duties
value

XIV - Natural or cultured pearls, precious or
semi-precious stones, precious metals,
metals clad with precious metal and
articles thereof; imitation jewellery;
coin

XV - Base metals and articles of base metal

XVI - Machinery and mechanical appliances;
electrical equipment; parts thereof;
sound recorders and reproducers,
television image and sound recorders
and reproducers, and parts and
accessories of such articles

XVII - Vehicles, aircraft, vessels and
associated transport equipment

XVIII - Optical, photographic, cinematographic,
measuring, checking, precision, medical
or surgical instruments, and apparatus;
clocks and watches; musical instruments;
parts and accessories thereof

XIX - Arms and ammunition; parts and
accessories thereof

XX - Miscellaneous manufactured articles

XXI - Works of art, collectors' pieces and
antiques

10157

112708

403270

71994

30137

42232

16648

17.59

13.42

19.07

27.37

13.18

1787

15125

76886

19703

3972

10.00

15.31

4223

2549

0

General total 2790807 13.51 377130

Source: Ministry of Trade and Tourism

**
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ANNEX 9 a)
APPLIED RATE OF TARIFF PROTECTION, WEIGHTED BY 1991 IMPORT VALUE
Breakdown on H.S. tariff sections

January - December 1991 000 $

Section Irport Tariff Estimated
description value average applied

% customs
duties

I - Live animals; animal products 42,216 5.82 2,459

II - Vegetable products 366,979 3.90 14,325

III - Animal or vegetable fats and oils and 14,164 3.66 519
their cleavage products; prepared
edible fats; animal or vegetable waxes

IV - Prepared foodstuffs; beverages, spirits 354,937 15.01 53,285
and vinegar; tobacco and manufactured
tobacco substitutes

V - Mineral products 2,600,336 0.03 873

VI - Products of the chemical or allied 404,733 4.13 16,702
industries

VII - Plastics and articles thereof; rubber 75,861 7.63 5,788
and articles thereof

VIII - Raw hides and skins, leather, furskins 17,272 8.69 1,501
and articles thereof; saddlery and
harness; travel goods, handbags and
similar containers; articles of animal
gut (other than silk-worm gut)

IX - Wood and articles of wood; wood charcoal; 34,479 2.84 978
cork and articles of cork; manufactures
of straw, of esparto or of other plaiting
materials; basketware and wickerwork

X - Pulp of wood or of other fibrous cellulosic 37,657 6.00 2,261
material; waste and scrap of paper or
paperboard; paper and paperboard and
articles thereof

XI - Textiles and textile articles 242,166 13.98 33,855

XII - Footwear, headgear, umbrellas, 43,786 25.50 11,166
sun umbrellas, walking-sticks,
seat-sticks, whips, riding-crops and
parts thereof; prepared feathers and
articles made therewith; artificial
flowers; articles of human hair

XIII - Articles of stone, plaster, cement, 71,224 2.55 1,817
asoestos, mica or similar materials;
ceramic products; glass and glassware
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ANNEX 9 a) Cont'd

Section Import Tariff Estimated
description value average applied

% customs
duties

XIV - Natural or cultured pearls, precious or 6,049 13.50 816
semi-precious stones, precious metals,
metals clad with precious metal and
articles thereof; imitation jewellery;
coin

XV - Base metals and articles of base metal 231,412 3.99 9,227

XVI - Machinery and mechanical appliances; 706,642 13.53 95,584
electrical equipment; parts thereof;
sound recorders and reproducers,
television image and sound recorders
and reproducers, and parts and
accessories of such articles

XVII - Vehicles, aircraft, vessels and 123,413 13.70 16,914
associated transport equipment

XVIII - Optical, photographic, cinematographic, 116,782 6.04 7,056
measuring, checking, precision, medical
or surgical instruments, and apparatus;
clocks and watches; musical instruments;
parts and accessories thereof

XIX - Arms and ammunition; parts and 22,477 10.00 2,248
accessories thereof

XX - Miscellaneous manufactured articles 28,516 15.65 4,461

XXI - Works of art, collectors' pieces and 22 3.00 1
antiques

General total 5,541,123 5.09 281,836

Source: Ministry of Trade and Tourism
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ANNEX 9 b)
Applied Rate of Tariff Protection, Veighted by first half of 1992 Import Value
(Breakdown on H.S. tariff sections)

January - June, 1992 '000 $

Section Import Tariff Estimated
description value average applied

% customs
duties

I - Live animals; animal products 54,309 5.41 2,936

II - Vegetable products 248,338 3.30 8,197

III - Animal or vegetable fats and oils and 18,998 9.25 1,757
their cleavage products; prepared
edible fats; animal or vegetable waxes

IV - Prepared foodstuffs; beverages, spirits 166,239 16.73 27,815
and vinegar; tobacco and manufactured
tobacco substitutes

V - Mineral products 975,394 0.03 249

VI - Products of the chemical or allied 182,046 5.02 9,139
industries

VII - Plastics and articles thereof; rubber 87,121 6.58 5,735
and articles thereof

VIII - Raw hides and skins, leather, furskins 24,158 7.56 1,827
and articles thereof; saddlery and
harness; travel goods, handbags and
similar containers; articles of animal
gut (other than silk-worm gut)

IX - Wood and articles of wood; wood charcoal; 19,425 3.07 596
cork and articles of cork; manufactures
of straw, of esparto or of other plaiting
materials; basketware and wickerwork

X - Pulp of wood or of other fibrous cellulosic 36,705 7.61 2,792
material; waste and scrap of paper or
paperboard; paper and paperboard and
articles thereof

XI - Textiles and textile articles 240,873 17.66 42,534

XII - Footwear, headgear, umbrellas, 22,206 22.63 5,025
sun umbrellas, walking-sticks,
seat-sticks, whips, riding-crops and
parts thereof; prepared feathers and
articles made therewith; artificial
flowers; articles of human hair

XIII - Articles of stone, plaster, cement, 27,849 5.11 1,424
asbestos, mica or similar materials;
ceramic products; glass and glassware
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ANNEX 9 a) Cont'd

Section Import Tariff Estimated
description value average applied

% customs
duties

XIV - Natural or cultured pearls, precious or 10,157 15.53 1,577
semi-precious stones, precious metals,
metals clad with precious metal and
articles thereof; imitation jewellery;
coin

XV - Base metals and articles of base metal 112,708 4.07 4,590

XVI - Machinery and mechanical appliances; 403,270 13.05 52,624
electrical equipment; parts thereof;
sound recorders and reproducers,
television image and sound recorders
and reproducers, and parts and
accessories of such articles

XVII - Vehicles, aircraft, vessels and 71,994 12.31 8,865
associated transport equipment

XVIII - Optical, photographic, cinematographic, 30,137 8.42 2,538
measuring, checking, precision, medical or
surgical instruments, and apparatus;
clocks and watches; musical instruments;
parts and accessories thereof

XIX - Arms and ammunition; parts and 42,232 10.00 4,223
accessories thereof

XX - Miscellaneous manufactured articles 16,648 14.61 2,432

XXI - Works of art, collectors' pieces and O **.** O
antiques

General total 2,790,807 6.70 186,878

Source: Ministry of Trade and Tourism
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ANNEX 10
TARIFF QUOTAS FOR 1992 EXEMPTED FROM CUSTOMS DUTIES

H.S. Position

4410.10
4410.90

ex 4814.20
ex 6810.19

6911.10
7011.10
7307.22
7309.00
8205.90
8302.42
8413.60
8413.82
8415.81
8415.82
8418.61
8419.81
8419.89
8421.22
8422.20
8422.30
8422.40
8428.33
8435.10
8438.60
8438.80
8438.90
8470.50
8471.20

ex 8471.91

8504.40
8509.90
8525.20
8526.10
8526.91
8527.90
8536.50
8539.39

ex 8609.00

8702.10
8703.33
9030.39
9405.60
9405.92

ex 9406.00

Tariff quota
'000 dollars

(wallpaper)
(floor tiles)

(complete digital
processing units)

(containers specially
designed or equipped
for carriage by plane)

(prefabricated hangars
and kiosks for different
purposes

Source: Government Decisions Nos 489 and 554/1992

15
50
20

165
20
50
30

1,298
1,110

50
67
22
12

1,350
246
30

1,360
655
228
533
15

1,350 + 187
267
150
404
264
15

2,130

400
140
50

1,000
6,000
1,600
1,500

10
190

300
2,000

380
1,000

20
70

3,950
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ANNEX 1l
LIST OF GOODS SUBJECT TO 30 PER CENT SURCHARGE FROM 1 MAY 1992

Tariff Description of goods
position

2204.10 Sparkling wine

2204.21 Other wine; grape must with fermentation prevented or arrested by the
addition of alcohol, in containers holding 2 1 or less

2204.29 Other wine, grape must with fermentation prevented or arrested by the
addition of alcohol in containers holding over 2 1

2204.30 Other grape must

2208.20 Spirits obtained by distilling grape wine or grape marc

2208.30 Whiskies

2208.40 Rum and tafia

2208.50 Gin and Geneva

2208.90 Other spirits

3303.00 Perfumes and toilet waters

8521.10 Video recording or reproducing apparatus with magnetic tape-type

8521.90 Other than magnetic tape-type from heading 8521.10

8527.11 Radio-broadcast receivers capable of operating without an external source of
power, including apparatus capable of receiving also radio-telephony or
radio-telegraphy combined with sound recording or reproducing apparatus

8527.21 Radio-broadcast receivers not capable of operating without an external
source of power, of a kind used in motor vehicles, including apparatus
capable of receiving also radio-telephony or radio-telegraphy, combined with
sound recording or reproducing apparatus

8527.31 Other radio-broadcast receivers, including apparatus capable of receiving
also radio-telephony or radio-telegraphy, combined with sound recording or
reproducing apparatus

8527.32 Other radio-broadcast receivers, including apparatus capable of receiving
also radio-telephony or radio-telegraphy, not combined with sound recording
or reproducing apparatus, but combined with a clock

8527.90 Other apparatus

8528.10 Television receivers (including video-monitors and video-projectors),
whether or not combined, in the same housing, with radio-broadcast receivers
or sound or video recording or reproducing apparatus, colour

8528.20 Television receivers (including video-monitors and video-projectors),
whether or not combined, in the same housing, with radio-broadcast receivers
or sound or video recording or reproducing apparatus, black and white or
other monochrome
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ANNEX Il Cont'd

Tariff
position

Description of goods

8703.23 Motor cars and other motor vehicles with spark ignition internal combustion
reciprocating piston engine, principally designed for the transport of
persons, of a cylinder capacity exceeding 3000 cc

8703.32 Other vehicles with compression-ignition internal combustion piston engine
(diesel or semi-diesel), principally designed for the transport of persons,
of a cylinder capacity exceeding 1500 cc but not exceeding 2500 cc

8703.33 Other vehicles with compression-ignition Internal combustion piston engine
(diesel or semidiesel), principally designed for the transport of persons,
of a cylinder capacity exceeding 2500 cc

Source: Government Decision No. 216/1992
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ANNEX 12
LIST OF IMPORT PROHIBITED GOODS

1. Weapons and ammunition, excepting those authorized by the law;

2. Explosive and toxic products, excepting those authorized by the law;

3. Drugs and narcotics, excepting those authorized by the law;

4. Military equipment, excepting that authorized by the law;

5. Medicines, medical apparatus and technico-sanitary materials not authorized by the
Ministry of Health;

6. Written documents and printed matter of any kind not authorized by the law.

Source: Order No. 62/1992 of the Minister of Trade and Tourism
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ANNEX 13
LIST OF GOODS SUBJECT TO CONTROL, FOR WHICH IMPORT LICENCES ARE REQUESTED

1. Weapons and ammunition authorized by the law;

2. Explosive and toxic products authorized by the law;

3. Drugs and narcotics authorized by the law;

4. Military equipment authorized by the law;

5. Renewable offals of any kind.

Source: Order No. 62/1992 of the Minister of Trade and Tourism
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ANNEX 14
LIST OF GENERALLY OR TEMPORARY PROHIBITED GOODS TO EXPORT

A) GENERALLY PROHIBITED GOODS

1. Weapons and ammunition, excepting those authorized by the law;

2. Explosive and toxic products, excepting those authorized by the law;

3. Drugs and narcotics, excepting those authorized by the law;

4. Military equipment, excepting that authorized by the law;

5. Medicines, medical apparatus and technico-sanitary materials not authorized by the
Ministry of Health;

6. Goods belonging to the National Cultural Patrimony, excepting those which, according to
the law, have been granted the authorization to be temporarily taken out of the
country;

7. Precious metals, precious stones and objects made of them, excepting those whose taking
out of the country is permitted, according to the law.

B) TEMPORARY PROHIBITED GOODS (in 1992)

1. Electric power

2. Energetic and coke coals

3. Coal briquettes

4. Non-ferrous, gold and silver concentrates

5. Natural and liquefied gases

6. Crude oil

7. Fuel oil, kerosene and liquid fuel for heating

8. Aromatic hydrocarbons (paraxylene, mixtures of xilene isomers, cyclohexanone and
cyclone fenol)

9. Intermediates for man-made fibres and yarns (feno, propylene*)

10. Scraps and renewable materials containing precious and rare metals

11. Non-ferrous and paper scrap (excluding lead-copper crusts)

12. Non-ferrous metals in blocks (lead, zinc, tin and their alloys) excluding blocks of
secondary bronze and brass alloys and soldering alloys in the form of rods and wires)

13. Rolled and threaded wire, extruded bars of cooper

14. Technical sulphur

15. Natural unworked diamonds*

16. Mineralogy collections flowers of mine*

17. Medicines for human and animal use and raw materials used in the Romanian
pharmaceutical industry, excepting those listed in Annex 17 c).

18. Protheses, orthopaedic products and medical cotton wool

19. Logs, rafters, lumbers, railway sleepers, Christmas fir-trees etc.
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ANNEX 14 Cont'd

20. Firewood, wood for cellulose, chipboard and fibreboard

21. Timber(2) either of soft or hard wood and wooden pallets [including parquet(1) and
oak-tree skirting band (1)]

22. Veneers (of all kinds of wood)

23. Cellulose and semi-cellulose

24. Silk cocoons, "Bombix Mori" kind

25. Bovine raw hides(1)
26. Sheep and goat raw hides(l)
27. Flour

28. Sugar

29. Sun-flower and soya-oil (including soya cakes)

30. Cereals for consumption and cereal seeds (wheat, barley, maize, two-row barley. oats,
rye)

31. Sun-flower (including seeds)(2)
32. Soya (including seeds)(2)
33. Milk for consumption (including powdered milk)(3)
34. Butter

35. Other seeds [potatoes(2), beans(2), flax, castor-oil plant, hem and rice]

NOTES:

* Licences issued until 31 July 1992 remain valid;

(1) Licences issued until 9 March 1992 remain valid;

(2) The following exports are allowed:
- 600 t. hybrid sun-flower seeds and 28,000 t. soya seeds and beans, of which

13,000 t. soya seeds (against the import of the equivalent value of 500 t. flax
seeds and 200 t. hemp) and 15,000 t. soya beans for consumption (against the
import of equivalent values of combines and pesticides);

- 2,500 t. sun-flower seeds "Record", of which 2,000 t. against the equivalent
import of 2,500 t. spring two-row barley and 500 t. oats;

- 4,500 t. maize seeds "Pioneer" against the equivalent import of 400 t. parental
seeds of "Pioneer" maize;

- 5,000 t. maize for consumption against the equivalent import of 150 t. trefoil
seeds and 170 t. alfalfa seeds;

- 1,800 t. sun-flower seeds, of which 800 t. out of the 1991 crop;
- 2,000 t. wheat seeds within the seed multiplication program;
- 1,000 t. beans for consumption;
- 10,000 t. potato seeds for export to the Republic of Moldova;
- 1,000 t. beans seeds for export to the Republic of Moldova;
- 30,000 t. cubic metres within the timber quota;

(3) Excluding skimmed powder milk (industrial) and sub-products (whey, caseine etc.)

Source: Orders Nos. 62, 120 and 130/1992 of the Minister of Trade and Tourism
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ANNEX 15
LIST OF GOODS SUBJECT TO CONTROL, FOR WHICH EXPORT LICENCES ARE REQUIRED (1992)

1. Veapons and ammunition authorized by the law;

2. Explosive and toxic products authorized by the law;

3. Drugs and narcotics authorized by the law;

4. Military equipment authorized by the law;

5. Precious metals, precious stones and object made of them, whose export is permitted by
the law;

6. Documentation regarding patents and know-how rights.

Source: Order No.62/1992 of the Minister of Trade and Tourism
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ANNEX 16
EXPORT QUOTAS IN 1992

a) List of goods under export quotas

Description of goods Unit of Quota
measure

1. Insulated and enamelled copper cables and wires

2. Ferro-alloys (ferro-chrome, ferro-silico-manganese,
ferro-silicon and metallic silicon)

3. Collected scrap iron, used rails

4. Primary and secondary aluminium in blocks

5. Bronze and brass secondary alloys in blocks,
including soldering alloys in the form of rods
and wires

6. Lead - copper crustsa

7. Electolyzable copper obtained from imported copper
concentrates

8. Benzines (if no shortages are caused in the
domestic market)

9. Diesel oils

10. Naphthenic mineral oils

11. Chemical1fertilizers obtained from nitrogen
and urea

12. Beech-tree plywood

13. Panel

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

Beech-tree parquet

Chipboard

Wooden cases for citrus fruit*

Timber and semifabs of resinous wood, beech and
various softwood trees (poplars a.s.o.)2

Door and window-frames

Note-books

Benzene

Tholuene

Dimethyl-terephthalate

Achryl -nithril

Ethylene-glycol

Not processed marble

tonnes

tonnes

tonnes

tonnes

tonnes

tonnes

tonnes

tonnes

tonnes

tonnes

'000 physical
tonnes

cm.

'000 m2

'000 m2

'000 m2

cm.

'000 m2

'000 m2

tonnes

tonnes

tonnes

tonnes

tonnes

tonnes

m3

100

12,000

250,000

75,000*

1,600-

10,500

5,000

1,400,000

200,000

30,000*..

980

50,000

1,300

500

800

35,000

300

1,000

4,800

2,000

9,000

3,000

11, 000

1,000

300****
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ANNEX 16 Cont'd)

a on condition to be exported in correlation with the utilization of their components;

* of which:
- 10,000 tonnes secondary aluminium alloys in blocks
- 30,000 tonnes primary aluminium in blocks, approved by the Ministerial Order

No. 85/1992
The export licences issued until 30 April 1992 remain valid subject to
re-certification by the Foreign Trade Department within the Ministry of Trade and
Tourism;

** of which:
- 100 tonnes soldering alloys;

the export of 20,000 tonnes shall be performed by compensation with import of crude
oil, according to Government Decision no.72/1992;

**** in counterpurchase with equipment imported on credit basis

1 of which:
- 580,000 tonnes for the import of raw materials for the manufacture of phosphorus

fertilizers and energetic resources;
- excluding ammonium sulphate, secondary product resulting from the manufacture of

man-made polyamid fibres and yarns;

2 Exports exceeding the quota are permitted only on condition that the value
equivalent in unworked wood, semifabs and wooden products with a processing level at
least equal to the exported product be imported.

b) List of export quotas for sheep and horned cattle meat-during the second half-year 1992

1. Sheep meat or live sheep equivalent 14,600 tonnes

2. Bovine meat or live horned cattle equivalent 10,400 tonnes*

Notes to List b)
* Excluding maximum 4,500

which includes also the
compensation with sugar

tonnes for the compensation transactions presently underway,
quantity of 2,040 tonnes live horned cattle traded in
for production.

The quotas include also the quantities listed in "The Programme of provisioning with
imported fodder cereals, soya beans and cakes and fodder additives until
31 December 1992, to be paid within 360 days" presented by the Minister of
Agriculture and Nourishment at Government meeting of 8 July 1992.
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c) List of raw materials and medicines under export quotas in 1992

(Exports exceeding the quotas are allowed on condition that they do not adversely affect the
domestic consumption)

DESCRIPTION OF PRODUCT Unit of QUOTA
measure

CHLORAMPHENICOL DRAGEES

CALCIUM PANTOTENATE (BULK)

ESTHER DIETHYLMALONIC (BULK)

VITAMIN K3 FODDER USE (BULK)

INJECTABLE GLUCONIC CALCIUM

INJECTABLE GLUCOSE (DEXTROSE)

PHARYINGOSEPT TABLETS

ASPIRIN (BULK)

NATRIUM BENZOATE

BENZOIC ACID 99%

SALICYLIC ACID

ROMAZULAN PHIALS

INSULIN AMPOULES

HYDROCORTISONE ACETATE 25 mg. 5/1

HELIGAL PILLS x 20

SILIMARINE PILLS x 80

LANATOZID PILLS x 60

APILARNIL POTENT x 40

APILARNIL POTENT Y PILLS x 40

ADENOSTOP 100 ml.

PENICILLIN G STERILE

PENICILLIN G NATRIUM

TETRACICLINE (BULK)

OXITETRACICLINE (BULK)

OXITETRACICLINE FEED GRADE 10%

'000 boxes

tonnes

tonnes

kgs.

tonnes

tonnes

million boxes

tonnes

tonnes

tonnes

tonnes

'000 phials

ampls.

boxes

boxes

boxes

boxes

boxes

boxes

phials

'000 units

million phials

tonnes

tonnes

tonnes

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

I1.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

400

600

450

3,000

20

170

7

300

300

300

400

2,000

100,000

30,000

30,000

50,000

50,000

50,000

50,000

100,000

10,000
5

40

80

100



C/RM/G/32
Page 110

ANNEX 16 Cont'd

DESCRIPTION OF PRODUCT Unit of QUOTA
measure

STREPTOMICINE PHIALS

STRPTOMICINE (BULK)

NISTATIN (BULK)

CLOXACILLIN (BULK)

EFITARD PHIALS

CHLORAMPHENICOL HEMISUCCINATE PHIALS

MOLDAMINE PHIALS

PELL-AMAR OINTMENT, CREAM, GEL AND BULK

VITAMIN B-12 VETERINARY USE

OXACILLIN PHIALS x 500 mg.

METICYLLIN PHIALS x 1 g.

ERITROMICIN LACTOBIONAT PHIALS

PHOSPHOBION AMPOULES

GEROVITAL H-3 AMPOULES

GEROVITAL H-3 DRAGEES

ASLAVITAL AMPOULES

ASLAVITAL DRAGEES

PELL-AMAR PILLS

SULPHATIASOL (BULK)

PHTHALISULPHATIASOL PILLS

CHLOROCHIN PHOSPHATE PILLS

SULPHANYLAMYDE (BULK)

CALCIUM GLUCONIC AMPOULES

DL-METHIONINE

QUININE SULPHATE

TOLBUTAMIDE (BULK)

PARACETAMOL (BULK)

METHYL SALICYLATE (BULK)

SULPHOCHINOXALEINE (BULK)

PHENOLPHTALEINE (BULK)

'000 phials

tonnes

'000 units

kg.

million phials

million phials

'000 phials

'000 tubes

kg.

million phials

million phials

million phials

million ampl.

million ampl.

million drgs.

million ampl.

million drgs.

boxes

tonnes

'000 boxes

million pills

tonnes

million ampls.

tonnes

kg.

tonnes

tonnes

tonnes

tonnes

tonnes

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

48.

49.

50.

51.

52.

53.

54.

55.

12

80

30

2000

2

2

1000

20

100

1

0.6

0.5

8

2.5

5.5

1.3

10,000

20

20

2

50

10

15

245

100

200

300

50

20
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DESCRIPTION OF PRODUCT Unit of QUOTA
measure

56. CHLORAMINE B tonnes 200

57. SODIUM SACCHARINE tonnes 50

58. SALICYLAMIDE tonnes 3

59. SAPROSAN kg. 1,000

60. NICOTINE-AMIDE tonnes 15

61. NIPAGINE tonnes 10

62. PHENACETINE tonnes 200

63. NIPASOL tonnes 10

64. ISOOCTYL SALICYLATE tonnes 100

65. NATRIUM CYCLAMATE tonnes 10

66. CHLORSOXAZONE tonnes 5

67. PIRACETAM tonnes 10

68. MECLOPHENOXAT tonnes 2

69. SCOBUTIL tonnes 0.2

70. PIPERAZINE ADIPATE tonnes 50

71. COLINE DITARTRATE tonnes 10

72. METHYL NICOTINATE tonnes 10

73. SEMEN COLCHICI kg. 4,000

Source: Orders Nos. 120 and 130/1992 of the Minister of Trade and Tourism



C/RM/G/32
Page 112

ANNEX 17 a)
LIST OF RAWMATERIALS FROM THE EXTRACTIVE INDUSTRY, TEMPORARILY SUBSIDIZED FROM THE CENTRAL
ADMINISTRATION BUDGET

1. Brown coal
2. Energetic washed pitcoal
3. Energetic assorted pitcoal
4. Mixed pitcoal
5. Raw pitcoal for coke
6. Washed pitcoal for coke
7. Washed pitcoal for semicoke
8. Anthracite
9. Cooper in concentrate
10. Lead in concentrate
11. Zinc in concentrate
12. Iron ore
13. Technical sulphur with 99.5% S
14. Zirconium concentrate
15. Ilmenit concentrate

NOTES: For these raw materials the prices are stated and adjusted according to the Annex 6,
as less than three producers are involved in the production, in order to prevent
monopolistic prices.

The prices are adjusted periodically, according to the international prices, on FOB
basis and comparable quality parameters.

Source: Ministry of Economy and Finance
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ANNEX 17 b)
LIST OF BASIC CONSUMER GOODS AND SERVICES SUBSIDIZED FRON THE CENTRAL ADMINISTRATION BUDGET

1. Fuels for heating and food preparation, including fire wood
2. Electric power
3. Heating power
4. House rents
5. Season tickets for urban and inter-urban passengers transport
6. River transport in Danube Delta and on the route Orsova-Moldova Noua and Braila-Hirsova

for local residents
7. Bread
8. Sugar*
9. Edible oil*
10. Milk for consumption (including powder milk)
11. Butter
12. School copy-books and books
13. Children maintenance in kindergartens (except for private ones)
14. Prothesis, orthopaedical products and medical cotton wool*
15. Meat and meat products (only for some quality)*
16. Eggs*

NOTE:

The program of gradual subsidies reduction and elimination is as follows:

- 25 percent reduction implemented in May 1992

- differentiated level of reduction by item, implemented in September 1992

- the remained subsidies to be eliminated in 1993

* Subsidies for meat and meat products, for eggs, sugar, edible oil and medical cotton
wool have been totally eliminated in September 1992.

Source: Ministry of Economy and Finance
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ANNEX 17 c)
LIST OF DOMESTIC PRODUCTS AND SERVICES VHOSE PRICES AND FEES ARE STATED AND ADJUSTED BY THE
'REGIES AUTONONES" AND THE STATE-OWNED COMMERCIAL COMPANIES, THROUGH NEGOTIATION WITH
BENEFICIARIES, WITH THE ADVICE OF THE MINISTRY OF ECONOMY AND FINANCE - DEPARTMENT FOR PRICES
AND PROTECTION OF COMPETITION (MEF-DPPC), NINISTRIES COORDINATING THE RESPECTIVE INDUSTRIAL
SECTORS OR DISTRICTUAL ADMINISTRATION BODIES

A. WITH THE ADVICE OF MEF-DPPC:

i) Electric and heating power industry

- electric power
- heating power produced by RENEL (Regie autonome for Electric Power Distribution)

11) Coal industry (basic range)*

- Brown coal
- Energetic washed pitcoal
- Energetic assorted pitcoal
- Mixed pitcoal
- Raw pitcoal from Jiu Valley
- Washed pitcoal for coke
- Washed pitcoal for semicoke
- Anthracite

iii) Crude oil and gas fuels industry

- Crude oil
- Natural gas

lv) Ore extraction and preparation
- Iron ore (basic sort with 55%Fe)*)
- Non-ferrous, rare and precious metal ores and concentrates (basic sorts)
- Cooper, lead, zinc, zirconium, ilmenit concentrates
- Technical sulphur with 99.5% S

v) Steel industry

- Electrolytic copper
- Electrolytic lead
- Aluminium ingots

vi) Machine building industry (basic types)

- Wheel or caterpillar tractors
- Autoframes (chassis)
- Road vehicles
- Electric or Diesel engine locomotives
- Wagons or coaches, unloader, tip-up trucks
- Maritime ships for oceanic fishing with refrigerating plant for fish processing

with own propulsion (all types)
- Aircraft (all types)
- Steam and water turbines over 50 MW
- Steam and boiling water boilers with a volume over 500 tons steam/hour or 100

Gcal ./hour
- Alternative current generators of general use with a power over 100 KVa
- Refrigerators and freezers
- Television sets
- Automatic washing machines
- Unicates specific to the machine building over 100 million lei/piece for the

investment projects financed by the central administration budget
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vii) Chemical and petrochemical industry
- Synthetic rubber (basic sorts)*)
- Non-industrial liquid fuel type P
- Non-industrial liquid fuel type M
- Easy liquid fuel type 3
- LPG
- Chemical fertilizers
- Pesticides
- Veterinary medicines

viii) Wood exploitation and industrialization

- Log (standing) wood (average price)
- Logs {basic sorts*, average price}
- Wood for chipboard and particle board (average price)
- Firewood

ix) Cellulose, paper and cardboard industry

- Chemical and stationery cellulose
- New print
- School notebooks and books

x) Glass and porcelain industry

- Ampoules for medicines

xi) Textile and footwear industry

- Prothesis and orthopaedic products
- Cotton wool for medicine

xii) Food industry

- Bread
- Sugar
- Edible oil
- Milk for consumption, including milk powder
- Butter
- Meat and meat products
- Hen's eggs
- Autumnal potatoes

xiii) Services

- House rent
- Railway transport (commodities and passengers)
- River transport in Danube Delta and on the route Orsova-Moldova Noua,

Braila-Hirsova and Galati-Grindu, for local residents)
- Sub-way transport (in Bucharest)
- Season tickets for railway and buses passengers for urban and inter-urban

transport)
- Mail and telecommunication services
- Children maintenance in kindergartens (excepting the private ones)
- Products and services for water administration

* Basic sorts will be nominated by the Ministry of Industry as well as the other
ministries coordinating the respective industrial sector or other central
administrative bodies with the advice of the Ministry of Economy and Finance
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B. WITH THE ADVICE OF THE MINISTRY OF INDUSTRY, OTHER MINISTRIES COORDINATING THE
RESPECTIVE INDUSTRIAL SECTORS, OR, AS THE CASE MAY BE, WITH THE ADYICE OF DISTRICTUAL
ADMINISTRATION BODIES

- Distribution of heating power
- Heating power produced by other economic operators than RENEL
- Lignite
- Gasoline
- Refractory clay (basic sorts)
- Industrial rock salt in bulk
- Salt in solution
- Ferrous metallurgical products
- Non ferrous and alloyed metallurgical products
- Electric power
- Cement
- Tyres
- Human drugs
- Products destined to the productive consumption, which are temporarily under delivery

Control rules
- Packing waste
- Bathtubs and heating radiators of crude iron or sheet
- Oil products
- Unicates specific to the machinery building of 25 - 100 million lei/piece, for

investment projects, financed from the central administration budget
- Passengers' transport on regulated routes, urban and inter-urban, based on season

tickets
- Water, drainage and sewerage
- Personal hygiene services, maintenance and repairs of goods*
- Hotel accommodation (except for luxury units)
- Medical services
- Cinemas, theatres, museums*
- Fees for services carried out by the Ministry of Interior
- Mechanized agriculture works
- Fees for harbour activity
- Other products and fees for activities performed by less than three economic operators

(basic sorts or types)

Source: Ministry of Economy and Finance

* In the localities where less than three economic operators are acting in the
respective activity.


