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SUMMARY OBSERVATIONS

(I) Introduction

1. Since 1990, in the context of a major
macroeconomic stabilization programme, Peru
has introduced wide-ranging structural reforms,
opening its market to foreign trade and

increased domestic competition. The import
substitution policy in being since the 1950s has
been abandoned and decades of State
intervention are being reversed. The average
level of tariffs has been sharply reduced, from
66 per cent in 1989 to some 16 per cent in

June 1993; the Government's aim is to institute
a uniform 15 per cent tariff by January 1995.

Price controls, subsidies, quantitative and

foreign exchange restrictions have been
eliminated. Theforeign trade régime has been
simplified and rationalized, and accompanied
by institutional reforms. Statutory monopolies
and exclusive rights have been suppressed, while

efforts are being made to phase out State
ownership in productive sectors and trade by
the end of 1995.

2. Economicperformance in recent years
has been erratic, with real GDP increasing by
2. 7per cent in 1991 but declining by
2.8 per cent in 1992. Although inflation was

brought downfrom a peak of 7,650 per cent in

1991 to 57per cent in 1992, it is still high by
international standards. The objective is to
bring it down to single-digit levels by 1995.
With the hangover of inflation and the growth
of illicit coca trade, the dollarization of Peru 's

economy has been increasing in the past two

years, posing a threat to the anti-inflation
policy; dollarization was estimated at

68 per cent at the beginning of 1993. In

mid-1990, the Government began to normalize
relations with foreign creditors and, partly as

a result of debt re-structuring, increased

confidence in the economy and high interest
rates, capital has started to flow back to Peru,
increasing international reserves substantially
in 1991 and 1992. However, the shares of
domesticsavings andinvestmentin GDP, which

have beenfalling in the last decade, continued
to decline in 1992.

3. The Government deficit, a majorsource

of inflationary pressures in the past, has been

tackled by increasing fiscal revenue and

reducing expenditures. Revenues have been

increased through reform of the tax
administration as well as through new taxes and
a shift in the tax structure; together, these have
increased the share ofcorporate, production and

consumption taxes in total revenue. Expenditure
has been reduced mainly by substantial cuts in
the public sector workforce and by abolishing
backward-linkedwage indexation. Government
spending has been re-oriented towards social
programmes under the National Fundfor Social
Compensation and Development (FONCODES).

4. In thepast, shortage offoreign exchange
largely shaped the direction of Peru's trade

policy. Multiple exchange rates constituted a
major trade distortion. Since March 1991, the
exchange rate has been subject to a controlled
float, with the Central Reserve Bank of Peru

(BCRP) able to intervene when necessary to
maintain reserve targets and reduce speculative
currency movements. No significant gaps have
appeared between the official and parallel
nominal exchange rates since 1991; however,
a significant appreciation in the real effective
exchange rate has affected Peru's competitive
position.

5. Despite trade liberalization, the level
ofindirect taxes still constitutes an incentivefor
smugglingandinformal activities. Theinformal
sector is estimated to have contributed nearly
40 per cent to GDP in 1986. It spans almost
all aspects of economic life, not least the large
coca-cocaine production whose external
revenues have been estimated at one-third to
one-half of recorded exports. The size of the
informal sector, linked to the degree of
dollarization ofthe economy, means that the tax
burden is unevenly borne by the formal
economy.

C/RM/S/46
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6. Variable importlevies andlocal content
requirements are inforce mainly on agricultural
items, while reference prices to fight
under-invoicing apply to imports of a number
of goods. Government procurement and state

trading operations are areas where reforms are

yet to be fully enacted.

7. In sectoral policy reforms, many past
priorities have been reversed. In agriculture,
land ownership limitations, dating back to the
1969 agrarian reform, have been abolished;
investment in large scale agricultural and

agro-industrial activities is now welcome.
Traditionalfishing activities are beingfostered
to help meet domestic demandfor food, while
large-scale private investment in freezing anti

salting is encouraged; these policies are

expected to contribute to the resumption of the
sector's position as a major foreign exchange
earner. At the same time, there is substantial
over-capacity in thefishmeal sector. In mining,
State enterprises are being privatized and
reactivated byforeign investors, goldproduction
is being increased and gold trade liberalized;
taxation has been lowered and a new mining
code is underpreparation. Oil and natural gas
production is to be promotedfor domestic and
exportpurposes, within theframework ofa new
Hydrocarbons Lawpromulgated in August 1993.

8. The private sector has sofar responded
to the changed economic environment only to
a limited extent. Despite the wide-ranging
economic policy reforms, adverse climatic and
natural conditions, structuralproblems such as

high interest and tax rates, an overvalued
domestic currency, infrastructure deficiencies,
uncertainty overeconomicpolicydevelopments,
competition from informal entrepreneurs, and
terrorism continue to inhibit private initiative.
Additionally, time is required for the private
sector to break with old habits and to adjust to
the new economicframework.

9. A new foreign investment law,
introduced in 1991, guaranteesforeign investors

non-discriminatory treatment, free exchange
convertibility and unrestricted rights to

repatriate capital andprofits. Stability contacts

guaranteeing fiscal, export and worker

recruitment régimes can be signed with the

authorities for investments fulfilling certain

requirements. Most foreign direct investment

is currently directed towards the manufacturing,

mining, commerce and financial sectors; in

addition, Peru's privatization programme

provides investment opportunities in almost all

areas, including certain public services.

(2) Peru in World Trade

10. Peru's estimated share in world trade
is around 0.11 per cent. It is the world's
largestproducer offishmeal and cochineal, the
second largest silver and zinc concentrates
producer, the third largest lead concentrates
producer and thefifth largest copperproducer.
Peru accounts for around 5 per cent of world
trade in metal ores, more than 4 per cent in

precious metals, about 4 per cent in zinc, and
around3 per cent each in leadand copper. The
share offoreign trade in GDP stood at almost
30 per cent in 1992. Main export markets are
the EC, the United States, Japan and China,
while the United States, the EC, Colombia and
Japan are Peru's principal suppliers.

11. Peru 's recorded exports remain heavily
dependent on a few 'traditional' items of
minerals, fishmeal, cotton, sugar, and coffee.
However, the overall share ofthese items in the
total has fallen from some 97 to 71 per cent

between 1970 and 1992 as non-traditional
exports in the fishery, textile and other
manufacturing sectors have grown. The share
of base metals (copper, lead, zinc, silver and

iron ore) has declinedfrom 45 to 41 per cent
in theperiod. By contrast, exports ofgold have
increased markedly in the last two years,
following the liberalization of the trade,
reaching over 6 per cent oftotal value in 1992.
Peru is also the world's largestproducer ofcoca
leaves, now equalling one-third of recorded
merchandise exports. Illicit trade in cocaine has
grown rapidly since the early 1970s. Legitimate
alternative crops have not yet proved to be a
viable alternative in Peru. Newly introduced

C/RM/S/46
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measures concentrate on the interception ofdrug
shipments, rather than on coca eradication or
crop substitution.

(3) Institutional framework

12. Trade measures in Peru are based on
decrees. While constituting efficient andflexible
toolsforprompt enforcement ofpolicy, these do
not provide the same degree of stability and
predictability as enacted legislation. Legislative
Decree 668, issued in late 1991, encompasses
all aspects of theforeign trade régime. A new
Constitution, adopted by referendum on
31 October 1993, may consolidate recently
introduced economic reforms and, inter alia,
permits the President to runfor a second term.

13. Trade policy-related responsibilities are
decentralized and, therefore, highly dependent
on cooperation among responsible Government
entities. The Ministry ofEconomy and Finance
has overall responsibilityforforeign tradepolicy
formulation, sectoral coordination and tarif
policy implementation. The Ministry of Industry,
Tourism, Integration and International Trade
Negotiations (MITINCI) and the newly created
National Institutefor the Defence of Competition
and the Protection of Intellectual Property
(INDECOPI) are concerned with trade policy
implementation. MITINCI is also responsible
for the negotiation of international, multilateral,
regional or bilateral agreements. The Ministry
of External Relations is responsible for GAIT
matters in coordination with MITINCI and
assists the private sector in the area of export
promotion.

14. When formulating new policies or
modifying existing policies, the Ministry of
Economy and Finance takes account ofprivate
sector proposals, expressed either in formal
coordination meetings or ad hoc working
groups. However, no formal, periodic review
of trade policy is made by any independent
body.

15. Peru acceded to GATT in 1951. It
maintains observer status in the Tokyo Round

Agreements on Technical Barriers to Trade,
Government Procurement, Subsidies and
Countervailing Measures, Customs Valuation,
ImportLicensingproceduresandAnti -dumping.
It is a signatory to the Multifibre Arrangement
(MFA). Accession to the Customs Valuation
Code is to take place by the end of 1993, while
adherence to further agreements is under
consideration.

16. Peru does not maintain any voluntary
export restraints, except for the bilateral
agreement with the European Communities
under the MFA, which contains restraints on
cotton yarns and fabrics. Since 1987, the
degree ofquota utilization under the agreement
hasfallen. Under an Administrative Visa System
for Textiles, Peruvian textile exports to the
United States require a visa for statistical
purposes only.

17. Peru is an active participant in the
Uruguay Round. It has made a conditional offer
to bind its entire tarifschedule at a ceiling level
of 35 per cent, with the exception of certain
agricultural items which are subject to variable
import levies. It has also proposed the
temporary exemption of coca substitute crops
from commitments to reduce domestic support
and border protection.

(4) Trade police features and trends

18. Peru conducts its main formal trade
relations through GATT, theAndean Group and
the Latin American Integration
Association (LAIA). Around one-third of total
recorded imports camefrom the Andean Group
and LAIA member States in 1992; although the
exact share of imports subject to preferential
rates was notavailable to the Secretariat, it may
be assumed that at least 5 per cent of total
imports was covered by agreements with these
countries.

19. InAugust 1992, the Commission ofthe
Cartagena Agreement authorized Peru to
suspend its participation in the programmefor
implementation ofthe sub-regional integration
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process, and move to observer status within the
Andean Group. The Peruvian authorities have
informed the GATT Secretariat that Peru's
intention is to resume full Andean Group
membership on 1 January 1994, the date on
which full customs union is to be attained; this
will, however, depend on the outcome of the
negotiations to take place in the intervening
period. In this respect, an important issue will
be the reconciliation of Peru's national tariff
policy objective of attaining a 15 per cent
uniform tariffby 1995 with the currentfour-tier
structure of the Andean Group's common
external tariff.

20. Bilateral agreements, valid until
31 December 1993, were concluded separately
with all Andean Group trading partners in
late 1992. The Agreement with Bolivia covers
the entire tariff of both parties.

21. Peru has also signed preferential
agreements with all LAIAcountries which are
not Andean Group members. The bilateral
agreements with Argentina and Brazil have the
highest trade coverage.

(i) Evolution of trade policies and
instruments

22. Peru's economic policies changed
direction in 1990. Emphasis was placed on
integrating thedomestic economy into the world
economy by eliminating the anti-export biasfrom
the tariffstructure and implementing measures
favouring efficient resource allocation and
foreign investment. Peru's trade policy is
intended to achieve the highestpossible degree
of neutrality among sectors.

23. The move awayfrom import-substitution
policies opened domesticproduction to increased
competition from abroad. This has generated
requests for protective measures in certain
sectors. In agriculture, these have been met to
some extent with variable and fixed import
levies, tariff surcharges, and local content
requirements onfresh milk used in processing,
while anti-dumping and countervailing measures

or suspension ofpreferential treatment has been
soughtfor other products.

24. Currently, applicable tariffrates are 15
and 25 per cent. Eighty-seven per cent of the
tarifitems, representing more than 97per cent
of imports, are subject to the 15 per cent tarif
rate. The higher rate mainly affects textiles and
clothing, footwear, machinery, milk products,
eggs, fruit and vegetables, coffee, yerba maté
and vegetable preparations.

25. Peru's existing GATT tarif binding
commitments, expressed as compound duties,
cover around 460 tariff lines. A waiverfrom
Article II obligations, granted by the
CONTRACTINGPARTIESin July 1992pending
the conversion of Peru's tariff concessions to
the Harmonized System, was in June 1993
extended until 31 December 1993.

26. Adverse experience with the operation
of concessional entry schemes, which distorted
the tariffstructureandreducedtax revenuefrom
imports, led to the suppression of 39 régimes
of this kind in August 1990. At present,
concessional entry is mainly allowedfor imports
covered underpreferential agreements, as well
as those entering under the Temporary
Admission, Stock Replacement, Temporary
Import andfree-zone régimes.

27. In July 1993, fixed import levies and
tariff surcharges were suppressed. However,
variable import levies continue to supplement
tariffprotection on imports of 20 agricultural
items, comprisingmilkpowder, dehydratedmilk
fat, wheat, maize, rice, sorghum, sugar, pasta
andproducts thereof. These represented more
than 10 per cent oftotal imports in 1992. These
levies are intended as price stabilization and
protection measures to counter export subsidies.
Their levels, which are updated every six
months, are determined in relation to reference
prices established weekly by the Central Bank.

28. The General Sales Tax (IGV), a value
added tax, and the municipal tax (IPM) appear
to be applied uniformly across sectors, except
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forgold sales, wheredomestic output is exempt,
and 100 mainly agricultural tariff lines. The

consumption tax (ISC) is selective in product
coverage, with rates ranging up to 130 per cent

on fuels.

29. With the aim of simplifying and

accelerating import procedures, reducing the
risk ofcorruption and increasing efficiency, the

National Customs Administration has been

radically reformed. Formalities can now be

carried out without using customs agents.
Import duties and taxes are paid either to the

Peruvian Customs offices or to authorized banks.

30. Handling chargesfor imports or exports
of goods by air are twice as high as for
domestically traded goods. Charges for
unloading containers at Peruvian ports are up
to 73 per cent more than for loading.

31. Since August 1991, price, quality and
quantity controls have been made by four
specialized inspection enterprises. Reference
prices are used either to determine the level of
variable import levies or as a tool against
under-invoicing, particularly of cars and wine.
Minimum importprices apply on imports ofiron
and steelproducts. Reference pricesfor customs

valuation purposes should be eliminated on

Peru 's accession to the Agreement on Customs
Valuation.

32. Import prohibitions currently in force
are related to public health or security. Import
surveillance measures, in the form of prior
authorizations, affect industrial fishing boats,
explosives, arms and ammunition, ammonium
nitrate, chemicals directly orindirectly involved
inprocessing cocaine, and radio-communication
equipment. Local content requirements applying
to fresh milk used by domestic condensed milk
producers, currently standing at 70 per cent,
are to rise progressively to 100 per cent by
1 April 1995. Such requirements for the car

assembly industry were abolished in 1990,
although theISCtax remains loweron CKD kits
than on assembled vehicles.

33. In the past, standards were used to a

certain extentas aprotectivedevice. Currently,
the recently established Commission on

Technical Standards, Quality Control and Para-

Tariff Restrictions, established within
INDECOPI, is focusing on eliminating past

protective elements andaligning standards with

internationally agreed norms. In this

connection, procedures for the inclusion of

pharmaceutical products in the health register

have been simplified and accelerated.

34. Despite the recent abolition of
production monopolies, State involvement in
economic life is likely to remain relatively
significant until the end of 1995. Plans are in
hand to privatize the State mining and oil
companies by that time. Currently,
124 publicly-owned enterprises are operational;
52 should be privatized in 1993, while the rest
should be included in the privatization list in
1994.

35. No detailed data on Government
procurement operations have been made

available to the GATT Secretariat. However,
central government agencies and State

enterprises have wide scope for individual
procurement; State enterprises are required to

purchase 10 per cent oftheir domestic supplies
from domestic small-scale enterprises.
Procurement procedures have been simplified
by eliminating the obligation for suppliers to

register in the SingleRegisterofState Suppliers.

36. Countertrade operations, although
important in the past, particularly in the late

1980s, for promoting and diversifying exports
as well as for cancelling Peru's external debt
in kind, have not been subject to any
administrative authorization since early 1991.
No information on past or recent agreements
was supplied by the Peruvian authorities.

37. Exportprohibitions, covering 73 tariff
lines, are maintained mainly for conservation
of the national heritage, including wildfauna
and flora; improvement of plantations; the
protection of the environment and national

C/RM/S/46
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culture. In certain cases, prior export
authorization may be obtained through the
competent Ministry. Exports offresh milk are
authorized only if originating from the Tacna

plant.

38. Drawbackfacilities operate through the

Stock Replacement, Temporary Admission and

Temporary Import régimes. A new drawback

scheme is to be introduced in 1993. The IGV

indirect tax on goods and services used in the

production of export items can be deducted or

compensated. From October to December 1992,
the ISC tax onfuels paid by exporters ofmining
and non-traditional goods was made deductible
from their liabilitiesfor turnover and corporate
taxes. The possible reintroduction of this

measure, currently suspended, is under
consideration.

39. Free-trade zones are considered as a

means of fostering regional development,
domestic and foreign investment, boosting

exports and combatting smuggling. Since
November 1991, a number of zones have been

authorized. Currently, however, only one

Special Trade Treatment Zone in Tacna,
benefitting from a special tariff régime, is
operational. The Industrial Free Zones of llo
and Paita should be operational by 1995. The
port ofllo is to provide sea accessfor Bolivian
exports.

(ii) Temporary measures

40. Peru has taken no safeguard action

under GATTArticle XIX since 1963. At
regional or sub-regional level, between 1984
and 1992, safeguard action took the form of
suspension of preferential treatment or

introduction of specific duties or quotas on

imports covered by LAIA, Andean Group and

Peruvian-Colombian Customs Cooperation
Agreements. Currently, safeguard measures
against eleven agriculturalproducts covered by
LALA Agreements, introduced in March 1993

for one year, consist ofa 50 per cent reduction
of the preferential margin.

41. Peru enacted anti-dumping and
countervailing legislation in 1991. A Dumping
and Subsidies Surveillance Commission (CFDS)
oversees its implementation. Between July 1991
and September 1992, 22 complaints were

received, mostly related to dumping ofindustrial

goods. Definitive anti-dumping action has, so
far, been taken with respect to aluminum

productsfrom Colombia andprovisional duties
have been levied on hot rolled sheet steel and
coilsfrom Venezuela. Countervailing measures
against imports ofmilkpowder and dehydrated
milkfatfrom Canada, the EC, New Zealand and

the United States were not taken under these
procedures, but by adjusting the import levies
on these produces.

42. Since February 1991, when Peru

informed the GATT Council that the provisions
of Article XVIII.B were being disinvoked, no
import restrictions have been applied for
balance-of-payments purposes.

(iii) New initiatives

43. In February 1993, the Peruvian
Promotion Commission (PROMPERU) was
created to coordinateprivate andpublic sector
actionfor thepromotion ofinvestment, exports
and tourism. Its Export Committee is toprovide
export assistance to the private sector.

44. In March 1993, the National Institute
for the Defence of Competition and the
Protection ofIntellectual Property (INDECOPI)
was established. Operating through a number
of specialized Commissions and offices, it has
authority over a wide range ofissues, including
the simplification ofmarketaccess, competition
questions, dumping and subsidies, technical
standards, transfer of technology, new
technologies and intellectual property and
consumerprotection. INDECOPI's specialized
bodies may act either on the basis ofcomplaints
or on their own initiative. If any proposed
solutions are challenged, they may be referred
to the Court ofDefence of Competition and of
Intellectual Property ofINDECOPI andfinally
to the Supreme Court.

C/RMS/46
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45. Peru's recently enacted legislation on
competition policy, administered by INDECOPI,
authorizes agreements on practices which,
although in principle prohibited, allow a
reasonable degree of competition. Such
practices may also be authorized if they are
considered to have beneficial effects on the
marketing of goods and services, the national
export capability, the strengthening of supply
and demand, or the raising of living standards
in economically depressed areas. Practices
which confuse ormislead consumers are illegal.
Patent rights are valid for a period offifteen
years, extendible once forfive years.

46. Under a new Hydrocarbons Law,
promulgated on 13 August 1993,
PERUPETRO) S.A., a government institution,
is to undertake the regulatory and contract
negotiating activities ofPETROPERU, the state
petroleum company, which is beingprivatized.
All extracted hydrocarbons are the property of
thefranchise-holder. Construction ofpipelines
or storage refining, processing and marketing
facilities may be undertaken by domestic or
foreign companies. Temporary duty-free entry
is provided to material and equipment required
for exploration and exploitation.

(5) Trade Policies and Foreign Trading
Partners

47. Peru's non-traditional exports seem to
have benefitted from GSP schemes, but the
Peruvian authorities consider that such
preferential treatment has been eroded.
According to them, preferential treatment
granted by the United States to Caribbean
Basin and certain Central American countries
has adversely affected Peruvian exports,
mainly ofcannedfood and textiles. Since mid-

August 1993, Peru has benefitted from the
extension of United States GSP preferences
under the Andean Trade Preferences Act of
1991.

48. Since the cholera epidemic of 1991,
Peruvian agricultural exports in developed
country markets have been subject to pre-
shipment sanitary controlly officially recognized
specialized domestic entities, while importers
in foreign markets require a certificate of
freedom from cholera.

49. Peruvian exports of bananas and hake
are subject to tariffquotas and minimum import
prices, respectively, in the EC market. Exports
to the United States ofchrysanthemums, cotton
fabrics, satin clothing and steel bars werefaced
with countervailing duties in late 1992. Sugar
exports to the United States have been
increasingly subject to limitations under the U.S.
import quota system.

50. Peru 's key priority in recent years has
been unilateral trade liberalization on a
most-favoured-nation basis. This is considered
to be an essential component of its macro-
economic and structural reform programme.
It also has strong regional trade priorities.
Peru has a major interest in a successful
conclusion ofthe Uruguay Round. Significant
liberalization by majorparticipants wouldhelp
in consolidating Peru's own unilateral
liberalization measures and provide improved
marketaccess, inparticular,fornon-traditional
exports. Such an outcome could assist the
private sector to diversify and increase its
competitiveness both domestically and abroad,
thereby contributing to the supply response
required to generate growth and employment.

The Republic of Peru
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I. THE ECONOMIC ENVIRONMENT

1. Peru lies on the central Pacific coast of South America. The country has an area of 1,285,000
square kilometres, of which a large part is mountainous. It has land frontiers with Chile to the south,
Bolivia and Brazil to the east and Colombia and Ecuador to the north. The population in 1991 was
estimated at 22 million (Table I. 1l), and grew at 2. 1 per cent a year in the five-year period 1985 to
1990.' As in many other Latin American countries the urban population has increased at more than
double the overall population growth rate through internal migration, so that, today, Peru is highly
urbanized, with 70 per cent of the population living in the cities. Lima, the capital, located on the
coast, is by far the largest city; its population of 6.6 million is approximately ten times larger than
Arequipa. the next largest.

Table I.1
Basic economic and social indicators

1970 1980 l990 1991 1992

1. Population
Population (million) 13.2 17.3 21.7 22.1
Urban Population (per cent of total) 57 65 70

Labour force (thousands) .. 5,313 7,444 7,435
Employment (thousands) .. 5,148 6,734 6,996
Labor Force, Female (per cent of total) 20 24 24 24

Total Fertility Rate (births per woman) 6 5 4 4

Life Expectancy at Birth (years) 54 58 63 63

2. GDP (US$ million, 1979 prices)
GDP at market prices 10,717 15,586 14,142 14,518 14,216

Share in GDP (Value added as percentage of GDP at factor cost)

Agric & Fishing 16.1 10.3 13.8 13.6 13.3
Industry 39.3 42.3 39.8 39.4 38.8
Manufacturing 24.9 24.3 21.5 22.3 21.5

Services 44.6 47.4 46.4 47.0 47.9
3. Share of broad sectors in total employment (per cent)

Agriculture & Fishing 47 38 32

Industry .. 24 17

Manufacturing .. 12 9

Services .. 38 51
4. Education

School Enroll. Ratio, primary (per cent) 107 114 126

School Enroll. Ratio, secondary (per cent) 31 59 70

Not available.

Notes: School enrollment figures above 100 per cent imply that children outside normal school age are attending school.

Source: World Tables 1991/92 (STARS version), Instituto Nacional de Estadistica e Inforrnática, IMF

'"Encuesta Demográfica y de Salud Familiar 1991-92", Instituto Nacional de Estadistica e Infomáitica (INEI),
Associación Benéfica PRISMA, Demographic and Health Surveys Macro International Inc., September 1992,
Peru.
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(1) Main Features of the Economy

2. Before the macroeconomic and trade reform programme initiated by President Fujimori after
his election in 1990 (Section 2), the Peruvian economy operated within a legal structure and policy
environnent which seriously distorted the operation of markets and was detrimental to economic
development. The state-led development strategy created a large public sector, a complex network
of controls on prices, interest rates and credit allocation, and largely inefficient state-owned enterprises
operating in virtually all sectors. Labour regulations, which provided a high measure ofjob security,
but carried substantial costs for employers, were a contributing factor in shrinking the formal economy
and, hence, in reducing the tax base. The taxation system itself was complex, with many loopholes;
its administration was ineffective, and evasion was high. Land reform in the early 197Os restricted
the marketability of land and its use as collateral. Trade policy was based on import-substitution, with
high tariffs and pervasive non-tariff barriers, which carried an inherent anti-export bias.2

3. These economic policies led to stagnation, accelerating inflation and a substantial decline in
real incomes, particularly in the second half of the 1980s (Chart I. 1). (Income distribution was and
remains highly skewed, with over 50 per cent ofhousehold income being earned by the top 20 per cent
ofhouseholds.3) Domestic terrorism, principally by the Shining Path (Sendero Luminoso) organization,
became a major problem. Internationally, the non-payment ofdebt led to Peru's virtual isolation from
financial resources and led to the build-up of a serious backlog in its debt service payments.

4. Under the import substitution policy, the industrial sector initially grew much faster than others;
manufacturing, which accounted for 19 per cent of GDP in the 1950s,4 attained 25 per cent of GDP
by 1976. In the same period, agriculture went through a relative decline related to low investment,
social unrest and migration to the cities, falling from 24 per cent of GDP to 12.2 per cent in 1979.
Between 1980 and 1990, the major change in the overall structure of the economy has been the relative
growth of the service sector, which now accounts for 47.9 per cent of GDP, and the decline of
manufacturing to 21.5 per cent. The agriculture and fishing sectors have increased their joint share
from 10.3 per cent to 13.8 per cent.

5. The principal branches of manufacturing are food-processing, petroleum refineries, textiles
and clothing, metals, chemicals and transport equipment. The main food crops are rice, maize and
potatoes, while the leading cash crops are coffee, cotton and sugar. Peru is, moreover, reportedly
the world's leading producer of coca, and the revenue from coca exports are estimated at one-third
to one-half of total export revenue (Chapter V). In the mining and petroleum sector, the main products
are copper, petroleum products, lead, zinc, silver, iron ore, and gold (which are all exported), as well
as coal, phosphate and potash. Overall, leading exports are metals, petroleum and its derivatives, fish
meal and coffee.

2Instituto de Estudios Económicos Mineros (IDEM) (1990).

3World Development Report 1992.

4Economist Intelligence Unit (1993).
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Chart l.1
Real per capita income 1970-92 (National currency)
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Source: World Tables 1991/92 (STARS diskette version) and Central Reserve Bank of Peru.

6. Among the exogenous factors which have affected the Peruvian economy have been the recurrence
in the 1980s of the warm ocean current, El Niño, which has depleted anchovy stocks. Related climatic
conditions have periodically had severe adverse effects on other sectors, including in 1992. Falling
international prices for metals since 1989 and industrial unrest have also played a rôle in depressing
the economy.

7. The informal economy is of major importance in Peru. By its nature, this segment of the

economy, which includes the coca economy, is generally not well documented. However, it has been
estimated that "48 per cent of the economically active population and 61.2 per cent of man-hours are
dedicated to informal activities which contribute 38.9 per cent of GDP recorded in the National
Accounts",' and that this share would increase to over 60 per cent of GDP by the year 2,000. The
informal sector covers almost all aspects of economic life in Peru, including housing, transport and
commercial life. De Soto attributes much of this phenomenon to the non-integration in urban society
of migrants from rural areas. At the time this was written, the State seemed to be "falling back"
(replegandose) economically and even in terms of territorial control. Some of the efforts by the present
administration are specifically designed to reduce the incentives to withdrawal from the formal economy,
for example, by reducing the costs of hiring and firing labour, and to make it more difficult to opt
out, e.g. through more efficient enforcement of the tax laws.

5De Soto (1986), page 13.
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(2) Recent Economic Developments

(i) Introduction

8. After a period of military rule lasting from 1968, President Fernando Belaunde Terry was
returned to power in 1980. His economic policy had two basic objectives: control of inflation and
the protection of foreign reserves.6 A.ttempts to bring fiscal expenditure under control were not very
successful, particularly with respect to capital expenditure. There was a rapid import liberalization,
while a restrictive monetary policy was applied to control demand. However, inflation did not stabilize;
assistance was sought from the IMF and relief was sought from the country's external debts. Economic
activity was also adversely affected by bad weather conditions in 1983 (a recurrence of El Niño), and
Peru fai!ed to meet its commitments to the IMF, leading to the suspension of loans under the Extended
Fund Facility. Devaluation was used to defend international reserves, foreign debt payments were
suspended, and protection was increased through the re-introduction of import licensing. Under the
Belaúnde administration, the annual rate of inflation, measured by consumer prices, doubled from 66
to 135 per cent, and real per capita income fell rapidly, as noted earlier, by around 25 per cent to among
the lowest levels in Latin America (Table 1.2 and Chart I.1). The public sector deficit peaked at
7.2 per cent of GDP in 1983.

9. President Alan Garcia's diagnosis of Peru's chronic inflation and low growth was that the country
was in a "debt trap": servicing the large external debt would accelerate devaluation and inflation, erode
domestic savings and curtail investment.? His administration (1985-90) initially reduced debt-service
payments to 10 per cent of export receipts and later stopped payments in their entirety. Foreign exchange
controls were introduced, and multiple exchange rates were introduced and frequently varied. The
administration increased minimum wages, expanded subsidies, reduced value added tax, and decreased
public sector prices. The corresponding increase in the fiscal deficit did not initially lead to increased
inflation. Moreover, economic activity expanded in the period 1985-87 (Table I.2). However, as
the market lost confidence in the new policies, monetization of the deficit provoked a hyper-inflationary
burst and the economy went into decline, with real GDP declining by 8.2 per cent, 11.8 per cent and
4.4 per cent in the three successive years from 1988 to 1990. Consumer price inflation accelerated
from just over 80 per cent in 1987 to almost 7,500 per cent in 1990. (It peaked at the equivalent of
an annual rate of 36,000 per cent in the month of July 1990.) Real income per capita fell 27 per cent
between 1987 and 1990.

10. The effects of the policies followed throughout the 1980s were also evident in the withdrawal
of the country from international trade, as the ratio of trade to GDP fell from around 40 per cent in
1982 to 21 per cent in 1986-87 (Chart I.3).

6For a description of economic policies and events in this period, see GATT document BOP/277 of
23 October 1987.

7The World Bank.
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Table 1.2
Economic performance

19831984, 1986-87 1988 1989 1990 19911992

Per Cent (Growth Rates, exc. Interest Rates)

1. GNP and domestic absorption

Gross National Product 4.1

GDP at market prices 3.6

Domestic Absorption 5.1

Private Consumption, etc. 1.2

General Gov. Consumption 5.0

Gross Domestic Investment 17.8

Fixed Investment 13.4

2. Resource Balance

Exports of Goods & NF Services 3.2

Imports of Goods & NF Services 13.3

3. Competitiveness indicators

GDP Deflator 69.1

Consumer Price Index 66.3

4. Money (local currency), Interest, rates

Money Supply

Monetary Base

Discount rate 36.8

5. Government finances

Central Government

Revenue

Expenditure
Deficit (-) or Surplus

Overall deficit (PSBR)

Memorandum Items

GDI/GDP (per cent)

GDS/GDP (per cent)

15.3

17.8

-2.5

-14.5

-12.2

-14.9

-5.3

-7.4

-39.1

-31.1

4.0
4.4

1.4

5.4

-1.8
-11.6

-9,9

9.6

8.7

12.3

8.2

6.2

34.2

23.2

-10.3 6.0 -9.2

25.6 -13.8 16.9

106.4 131.0 80.1

111.2 135.3 81.8

-8.7

-8.2

-8.6

-8.5

-7.9

-9.2

-15.0

-12.0
-11.8

-18.4

-15.7

-16.8

-26.1

-16.9

-4.6

-4.4

0.2

-2.3

15.7

0.9

7.1

-10.4 23.8 -9.9

-13.1 -14.4 14.4

2.9
2.7

3.2

3.2
-15.5

12.6

-1.3

3.6

6.9

554.2 2,670.3 6,142.2 421.1 72.5

667.0 3,398.7 7,481.7 409.5 73.5

80.1 152.6 106.9 440.3 2,4(i0.4

96.8 221.8 87.5 438.2 1,783.3
44.5 51.3 33.0 X48.0 865.6

Percentage of GDP

11.5

18.7

-7.2

27.3 23.3

28.4 23.5

14,1

17.3

-3.2

19.0

24.1

3,508.1
5,214.0
298.6

10.9 9.2 6.0 9.1

15.7 12.0 10.2 12.7

-4.8 -2.8 -4.2 -3.6

-4.3

21.7 24.2 17.2

20.1 20.3 19.3

11.0

15.7

164.4 60.3

r'.2 62.1

67.7 48.5

8.6
10.1

-1.5

-1.5

11.7 16.3

16.3 11.9

Not available.

Notes: Money supply includes notes and coins, sightdeposits, savings and time deposits, and other liabilities which are held by the Peruvian
banking system with the public in local currency.
Monetary base consists of the liabilities of the Central Reserve Bank of Peru: currency in the hands of the public and bank reserves

(deposits and currency).

Source: Money Supply for all years, GNP and domestic absorption, Resource balance and Competitiveness indicators for 1988-92 from
Banco Central de Reserva del Perú. Government finances 1990-92 from BCRP, Nota Semanal, No 19, 24 May 1993. Other
data from World Tables 1991/92 (STARS version) for 1979-87, except Discount Rate, GDI/GDP and GDS/GDP ratios from

IMP.

-2.5

-2.8

-1.4

-2.9

5.6
-0.1

4.9

1.6

9.6

10.3
12.0

-1.7

-1.8
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Chart I.2
Sectoral Distribution of GDP
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Chart I.3
Trade in goods as share of GDP, 1970-92
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Source: BCRP, Compendio Estaditico del Sector Externo, 1970-92.

11. When President Fujimori took office in July 1990, inflation was running out of control, real
wages had fallen to half the level of five years earlier, and GDP had declined by a total of 25 per cent
since 1987. The country's infrastructure had severely deteriorated; the fiscal base had almost vanished;
international reserves had been exhausted; and more than two-thirds of external debt were in arrears.
In effect, the country hade become "impoverished and isolated, both commercially and financially".
Violence by the Shining Path was causing increasing domestic instability.

12. In order to restore macroeconomic stability, the new Government, in August 1990, established
an economic programme whose initial objectives are control of inflation and responsible fiscal
management, aiming at sustained economic recovery and balance of payments viability in the medium-
term. Emphasis is also being given to education and poverty alleviation, which are considered essential
for the pacification of the country (Note 1. 1).

13. The economic stabilization and reform programmne has been supplemented by several broad
structural reforms. These include public enterprise privatization, trade and financial liberalization,
the elimination of price controls and subsidies, the elimination of capital controls, greater incentives
to foreign investment, deregulation of the labour market and the adoption of a private pension system.
This represented an important break with previous policies of import substitution, market intervention
and state involvement in production.

8BCRP (1993a).
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Note I.1: Efforts to combat poverty in Peru

One of the legacies of poor economic performance in Peru is the persistence of high poverty levels, particularly in some regions
and among Some ethnic groups, as well as the general decline in income levels. In Latin America, Peru ranks near the bottom of
health indicators, and the 1991 cholera epidemic demonstrated the precarousness of sanitary conditions natonwide. Poverty-related
problems in Peru also include poorly equipped primary health care infrastructure, persistent illiteracy rates and malutrition
(particularly with regard to children. Action against poverty is, therefore, an indispensable element for the continuation of
economic policies adopted in the framework of the recent reforms, and a condition for political and maro-economic stability and

overall growth.

A few limited scope programmes such as the Child Growth and Development Programme (MOH). the National Programme to

Control Goitre and Endemic Crefinism (PRONARCE), the Glass of Milk (Vaso de Leche), PANFAR and La Escuela Defiende La
Vida, tackled part of health, nutrition and food assistance related problems in Peru. Some of them benefited non-necessitated layers
of the population.

To combat these problems, in August 1991, the Government established a social investment fund, the National Fund for Social
Compensation and development (Fondo Nacional de Coampensaci6n y Desarollo Social or FONCODES). FONCODES, a short-
tert response to worsening povety, finances small projects. focusing in enmploynent generation (but also healti, food assistance,
basic education and other activities benefiting die poor), proposed by government agencies, Non-Governmental
Organizations (NGOs) and community-based organizations. Confusion on whether this would be a "demand-driven' or a 'top-
down" operation adversely affected the quality of some projects, and its operations had been slow until mid-1992, whe-n
organizational problems were resolved. since then, its performance has improved.

The Inter-American Development Bank the Peruvian and the Japaense Govemments have provided US$4 million, US$1.3 million
and 11S$500,00, respectively, for the institutional strengthening of FONCODES. For 1992 (January-September), FONCODES
approved 2,667 project (worth about US$71 million) requests and was assigned around US$56 million from the Treasury. Apart
from the projects cited above, part of FONCODES funds were utilized for the purchase of agricultural inputs and as emergency
assistance to agriculture from the drought.

Recently, the Govemmnt prepared a poverty alleviation strategy. whose objective is the improvement of the living conditions of
the extremely poor through programmes in the areas of food assistance, health, education and employment generation projects.
Measures art to be adopted to protect vulnerable groups and to enable them to take advantage of the greater opportunities in the
reformed economy. Government and donors are expected to finance this strategy.

The Regional Compensation Fund (Fondo de Compensación Regional or FCR), created in January 1990, is financed by 8 per cent

of the Treasury resources, and 25 per cent of the revenue from the IGV indirect tax. The FCR could also contribute to the poverty
alleviation strategy. A change in its allocation formula, feasible only with higher tax revenues and fiscal stabilization, could direct
more resources in poorer areas.

NGOs, a strong constituency for the promotion of poverty alleviation goals and programmes. cover different fields and areas of

Peru. They mobilize and utilize substantial levels of resources and reach poorly served populations effectively. However, the
dispersion of Government responsibilities over a broad range of state agencies and a lack of clear and efficient collaboration
mechanisms with the Government have reduced their effectiveness. In 1990, NGOs mobilized between US$170 million and

US$200 million, originating in the United States (mainly food assistance). the Netherlands, Canada, Germany, ltay and
Switzerland.

Source: Based on BCRP (1993d) and World Bank (1993).

14. The main features of the stabilization have been officially stated as follows:9

- Limitation of government expenditure to the amount of fiscal revenues and available external
financing, ruling out covering the fiscal deficit with domestic borrowing;

The following list of reforms is based on BCRP (1993a).
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- Simplification of the tax system, based on five core taxes: income tax, wealth tax, value added
tax, excise taxes and import duties;10

- The elimination of domestic price controls, including on fuel prices;
- Elimination ofsubsidies on public services and gasoline (for fiscal as well as structural reasons);
- Elimination of public sector wage indexation, so that wage policy goes in accordance with fiscal

budget constraints;
- Dismantling of the multiple exchange rate system, permitting a floating exchange rate with

Central Bank intervention. There are no restrictions on current account paymr- ir capital
movements; and
Strict monetary policy, whose main objectives are monetary stability and a gradual î,,monetization
of the economy. This is to be achieved through foreign exchange purchases, also intended
to rebuild international reserves. The policy should also improve competitiveness by contributing
to real exchange rate depreciation (both by increasing demand for dollars and by reducing
domestic prices). Interest rate controls have been lifted.

15. The main structural reforms undertaken in support of the overall macro-economic reforms.
were as follows:

- Trade liberalization through tariff reductions and the removal of almost all non-tariff barriers
(Chapters IV and V);

- Adoption of GATT rules on dumping and countervailing measures;
- Reorganization of the customs administration and simplification of customs procedures, supported

by the supervision of imports by international inspection agencies (Chapter IV);
- Capital market liberalization, through the elimination of all restrictions on foreign exchange

transactions and the deregulation of international capital flows (Chapter III);
- The enactment of a new banking law, providing equitable treatment for local and foreign

investment, freeing interest rates and dismantling state-owned development banks;
- Introduction ofmore liberal procedures to promote foreign investment and technology transfer;

legislation encourages foreign investment and ensures free remittance of profits (Chapter III);
- Labour market deregulation and the simplification of collective bargaining procedures;
- Approval of a law promoting investment in agriculture, guaranteeing private land ownership

for individuals and enterprises and permitting its sale to third parties (Chapter V);
- Restraint of the State's activities to cover basic services such as health, education and defence,

and an aggressive public enterprise privatization programme;
- Elimination of public sector monopolies, including in petroleum extraction, distribution and

refining, and in reinsurance; and
- Deregulation of sea and air transportation.

16. Some measure of the success of the stabilization programme may bejudged from the fact that,
from a peak of 7,650 per cent in 1990, annual inflation fell to 139 per cent in 1991 and to 57 per cent
in 1992. Tax revenues rose from 5.8 per cent of GDP in the first half of 1990 to 10.2 per cent in
1992. Overall, the public sector deficit has been brought under control, falling from 4.3 per cent of
GDP in 1989 to 1.5 per cent in 1991 and 1.8 per cent in 1992. While GDP rose by 2.7 per cent in
1991, it fell again by 2.8 per cent in 1992 (Table 1.2), mainly due to energy shortages, caused by severe
drought, related to a recurrence of El Niño, which also disrupted agriculture and fishing, and indirectly

'10This has been implemented over the years 1990-92 and finally regulated by the Law of Rationalization of
the National Tax System and Elimination of Privileges and Surcharges (December 1992). This will be supported
by an expansion of the monitoring network by the Tax Administration (SUNAT), as well as by the new Tax
Code introduced in November 1992.
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other parts of the economy. The mining sector contracted because ofunfavourable international prices.
However, preliminary data for the first quarter of 1993 show that GDP has increased by 2 per cent,
although this is spread somewhat unevenly. Total exports (valued in U.S. dollars) grew at 3.0 and
4.6 per cent in 1991 and 1992, while imports grew at 20.9 and 15.9 per cent in the same years, boosted
by real exchange rate appreciation. The share of foreign trade in GDP has again increased to almost
30 per cent in 1992. Foreign direct investment increased in 1990 and 1992 (although it fell slightly
in 1991), whereas there were huge outflows in 1988 and 1989. Overall, international reserves have
increased substantially in 1991 and 1992 (Section (ix)).

(ii) Supply

17. The industrial sector, encompassing manufacturing, power and construction, and the services
sector, has made the largest contribution to growth and decline in Peru since 1983 (Chart 1.4(a)) In
1992, almost all sectors contracted, although this was not evenly spread." Fishing contracted by
4.8 per cent, manufacturingby6.2 per cent, agricultureandforestryby5.7 per cent, mining(including
crude petroleum) by 4.6 per cent and commerce and non-government services by 1.7 per cent.
Construction and government services, among the few sectors to expand, grew at 3.9 and 3.8 per cent,
respectively. The main reason for the contraction was the effect of "El Niño" current which depleted
anchovy stocks, and, hence, affected fish meal exports. Related drought conditions adversely affected
agriculture and, because of electrical shortages, industrial activity. This disruption spilled over into
the service sectors of the economy. Data for the first quarter of 1993 suggest that there has been some
recovery in the early months of the year, mainly concentrated in fishing and fisheries products where
production expanded by 52 per cent, but minerals production and processing have also picked up by
7.0 per cent and 17.5 per cent, respectively.

(iii) Demand

18. The recovery in 1991 was fuelled by consumption and, to a lesser extent, by investment. The
resource balance has continued to deteriorate since 1989, mainly because of growing import demand
and a modest export performance. Trade performance was linked to the trade reforms and to the recent
appreciation of the real exchange rate (Section (ix)). Trade made a negative contribution to GDP growth
in the period 1990-92 (Chart 1.4(b)). In 1992 private consumption fell by 2.9 per cent after increasing
by 3.2 per cent in the previous year, while general government consumption increased by 5.6 per cent,
compered with a decline of 15.5 per cent in 1991. Overall, gross domestic investment declined
marginally, by 0.1 per cent, but this appears to be mainly through the reduction of stocks, while the
fixed investment component increased by 4.9 per cent. In consequence, domestic absorption (cornbined
consumption and investment), declined by 1.4 per cent. The net foreign demand, or the resource balance,
registered a decline of 33 per cent, but because it is a less important component in overall demand
its contribution to the overall decline in GDP was just over 1 per cent. The decline in net foreign
demand was composed of an increase of only 1.6 per cent in exports of goods and services, while
imports grew by 9.6 per cent. The merchandise trade balance declined by US$567 million. The net
outflow of service payments was approximately stable at US$1.76 billion.

"BCRP (1993b).
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Chart I.4

(a) Contribution of Supply Components to GDP Growth, 1981-92
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(iv) Savings and investment balance

19. The shares of domestic savings and investment in GDP have shown an overall downward trend
since 1981, with only a few exceptions. Chart 1.4(c) maps the decline in confidence in the Peruvian
economy by savers and investors. The ratio of gross domestic investment to GDP declined from some
27.3 per cent in 1978-82 to 18.4 per cent in 1985 and to 14.6 per cent in 1990, while the savings ratio
declined from just over 28.4 per cent in 1978-82 to 20.0 per cent in 1986 and to 12.6 in 1992. In
the last few years the imbalance between domestic savings and investment, has been made up from
foreign savings. Since mid-1990, this has been facilitated by the resumption of capital inflows as the
Government began to normalize relations. with foreign creditors. However, the decline in the savings
and investment ratios in the last decade is a source of concern.

(v) Prices

20. Persistent high inflation has been a characteristic of the Peruvian economy, broken only with
bursts of hyperinflation. Chart 1.5 and Table 1.2 show that in the period from 1986 to 1990, prices
accelerated at an almost constant rate. I2 It is also clear from the chart that there was a very strong linkage
with expansionary monetary policies. Thus, average inflation rose from just over 80 per cent in the
1986-87 period to over 6,000 per cent in 1990 as measured by the broad-based GDP deflator (or almost
7,500 per cent as measured by the consumer price index). Since then, inflation has dropped to just
over 70 per cent in 1992, the lowest level in a decade. Indicators for the first quarter of 1993 suggest
that consumer prices have increasedby 12.5 per cent sincethebeginning ofthe year. I3 Supply shortages
are thought to be the reason for the upward pressure, but it is hoped that this will ease during the year.

21. Table 1.3 provides more detailed information on features of Peru's recent inflation. First, it
is possible to observe that in the late 1980s, there was a decline in government revenues (and expenditure)
as a share ofGDP. Second, in the same period, revenues have only covered a maximum of 63 per cent
of annual expenditure, dropping to a mere 45 per cent in 1989. Third, it may be remarked that in
the hyper-inflationary bursts of the 4th quarter of 1988 and the 3rd quarter of 1990, there was a sharp
decline in the ratio of revenue to expenditure in the immediately preceding quarter. These fiscal deficits
were financed by monetization, which came just before the hyper-inflationary surges. I4

12The left hand scale of Chart 1.5 is logarithmic. This means that a straight line represents a constant rate
of growth. Since the data concern the rate of growth in prices, the almost straight line for price movements
from 1986 to 1990 represents a constant rise in the rate of growth of prices, i.e. a constant rate of acceleration
in prices.

13BCRP (1993b).

14For an analysis of large inflations in several Latin American countries, see Kiguel and Liviathan (1992).
This study notes that monetization preceding high inflation was a feature of a number of "classical' inflations.
The financing of fiscal deficits through monetization is why the 'tax" received by governments from the printing
of money - seignorage - is sometimes known as the inflation tax.
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Chart 1.5
Inflation and growth of Reserve Money, 1980-90
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Source: Reserve Money from IMF IFS, line 14, and GDP deflator from World Tables 1991/92.

Table 1.3
Features of Peru's Recent Hyperinflations

Year Quarter Expenditure Revenue Tax Revenue Ratio of Revenue/ Annualized rate of
%o GDP % ofGDP %ofGDP Expenditure Inflation

1985 23.5 14.8 14.3 0.63 163.4
1986 21.3 12.6 12.2 0.59 77.9
1987 18.2 9.2 9.3 0.51 85.8
1988 15.6 9.2 9.1 0.59 667.0

18.9 10.9 11.2 0.58 310.4
[I 14.0 9.1 9.5 0.65 424.2
III 17.5 7.7 7.9 0.44 2,615.3
IV 14.7 9.7 9.3 0.66 8,501.3

1989 13.2 6.0 6.5 0.45 33,398.6
I 14.4 9.1 9.4 0.63 6,30.8
Il 12.7 7.7 7.9 0.61 4,579.9
III 12.4 5.5 6.0 0.44 1,362.4
IV 13.6 5.7 6.2 0.42 1,527.8

1990 14.5 7.8 7.9 0.54 7,481.7
I 12.7 4.8 5.0 0.38 2,403.8
Il 21.3 5.4 5.7 0.25 3,728.5
III 13.7 6.6 6.7 0.48 524,510.2
IV 14.4 8.6 8.7 0.60 942.4

Note: Revenue is die current revenue of the Central Government.

Source: Central Reserve Bank of Peru, cited in Kiguel and Liviathan (1992).
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22. While hyper-inflation has been stopped, inflation is still running at a high rate by international
standards. The steps being taken by the Government to bring inflation more into line with international
levels were discussed in connection with its reform program above. However, while the Government
has taken firm steps to get the budget under control (see below), the large extent of dollarization of
the economy - estimated at over 68 per cent at the beginning of 1993 - represents a serious threat to
the success of this policy.15

(vi) The labour market

23. The total labour force in Peru is estimated at 7.4 million in 1991, while employment stood
at just under 7 million. However, employment data are not generally very reliable, given the size
of the informal sector, and there is also considerable under-employment. For example, it has been
estimated that for an unemployment level of 5.9 per cent in 1991 in Metropolitan Lima, only
15.6 per cent of the workforce was fully employed, while 78.5 per cent was under-employed.16

24. The services sector is the largest employer in Peru with 51 per cent of total employment on
the basis of 1990 data (Table 1. 1). This is followed by the agriculture and fisheries sector (32 per cent)
and industry (17 per cent, of which manufacturing is responsible for 9 per cent of total employment).
While the public sector, included inservices, has shrunkconsiderably inthe lastthree years, sufficiently
up-to-date information is not available to indicate how this has affected the sectoral structure of
employment.

25. Up to 1990, the labour market in Peru was subject to widespread regulation designed to protect
employees by restricting the ability of employers to carry out dismissals. However, during 1991, as
part of its reform programme, the Government introduced legislation designed to reduce turnover costs.
The law allows for fixed term contracts for all sectors, with some exceptions, and broadens the causes
for justified dismissals. While the period of probationary employment remains at three months,
Legislative Decree No. 728 of 12 November 1991 (Lawonthe Development ofEmployment) envisages
extending the probationary period, depending on the training period or the responsibilities of the position,
provided the parties agree. This could become six months for qualified personnel or 12 months for
managerial staff. While annual collective bargaining procedures remain, these have been simplified
and decision periods shortened. In addition, all indexation practices in the setting of remuneration
have been eliminated and replaced by mechanisms based on production and productivity gains.

26. In real terms, wages and salaries fell substantially in 1988 and 1989 and to a lesser extent in
1990. However, since then they have been relatively stable. Although Government salaries have fallen
somewhat in real terms in the last year, they are still about the level of early 1990, and substantially
higher than the average for that year.

15The percentage dollarization is based on estimates by the Ministry of Finance. Dollarization , which is
particularly important in the vary large informal sector, has been increasing in the last two years, although it
stabilized to a certain extent from mid 1991 to mid-1992. This is believed tobe caused by a certain risk aversion
following deregulation and the elimination of price controls despite the fact that expected higher levels of inflation
have not emerged. It may also be linked to the real devaluation which has occurred in the most recent period.

16Ministry of Labour and Welfare.
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(vii) Public finances

27. In the past, the government deficit has been a major source of inflationary pressures in Peru
because of extensive financing through the issue of money. A new law on the budget framework
introduced in November 1992 requires a balanced budget. "' This is to be achieved both by increasing
revenues from taxes and public services and by firm management of expenditures so as to emphasize
increases in social sector infrastructure and meet debt service obligations.

28. In the economic programme launched in August 1990, fiscal revenue measures included increasing
the prices of fuel, electricity, water and telephone rates, as well as the elimination of some exemptions
to Impuesto General a las Ventas (IGV), a value added tax. Fiscal performance deteriorated in early
1991 because of delays in implementing a comprehensive tax reform and in restructuring the tax
administration (Superintendencia Nacional de AdministraciónTributaria, SUNAT).18 However, in
the second ' alf of 1991 IGV rates were increased and some new taxes were introduced, such as taxes
on personal wealth and equity. Tax evasion was also reduced as a result of the reorganization ofSUNAT.
As a result, the revenues of the Central Government increased to 10.3 per cent of GDP in 1992
(Table I.2). It is intended to increase tax revenues to 13.3 per cent in 1995.

29. The tax reform has aimed at transforming the structure of the system into one based on five
core taxes: an 18 per cent IGV, whose base was also broadened, but which does not yet cover all
goods and services in the formal sector; a small .number of excise taxes (ISC); an income tax, which
has also been simplified; a wealth tax of 2 per cent', and import duties. In consequence, the tax structure
has also changed considerably in the last three years. For example, trade taxes are now much less
important, as a consequence of the trade reforms, with the share of government revenues from imports
declining from 15 per cent in 1990 to 9.9 per cent in 1992, while export taxes, which formed
0.5 per cent of revenues have been eliminated (Chapter IV).19 The share of corporate taxes increased
from 9.7 to 13.3 per cent and production and consumption taxes increased from 52.4 to 58.8 per cent
in the same period. Other taxes declined in importance.

30. The Government has also made concerted efforts to cut its expenditure, which decreased from
12.1 per cent to 10.1 per cent of GDP in 1991 (Table 1.2). The main source of this was the reduction
in public sector employment by some 50,000 employees in 1991, partly through a voluntary scheme.
Backward-linked indexation of wages for the public sector was also abolished in early 1991. Military
expenditures fell slightly in 1991, but had to be increased again in 1992 to support the fight against
insurgency and drug trafficking. Expenditure has been also re-oriented towards social programmes
under the National Fund for Social Compensation and Development (FONCODES) to improve basic
health and combat cholera. Thus, while Government spending is generally being kept under tight control,
the share of expenditure in GDP increased again to 12 per cent in 1992

31. As a result of these efforts, on revenues and expenditures, the public sector borrowing
requirement has declined from 4.3 per cent ofGDP in 1990 to 1.5 per cent in 1991, increasing slightly

17Ley Marco del Proceso Presupuestario, Decreto Ley No. 25875 of 26 November 1992.

18lnitially, 50 per cent of the personnel was dismissed, while wages were increased for those remaining.
A new tax code empowers SUNAT to audit all documents and facilities necessary to ensure tax compliance,
and to determine tax obligations based on presumed income allowing SUNAT to demand immediate payment
in the case of non-declaration. Legal procedures are also streamlined for prosecutions.

19Percentages calculated by GATT Secretariat from data in Table 48, BCRP (1993b).
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to 1.8 per cent in 1992 (Table 1.2). The deficit in 1992 was almost entirely due to the central
government (1.7 per cent), while nonfinancial public sectorenterprises contributed onlyO. 1 per cent.20
The financing of the deficit in 1992 was divided equally between external and internal borrowing.

32. The Government's ambitious privatization programme is aimed at divestiture of State economic
enterprises, including service monopolies. While initially this was intended to help with deficit reduction,
the contribution of public sector enterprises to the deficit has been virtually eliminated, and, while
privatization receipts will also be useful to reduce external debt, longer term gains from privatization
must come from increased economic efficiency (Note 1.2). The total realized (or to be paid over time)
from the privatization amounted to over US$450 million by June 1993. In the past, the privatization
process had been delayed by political problems. However, if the programme can be effectively
implemented, it should give the Government greater room to implement social programmes.

20BCRP (1993b).

Note 1.2: Privatization in Peru

Following several decades of increased state ownership, including in productive-activities, Peru launched an extensive privatization
programme on 25 September 1991 under Legislative Decree 674. The broad objectives of the privatization programme are: (i) to
reduce the fiscal deficit, (ii) tO improve efficiency in the provision of services and in productive activities. and (iii) to reduce
foreign debt.

The programme is far-reaching; it is intended to scale back the rôle of the State to its traditional fields of activities, namely
education, public health, national security, justice and the development of basic infrastructure.

There are no limitations on foreign investors under the privatization programme. Foreign as well as domestic investors, including
employees of the enterprises involved, can buy part of or all the shares of a previously determined State enterprise in public
auction, or participate to its capital increase, or cooperate by means of association contracts of the type of joint ventures, lend lease
agreements, etc. or wind-up their activities.

The Commission to Promote Private Investment (Comisión de Premoción de la Inversión Privada or COPRI), assisted by
Specialized Committees, is charged with determining the enterprises tO be opened to private investors as well as with monitoring
and regulating the process. One of COPRI's main tasks, with its consultants, is to restructure company debts. so that companies
being offered for sale have a clean slate or reprogrammed debts. It has also to cut back the excessive workforces of companies to
be privatized. Details of enterprises already sold and those available for bids are published regularly by COPRI. The main
processes for the sales undertaken so far have been public bids and auctions on the stock exchange floor, Howeve, Peru is
studying the possibility of introducing dett-equity swaps, such as have been used in Argentina and Chile.

Of the 124 State-owned companies in the productive sector which are tO be divested, some 50 insolvent companies are te be
liquidated. About 60 companies are very important and are tO be sold before 1995.

In 1992, ten companies were sold for a total of US$207 million (from COPRI, 1993). Together with more recent sales, new
investment commitments and expressions of intent, the expected total to be realized is of the order of US$750 million. Thelargest
sale was that of the iron producer Ilierroperu tO the Shougang Corporation of China for US$120 million. Other important sales
included Lima's urban bus system, the gasoline stations owned by Petroperu, the largest gas distribution company, Solgas, a copper
deposit, and the mineral marketing company Minpeco.

In 1993, almost 30 companies are being offered to private investors, The activities encompass banking, fishmeal plants, fishing
fleets, insurance companies, chemical and fertilizer manufacturer, steel mills and mining companies. It is understood that the
national airline company (AEROPERU S.A.) and RENASA have been sold recently. Large concerns belonging to Electroperu and
Petroperu are scheduled to be sold in 1994, along with the water and sewage companies.

Source: Based on The Turn of Peru/EI turno de Peru, published by COPRI, May 1993.
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(viii) Money

33. Peru's recent inflations have been strongly linked to the monetization of the fiscal deficit.
Since 1990 the approach to Government financial management has changed. The 1993 Law of the
Central Bank redefines the rôle of an independent monetary authority in a system of market-based
monetary policy as follows:

- the Central Bank's sole objective is to attain monetary stability;
- the Central Bank will let interest rates be determined by the market;
- the public sector cannot be financed directly by the Central Bank. The Bank can only purchase

Treasury bonds in the secondary market up to a limit given by the equivalent of 5 per cent
of the previous year's monetary base;

- the Central Bank is prohibited from financing the state-owned development banks. It cannot
finance special funds to promote specific economic sectors. The Central Bank is prohibited
from imposing sectorial or regional coefficients on credit granted by the financial institutions;

- multiple exchange rate systems are prohibited;
- the Treasury must ensure the permanent solvency of the Central Bank, if necessary by issuing

interest-bearing negotiable instruments to cover any losses.21

34. At present, monetary policy is characterized by the targeting of monetary aggregates, specifically
on the monetary base. The Central Bank. is also conducting exchange rate policy to avoid the loss
of international competitiveness, thus countering the exchange rate appreciation that occurred in the
late 1980s. The monetary effect of this intervention is compensated through open market operations.
The foreign exchange régime was liberalized in 1990 (Chapter III).

35. The increase in the monetary base in the last three years (Table 1.2) is explained virtually by
foreign exchange purchases, given the elimination of Central Bank financing of the fiscal deficit and
of finance extended to the development banks (which are now in the process of liquidation). This has
resulted in an increase of the net international reserves of the Central Bank from a negative
US$105 million in July 1990 to a positive US$2,327 million in April 1993.22

36. After reserve requirements on domestic currency deposits were reduced and interest rates became
determined by the market (September 1990), deposits in domestic currency increased by 20 per cent
in real terms from 1990 to 1992. Interest rates on foreign currency deposits were also freed (April 1991)
and these deposits also increased significantly in that year. The tight financial policies pushed up real
interest rates and the liberalization of the financial system contributed to substantial capital inflows
in 1991 and 1992 (next section). The. Central Bank tried to stem these inflows somewhat by imposing
reserve requirements in foreign currency deposits and purchasing dollars in the exchange market,
Nevertheless, interest rates in foreign deposits dropped from 8.9 per cent in Juiy 1991 to 5.8 per cent
at the end of 1992. Since August 1991, monthly interest rates on saving deposits in local currency
have also fallen from 9.6 per cent to 3.0 per cent in December 1992 as inflation has dropped from
almost 17,500 per cent in 1990 to 57 per cent in 1992. As may be observed from Table 1.2, the Central
Bank discount rate has fallen dramatically from 866 per cent in 1989 to 48.5 per cent at the end of
1992, and has fallen further to under 40 per cent at the end of July 1993.

22BCRP (1993a).

21BCRP (1993a).
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(ix) Balance of Payments

37. Peru's balance ofpayments deteriorated from 1985 to 1988 with a run-down of reserves, which
showed a major improvement only in 1991 and 1992, largely related to the refinancing of its foreign
debt (Table 1.4). The trade balance has deteriorated substantially since 1989 and there have been large
interest payments on foreign debt, leading to a large current account deficit in 1991. The capital account
was in deficit from the mid-1980s as official funding from the international financial institutions was
blocked in response to Peru's scaling-back and stopping of debt servicing. However, in 1991 net capital
movements registered an overall increase in excess of US$1 billion, related to the renewal of
disbursement and short-term financing following debt re-structuring. Arrears have continued to grow
during the debt restructuring process, but this growth has also been reined back since 1991.

Table 1.4
Balance of payments, 1987-92
(US$ million)

1987 1988 1989 1990 1991 1992

1. Current Account

Current account balance

Merchandise trade balance

- Merchandise exports, fob

- Merchandise imports, fob

Non-factor services - net balance

Investment income - net balance

Transfers

2. Capital Account

Capital account balance

Long term capital inflow - net

- Public sector

- Disbursements

- Amortization

- Private sector

Short-term capital plus errors & ommissions

3. Overall balance

Overall balance(l. plus 2.)

- Change in arrears

- Change in Central Bank reserves (increase -)

- Exceptional financing

4. Memorandum Items

Int'l reserves,of banking system, inc. gold

Res. in months of imports

Export Price Index

Import Price Index

Terms of Trade Index

-1,748 -1,509

-521
2.661

3,182

-1,227

-1,061

-563 -1,625 -2,199

-99 1,197 340 -165 -567

2,691 3,488 3,231 3,329 3,484

2,790
-1,410

-1,303

2,291

-1,760
-1,450

2,891

-1,965

-1,547

3,494
-2,034

-1,578

4,051

180 211 235 247 316 298

-1,3 13

-1.055

-1,006

585

-1,59I
44

-1,373

-1,165
-1,142

350

-1,492

25

-311

-132

-172

380

-1,251

57

-357

-845

-898

245

-1,143
-13

1,009
-792

-806

872

-1,021
-119

387

-749

-137

-248 -208 -179 488 1,801

-3,051 -2,882
2,136 2,446

-874 -1,982 -1,190

1,571 2,161 1,427

915 436 -679 -179 -952

715

81 -318 546 682 1,933 2,451
0.3

86.1

86.0

100.1

-1.4

102.8

91.0
112.9

2.9

106.8

2.8

100.0

91.7 100.0

116.5 100.0

6.6

92.5

7.3

90.7

104.3 110.8

88.7 81.9

Source: IMF (Sections 1-3), based on BCRP data, BCRP (Section 4).
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38. The weakening of the trade account in recent years (1989-91) has been brought about by a
poor export performance, linked to real exchange rate appreciation up to 1991 (Chart 1.6), declining
terms of trade since 1989, and supply 'onstraints associated with the weather conditions, mentioned
earlier. Upward pressure on the real exchange rate has come from capital inflows, attracted by substantial
real interest rates, and improvements in the legal framework for foreign investment as well as Peru's
improved standing in international capital markets. Imports were also stimulated by the trade
liberalization, although import prices have continued to increase, and they were given a boost by rising
consumer demand in 1991. Thus, from surplus on merchandise trade account of US$1.2 billion in
1989, Peru moved to a trade deficit of US$567 million in 1992. The current account deficit of
US$2 billion in 1991 may be mainly attributed to the rise of imports and non-factor services, as well
as the profit remittances, which had been stopped between 1986 and 1989.

39. The general weakness of the world economy is likely to act as a constraint on the growth of
Peru's exports in the short-term. Peru also faces trade barriers in a number of markets (Chapter IV).
However, its resumed active membership of the Andean Group should give it a competitive advantage
in the United States' market under that country's special arrangements for the Andean Group.

Chart 1.6
REER and balance of Trade 1970-92

USS million 1992 prices REER index (August 1990 = 100)

3 120

2 100

41 40

-2 Balance of Trade 20
Real Effective
Exchange Rate

-3 O___ _-1970 197S 1980 1985 1990 1992

Source: BCRP, except increase indicates appr .ciation.
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40. In common with many developing countries, Peru had increased its foreign debt in the late
1970s, becoming one of the highly indebted countries; debt had increased by over US$2 billion in 1982
alone to over US$10.6 billion (almost double the value in 1975)23 However, the debt again built
up strongly in the second halfof the 1980s and early 1990s, mainly because ofborrowings by the central
Government. Total debt, including the accumulation ofarrears, stood at US$23.2 billion in 1991 (Table
1.5), at which point the debt/GDP ratio was 48.7 per cent down from its peak of 71.6 per cent in 1988.
Debt service payments had been restrained from 1988, when international reserves were recorded as
being negative, and debt service payments declined from 76 per cent of exports ofgoods and non-factor
services in 1988 to 63 per cent in 1991, when debt service was resumed.

Table 1.5
External Debt 1987-92
(US$ million)

1987 18 1989 l9m0 1991 1992

External debt, total (EDT) 1&,393 19,238 20,171 21,570 23,187

Medium & Long-Term Debt (by debtor) 16,256 16,170 16,287 16,752 18,645

Central Bank 870 827 758 756 706

Public Sector 14,999 14,957 15,144 15,666 17,721

Private sector, 387 386 384 330 218

Short-Term Debt 1,240 1,578 1,551 1,617 1,919

Memorandum Items (Per cent)

Deht service/Exports of Goods & NF 76.3 75.8 60.1 65.7 62.5
Services

EDT/GDP 53.2 71.6 63.3 60û4 48.7

Reserves/EDT 4.4 -1.6 2.7 3.2 8.3

Source: IMF, based on BCRP, Peru. except that Reserves/EDT based on International Reserves from Section 4 of Table 1.4.

41. Since 1990, Peru has been restructuring its debt with multilateral lending institutions.
Rescheduling of debt to Paris Club lenders in September 1991 paved the way for substantial new funds
for quick-disbursing refinancing for balance-of-payments purposes in 1991 and 1992 from a support
group led by Japan and the United States. Arrears to the IMF and the World Bank were eliminated
in 1993 with the help of bridge financing from the Japan and the United States, and new funds are
understood to have been approved under the IMF's Extended Fund Facility and specific World Bank
loans.24In May 1993, rescheduling of debt for the period 1993 to 1996 was renegotiated. By
mid-September 1993, inclusion of Peru in the Brady Plan was not certain. At a first round of talks

23BCRP (1993c). Table 1.4 and 1.5 are based on IMF data, consistent with GATT practices. Peru's debt
statistics are quite different from those in the World Bank's World Debt Tables and IMF data. The difference
relates to the treatment of arrears, which are excluded from BCRP BOP and debt data.

24The IMF Extended Fund Facility credit for the period 1993-95 amounts to SDR 1,018 million, of which
SDR 623 million was used to pay back bridge loans from Japan and the United States to clear arrears. Bridge
loans from the same sources were used to repay arrears of US$929 million with the World Bank and were
subsequently repaid with funds from World Bank credits under the Trade Policy Reform Loan, a Structural
Adjustment Loan and a Financial Reform Sector Loan.
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with the steering committee (representing over 250 private branks), held in New York on 8 and
9 September 1993, issues related to the owed amount and the inclusion of the debt-swaps option remained
unresolved. A second meeting was scheduled for 15 November 1993.25

42. As part of its development strategy Peru has made concerted efforts since 1990to attract foreign
direct investment (Chapter III), and in 1992 Peru registered a positive inflow.

43. As a consequence of these developments, Peru's international reserves, excluding gold, rose
from a recorded negative value of US$318 million in 1988 to a positive US$2.5 billion in 1992,
equivalent to 7.3 months of imports of goods (Table 1.4).

(3) Direction and Composition of Trade

(i) Direction of trade

44. Table AI. 1 shows that the European Communities as a group is Peru's most important export
market, taking 32 per cent of its exports in 1990, while the United States is the most important source
of imports, supplying 26 per cent ofimports in 1991 (Charts 1.7 and 1.8). This pattern is quite different
from that prevailing in the 1980s. For example, the importance of the United States as a market for
Peruvian exports fell markedly from 32 per cent in 1980 to 23 per cent in 1990. In the same period,
the share of the European Communities increased from 22 per cent to 32 per cent. Peru's exports
to Japan declined from 14 per cent in 1970 to 9 per cent in 1980 but recovered to 13 per cent in 1990.
The reason for these changes affecting the United States, European exporters and Japan was the re-
orientation of Peru's exports towards other Latin American countries in 1980, when they took
22.5 per cent of exports. However, this had again fallen back to 14.9 per cent by 1990. The former
Soviet Union increased its share to 5.5 per cent of Peru's exports by 1985, but this collapsed to under
2 per cent in 1990.

45. Table AI.2 shows the importance of the United States and Japan as suppliers of imports followed
the same pattern. The United States' share increased from 32 to 37 per cent between 1970 and 1980,
declining again to 28 per cent in 1991, while that of Japan moved from 8 to 10 to 6 per cent in the
same period. The European Communities' share consistently declined from 28 to 23 per cent between
1970 and 1980 and again to 17 per cent in 1991. On the other hand Latin America, particularly
Colombia, suffered only a slight decline its share of the Peruvian market from 18 to 15 per cent between
1970 and 1980, while it was able to increase its share very substantially to 36 per cent in 1991.

25Latin American Regional Reports - Andean Group, 7 October 1993.



C/RM/S146 Trade Policy Review Mechanism
Page 22

Chart 1.7
Direction of exports, 1970-1990
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Chart 1.8
Origin of imports, 1970-91
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Chart 1.9
Composition of trade, 1970-90
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(ii) Composition of trade

46. Chart 1.9 clearly shows the dominance of mining products in Peruvian recorded exports (i.e.,
excluding coca/cocaine), with fluctuations being more due to the decline in metals prices in the 1980s
rather than a more fundamental restructuring of Peruvian trade. Nevertheless, the absolute and relative
growth of manufactured exports and the relative decline of agricultural exports are also evident in Chart
1.9. More detailed data, provided in Annex Tables A.1.3 and AI.4, show that the most important
growth items in manufactured exports, especially in the second half of the 1980s, have been textiles,
clothing and chemicals and other semi-manufactures. With respect to individual items, copper alone
accounted for 20 per cent of total exports in 1990, followed by non-ferrous base metalliferous ores
( 18 per cent), fish meal (11 per cent), petroleum products (9 per cent), zinc (4 per cent), textile yarn
and thread (4 per cent) and clothing (3.5 per cent).

47. The import structure has changed little over the last 20 years, and is heavily dominated by
manufactures, followed by agricultural imports. Food imports are the most important sub-group,
followed by chemicals, automotive products, fuels, and other non-electrical machinery (Chart 1.9 and
Annex Table AI.4). Among the individual items, automobiles and automotive products account for
12 per cent of imports, followed by non-electrical machinery and crude petroleum with 6 per cent
each of total imports. Rice, wheat, sugar and maize are among the more important imports.

(4) Outlook

48. The Government of President Fujimori has initiated wide-ranging reforms covering all aspects
of economic life, intended to bring inflation under control and to correct the anti-export bias of the
previous statist, import-substitution model. Since then, inflation has been brought down, although
it is still relatively high; tax collection has improved; a wide-ranging privatization programme has also
been introduced; massive layoffs have taken place in the public sector; the foreign exchange régime
has been liberalized; and limitations on foreign direct investment have been removed.

49. The most recent economic data suggest that recovery in the first quarter of 1993 has been mainly
limited to fisheries. A key source of macro-economic problems, which spill over to trade, is lack
of confidence in the country, although the growth of net private investment in 1992 may show some
revitalization. Problems stem partly from domestic terrorism, which appears to have abated somewhat
in the last year; however, some uncertainty over constitutional reform - expected to be resolved before
the end of this year - is also a contributing factor.

50. Uncertainty regarding Peru's economy has created a distinct preference to hold dollars which,
it is estimated, account for almost 70 per cent of money in circulation; a situation exacerbated by drug
trafficking, which is estimated to account for over 30 per cent (perhaps as much as 50 per cent) of
the country's export earnings. The extent of dollarization means that the Central Bank can only control
part of the money supply and, in attempting to control inflation by monetary means, must set interest
rates at higher levels than would otherwise be desirable. This has simultaneously attracted substantial
foreign capital flows and suppressed domestic demand; at the sane time, upward pressure on the real
effective exchange ratehas adversely affected exports. In addition, the very large informal sector implies
major constraints on fiscal management; any tax measures are likely to be more severe than desirable
and to fall excessively on the formal sector. This also has negative effects on demand.

51. A major challenge for the Government is to reactivate the economy and, in particular, to diversify
exports, which remain strongly focused on fisheries (subject to periodic variations related to changes
in ocean currents) and minerals (subject to commodity price fluctuations, which have contributed to
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an overall decline in the terms of trade). Much of the poor supply response to the recent changes can
be attributed to the above-mentioned factors of high interest and real exchange rates, together with
political uncertainties, although the existence of external constraints on Peruvian exports of textiles
and clothing may be an additional disincentive to growth in that sector. Greater stability in economic
policies should improve the export response.

52. The Peruvian Government has developed a medium tern programme for the pericd 1993-95
to consolidate the gains achieved till now in stabilizing the economy, broaden the scope of its structural
transformation, attain a viable balance of payments, and continue making progress towards the alleviation
of extreme poverty.26 Key objectives are to reduce inflation to single-digit levels by 1995 and create
conditions for accelerating economic growth through market-based policies and prudent fiscal and
monetary management.

53. The programme also calls for the following structural reforms:

- Public enterprise privatization is to be completed by 1995;
- Financial system reform will continue. The Banco Continental and Interbanc will be privatized

while the operations of the Banco de la Nación will be reduced;
- The Superintendency of Banks will ensure fulfilment of prudential regulations and, when

necessary, recapitalization and increased provisioning;
- The public pension system will be replaced by a fully-funded, contribution-determined private

capitalization system based on individual accounts. This is expected to foster the development
of private capital markets;

- Additional legislation will be enacted to promote labour market flexibility;
- Trade liberalization will be continued to achieve a flat-rate 15 per cent tariff by 1995

(Chapter IV).

54. Peru has now cleared its arrears with the multilateral lending institutions and is again eligible
to use resources from these agencies. New loans are being negotiated to support structural reforms,
agricultural policies, energy sector rehabilitation, basic health and nutrition, primary education,
infrastructure rehabilitation, and sewage and water sanitation. Bilateral debt with Paris Club creditors
was successfully rescheduled in September 1991 and May 1993. Peru is also committed to normalize
its relations with commercial foreign banks through a voluntary debt and debt-service reduction approach,
based on market mechanisms, and financed with a combination of resources provided mostly by
international institutions and bilateral donors. The Government is planning to start discussions with
the Advisory Committee of commercial banks on a debt-reduction package before the end of 1993.

55. An improved international economic environment would also be beneficial to Peru. While
the commercial importance of membership of the Andean Group is limited by the small size of those
markets, it also brings some improvement in access to the United States market via the Andean Trade
Preference arrangement. Peru considers its position with respect to regional agreements as part of
the process of re-integrating its economy into the world economy. However, economic reforms,
including trade reforms, are more driven by domestic considerations than regional or strategic factors.
The general weakness of the world economic recovery is likely to retard export growth, and, in this
sense, Peru would benefit from the impulse given to economic growth by more general trade
liberalization, including through the completion of the Uruguay Round.

26BCRP (1993a).
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II. TRADE POLICY REGIME: FRAMEWORK AND OBJECTIVES

(1) Introduction

56. Peru, which gained independence from Spain in 1821, has been subject to alternating periods
of civilian and military rule. Since 1980, however, it has been under democratic civilian government.
The present Government of President Alberto Fujimori was elected in April 1990 and took office in
July. The President's term of office runs until 28 July 1995. In early August 1993, the Congress
authorized President Fujimori to run for the next Presidential election in order to complete his economic
reform programme.

57. On 5 April 1992, President Fujimori suspended partially and temporarily the 1979 Constitution27,
installed an Emergency and National Reconstruction Government, and in August 1992 called elections
for the establishment of a Democratic Constituent Congress (Congreso Constituyente Democrático)
to approve a new Constitution and act as a legislative assembly. The Assembly was inaugurated on
30 December 1992.

58. A new Constitution was approved by a referendum on 31 October 1993.

(2) General Framework

59. Peru is a unitary republic. The legislature, the executive and the judiciary are separate and
independent. General elections for the Congress and the President are held separately every five years
under direct suffrage.

60. Executive power is in the hands of the President and Council of Ministers, which currently
comprises fourteen Ministers. Under a congressional mandate authorizing the Executive to legislate
on major economic reforms, over 100 decrees were passed in mid-November 1991 (see Chapter III).28

61. Currently, legislative power is carried out by the 80-member directly elected Constituent
Democratic Congress (Congreso Constituyente Democrático). Previously, under the 1979 Consitution,
legislative power was vested in a bicameral Congress, composed of a 60-member Senate and a 180-
member Chamber of Deputies. Senators were elected on a regional basis while seats in the Chamber
of Deputies were filled by proportional representation. The new Constitution (see below) defines the
nature and composition of the 1995 Congress.

62. Thejudiciary consists of the Supreme Court of Justice (a President and 12 members), Superior
Courts in each of the 25 Departments, civil, criminal and special courts.

63. Municipal authorities are elected by popular vote for three-year terms. The scope of their
activities is limited to the management of their internaI affairs.

64. The new Constitution, which provides for a 120-seat unicameral Congress, deals extensively
with economic issues with the objective of consolidating recently introduced reforms. For example,
emphasis is given to the protection of free competition, of intellectual property and of consumers, by

"This Constitution came into force on 28 July 1980. In June 1992, a revised version began to be applied,
pending the formulation of a new constitution.

28Legislation issued under this mandate was subject to approval by the Congress.
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an autonomous public institution (see Chapter IV). State involvement in entrepreneurial activities may
be authorized by law. Public and private enterprises receive the same legal treatment. Public services
may also be offered by private firms. Monopolies and abuse of dominant positions are prohibited and
cannot be authorized by law. Foreign and domestic enterprises are to be treated equally. Freedom
of foreign trade is guaranteed but, if countries adopt protectionist or discriminatory measures affecting
Peruvian national interests, similar measures may be adopted on a reciprocal basis. Foreign exchange
availability and domestic currency convertibility are guaranteed. Laws may authorise dispute settlement
on economic matters at national or international courts. No tax concessions' other than those provided
by the Constitution, international treaties or laws are allowed. The President is authorized to run for
a second term.

(3) Structure of Trade Policy Formulation

(i) Legislative and executive branches of Goverment

65. Under the new Constitution, the Peruvian legal system is to be based on laws or legislative
decrees (decretos legislativos) passed by the Congress and promulgated by the President. Ifthe President
fails to promulgate a law within 15 days, then it may be promulgated by the President of the Congress.
Initiatives on new laws can be taken by the President, the deputies and central, regional, local government
agencies or institutions. Laws enter into force one day after publication, except when provided otherwise.

66. The Congress can pass laws authorizing the Executive to legislate by decree on specific matters
(e.g. economy and finance) over a pre-determined period of time. The Executive ensures compliance
and enforcement of the Constitution, treaties, laws and other legal provisions.

67. Under Article 56 of the 1993 Constitution, international treaties concluded by the President
of the Republic must be passed by the Congress before being ratified by the President. Treaties subject
to such approval are those relating to human rights, national sovereignty and defence, financial
commitments, fiscal treatment, or amendments of existing laws. Under Article 57, the President can
conclude, ratify or adhere to agreements on all other matters without prior Cogressional approval.
In this case, notification to the Congress is required.

68. Under Article 55 of the new Constitution, international treaties have national law status and
can therefore be directly invoked in Peruvian courts.

69. The Foreign Trade Institute (Instituto de Comercio Exterior or ICE) was established in 1986
and given wide-ranging foreign trade-related powers that were taken from the previous Ministry of
Industry, Commerce, Tourism and Integration (MICTI). The latter's rôle had been, during this period,
confined to domestic trade activities.30 In its trade liberalization, deregulation and debureaucratization

29The array of tax breaks built up over the past two decades, and abandoned in December 1992, is calculated
to have caused an annual shortfall of US$100 million in tax revenues (Latin American Weekly Report,
13 May 1993).

30Legislative Decree 390 of 19 September 1986.
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efforts, the current Government eliminated ICE.31 Since 1991, the MITINCI (see below) has carried
out ICE's functions related to international trade negotiations and export promotion.

70. Under Legislative Decree 560, the Ministry of Economy and Finance has the overall
responsibility for foreign trade policy formulation, sectoral coordination and tariff poli-y implementation.
It also ensures that trade reforms are maintained and that the structure of protection remains neutral.
Law Decree 25909 of 1 December 1992 stipulates that any measure affecting foreign trade has to be
implemented by Supreme Decree, issued by the Minister of Economy and Finance.

71. The Ministry of Industry, Tourism, Integration and International Trade Negotiations (Ministerio
de Industria, Turismo, Integración y Negociaciones Comerciales Internacionales or MITINCI) and
the National Institute for the Defense ofCompetition and the Protection of Intellectual Property (Instituto
Nacional de Defensa de la Competencia y de la Proteccion de la Propiedad Intelectual or INDECOPI)
are the main bodies concerned with trade policy implementation. The MITINCI, in coordination with
the Ministry of Economy and Finance on trade policy issues, is also responsible for negotiation and
following-up of international, multilateral, regional or bilateral trade agreements32, including the regional
integration policy. INDECOPI's specialized commissions (see Chapter IV), by monitoring the
implementation of enacted legislation, ensure that it does not give rise to monopoly and unfair
competition practices. Regarding tariff policy matters and the implementation of non-tariff measures,
INDECOPI coordinates its action with the Ministry of Economy and Finance.

72. The Ministry of External Relations is charged with following GATT matters in coordination
with MITINCI. It also ensures coordination between other government agencies and the private sector,
for establishing Peru's position in this area through interministerial commissions which, whenever
necessary, comprise representatives of the private sector.

73. Public sector institutions, including the Ministry of Economy and Finance, the National Customs
Authority (Superintendencia Nacional de Aduanas or ADUANAS, until recently known, as SUNAD)
and the Central Reserve Bank of Peru regularly publish analyses, summaries and statistical data on
economic and trade policy issues.

(ii) Advisory bodies

74. When formulating new policies or correcting existing ones, the Ministry of Economy and Finance
takes note of private sector suggestions. As required, views are exchanged between the authorities
and private sector representatives in the framework of coordination meetings. Ad hoc working groups
are set up to examine matters related to international negotiations. The Sociedad Nacional de Industrias
(SNI), the Sociedad Nacional de Exportadores (SNE), the Asociacion de Exportadores (ADEX), the

311CE maintained trade offices in Argentina, Belgium, Bolivia, Brazil, Chile, Colombia, Ecuador, Germany,
Italy, Japan, Mexico, Panama, the former Soviet Union, Spain, the United Kingdom, the United States and
Venezuela. These offices represented around 40 per cent of ICE's expenditure and 10 per cent of its 700 strong
staff. ICE was financed both by exports (by withholding 2 per cent of the former CERTEX export subsidy)
and imports (1 per cent of customs revenue).

32On the import side, the National Customs Authority is entrusted with monitoring and implementation of
regional agreements. Regarding exports covered by such agreements, the Vice-Ministry of Integration and
International Trade Negotiations ofMITINCI is assisted by the Ministry of External Relations and private sector
associations in collecting information on measures which affect such exports abroad.
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Confederación Nacional de Instituciones Empresariales Privadas (CONFIEP), and the Cámara de
Comercio de Lima are among the private sector institutions that participate in consultations.

(iii) Review bodies

75. No formal, overall periodic review of trade policy is operated by any independent commission.
A special consultative group at the Ministry of Economy and Finance has recently initiated procedures
for regularly reviewing and improving the country's trade policy.

76. Several private consultancy companies review economic or sectoral policies, and prepare reports
on the economy's situation and perspectives. Their reports are available to firms or private sector
associations against a subscription fee.

77. Private sector exporters' associations such as the Sociedad Nacional de Exportadores (SNE)
or the Asociación de Exportadores (ADEX) publish studies on the macro-economic aspects of trade
policy as well as product and market analyses.

(4) Trade Policy Objectives

(i) General trade policy objectives

78. Until the late 1980s, Peru's trade policy objectives were set in a general framework of import-
substitution (Chapters IV and V). The 1990 Government undertook a significant economic policy
readjustment. Trade liberalization took the form of simplification, reduction or suppression of border
and internal measures which had affected resource allocation.

79. The Government is placing considerable emphasis on the development of the external sector
for the recovery of the economy. Thus, trade policy objectives consist of integrating the domestic
economy into the world economy and reaping the benefits of specialization in a context of sound
competition. These are to be achieved by eliminating the anti-export bias from the tariff structure
and implementing measures that promote mobility of factors of production and encourage foreign
investment. A uniform tariff of 15 per cent is to be introduced by 1995; already 87 per cent of the
tariff items (or 97 per cent of total import value) are subject to this rate. The consistency ofthis proposal
with Peru's accession to the projected customs union of the Andean Group remains to be negotiated
(see below).

80. In view of rapid changes taking place in regional agreements, Peru is currently assessing the
strengthening of relations with countries that do not presently participate in economic integration
agreements in which Peru is a member, always bearing in mind the development of comparative
advantage.

(ii) Sectoral trade policy objectives

81. According to the authorities, Peru's trade policy is intended to achieve the highest possible
degree of neutrality among sectors, maximize the efficiency of resource allocation, and allow market
forces to determine the development of activities. Apart from supplementary protection for certain
agricultural items, no sector specific protective measures or production incentives appear to apply.
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(iii) Objectives in the Uruguav Round

82. In the Uruguay Round, Peru has been an active participant in the negotiating groups on tariffs,
non-tariff measures, textiles, natural resource-based products, agriculture, tropical products,
GATT Articles (Article XVIII (b)), TRIPs, TRIMs, dispute settlement and services. It has made, either
individually or with other Latin American and developing countries, several specific proposals in these
negotiating areas. Request and offer lists have also been exchanged between Peru and a number of
participating countries.

83. Peru's conditional offer in the field of market access comprises the binding of its entire tariff
schedule at a ceiling level of 35 per cent, with the exception of certain agricultural items which are
subject to variable or fixed specific duties (see Chapter IV). Peru considers that despite its significant
offer, the results so far achieved in the market access field are of little value to the country.

84. A recent submission by Peru to the Negotiating Group on Agriculture referred to the need
to establish temporary treatment in all markets in favour of illicit crop (e.g. coca) substitution policies.
The proposal envisages exempting such substitute crops from domestic support and border protection
commitments, and granting better market access for substitute crops.33

(5) Trade Laws and Regulations

85. Peru's accession to the GATT was approved by the Executive by means of Supreme Decree
No. 319 on 23 July 1951. This legal instrument provides for the incorporation of the General Agreement
into domestic law.

86. The Executive has the power to regulate tariff levels.34

87. The new Constitution guarantees freedom in trade and industry; recognizes economic pluralism
(e.g. coexistence of various forms of company ownership); promotes and monitors free competition;
prohibits monopoly practices and abuse of dominant positions in the Peruvian market; and confines
state involvement in entrepreneurial activities to area of public or national interest.35

88. Before 1991, there was no basic trade law in Peru. Trade legislation was enforced through
a large number of decrees on specific issues.36 Frequent and numerous modifications of the legal
framework brought instability to the rules of the game. This gap has been filled to a large extent by
the current Government. Stability is to be ensured by including the principles of the new trade laws
in the new Constitution.

33MTN .GNG/AG/W/4.

34Article 118 (20) of the 1993 Constitution.

35Articles 58 to 61 of the 1993 Constitution.

36Munive (1992).
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89. The cornerstone of the current foreign trade régime is Legislative Decree 668 of
11 September 1991.37 This framework law on foreign trade (Ley Marco de Comercio Exterior) sets
the principles of freedom to produce and trade, suppresses monopoly or exclusive rights, and advances
the rationalization, simplification and promptness of administrative procedures, with the objective
of attaining economic development based on private sector foreign trade activities (Chapter IV).

90. Trade regulations may be implemented through laws, legislative and supreme decrees, decree-laws
or resolutions issued by Government institutions or agencies.

(6) Trade Agreements and Arrangements

(i) Multilateral agreements

91. Peru negotiated its accession to the GATT during the Torqaay Round (1951). Peru's membership
was agreed by the CONTRACTJNG PARTIES on 21 June 1951. The Protocol of Accession was
signed on 7 September 1951 and entered into force a month late;.

92. Peru maintains observer status in the MTN (Tokyo Round) Agreements on Technical Barriers
to Trade, Government Procurement, Subsidies, Customs Valuation, Import Licensing Procedures and
Anti-dumping. Accession to the Customs Valuation Code is expected to take place by the end of 1993.
Adherence to further Agreements is under consideration.

93. Peru is signatory to the Multi-Fibre Arrangement and the Protocol relating to Trade Negotiations
Among Developing Countries (Chapter IV).

94. Peru is a GSP beneficiary and a participant in the Global System of Trade Preferences (GSTP)
(Chapter IV). According to the Peruvian authorities, the GSP schemes of the EC38, Japan39 and the
United States40 are the most important to Peruvian exports. GSP schemes are estimated to cover
approximately 20 per cent of Peruvian exports and seem to have had a substantial impact on Peru's
non-traditional exports, particularly on agro-industrial goods and jewellery. This appears to have reduced

37Under Article 188 of the Constitution and Law 25327, the Congress authorised the Executive to legislate
on the growth of private investment with particular emphasis to export activities. This led to the adoption of
Legislative Decree 668.

38From 1988 to 1989, Peruvian exports enjoying GSP treatment in the EC market increased from about
US$142 million to US$216 million. The overall degree of utilization grew by one percentage point to 68.8 per cent
in 1989. This change reflected substantial growth in GSP treatment exports, consisting of a major increase in
the participation agricultural items and a slight rise of industrial items (UNCTAD document TD/C.5/PREF/48).

391n 1991, Peruvian exports benefiting from the Japanese GSP scheme reached almost US$104 million and
an. overall degree of utilization (share of exports under GSP treatment/GSP-covered exports) of 62 per cent.
The rate in agricultural exports was much higher than for industrial items, with rates of 93.5 per cent and
60.3 per cent, respectively (UNCTAD document TO/B/C.5/FREE/52 of 1 October 1992).

40Between 1990 and 1991, Peruvian exports receiving GSP treatment in the United States rose by almost
23 per cent, mostly due to industrial products. In 1991, such exports attained US$254 million, while the degree
of utilization of the scheme reached 86.1 per cent, one percentage point higher than its 1990 level (UNCTAD
document TD/B/C.5/PREF/55 of 13 November 1992).
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the possibilities for a higher degree of utilization of GSP.41 According to Peruvian authorities, the
GSP scheme allowed for the creation of export-oriented industries. However, the Government is
conscious of the erosion of the GSP preferential treatment in successive multilateral trade negotiations.

95. Aithough eligible for special GSP terms in the United States since 4 December 1991, in the
framework of the September 1989 Andean Trade Initiative, there have been no exports of eligible
products under such terms.42 The Andean Trade Preference Act (ATPA) provides increased GSP benefits
for four countries of the Andean Group over a 10-year period.43 Duty-free treatment is extended to
all products, except for sugar, textiles and apparel, footwear, petroleum and petroleum products, certain
leather products, some watches and watch parts, canned tuna and rum. US. import duties on leather
products under ATPA, which are excluded from duty-free treatment, are progressively being reduced
by 20 per cent overall over five years. According to the U.S. Commerce Department, the ATPA covers
over 4,000 products or 0. 1 per cent of U.S. imports and immediate trade benefits were estimated at
US$300 million.44The exclusion of products such as sugar, textiles, shoes and petroleum from
preferential market access reduces the value of the scheme.

96. Peru has signed the Agreement establishing the Common Fund for Commodities. It is also
a member of the International Tropical Timber Organization, International Coffee Organization,
International Sugar Organization, and participates in the International Study Groups on lead and zinc,
copper, and on tungsten.

(ii) Regional agreements

(a) LAIA

97. Peru is a member of the Latin American Integration Association (LAIA), established cn
12 August 1980 by the Montevideo Treaty, replacing the Latin American Free Trade Association
(LAFTA, 1960). The long-term objective of this Treaty is the gradual and progressive establishment
of a Latin American Common Market. Nine out of the eleven LAIA members are contracting parties
to the GATT while accession procedures were initiated recently for the remaining two (Ecuador and
Paraguay).45

41Out of 4,000 items covered by the GSP of the United States, only 300 items are exported by Peru; GSP
trade covers 25 per cent of its exports to the U.S.. The same applies to the GSP facilities offered by the EC,
which cover some 28 per cent of total exports to this market.

42The Andean Trade Initiative is aimed at seeking ways to expand trade opportunities between the United
States and the drug-producing countries in the region (Bolivia, Colombia, Ecuador, Peru).

43Journal of Commerce, March 1992.

44A waiver from GATT obligations under Article I was granted to the United States in 1992 for the
implementation of the ATPA (GATT document L/6991, 19 March 1992). At its meetings in January and
February 1993, a GATT Working Party on the U.S. Andean Trade Preference Act, among others questioned
the reasons for still considering the extension of ATPA benefits to Peru and Ecuador. It was also agreed that
an annual report on the implementation of the trade-related provisions of the Act should be submitted by the
United States to the contracting parties (GATT document L/7190, 12 March 1993). As from late August 1993,
Peru should become an ATPA beneficiary.

45LAIA members other than Peru are: Argentina, Bolivia, Brazil, Chile, Colombia, Ecuador, Mexico,
Paraguay, Venezuela and Uruguay.
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98. The instruments used to attain LAIA objectives comprise two main categories of agreements:
Regional-Scope Apreements, where all member countries participate and Partial-Scope Agreements
that bind only their signatories. Apart from granting tariff preferences, some of the latter embody
activities which aim at fostering economic complementarity and developing economic cooperation
activities between signatories. Additionally, a Reciprocal Payments and Credit Agreement is operated
to facilitate intra-regional transactions (see Chapter III).

99. The LAIA Regional-Scope Agreements constitute Peru's basic regional tariff commitment.
The Regional Tariff Preferences Agreement (PAR) establishes such treatment according to the level
of development of each donor and recipient.46In this context Peru (along with Chile, Colombia, Uruguay
and Venezuela) is considered as an intermediately developed country and, as such, Peruvian exports
to least developed, other intermediately developed and remaining LAIA countries enjoy preferential
tariffpreferences of 12, 20 and 28 per cent respectively (see Chapter IV section on tariff preferences).
PAR preferences exclude 1,282 seven-digit NALADI items (18 agricultural and 1,264 industrial items)
imported by Peru from other LAIA countries. The Ainending Protocol adopted at the Fifth Meeting
of LAIA Ministers on 1 March 1990 has not yet entered into force. The Regional Market-Opening
Agreements in favour of least developed LAIA countries, based on non-reciprocity and cooperation,
provide for the immediate elimination of all tariff and non-tariff restrictions on imports of certain export
items (specified in each agreement between the donor and the beneficiary) into other LAIA markets.
Peru is a signatory to such agreements in favour of Bolivia and Paraguay (see Chapter IV section on
tariff preferences). These were signed in September 1984.47

100. Partial-Scope Agreements apply between signatories and/or member countries which accede
to them. Partial-Scope Agreements with the most important trade impact are the Economic
Complementariy Agreements, containing reciprocal tariff concessions on specific items. Peru has
signed such agreements with Argentina and Mexico (see below). Another type of Partial-Scope Agreement
contains the results of renegotiated preferences granted in the period 1962-1980. This type of agreement
is discussed in section (iii) below. Apart from agreements dealing with tariff concessions and economic
complementarity, this second broad category ofLAIA instruments encompasses sectoral development.48

101. Section (iii) below and Chapter IV discuss the application of each type of LAIA preferential
treatment is applied. The previous GATT TPRM reports on Argentina, Bolivia, Brazil, Chile, Colombia,
Mexico and Uruguay also provide background material on this kind of regional preference. A biannual
report on LAIA activities is submitted every two years to the GATT Committee on Trade and
Development.49

46ALADI/AR.PAR/4 of 1 August 1990, Regional Scope Agreement No.4 and Amending Protocol of
12 March 1987. Countries are classified in three categories: most developed, intermediate developed and least
developed. Countries higher up in the classification are expected to give more benefits to those standing lower.

47These are Regional Market-Opening Agreements No. 1, 2 and 3 in favour of Bolivia, Ecuador and Paraguay,
respectively.

48Agreements exist with Peru on agricultural research, animal health at the frontier area, phytosanitary activities
of vicuña, and the development ofSouth American camelidae (Ilamas and alpacas). Agreements on tourism exist
with Argentina, 13olivia, Brazil, Colombia, Chile, Ecuador, Paraguay, Uruguay and Venezuela. An Agreement
on International Road Transport is maintained with Argentina, Bolivia, Brazil, Chile, Paraguay, Uruguay and
Venezuela.

49Most recently, GATT documents L/6946, L/6985 and L/6985/Add. 1.
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(b) Andean Group

102. Peru is a signatory to the Cartagena Agreement, establishing the Andean Group.50 The main
objectives of the Agreement are to accelerate the economic growth of participating countries through
economic integration, to help members to fufil the economic integration objectives originally set under
the 1960 Montevideo Treaty, and to establish favourable conditions for the conversion of the LAIA
(then LAFTA) to a common market.51Except for Ecuador, which has recently initiated procedures
of accession to the General Agreement, all Andean Group countries are GATT contracting parties.
From 1987 to 1992, imports into Peru from the sub-region grew more rapidly than exports (Table Il. 1).

Table 11.1
Trade with the Andean Group, 1987-92
(US$ million and shares of total imports and exports)

1987 1988 1989 1990 1991 19912

A. IMPORTS
Total imports (US$ million) 3,182.0 2,790.0 2,291.0 2,891.0 3.494.0 4,051.0

Percentage share of Andean Group 6.9 9.8 9.6 10.4 12.0 14.2

Bolivia 0.9 0.3 0.8 1.3 0.4 0.8

Colombia 3.2 2.5 2.9 2.9 5.4 7.5

Ecuador 1.2 5.1 4.4 4,4 3.6 2 7

Venezuela 1.7 1.9 1.5 1.7 2.5 3.1

B. EXPORTS
Total exports (US$ million) 2,661.0 2,691.0 3,488.0 3,231.0 3,329.0 3,484.0
Percentage share of Andean Group 5.9 7.0 5.4 6.4 6.1 7.7

Bolivia 0.4 0.4 0.5 1.1 0.6 1.0
Colombia 2.5 3.0 2.8 2,7 2.6 2.5
Ecuador 0.9 0.9 0.9 0.8 1.1 1.2

Venezuela 2.1 2.7 l.1 1.8 1.8 3.1

Source: Government of Peru.

103. Since the early 1980s, the Andean Group has made increased efforts to create conditions for
greater integration. Action has focused mainly on the adoption of a Common External Tariff and the
suppression of barriers to trade between member states while taking into account the problem of less
developed members such as Bolivia and Ecuador.

104. The Act of Barahona, adopted by the Sixth Andean Presidential Council in Decemnber 1991,
provides for the adoption of a four-tier common tariff, with rates of 5, 10, 15 and 20 per cent, from
1 January 1994. The Andean Group agreement to establish a common external tariff on this basis
contrasts with Peru's own programme to achieve a flat-rate 15 per cent customs duty by 1995 (Chapters I
and IV). In the light of this apparent conflict, Peru was authorized, under Decision 321 of the

50Other founders of the Andean Group are Bolivia, Colombia and Ecuador. Venezuela became a member
in 1973. Chile (a founder) withdrew in 1976, but continued to participate in certain decisions referring to road
transport, double taxation and regional multinationals.

51Article 1 of the Cartagena Agreement of 26 May 1969.
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Commission of the Cartagena Agreement, to suspend its participation in the programme for speedy
implementation of the sub-regional integration process, and move to observer status within the Andean
Group, with effect from 25 August 1992. The Peruvian authorities have informed the GATT Secretariat
that Peru's intention is to resume full Andean Group membership on 1 January 1994, the date on which
full customs union is to be attained, this will, however, depend on the outcome of the negotiations
to take place in the intervening period.

105. Under Decision 321 of August 1992, Peru concluded bilateral trade agreements with all its
partners in the Andean Group, ensuring that its sub-regionai trade flows would not be affected by its
change of status. These agreements, which will remain in force until 31 December 1993, are exainined
in section (iii) below.

106. More details on the background and developments of the Andean Group activities are found
in its recent reports to the GATT Committee on Trade and Development52 as well as the GATT TPRM
reports on Bolivia (1993) and Coloinbia (1990).

(c) The Group of Three

107. A 1989 initiative by two Andean Group countries (Colombia and Venezuela) to accelerate the
formation of a free trade area with Mexico, known as the Group of Three, was revived in June 1992.
A new timetable was expected by October 1992. In this context, Mexico agreed that any concessions
made to its Group of Three partners would be extended to Bolivia, Ecuador and Peru. Potentially,
this effort could lead to a six-member free trade area: Andean Group plus Mexico.53

108. The Three aimed to have their free trade zone in operation in the beginning of 1993. By mid-
1992, they were discussing official prices, restrictions on exports, access for raw materials and dispute
settlement. Subsidies and export incentives required a preliminary decision at political level.54

(iii) Bilateral agreements

109. As stated earlier, in the LAIA context, bilateral Partial-Scope Renegotiation Agreements are
maintained with Argentina, Brazil, Chile, Paraguay and Uruguay, while Economic Complementarity
Agreements were signed with Argentina and Mexico. Charts Il. 1 and 11.2 illustrate developments on
the degree of utilization of these LAIA Agreements (i.e., the share of trade under the Agreements in
total bilateral trade).

110. The agreements with Argentina and Brazil have had the largest trade coverage. Between 1983
and 1991, the share of Peruvian imports covered by these agreements to total imports, has varied from
about 4 per cent (1983) to around 10 per cent (1985). In 1991, they stood at around 5 per cent
(Table Il.2). The estimated overall balance of trade under these Agreements indicates that from 1983
to 1991, except for 1986 and 1989, Peru was in deficit vis-a-vis its LAIA partners. However, for
the same period, it has run an uninterrupted surplus with Brazil.

52Most recent GATT document L/7089 of 12 October 1992.

53Latin American Weekly Report, 25 June 1992.

54Latin American Economy& Business (1992), August.
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Chart 11.1
Degree of utilization of Partial Scope Agreements:
Imports, 1983-91

Per cent
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Source: OFINE - Ministry of Economy and Finance.
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Chart II.2
Degree of utilization of Partial Scope Agreements:
Exports, 1983-91

Per cent
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Table 11.2
Trade under LAIA Partial-Scope Agreements, 1987-92
(US, million and shares of total imports and exports)

98Z 198L 1989 t90 1991 1992
A. IMPORTS

Total imports (US$ million) 3,182.0 2,790.0 2,291.0 2,891.0 3,494.0 4,051.0

Percentage share of:

Total LAIA trade 16.1 17,6 15.8 18.1 14.1 17.9

Total preferential imports under 7.4 7.9 7.5 6.3 4.9 -

LAIA Partial-Scope Agreements

Argentina 3.6 4.6 5.0 4.0 2.8 --

Brazil 1.1 0.9 0.7 0.6 0.5 --

Chile 1.2 1.0 0.8 0.8 0.6 --

Mexico 0.6 0.8 0.8 0,7 0.6 --

Paraguay 0.8 0.3 0,1 0.0 0.2

Uruguay 0.1 0.1 0.1 0.2 0.2

B. EXPORTS
Total exports (US$ million) 2,661.0 2,691.0 3,488.0 3,231.0 3,329.0 3,484.0
Percentage share of:

Total LAIA trade 7.7 5,4 7.5 6.7 5.9 9.6
Total preferential exports under 5.9 4.6 5.8 5.4 4,0 --

L AIA Partial-Scope Agreements

Argentina 1.1 0.5 0.a 0.3 0.5

Brazil 3.1 2,5 3.4 3.2 2.1

Chile 0.8 1.0 1.2 1.1 0.6 -

Mexico (.9 0.6 0.9 0.8 0.8 --

Paraguay 0.0 0.00°0 0.00°0
Uruguay 0.1 0.0 0.1 0.1 0.0 --

Source: Government of Peru.

111. The Ninth Protocel of the Partial Scope Agreement between Peru and Argentina provides for
preferential tariff treatment for a number of items.55 Peruvian exports of 71 seven-digit NABALALC
items (25 agricultural and 46 industrial goods) enjoy tariff cuts ranging from 10 to 100 per cent.56
In 1991, the major export items under the Agreement applies electrolytic copper, roasted iron pyrites,
cotton and cotton yarns. Preferential treatment to goods from Argentina under this Agreement applies
to 84 seven-digit NABALALC items (43 agricultural and 41 industrial goods) with tariff reductions

55No 6 of 27 March 1987 (ALADI/AAP.R/6.9).

56These cover agriculture: goods such as fish and fish preparations, fish flour, eggs, cochineal, pineapples,
certain herbs, coffee, cocoa, certain juices, certain canned fruit and vegetables and pisco alcoholic beverage,
and industrial goods such as chemicals, explosives, wood articles, books, certain printed material, camelidae
wool tops, cotton fibres, certain yarns, silver, copper and other metal articles, fishing and electric equipment,
compasses and syringes.
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from 23 to 100 per cent.57 Between 1984 and 1988, imports fron Argentina under this Agreement
grew to twice their 1983 level, while in 1991 they were only around 50 per cent above
(US$96.4 million). Between 1983 and 1989, such preferential imports were from two to rive times
higher than imports from Argentina subject to m.f.n. treatment. In 1991, imports murder the Agreement
declined while non-covered imports grew to around 43 per cent of the flow. The principal items
benefiting from the scheme were wheat, soya oil, meat offal, books and printed material, milk powder
and data processing machines.Until 1991, the estimated balance of preferential bilateral trade was
in favour of Argentina, with the highest a deficit, US$115 million, in 1988.

112. An Economic Complementarity Agreement (No. 9) was signed with Argentina in April 1988.
Peru grants preferential tariff treatment in the form of tariff cuts ranging from 10 to 100 per cent to
149 seven-digit NALADI Items (50 agricultural and 99 industrial products) of export interest to
Argentina. Preferential treatment for unrefined soyabean oil and polyethelene is limited by annual
quotas; 168 seven-digit NALADI items (37 agricultural and 131 industrial goods) from Peru receive
similar treatment in the Argentine market. Preferences for canned sardines, certain dyes (of achiote
or bixina), insulation PVC bands, adhesive bands, cellulose bands, certain yarn textiles, and electrolytic
zinc, representing a total of 1.9 seven-digit NALADI positions, are subject to annual quantitative
limitations.

113. Partial-Scope Agreement No 12, signed with Brazil in November 1983 and extended on
31 March 1992, has the widest product coverage and has been particularly beneficial to Peru in terms
of preferential tradesurpluses. A record surplus ontrade underthe Agreement of about US$101 million
was achieved in 1989, while in 199:1 the surplus stood at around US$52 mil-lion. Under the Agreement,
Brazil grants to Peru tariff reductions, some of which are subject to annual quotas (mostly on textiles),
ranging from 40 to 100 per cent on 512 eight-digit NALADI items (80 agricultural and 432 industrial
goods). About 95 per cent of these tariff items enjoy preferential margins of 70 per cent or over.
Almost all exports to Brazil are carried out under this Agreement. In 1991, exports under such
preferential treatment reached US$70.7 million and consisted mainly of zinc, copper and lead concentrates
as well as electrolytic copper, non-alloyed zinc, and refined lead. Peru extends tariff reductions ranging
from 20 to 100 per cent on 280 eight-digit NALADI items (14 agricultural and 266 industrial goods)
from Brazil. Almost 90 per cent of them are subject to cuts ranging from 33 to 80 per cent. In 1991,
the principal imports under the Agreement were data processing machines, excavation machinery,
monochrome photographic films and parts for razors.

114. Partial-Scope Agreement No. 28 signed in July 1983 with Chile, covers Peruvian exports of
more than 200 eight-digit NALADI items enjoy tariff cuts ranging from 40 to 100 per cent. In 1991,
Peruvian exports under this treatment, stood at slightly above half their 1989 record level
(US$41 million). Major export items covered by the scheme were unrefined lead, fishing nets, acrylic
fibres, molybdenum concentrates and cotton. Chilean exports of more than 100 eight-digit NALADI
items benefit from reductions of 20 to 100 per cent. In 1991, imports from Chile under this Agreement
had declined to halfof their 1987 record level (US$38.8 million) and represented more tlhan one fourth
(or US$20.2 million) of inflows from this country. The leading items benefiting from preferential
treatment were wood pulp, low density polyethylene, dried grapes, canned peaches and apples.

57These cover agricultural goods such as meat and preparations thereof, milk powder (up to 5,000 metric
tones), fruits and preparations thereof, grains, mate, and vegetable oils, and industrial goods such as chemicals,
x-ray material, paper articles, plastic bags, leather, books and other printed material, aluminum sheets, data
processing machines, razors, glass for lenses, and cameras.
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115. A Partial-Scope Economic Complementarity Agreement with Mexico (ACE No 8) signed in
March 1987, was amended in December 1991. Mexico provides preferential tariff reductions ranging
from 50 to 100 per cent, to 276 eight-digit NALADI items (17 agricultural and 259 industrial goods)
from Peru. Around 70 per cent of these items benefit from import duty cuts equivalent to 70 per cent
or more. Preferential tariff treatment for 69 items, mainly textiles, is limited by annual quotas. A
few export items covered by the Agreement (lead concentrates, zinc plates, electrolytic copper, and
flour of marigold flowers constitute the largest share of exports to Mexico. In 1991, total exports
benefiting from preferential treatment attained around US$26.8 million. Peru provides tariff cuts of
between 50 and 100 per cent on 125 NALADI items (10 agricultural and 115 industrial). In 1991,
preferential imports from Mexico were estimated at US$2 1.4 million and consisted mainly of chemicals,
data processing machines and coloured photographic films.

116. Under Partial-Scope Agreement No. 20, signed in November 1983, and automatically extended
without any modifications in mid-1991, Paraguay, grants preferential tariff treatment in form,of tariff
cuts ranging from 30 to 100 per cent, to about 88 eight-digit NALADI items (16 agricultural and
72 industrial goods) of export interest to Peru. In 1991, four of these items (sardine and other fish
preparations in cans, silverware, non-alloyed zinc) were among the exports to Paraguay. 1 12 eight-digit
NALADI items (81 agricultural and 31 industrial goods) from Paraguay receive similar treatment in
the Peruvian market. Most imports from Paraguay, such as those of soya oilcake and meat, are carried
out under this Agreement.

117. Peru signed a Partial-Scope Agreement (No 33) with Uruguay in July 1983. It grants tariff
reductions of 20 or 100 per cent to 85 eight-digit NALADI items ( 66 agricultural and 19 industrial
goods). In 1991, Peru's main imports from Uruguay consisted of wool tops, milk powder, milk, and
meat, with a value of about US$6 million. Exports of 34 eight-digit NALADI items (out of which
11 refer to agricultural and 23 to industrial goods) from Peru enjoy tariff reductions of 50, 75 or
100 per cent in the Uruguayan market. In 1991, exports benefiting from preferential tariff treatment
were estimated at one fourth oftheir 1989 level, or US$570,000, and were limited to four items (sardines
prepared and canned, alpaca wool tops, silverware, and zinc alloy/zamac).

118. Trade, countertrade and fisheries agreements were signed with Cuba (in June 1983 and
28 April 1987). A Partial-Scope Agreement was signed on 28 April 1987. It provides for tariff cuts
ranging from 50 to 100 per cent, covering 33 seven-digit NALADI items (10 agricultural and
23 industrial goods) of export interest to Cuba and 47 seven-digit NALADI items (of which only one
is an agricultural good) of interest to Peru. Preferential treatment on certain items entering the Peruvian
market is limited by annual quotas.

119. As mentioned earlier, following Decision 321 of the Commission of the Cartagena Agreement,
as from October 1992, bilateral trade agreements were signed between Peru and its Andean Group
partners to ensure that trade flows in the sub-region remained unaffected by Peru's change of status
in the Andean Group. In fact, terms of access appear to be improved from those which existed
previously. These bilateral agreements are administered by bilateral commissions (Comisión
Administradora Binacional). MITINCI's Vice-Ministry of Integration and International Trade
Negotiations represents Peru in these bodies.

120. One such agreement was signed on 12 November 1992 with Bolivia. No border measures
affect all merchandise trade between the two countries, with the exception ofcertain agricultural products
in the Peruvian market. Imports to Peru of refined oils and fats (including soya and sunflower oils)
are subject to an 8.5 per cent tariff while import levies applicable to 18 eight-digit NANDINA items
(Chapter IV) are to be reduced by 50 per cent by 31 December 1993. On 24 January 1992, a treaty
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of friendship, cooperation and integration was signed with Bolivia at the Peruvian port of Ilo. Bolivia
was granted unhindered access to free zones to be established in this area (Chapter IV).

121. A bilateral Agreement with Colombia, signed on 23 October 1992, provides for the elimination
of tariffand non-tariff barriers over a number of products. Colombia opens its market to 1 18 eight-digit
NANDINA items (13 agricultural and 105 industrial goods) from Peru. Inexchange, Peru's concessions
cover 73 eight-digit NANDINA items (4 agricultural and 69 industrial goods). An annual quota of
US$11 million on preferential tariff treatment applies to imports of unwrought zinc from Peru. The
Peruvian authorities have advised that product coverage under this agreement was further extended
recently.

122. On 13 November 1992, an Agreement eliminating all barriers to the trade of some
493 NANDINA items (64 agricultural and 429 industrial goods) was concluded with Ecuador.

123. An Agreement with Venezuela, signed on 22 October 1992, provides for the suppression of
all restrictions to trade over around 365 items. Venezuela grants this treatment to 188 seven-digit
NANDINA items (26 agricultural and 162 industrial goods) while Peru favours 177 items (11 agricultural
and 166 industrial goods).

(iv) Other agreements or arrangements

124. An agreement on drug control and alternative development, complementing a comprehensive
counter-narcotics strategy, was signed with the United States in May 1991.

125. The United States Agency for International Development has its largest assistance programme
in Latin America in Peru. It covers agriculture, health, private enterprise promotion and institutional
development.58

126. Peru receives significant subsidized exports of food through EC food aid destined for the most
needy segment of the population. Since 1979, vitaminized skimmed-milk powder, butteroil, cereals,
wheat, sorghum, rice, sugar, refined sunflower oil and refined rapeseed oil have been delivered either
to the Governmental Oficina Nacional de Apoyo Alimentario or to Non-Governmental Organizations
(AATM, CAM, Caritas, Prosalus) operating in the country. The United States provides food aid through
items covered by the U.S. P.L.480 and the Commodity Credit Corporation (CCC).

127. On 23 April 1993, the Andean Group concluded a new cooperation agreement with the EC.
Trade provisions are reinforced. Cooperation is to be extended in areas such as illicit drugs, health
and social development, environmental protection and biodiversity. The insertion of an "evolutionary
clause" is expected to increase cooperation by providing for additional agreements on specific sectors
or activities.59

128. In 1991, Japan granted a US$400 million loan to the Government. In December 1992, a
supplementary US$100 million package to help fund structural reforms.

58U.S. Department of State Despatch, 2 March 1992.

59EUROPE, Lundi/Mardi 26 & 27 Avril 1993.
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129. In the area of non-reimbursable financial cooperation, in 1991 and 1992, Japan donated
US$17 million for the purchase machinery and equipment by the Peruvian public entities. Assistance
at similar levels may be granted in 1993, on the basis of agreements over projects elaborated under
the responsibility of the Ministry of the President.

130. In 1992, the Japanese Government made two donations of Yen 301 million each, for the financing
of school building construction and repair projects in the most depressed areas of the economy. In
1993, Yen 1,538 million was allocated to projects to increase the number oftrucks for water distribution
and the purchase of machinery and equipment for road maintenance Yen 45 million was allocated
for the Geophysical Institute of Peru for the boosting of geomagnetic studies. Fellowships for training
of Peruvian technical experts to Japan were increased to 500.

131. In mid-1993, Korea offeresJUS$18 million aid to rehabilitate the Cuzco airport while Daewoo
Corporation engineers are drawing up plans for improving the La Paz to Ilo road link, Bolivia's outlet
to the sea.61

60Financial Times Survey: Peru, 29 September 1993.
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III. THE FOREIGN EXCHANGE REGIME AND THE FOREIGN DIRECT INVESTMENT

(1) Exchange, Rate Movements and Trade

132. On 1 February 1985, Peru replaced its former currency, the sol, by a new currency the inti,
valued at 1,000 soles. Coins of the new unit began circulating in May 1985, while notes were issued
in 1987. A new currency, the nuevo sol (equivalent to 1 million intis), was introduced in
July 1991.

133. As from 26 March 1991, no foreign exchange surrender requirements apply in Peru.60 No
restrictions on keeping foreign currency, on capital movements or on maintaining bank deposits abroad
exist today.

134. Exchange rate policy is formulated by the Ministry of Economy and Finance. Article 83 of
the Nueva Ley Orgànica del BCRP of December 1992 prohibits the Central Reserve Bank of Peru
(Banco Central de Reserva del Perù or BCRP) from establishing multiple exchange rates. Exchange
rate policy objectives are balanced between the Government's desires to improve export competitiveness
and to reduce inflationary pressures (Chapter I). Monetary policy measures have been progressively
introduced by the BCRP to reduce the growth of liquidity and neutralize monetary expansion61 resulting
from purchases of foreign exchange.

135. Foreign exchange availability has largely affected and shaped the direction of trade policy in
Peru. In the past, imports had been restricted because of lack of sufficient foreign exchange reserves
(see Chapter IV). Between 1978 and 1985 the Peruvian currency was gradually devalued through a
crawling peg system of mini-devaluations. The 1985 Administration intended to curb the growing
black market by ending this system and introducing a two- and, in 1987, multi-tier exchange rate régime
with around ten different rates. The official exchange rate applied only to imports of selected basic
goods. A simplification of the régime, implying a progressive devaluation, reduced the number of
tiers but the gap between average rates for imports and those for exports gave rise to considerable
losses for the BCRP.

136. In September 1988, a new two-rate system was introduced. This comprised one official rate -

known as the Mercado Unico de Cambios or MUC - for all exports and priority imports and a freely
floating rate for all other transactions. Despite monthly and daily mini-devaluations, and the expressed
intention to use exchange rate policy to keep inflation at reasonable levels, the MUC ended by lagging
considerably behind the consumer price index increases.62

60Supreme Decree 068-91-EF of 26 March 1991.

61In 1991, in order to avoid issuing soles, a suggestion was made to pay exporters interested in buying privatised
enterprises, between 70 and 80 per cent only in domestic currency, while the rest could take the form of bonds
which would be used to buy state companies (Latin American Economv & Business, February 1991).

62By the end of 1989, the MUC rate was 722.7 per cent higher than at the end of 1988, while the consumer
price index had risen by 2,775.3 per cent in the same period (BCRP (1991)).
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137. In August 1990 the MUC rate was replaced by a unified exchange rate. As from March 1991,
the exchange rate has been fixed on the basis of market conditions but the BCRP may intervene whenever
necessary to ensure stability and reduce speculative currency movements.63

138. In September 1992, the nuevo sol depreciated substantially by 14 per cent in nominal terms,
much more than the 2.6 per cent inflation in that month), followed by a further 8 per cent depreciation
in October. Lower reserve requirements, faster outlays from the Banco de la Nación of funds authorized
in the reactivation package (see Chapter I), and lower import growth may, inter alia, have contributed
to this change.

139. As a member of the Latin American Integration Association, Peru is a signatory to the Reciprocal
Payments and Credits Agreement (Convenio de Pagos y Créditos Reciprocos).64 Payments between
Peru and other signatories to the Agreement are carried out through accounts maintained among the
central banks concerned, within the framework of this LAIA multilateral clearing system. On
November 1991, the reciprocal credit agreement with Cuba was suspended until further notice.

140. Trade in gold is not restricted. The Central Reserve Bank of Peru operates in the gold market
under conditions of free competition. Gold sold by the domestic mining industry is exempt from the
IGV internal value-added tax while imported gold is subject to the IGV.

(2) Framework for Foreign Direct Investment

141. From 1968 to 1975, unfavourable conditions for foreign direct investment prevailed in Peru.
The International Petroleum Company's oil fields and refinery at Talara and a number of basic domestic
industries (e.g. fishmeal, iron ore deposits, cement, newspapers, commercial banking) were nationalized.
A policy reversal began in 1975 and 1976 when the then Government instituted measures encouraging
private enterprise, reopened offshore oil exploration to foreign companies, sold the anchoveta fishing
fleet to private companies and returned the cement industry and newspapers to private ownership.
The 1985 Administration of President García, apart from taking over the United States oil company
Belco Corporation, did not directly affect foreign investors (including foreign banks). Nevertheless,
its lack of a clearly defined policy in this area, economic policy fluctuations and terrorism discouraged
foreign direct investment.

142. A dramatic policy change has taken place under the Government ofPresident Fujimori. Taking
advantage of a congressional mandate to legislate on private investment (see Chapter Il), a number
of decrees were passed, including the lifting of state controls on the stock market65; the redefinition

63Supreme Decree 068-91-EF of 26 March 1991.

64This Agreement was signed on 25 August 1982, by the Central Banks of Argentina, Bolivia, Brazil, Colombia,
Chile, Dominican Republic, Ecuador, Mexico, Paraguay, Peru, Uruguay and Venezuela. It has thus replaced
the Latin American Free Trade Association (LAFTA) Reciprocal Payments and Credits Agreement, established
in 1965.

65The Government gave up its right to appoint directors on the stock market's board. Other provisions were
that brokers, including banks, should have a minimum capital of US$500,000, and mutual funds could be created
to handle investment for private health and pension plans.
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of the functions of the Corporación Financiera de Desarrollo (COFIDE)66; the establishment of a
framework of rules for private investorss67; the creation of a multisectoral free competition commission
(see Chapter IV); the creation of free-trade zones (see Chapter IV); the elimination of state monopolies
and authorization for private investment to invest in state firms; the promotion of private investment
in the electricity sector; and the privatization of city services.68

143. As from 29 August 1991 (Legislative Decree 662, Law on Foreign Investment), foreign investors
are treated on the same terms as local investors for activities open to both the public and private sectors.69
Foreign investors are free to operate in areas which were previously reserved for the State, such as
energy, water and telecommunications services. No special authorization is required to repatriate capital
and profits (after taxes are paid) or to carry out any other banking transaction in any convertible
currency. Nevertheless, prior authorization by means of a Supreme Resolution, is needed for foreign
investors to acquire concessions or rights for the exploitation of natural resources located within a 50-
kilometre border zone.

144. Peruvian legislation aims at promoting investment and technology transfer, as well as activities
aimed at protecting the environment and reducing pollution. The Comisión Nacional de Inversiones
y Tecnologia Extranjera (CONITE) is responsible for establishing stable fiscal conditions, unrestricted
money supply, and, in general, non-discriminatory treatment for foreign investors. Any central, regional
or local government agency with regulatory responsibilities is obliged to maintain art annually updated
Single Text of Administrative Procedures (Texto Unico de Procedimientos Administrativos orTUPA).70
New foreign investments must be registered with CONITE.

145. Stability contracts (Convenios de Estabilidad) for a period of ten years can be signed between
the competent Government agency and the investor, if investments fulfil certain requirements.71 These
guarantee stability of the fiscal treatment, unrestricted use of foreign exchange and non-discriminatory
treatment. Guarantees can aiso ensure stability of the tax régime applicable to finance leasing

66It now may only finance public infrastructure projects that cannot be totally financed by the private sector
and its credit lines are managed by the Banco de la Nación.

67The state is banned from reserving for itself economic activities and areas rich in natural resources. Price
controls are prohibited.

68City services include supply of potable water, sewage, waste disposal services, cleaning of city streets,
restoration of historical sites, recuperation of rundown urban areas, elimination of shanty towns, etc. Such
companies are exempt from the housing fund tax and enjoy a rebate of 50 per cent of the electricity expansion
tax.

69Legislative Decree 757 of 8 November 1991.

70Detailed rules on the operation of TUPAs are found in Supreme Decree 094-92-PCM of 28 December 1992.

71Foreign investments qualifying for such stability guarantees must be channelled through the national financial
system within a maximum period of 2 years; and must bc of a minmum value of US$2 million, or not less
than US$500,000 provided that the investment will either create 20 permanent jobs or generate exports of
US$2 million within three years (Title Il of Legislative Decree 662 of 29 August 1991).
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(arrendamiento financiero) for goods of a minimum value of US$2 million72; stability of the worker
recruitment regime; and stability of the export promotion régime.73 Similar contracts can be concluded
with the regional and local governments on issues within their competence.

146. Under Decree 674 of mid-November 1991, a Commission to Promote Private Investment
(Comisión de Promoción de la Inversión Privada or COPRI) is responsible for the implementation
of the privatization programme and the creation of a private investment promotion fund (FOPRI).
FOPRI is responsible for designing financing schemes for potential buyers and restructuring public
entities before their sale. This feature is intended to avoid sales of state firms at low prices.
Developments in the privatization programme are discussed in Chapter I.74

147. A new mining code was introduced to foster private investment in this sector.75. In addition
to the general rules on foreign investment, the code guarantees the right to operate under the same
foreign exchange régime in force when operations began; authorizes investment in the exploitation
of radioactive substances; grants the right to deduct local taxes from income and net worth taxes, when
products receive international market prices; allows for joint-ventures inany mining and marketing
related activity, and enables companies to market their production freely, locally or abroad.

148. Foreign capital is no longer subject to restrictions under Andean Group investment rules. If
a foreign company incorporated in Peru was to benefit from the Trade Liberalization Programme of
the Andean Group, it has to agree to the gradual acquisition by national investors of shares in the
company within a maximum period of 30 years. Within this period, not less than 15 per cent has to
be purchased in the first three years; at least 30 per cent after 10 years; and, to at least 51 per cent
at the end of the 30-year period.76 Companies in which national investors held between 51 and
80 per cent of the capital were considered as mixed.

149. Peru has concluded and ratified agreements with Thailand and Switzerland on 15 November 1991
and 22 November 1991, respectively, for promoting and protecting investments on a reciprocal basis
(Convenios sobre Promoción y Protección Reciproca de Inversiones). A similar agreement was signed
with the Republic of Korea on 3 June 1993. There are ongoing negotiations with France, Germany,
Japan, the Netherlands, the United Kingdom and other American, Asian and European countries.

72This amount can be brought down to, US$500,000, if the goods which are to be acquired will generate,
directly or indirectly, either more than 20 permanent jobs or export revenue ofnot less than foreign US$2 million.
(Article 41 of Legislative Decree 757 of 8 November 1991.)

73Norn III of Supreme Decree 162-92-EF of 9 October 1992.

74Investors can buy existing or new public company shares through the stock market, public bids or direct
transactions. These may form joint ventures. They may also sell assets through public offerings or direct
transactions. Business circles regretted the lack of the debt/equity swap option (EIU (1992) Country Report
No. 1). Debt/equity swaps were to be introduced in late 1992 and be limited to short-term capital and trade-related
debt notes for an amount of US$650 million in non-performing notes (EIU (1992) Country Report No. 3).

75Decree 708 of mid-November 1991.

76IMF (1992).
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150. Peru has signed an investment guarantee arrangement with the United States Overseas Private
Investment Corporation (OPIC), which provides qualified United States investors with political-risk
insurance, financial aid and advice on investment matters. On 16 December 1992, afinancial agreement
on investment incentives (Convenio Financiero sobre Incentivos para las Inversiones) was signed with
the United States.

151. Peru has been a member of the Multilateral Investment Guarantee Agency (MIGA) since
19 December 1990. Until recently, MIGA had not had an important rôle in projects related to foreign
direc. investment in Peru. The Government has recently approved the International Convention for
the Settlement of Investment Disputes between States and nationals of other States (CSID). MIGA
has approved the first request by a U.S. company (Newmount Mining) related to a guarantee covering
US$30.5 million. A second request by the Citibank Overseas Investment Corporation for US$5 million
is currently under consideration.

(3) Trends and Patterns in Foreign Direct Investment

152. Between 1975 and 1991, net foreign direct investment (FDI) flows (on a balance-of-payments
basis) declined, except for 1979, 1981 and 1985 to 1987, when increases were realized. III the most
recent period, FDI (on a BOP basis) differs somewhat from data on the stock offoreign direct investment
which grew steadily from 1989 to 1992 (Chart Ill. 1). This trend seems to continue as the Government
expects it to attain US$1.7 billion in 1993. Stability of the macroeconomic and legal framework is
expected to channel foreign direct investment to productive activities, in particular in the case of state
enterprises which have been privatized. So far, privatization has provided an estimated revenue of
US$435.7 million.

153. Most foreign direct investment in Peru originates in the tUnited States, the EC, Panama and
Switzerland (Chart III. 1). Between 1988 and 1992, it was mainly directed to the manufacturing, mining,
commerce and finance sectors. As shown in Chart Ill. 1, in 1991 and 1992 the manufacturing sector
benefitted from increased levels of foreign direct investment. Most FDI-related companies established
in Peru are wholly owned subsidiaries of foreign firms (Chart III.2).

154. Since the lifting of restrictions on the stock market, average daily values of shares traded have
increased to a record of US$5 million on 24 October 1991. Chilean and Argentine investors were
the main source of this activity, the former buying into beer and construction companies. The
Government hopes to attract large investors from Chinese Taipei, Japan, Korea, Singapore, the
United States and European countries. Efforts are being made to create a Peruvian Fund, similar to
funds being used to finance developments in other countries, such as Mexico.
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Chart III.1

Stock of direct foreign investment by sector and

country of origin, 1988-92
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Trade Policy Review Mechanism

Chart III.2
Companies with FDI, 1989
By degree of foreign company ownership

Wholly owned subsidiaries
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Source: Government of Peru.

155. In 1992, PETROPERU, theoil statecompany, signedandwas negotiating exploration contracts
worth US$200 million and US$130 million respectively. Investment by foreign firms under contract
withPETROPERU reachedjustUS$43 million in 1992. Byearly 1993, threeoilexplorationcontracts77
expected to bring investment of US$36.5 million, were awaiting approval by the Ministry of Energy
and Mining. In mid-November 1992, Markrick (Switzerland) took over the operations ofPETROPERU's
La Pampilla oil refinery and has the right to market its products in Peru and abroad.78

156. The privatization programme has also attracted investment from China. In the single largest
investment in the country for many years (US$311 million comprising investment commitments of
US$150 nlilion and liabilities of US$41 million), the Shougang Corporation has acquired HIERROPERU
(see Chapter V) to supply part of China's iron needs.79

157. An agreement for the avoidance of double taxation in turnover and capital taxes was signed
with Sweden on 17 September 1966.

'The foreign companies involved are Great Western Resources, Olympic and Clayton Williams. The contract
of Clayton Williams consists of a joint venture with PETROPERU (EIU (1993) Country Report No. 3).

78This is considered as a first step in the privatization of PETROPERU's four oil refineries. It is expected
to reduce petroleum imports by 20,000 b/d (EIU (1993) Country Report No. 1).

79Financial Times Survey. Peru, 29 September 1993.
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IV. TRADE POLICIES AND PRACTICES BY MEASURE

(1) Overview

158. From the mid-1960s to the late 1970s, Goverment policies, aimed at turning Peru from a
fundamentally extractive to an industrial economy, increased industrial and employment capacities,
but output remained high cost and low quality. Between 1979 and 1982, a first trade liberalization
attempt was undertaken with the objective of eliminating stuctural deficiencies in the Peruvian economy.
However, this did not succeed mainly because of lack ofcoordination between trade and macroeconomic
policies and the persistence of distortions in the labour, capital and land markets. The policy was again
reversed in 1982.

159. From 1985 onwards, the administration of President García further expanded quantitative
restrictions and administrative controls. Prior import licenses were granted only when the state of
the domestic economy (as defined by availability of foreign exchange, level of supplies and national
production) was seen as justifying them. Tariffs were high, but a large number of exemption schemes
allowed duty free entry for most basic food items. A system of multiple exchange rates was introduced.
In parallel, export subsidies in the form of fiscal incentives or export credit were further boosted.
Between 1987 and 1990, subsidies and price controls distorted domestic prices and encouraged smuggling
to neighbouring countries.80

160. By the end ofthe 1980s, the structure of tariffs consisted of 39 tariff levels and 14 surtax levels,
four of which applied to 46 per cent of the tariff items. Fifty different tariff and tax concession
treatments applied on imports by public entities, or for specific activities (radio, television and
transport).' Import prohibitions covered luxury items and locally produced goods, including packed
foodstuffs, textiles, yarns, clothing, footwear, electric household equipment and automobiles.

161. The Government of President Fujimori launched a drastic and wide-ranging programme of
trade liberalization, an essential component of its stabilization efforts, aimed at setting the basis for
sustainable development.82 The trade policy priorities were the reduction of tariff levels and dispersion,
the dismantling of trade barriers such as import and price controls and subsidies, the deregulation of
the economy and the reduction of State participation in economic activities.

162. Tariffs were rationalized and almost all non-tariff measures were suppressed. The obligation
to import exclusively through customs agents was abolished. Foreign trade monopoly rights of state
enterprises as well as countertrade related procedures were eliminated. In July 1991, regulations on

`"When President Garcia's term ended in July 1990, the price of one tube of toothpaste is reported to have
been equivalent to the price of 40 gallons of petrol. State subsidies made the equation balance (Latin American
Economy & Business, February 1991).

"Paredes and Rossini (1991) indicate that despite the lack of data on the loss of fiscal revenue due to these
concessions, in 1989, the trade weighted tariff average was 45 per cent while the effective tariff (amount of paid
duties divided by the value of imports) was only 15 per cent. Additionally, imports of foodstuffs by state companies
under such régimes and with low exchange rates diminished disproportionably the competitiveness of domestic
products. Fiscal revenue was also affected by the fact that imports of items subject to high tariffs were prohibited.

82This reform is supported by a Trade Policy Reform Loan of US$300 million from the World Bank.
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the implementation of anti-dumping measures were adopted.83 In August 1991, with the adoption of
Legislative Decree 659, an effort to fight corruption and improve tax collection was made by re-
introducing private inspection enterprises and entrusting private banks to collect tariff and trade-related
revenue based on inspection certificates.

163. As noted in Chapter II, Legislative Decree 668 of 11 September 1991 is the first legal text
encompassing the Government's overall policy of liberalizing and adding flexibility to the foreign trade
regime. On the basis of this decree, the Government eliminated immediately most schemes involving
exemption from payment of import surcharges, import duty and charges (other than those covered
by ternporary admission schemes and international agreements). It also suppressed monopoly or exclusive
production and trading rights. Import and export prohibitions were reduced to those relating to public
health and national security. It was decreed that customs valuation practices were not to distort tariff
protection, nor were standards to restrain imports. Restrictions on the use of foreign exchange from
export earnings and export taxes were lifted, while the export régime was simplified. However, under
this decree, transitional measures without any specific expiry dates allow for the implementation of
specific duties on a number ofagricultural tariff items (see below). The establishment ofa new institution
with export promotion responsibilities, based on private sector initiative, and the regulation of a number
of free trade zones for processing of exports were also envisaged.

164. Since January 1991, imports have been subject to tariffs at rates of 15 per cent (essential
consumption goods and inputs) and 25 per cent. As mentioned in Chapter I, as part of the Government's
continuing reform programme, the tariff structure is to be further simplified with the adoption of a
uniform 15 per cent tariff by 1995. Variable import levies still affect a number of agricultural items.

165. Recently competition policy norms were adopted and an autonomous institution, the INDECOPI,
was established to oversee its implementation (see Chapter Il and below).

166. In March 1991, the export régime was also liberalized by eliminating export controls,
monopolies, taxes and subsidies. Currently, export prohibitions and restrictions on 73 NANDINA
items, visas on textile items covered by bilateral agreements and health controls, are the only measures
affecting exports.84

167. It is now widely recognized in Peru that protectionism had generated a bias against export
activities and harmed the growth of the external sector. By 1989, recorded exports per capita were
still below the level of the 1950s.

(2) Measures Directly Affecting Imports

(i) Registration, documentation

168. Since August 1991, owners or recipients of goods from abroad have been allowed to carry
out import procedures without using customs agencies (Agentes de Aduanas, Despachadores oficiales). 85
Customs agents are required to post a bond with the National Customs Administration (Superintendencia
Nacional de Aduanas or ADUANAS) of an amount not less than US$50,000 or equivalent to 1.5 per cent

83Supreme Decree 133-91-F of 12 July 1991.

84Supreme Decree 128-91 -EF of 3 June 1991.

85Legislative Decree 659 of 14 August 1991 and Legislative Decree 722 of 8 November 1991.
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of total import duties, taxes and other charges generated by imports of their customers in the past
12 months. For importers who do not use customs agents, the Peruvian Customs fix this amount,
upon request, on the basis oftheir average annual imports.86This amount must be equal to 45 per cent
of total f.o.b. imports or of the value of planned imports by different shipments for the whole fiscal
year. The company's projection of planned imports must be submitted to Customs in the form of a
sworn declaration and a specific form is used for this purpose.87

169. Import documentation requirements in Peru comprise an import declaration (declaración de
importación)88, a bill of lading (original del conocimiento de embarque), a commercial invoice (factura
comercial), a sworn declaration (declaración jurada), duties clearance sheet (hoja de autoliquidación)
or a document submission guide (guía entrega de documents) for customs offices without computer
facilities", an insurance certificate (póliza de seguro), a certificate of quality (certificado de calidad)
and, when appropriate, a certificate of origin (certificado de orfgen), a certificate of inspection (certificado
de inspección), (see below), a phytosanitary or sanitary certificate (certificado fito o zoosanitario) or
similar documents.90

170. Currently, foreign trade procedures are based on the good faith and truthfulness ofthe operators.
Supplementary documentation is required only for a limited number of goods.

171. Customs offices are open from Monday to Friday and are obliged to receive import
documentation for a minimum of 3½ hours each day. Procedures require presentation to the Customs
of the import declaration and related documents, as well as proof that import duties were paid
(comprobante de pago de los derechos a la importación) on the basis of the inspection certificate
(certificado de inspección) issued by the import inspection companies. Customs officers verify only
documents related to imports qualifying for preferential treatment or tax exemptions including imports
carried out directly by the owner or a consignee. Merchandise clearance in computer equipped customs
offices is normally completed in one day.

172. The customs authorities undertake computerized selective checking (based on the last digit of
the serial number of the bill of lading) of imported goods. The Callao customs offices (the busiest
port of Peru, located next to Lima) and those at the International Airport check on a daily basis
15 per cent of imports accompanied by inspection certificate and carried out by customs agencies, and
30 per cent of other imports. Other customs offices that receive more than five import declarations
per day have to check 50 per cent of the daily imports; in points where less than five import declarations

'Article 352 of Supreme Decree 058-92-EF of 25 March 1992.

87Directive 7-D-15-91-ADUANAS published on 15 July 1992.

88Import declaration forms are available at a price of around US$1.75. This price varies according to the
import value involved. The Peruvian Customs explained that its cost represents 0.17 per cent of the fiscal unit
subject to taxation or Unidad Impositiva Tributaria or UIT (equivalent to 1,350 soles or US$685) whose rate
is 0.002585 and would be equivalent to soles 3.45. According to the Peruvian authorities, the UIT is a reference
unit for fiscal purposes.

89Customs offices with computer facilities require that the information contained in the import declaration
be submitted to them in form of a 3.5 inch diskette.

90Supreme Decree 058-92-EF of 25 March 1992 and Peruvian Customs Resolution 0015-93-Peruvian Customs
of 8 January 1993.
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are submitted, all goods are inspected. The Tacna customs office checks 15 per cent of the goods
accompanied by an inspection certificate and 50 per cent of merchandise which do not require this
document. Donated goods, items imported by foreigndiplomats, and merchandise under the Temporary
Admission and Customs Warehouse regimes (see below), are not subject to customs inspection.

173. Inconsistencies found between declared and inspected values and volumes do not impede
clearance, but the Customs authorities send the case within amaximum delay of48 hours to the National
Customs Inspection Authority (Intendencia Nacional de Fiscalizaci6n Aduanera or INFA). After
consultation with the inspection companies, if no satisfactory settlement is reached with INFA and
its technical services, the complainant can appeal to the Customs Tribunal (Tribunal de Aduanas).
Complaints against the Customs Tribunal are dealt with by the Ministry of Economy and Finance while
appeals (Recursos de Revisiôn) are resolved by the Supreme Court.

(il) Tariffs

(a) Structure

174. Since 1 April 1992, Peru's customs tariffhas been the Andean Group Nomenclatura Arancelaria
de los Países Miembros del Acuerdo de Cartagena (NANDINA) which is based on the Harmonized
System of Commodity Description and Coding System (HS).91 Currently, it contains 6,483 ten-digit
tariff items (compared to some 5,300 in the previous NABANDINA classification based on the CCCN).
At the GATT Council meeting of 19 June 1992, Peru requested and obtained a waiver until 31 May 1993
of its Article II obligations to establish a new Schedule under the NANDINA nomenclature. This waiver
has been extended until 31 December 1993.92

175. All imports are subject to ad valorem duties. As slated earlier, variable import levies apply
to certain agricultural products (see below). Ad valorem tariffs on all imported goods, including those
subject to variable import levies, are applied to the c.i.f. value of the product expressed in dollars:
duties must be paid prior to customs clearance.93 Payment of duties is made in domestic currency.
When converting foreign currencies, the exchange rate fixed by the Bank and Insurance Administration
(Superintendencia de Banca y Seguros) on the day before the payment is used. Customs tariffs and
related fees and charges are either collected by banks contracted by the Peruvian Customs on the basis
of the information contained in the inspection certificate, or can be paid at the Customs premises.

91Supreme Decree 063-92-EF.

92Peru's GATT schedule is Schedule XXXV. GATT documents L/7067, 22 July 1992 and L/7245,
16 June 1993.

93Values expressed in other than United States dollars are converted, for customs valuation and duty payment
purposes, to this currency using the average exchange rate fixed by the Superintendencia de Banca y Seguros
(Article 17 of Supreme Decree 058-92-EF of 25 March 1992).
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(b) Tariff levels

176. Peru's simple average tariff level in June 1993 was 16.3 per cent compared with 66 per cent

in 1989 (Chart IV.1).

Chart IV.1

Average tariff levels and fiscal revenue from imports
in Peru, 1979-93
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Source: Government of Peru.

177. Annual changes in average tariffs in the period from 1980 to 1992 by broad sector and

NABANDINA or NANDINA category are shown in Table IV. 1. Footwear and works of art were

the only sectors fully subject to the 25 per cent rate in 1992. Others with higher than average degrees
of tariff protection were foodstuffs and beverages, textiles and clothing, and jewellery. Those subject
to the 15 per cent rate only comprised fats and oils, minerals and chemicals.

178. The August 1990 tariff reform reduced the number of tariff levels from 39 to 22 and eliminated
39 duty concession schemes.94 In September 1990, a three-tier tariff structure comprising rates of

15,25 and50 per cent95was introduced. InMarch 1991 (Supreme Decree 033-91-EF), tariffdispersion
and overall average level were further reduced by eliminating the 50 per cent rate (Chart IV.2 and

Table IV.2).

91A temporary surcharge of 10 per cent affected imports subject to duties of 25 and 50 per cent.

94Supreme Decree 228-90-EF.
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Chart IV.2
Distribution of tariff rates in Peru, 1990-93
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7,000 -

6,000 -

5,000 -

4,000 - _

3,000- i

2,000 -

1,000 --

0 -
1 990 1991 1992 1993

E 15% MI 25% * 50%
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Source: BCRP.

179. The ultimate objective of Peru's tariff policy (to be achieved by January 1995) is to attain a
uniform level of 15 per cent for the entire schedule, ensuring neutral cross-sectoral protection.' When
reducing tariff rates from 25 per cent to 15 per cent, priority is to be given to inputs or intermediate
goods incorporated in final products subject to the 15 per cent rate. Nevertheless, as mentioned in
Chapter II, Peru's planned resumption of full-member status in the Andean Group could jeopardize
efforts in this area with the adoption of the four-tier common external tariffs (CET), unless the Andean
Group's CET itself were to be revised along the lines of Peru's own tariff policy.

180. Currently, applicable tariff rates are 15 and 25 per cent. As stated earlier, the most recent
change took place in mid- 1993 when 850 tariff items subject to the 25 per cent rate, including cigarettes
electric appliances, automobiles and other consumer goods, representing 7 per cent of imports in 1992,
passed to the 15 per cent rate category.97Priority was given, among others, to illegally traded (smuggled)
items to provide an incentive for tax payment.98

96Supreme Decree 322-90-EF.

97Supreme Decree 100-93-EF of 11 June 1993.

98Other products covered by this tariff reduction include: live animals, edible meat, meat and fish prepared
or canned, sugar, cocoa products, beverages, tobacco, essential oils, soaps, detergents, plastics, leather articles,
wood and products thereof, paper and paper products, printed material, carpets, precious stones and metals,
iron and steel, electrical machinery, watches, toys and brushes.
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181. At present, the 25 per cent rate affects only 854 tariff lines, 13.2 of all tariff items or 2.8 per cent
of total imports in 1992, while the 15 per cent rate applies to 5,629 items (86.8 per cent of the tariff
lines or 97.2 per cent of imports). The highest tariff protection is extended mostly to manufactures,
in particular textiles and clothing (more than 70 per cent of the tariff lines subject to 25 per cent duty),
footwear and machinery and, to a lesser extent, agricultural products such as milk products, eggs, fruit
and vegetables, coffee, yerba maté and vegetable preparations.

(c) Tariff bindings

182. Peru's GATT schedule of tariff bindings (Schedule XXXV) contains 460 tariff lines
(63 agricultural and 397 industrial goods). Austria, Canada, the EC, India, Japan and the United States
have initial negotiating rights. As stated earlier, Peru's tariffbinding obligations are currently suspended
until 31 December 1993, pending negotiation of a new schedule under the HS-based NANDINA
classification. No information was available as to when Peru would submit information on the new
Schedule XXXV.

183. Peru considers that it has not received significant concessions for its tariff binding offer in
the Uruguay Round. Therefore, Peru's intention is to balance its offer by renegotiating its initial tariff
commitments with trading partners under the provisions of Article XXVIII.

(d) Tariff preferences

184. The larger part of Peruvian imports is subject to tariffs on a most-favoured-nation basis.
However, Peru grants tariff preferences to imports from certain Latin American countries under a number
ofproduct- and country-specific preferential trade agreements, as well as to those from other developing
countries under multilaterally agreed instruments (Chapter Il).

185. As mentioned in Chapter II, Peru grants several types of preferential tarifftreatment to imports
of items covered by LAIA agreements. Under Regional-Scope Agreements, the Regional Tariff
Preference (PAR) provides for tariff cuts of 28, 20 and 12 per cent on imports from least developed
(Bolivia, Ecuador, Paraguay), intermediate-developed (Colombia, Chile, Uruguay, Venezuela) and
other LAIA countries (Argentina, Brazil, Mexico) respectively. These preferences exclude 1,282 seven-
digit NALADI items (18 agricultural and 1,264 industrial items). Market-Opening Agreements in
favour of Bolivia, Ecuador and Paraguay grant duty-free treatment on imports of certain items. Figures
on imports benefiting from preferences under the PAR and Market-Opening Agreements were not made
available by the Peruvian authorities.

186. Preferential tariff treatment, consisting of tariff cuts ranging from 20 to 100 per cent, is provided
for items covered under the LAIA Partial-Scope Agreements maintained with Argentina, Brazil, Chile,
Mexico, Paraguay and Uruguay. The product coverage and the depth of the tariff cut differ in each
agreement (see Chapter II). Under these agreements, imports reached US$171.4 million in 1991.

187. Peru's imports of certain goods from Andean Group countries benefit from duty-free treatment
on the basis of bilateral agreements concluded in late 1992. In principle, this treatment will remain
in force until 31 December 1993, when Peru is to resume its Andean Group obligations (Chapter II).

188. Imports of certain goods from Cuba benefit from preferential tarifftreatment under an Agreement
signed on 28 April 1987 (Chapter Il) and valid for six years.
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189. Under the GATT Protocol on Trade Negotiations Among Developing Countries (PTN), concluded
in 1971, Peru grants preferential tariff treatment to all participating countries çn seven tariff lines:
wine, spirits, cement clinkers, white cement, some book-binding ;nachinery (including sewing and
stapling machines), radial drills and electric scouring machines. PTN preferences consist of m.f.n.
tariff cuts of 15 per cent on four items, 20 per cent on one item, and 35 per cent on one item. In 1989
(latest available figures), Peru's imports of items under the PTN scheme reached US$93,ÛO0 and covered
radial drills and electric scouring machines.99 Brazil was the sole PTN supplier. The Peruvian authorities
have indicated that in 1990, imports of items covered by Peruvian concessions under the PTN attained
US$101,000, all of which originated in Brazil.

190. Peru has made limited use of the export opportunities offered under the Protocol. The authorities
consider that this is due to the limited number of signatories (who are also GSTP participants) and
lack of information and publicity on this matter. In addition, items under the PTN scheme are supplied
mainly by trading partners in the region or the sub-region, who, as stated earlier, maintain agreements
with Peru providing more generous preferential treatment than the PTN.

191. Peru's contribution under the Generalized System of Trade Preferences (GSTP) consists of
tariff cuts varying from 8 to 20.7 per cent on three agricultural and twenty industrial items.'°°

192. Peru has negotiated bilateralGSTP tariff concessions with India, Morocco, Pakistan, Romania,
Sri Lanka, and the former Yugoslavia. Tariff reductions ranging from 20 to 100 per cent, covering
products such as prepared, preserved or canned fish, tangerines, mango pulp, caustic soda, lead and
zinc oxide, copper sulphate, alpaca garments and carpets, copper items, zinc articles, certain explosives
and centrifugal pumps. Peruvian authorities consider that in view of the recent introduction of this
instrument, it is too early for any assessment of its impact.

193. In 1991, imports of items contained in the Peruvian list of concussions under the GSTP scheme
reached US$9.8 million or less than 0.3 per cent of total imports. GSTP participants such as Brazil,
Chile, Colombia, India, Malaysia, Mexico, Sri Lanka, Singapore and Venezuela, supplied US$3.8 million
or 39 per cent of total imports of items eligible for GSTP treatment. Benefits under the scheme covered
the previously mentioned three agricultural and five industrial items (seamless pipes of iron or steel,
shaped aluminium plates, aluminium sheets, compressors other those for refrigerators and excavators).

(e) Tariff concessions

194. As stated above, the first tariff reform by the Government of President Fujimori, iri August 1990,
eliminated 39 regimes of tariff concessions. The erosion of tax revenue by these schemes is apparent
in Chart IV. 1 which shows the disparity between the simple average tariff level and the tax revenue
from imports (fiscal revenue from imports as a share to total imports) in the period 1982 to 1990.

99GATT document L/673 1/Add. l of 1 October 1990.

100The items covered are cinnamon, clove and crude copra oil and chemicals, vitamins, urea, cork, tubes
of iron or steel, aluminum semi-manufactures, compressors, extractors, excavators, tools and machine tools,
CKD motor vehicles for the transport of merchandise, certain motor vehicles and their parts, gear boxes and
parts, transmission equipment and their parts, medical and surgery equipment.
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195. Currently, imports qualifying for concessional entry are:

- imports under international conventions and treaties that provide for exemption from
or reduction of tariff duties (e.g. preferential régimes covered by the various economic
integration agreements signed by Peru);

- imports by tourists from the Special Trade Treatment Zones (see section on free-trade
zones, below);101

- imports of goods donated to public and private entities, except those for public
enterprises; 102

- imports by universities, educational and cultural centres;

- gold, silver, banknotes, coins and dies (for stamping coins) imported by the Central
Reserve Bank of Peru;

- vehicles and prostheses for invalid or handicapped persons;

- imports of gifts;

- imports by officials of the diplomatic corps, international organizations and similar
institutions.

196. Import duties and charges (tributos que afecten la importación) on public transport vehicles
(for passengers and goods) imported from September 1992 to 30 September 1993 could be paid in
not more than 24 monthly instalments.103 This concession, aimed at renovating Peru's stock of such
vehicles, has not been extended.

197. Tariff and tax concessions are granted for imports destined for free-trade zones (discussed below).
Imports by firms in the free zones are exempt from any duties and other taxes and charges. A special
rate of duty applies to goods entering the Speciai Trade Treatment Zones (see below). Special
Development Zones may be granted facilities for paying central Government, regional and municipal
taxes overtime. 104

198. A Temporary Admission regime (Admisión Temporal para perfeccionamiento activo) provides
for exemption from import duties and taxes for all goods imported from abroad or from free-trade
zones, for processing or repair and then re-exported. 105 In order to benefit from the régime, importers

101Supreme Decree 202-92-EF.

102These imports are exempt from import duties and other charges, including port or airport charges. Ministerial
resolutions, issued upon the request of the beneficiaries by the Ministry related to their activities, authorize such
treatment (Article 1 ofLaw Decree 21942 of 27 September 1977, and Legislative Decree 547 of 9 November 1989).

103Law Decree 25731 of 16 September 1992.

104'Legislative Decree 704 of 5 November 1991

105The period allowed under the régime is determined by the Peruvian Customs on a case by case basis.
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must deposit with the Peruvian Customs a guarantee equivalent to the amount of import duties and
taxes. Inputs consumed without being incorporated in the final product for export also qualify for
tax-free treatment.106Application procedures can be undertaken both by customs agents (despachadores
de Aduana) and by importers.107 In 1992, imports under this régime attained US$94 million or 3 per cent
of total imports. They covered inputs for exporting firms, mainly chemicals and pharmaceutical semi-
manufactures and inputs for the textile industry.

199. A complementary Stock Replacement régime (Reposición en franquicia arancelaria) created
in 1989, allows for duty- and tax-free entry of inputs identical to those imported for the production
of export goods. The Peruvian Customs authorize such treatment.108

200. Both the Temporary Admission and the Stock Replacement régimes cover raw materials, inputs,
intermediate products, parts and pieces materially incorporated in the exported goods as well as catalysts,
accelerators and delayers, which are used and consumed in the processing of exported goods.

201. A Temporar Import régime provides for the importation over a specific period of any good
destined for a specific use which is to be re-exported without further processing. The difference between
this régime and those stated above consists ofthe wider scope in terms ofproduct coverage. A guarantee
equivalent to import duties and taxes corresponding to the value of the merchandise entering under
this régime has to be deposited with the Peruvian Customs. In 1992, imports under this régime
represented about 3 per cent of total imports, and comprised mainly aircraft, parts and equipment,
and capital goods imported by enterprises carrying out public works.

202. Under the Hydrocarbons Law of August 1993 (see Chapter V), any materials or equipment
required for exploration and exploitation activities covered by contracts with the Peruvian state can
enter for a period of two years duty free. This period can be extended twice, for one year at a time.

203. Concessional entry treatment related to exemptions from levies and charges is covered below
(section on other levies and charges).

(iii) Tariff quotas

204. Peru does not apply any tariff quotas.109

106Articles 148 to 158 of Legislative Decree 722 of 8 November 1991.

107Article 214 of Supreme Decree 058-92-EF of 25 March 1992.

108Articles 162 to 167 of Legislative Decree 722 of 8 November 1991 and Supreme Decree 030-91-ICTI
of 8 November 1991.

109Provision is made under the preferential LAIA Partial Scope Agreements with Argentina, Brazil, Chile,
Paraguay and Uruguay. These refer to 21 NALADI items (out of which 8 are agricultural products) such as
milk powder, soya oil, durum yellow maize, certain chemicals (polyethylene products, dyes) and wool tops,
and consist of quantitative limitations, except for one item where imports up to a maximum amount can benefit
from preferential treatment.
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(iv) Variable import levies

205. As mentioned earlier, since May 1991 variable levies and fixed surcharges (expressed in
U.S. dollars per metric tonne) have been applied to 18 agricultural items as a supplement to the
ad valorem import duty. These products were previously subject to special import régimes or import
monopoly. The levies constitute price stabilization and protection devices against export subsidies.
They are intended to contribute to reactivating the agricultural sector. Revenue from these levies is
channelled to the Agricultural Development Fund (Fondo de Desarrollo Agrario). According to the
Peruvian authorities, US$70 million was collected by means of such levies in 1992 and half of this
amount was used for the liquidation of the Banco Agrario.

206. From June 1992 to July 1993, fixed import levies of US$496 and US$614 per metric tonne,
respectively, were added to the ad valorem tariff on milk powder and dehydrated milk fat.110In the
first week of 1993 their ad valorem incidence was estimated by the Peruvian authorities at 26.4 per cent
and 37.2 per cent, respectively. On 28 July 1993, fixed import levies and tariff surcharges were
abandoned.

207. Variable import levies cover the difference between any possible reference f.o.b. price and
a pre-determined "floor price'. The "floor price" is based on the average monthly price of the product
over the past 60 months in the most representative world market. Before computing the average, the
monthly prices are deflated by movements in the U.S. consumer price index. Finally, to obtain the
"floor price" the average is adjusted downwards (for grains and sugar) or upwards (for dairy products)
by a share ofthe standard deviation. According to a timetable contained in Supreme Decree 1 14-93-EF,
the shares of the standard deviation used in the adjustment are to be progressively increased from 10
to 100 per cent for grains and sugar, while for dairy products these should fall from 50 per cent to
zero by July 1997.

208. Currently, variable import levies apply to twenty NANDINA items covering milk powder,
dehydrated milk fat, grains (wheat, maize, rice, sorghum), sugar (unrefined and refined) and pasta
and products thereof.111 These are contained in customs lists (tablas aduaneras) which are updated
every six months, by the BCRP; and implemented by means of Supreme Decrees issued jointly by
the Ministries of Economy and Finance and Agriculture. The applicable levels of the variable import
levies are determined by the prevailing reference price set by the BCRP and authorized by these
Ministries on a weekly basis and not invoice values (see also section on reference prices). The prevailing
reference price is based on the weekly average ofspot f.o.b. market prices. Above a maximum reference
price level, variable specific duties are nil.

209. Imports of wheat, maize, sorghum, rice, sugar and dairy products subject to the mechanism
stood at US$387.9 million in 1992 or 9.6 per cent of total imports, down from 13.3 per cent in 1990.
Recent changes to the import levies mechanism seem to have reduced their ad valorem incidence on
c. i. f. reference prices. Table IV. 3 and Chart IV. 3 show these developments for certain goods.

110Law Decree 25528 of 5 June 1992 and Supreme Decree 114-93-EF of 27 July 1993.

111Supreme Decree 114-93-EF of 27 July 1993.
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Table IV.3
Ad valorem incidence of variable import levy on c.i.f. reference price, 1991-1993
(Per cent)

Product Maximum rate between Rate as of
February 1991 & June 1993 9-15 August 1993

Wheat 81.3 21.2

Milled rice 50.2 32.6

Maize, sorghum 23.8 2.2

Refined sugar 40.8 21.9

Whole milk pwoder 33.6 15.4

Skimmed milk powder 36.1 11.5

Dehydrated milk fat 44.7 19.2

Source: Government of Peru.

Chart IV.3
Ad valorem incidence of import levies on eif. reference prices,
1991-1993 (August)
Per cent
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Source: Ministry of Agriculture.

(v) Tariff surcharges

210. FromOctober 1992untilJuly 1993, asupplementary ad valoremtariffsurchargeof 10 per cent
was applied to the f.o.b. value of sorghum, durum yellow maize and other types of maize. As was
the case for variable and fixed import levies, revenue from tariff surcharges was channelled to the
Agricultural Development Fund.112

112Law Decree 25784 of 20 October 1992 and Supreme Decree 114-93-EF of 27 July 1993.
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(vi) Other levies and charges

211. Apart from tariffs, imports bear a charge levied by the national port and airport companies
(Empresa Nacional de Puertos S.A. or ENAPU, and Corporaciôn Peruana de Aeropuertos y Aviación
Comercial S.A. or CORPAC), laboratory analysis charges and import documentation paper cost
(reintegro de papel)"3. CORPAC charges US$0.06 per kg for handling imported or exported
merchandise - twice the rate levied on domestically traded goods. Higher rates apply for dangerous
or polluting materials. 114 Inspection fees levied by the specialized companies range from a minimum
of US$250 to maximum of 1 per cent of the f.o.b. value of the goods or 0.5 per cent with respect
to commodities. Fifty per cent of the inspection fees is paid when a request for inspection is submitted
to the specialized company, while the rest is due when the inspection certificate is delivered.115 Customs
agents' fees are also to be added.

212. The structure of charges affecting imports into Peru, including internal taxes, is illustrated
in Table IV.4 for maize, non-alloy steel products and cars. Imports are now subject to a few but
relatively high charges, as compared to the level of tariffs. The ad valorem equivalent of all charges
(excluding freight and insurance) combined on the f.o.b. value varies according to the product; for
example, for maize it is 44.4 per cent, for iron or non-alloy steel products it is 55.7 per cent, for
automobiles it is 57.6 per cent while certain a!coholic beverages can reach 140.4 per cent. These high
tax levels may provide an explanation for the maintenance of smuggling and informal activities in Peru.

213. Three indirect taxes affect, in general, at the same level both imported and domestic products:
the General Sales Tax (Impuesto General a las Ventas or IGV), which is a value added tax, the Municipal
Promotion Tax (Impuesto de Promoción Municipal or IPM) and, for certain items, the Selective
Consumption Tax (Impuesto Selectivo al Consumo or ISC). These taxes were first introduced under
Congress Decree 190 of 12 June 1981 and Law 24030 of 14 December 1984 and are administered
by the Public Treasury of the Ministry of Economy and Finance. In 1992, the IGV and the ISC taxes
represented 25.7 and 31.3 per cent, respectively, of total Government revenue from tax collection against
tariffs which contributed only 9.9 per cent (Chart IV.4).

214. With respect to imports, the IGV116 and IPM, with nominal rates of 16 and 2 per cent,
respectively, are based on the total ofthe c. i. f. value, import duties (including, variable or fixed import
levies) and the ISC.117 As stated in Chapter III, the IGV affects imported gold, while domestically
produced gold is exempt from this tax (see below).

113ENAPU applies different rates for loading and unloading. Unloading a container costs US$190 and US$250
for a 20-foot and 40-foot container, respectively, while loading is at US$1 10 and US$175, respectively. Mooring
next to the dock is charged at US$120 per hour.

114Resolución Ministerial 504-81-TC/15.12.

115Reglamento para las Empresas Verificadoras approved by Supreme Decree 038-92-EF.

116In 1990/91, the IGV was set at a 2 per cent level affecting all sales, including those made in the informal
economy (Latin American Economy &Business, January 1991).

117For operations in the tropical forest (Selva), where the IGV and ISC do not apply (see below), the IPM
rate is levied at 18 per cent, which represents the total of IGV and IPM rates applying to the rest of the territory,
in order to avoid distortions which may be created by this exemption to the national market.
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Table IV.4
Structure of charges on imports of selected products in Peru, 1993
(Per cent and US$)

Maize Flat-rolled product Cars
Description of iron or non-alloy

Per cent Value Per cent Value Per cent Value

Value f.o.b. 100.0 100.0 100.0

Freight (approximately) 10.0 10.0 10.0 10.0 10.0 10.0

Insurance (approximately) 5.0 5.0 5.0 5.0 5.0 5.0

Value c.i.f. 115.0 115.0 115.0

Import duty (calculated on c.i.f. value) 15.0 17.2 1.0 28.7 15.0 17,2

Variable import levy8 estimatedd ad valorem 2.2 2.2 n.a. n.a. n.a. n.a.
incidence of specific levy on the c.i.f. reference
price)
Inspection fees (calculated on the f.o.b. value) 1.0 1.0 1.0 1.0 1.0 1.0

Laboratory analysis fees or similar charges ... ... n.a. n.a. n.a, n.a.

Cargo handling charges by ENAPU nr CORPAC ... ... ...

Final value of import 135.4 144.7 133.2

ISC (calculated on c.i.f. value plus import duties) n.a. n.a. n.a. n.a. 10.0 13.2

IGV and IPM (calculated on c.i.f. value plus 18.0 24.0 18.0 26.0 18.0 26.2
import duties and levies plus the ISC)

Wholesale cost in Peru 159.4 170.7 172.6

Ad valorem equivalent of all charges (excluding 44.4 55.7 57.6
freight and insurance) combined on the f.o.b.
value

... Not available.

n.a. Not applicable.

a Official data supplied by the Ministry of Agriculture for the week of 9-15 August 1993.

Source: Government of Peru.
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Chart IV.4
Tariff and internal tax revenue from foreign trade, 1990-92
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Source: Nota Semanal No. 19 24 May 1993 BCRP.

215. The ISC is a product-specific indirect tax affecting some domestic and imported goods. As
stated earlier, as from 11 June 1993, rates for certain items for which tax collection costs were higher
than benefits for the Treasury and represented a minor source of revenue were reduced. 118 Rates of
10, 30, 50 and 75 per cent apply to 21 ten-digit non-fuel NANDINA items.119 ISC rates for different
types of fuels vary from 42 to 130 per cent. The 10 per cent rate on passenger cars and light pick-up
trucks apply only to CBU (assembled) vehicles only and shuttles with a minimum of ten-seats120,

"8Supreme Decree 101-93-EF.

'"9Fifteen items including mineral water, wine of grapes, vermouth and other spirits of grapes, cider wine,
ethylic alcohol, spirits, passenger cars and pick-up trucks, are subject to the 10 per cent rate. Mineral water
with gas or flavours is under the 30 per cent rate. Cigarettes and beer are subject to 50 and 75 per cent ISC
rates respectively. Until June 1993, in addition to these non-fuel items, under Law Decree 25748 of
28 September 1992, 64 NANDINA items comprising certain perfumery, cosmetic or toilet preparation, wall
paper and wall coverings, carpets and other textile floor coverings, articles of jewellery and goldsmith or
silversmith's wares, airconditioning machines, freezers, dish washing household type machines, dryingmachines,
.sound & video reproducing and recording apparatus and television receivers (black and white), and 20 NANDINA
items covering sugars containing added flavouring orcolouring matter, preparations for instantaneous beverages,
pearls, diamonds, precious and semi-precious stone, gaines (including video gaines), were also subject to 10
and 30 per cent ISC rates, respectively.

120These comprise NANDINA items 87.02.10.00.00/87.02.90.90.90, 8703.10.00.00/8703.90.00.90 and
8704.21.00.10-8704.31.00. 10.

1...
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providing some protection to the remaining car assembly activities. These rates are calculated on the
total of the c.i.f. import value and duties.

216. The following operations are exempt from the IGV tax:

- imports and sales of certain agricultural and industrial products121;

- activities in the Special Trade Treatment Zones (see below) and the tropical forest
(Selva);

- gold sales by miners;

- imports of goods donated to public sector institutions (excluding public enterprises)
or private enterprises rendering free assistance or educational services to the country;

- imports by universities, educational or cultural centres of goods related to their activities;

- imports by the Voluntary Fire Brigades of Peru (Bomberos Voluntarios del Perú).

217. Exemptions to the ISC tax comprise:

- residual oil No. 6 for the State-owned petrochemical industry;

- regional enterprises, which are subsidiaries of Electroperú and their affiliated companies
(empresas concesionarias) in the public electric energy service; and oil-producing
companies in respect of the oil that they consume in their own production processes;

- activities in the Special Trade Treatment Zones (see below) and the tropical forest
(Selva);

- imports by universities, educational or cultural centres of goods related to their activities.

218. Imports of donated goods are exempt from all taxes and charges, including those levied by
the national port and airport companies (Empresa Nacional de Puertos S.A. or ENAPU and the
Corporación Peruana de Aeropuertos y Aviación Comercial S.A. or CORPAC).122

219. Cigarette importers are charged with the printing costs of labels (signo de control visible) that
indicate that the ISC ta-; was paid.123

"'This exemption covers 100 ten-digit NANDINA tariff items (94 agricultural and 6 industrial goods)
comprising mainly fish and molluscs, unprocessed whole milk, vegetables, fruits, nuts, coffee, tea, spices, seeds
for sowing cereals, raw cocoa, raw tobacco, and unprocessed textile fibres (wool, cotton, etc). (Special Supreme
Decree 103-PCM/93 of 10 August 1993.)

122Legislative Decree 547 of 9 November 1989 and Supreme Decree 123-89-EF of 11 July 1989.

123Supreme Decree 114-91-EF of 2 May 1991.
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220. From October to December 1992, imports or purchases of diesel and residual oil (Diesel 2
y Petróleo Residual) by exporters of non-traditional goods were exempted from the ISC indirect tax,
the company wealth/property tax (Impuesto al Patrimonio Empresarial) and the income tax (Impuesto
a la Renta). The exemption took the form of compensatory payment of other taxes due to the Public
Treasury (Tesoro Pùblico). 124 Its implementation was suspended until procedures for claiming exemption
are established.

(vii) Reference and minimum import prices

221. As discussed above, reference prices, on a f.o.b. basis, are used for determining the level of
variable specific levies, regardless of the value indicated on the commercial invoice and the country
of origin, on a number of agricultural products. The level of the reference price determines:

- the degree of the impact that international price fluctuations have on internal prices,
thus affecting decision making for sowing and agricultural investment;

the degree of protection against international price falls when these are below their
long-run trend.

222. As from July 1993, weekly reference prices are processed by the BCRP and are based on
the previous week's average of spot f.o.b. prices in pre-determined markets. These reference prices
define the level of the variable import levies which apply the following week. "Floor prices", as
explained in the section of variable import levies, are fixed every six months.125 The Ministry of
Economy and Finance transmits a revised list of reference prices, containing one price per product,
to the Peruvial Customs, on a weekly basis. This list is also published by means of a Ministerial
Resolution in the Official Journal "El Peruano".

223. Reference prices are used under the Minimum Adjustment Pattern system (Padrón de Ajuste
Minimo) for goods of a f.o.b.value equal or lower than US$2,000 (see below) to avoid under-invoicing.
The establishment of the Customs Value Data Base (Banco de Datos del Valor Aduanero) in Peruvian
Customs allows for the elaboration of reference prices, calculated by taking into account international
publications, domestic prices and the certificates of inspection. According to the Peruvian Customs,
these reference prices are to be eliminated when Peru signs theGATT Agreement on Customs Valuation.

224. In the first quarter of 1992, 23 NABANDINA tariff items, other than those subject to variable
import levies, were subject to reference prices. These apply on wine imports from Chile and cars 126
Minimum import prices (precios minimos de aforo) apply on imports of iron and steel products.127

124Law Decree 25764 of 1 October 1992 and Law Decree 26009 of 7 December i992.

125Ministerial Resolution 258-91-EF/10 of 12 June 1991 and Article 3 of Supreme Decree 00016-91/AG of
30 April 1991 and Supreme Decree 114-93-EF of 27 July 1993.

126Peruvian Customs Circulars 46-95-91 and 46-19-92.

127Peruvian Customs Resolution 00248 of 21 February 1992.
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(viii) Pre-shipment inspection

225. Peru first concluded contracts with private inspection enterprises in the period between 1987
and 1988, with the objective of discouraging capital flight through over-invoicing. Goods of fo.b.
value over US$3,000 were subject to inspection. A charge of 1 per cent of the c.i.f. value was levied;
importers considered the inspection process as an additional administrative and financial burden.

226. Since August 1991, pre-shipment inspection has been re-introduced mainly for custorns valuation
purposes. 128 Price, quality and quantity controls are carried out at the point of departure of the goods.
Non-inspected merchandise is not cleared and must be shipped out of the country within 45 days at
the expense of the importer.

227. Inspection enterprises are selected on the basis of both specified and unspecified criteria found
in Legislative Decree 659. Qualifying inspection enterprises are selected by a high level Multisectoral
Official Commission (Comisión Multisectorial Oficial or CMO), composed by the Ministers of Economy
and Finance, Transports and Communications, Industry, Tourism and International Trade Negotiations
(MITINCI), and the head of the Peruvian Customs. Recommendations for the improvement of the
surveillance system are made by an Inter-institutional Commission (Comisión Interinstitucional),
consisting of representatives of the Ministries of Economy and Finance, Industry, Internal Trade, Tourism
and Integration, the National Tax Administration Authority (SUNAT), the Peruvian Customs and the
National Confederation of Private Business Institutions (Confederación Nacional de Instituciones
Empresariales Privadas or CONFIEP).

228. Importers are free individually or collectively (through sectoral institutions or associations),
to negotiate with any enterprise recognized by CMO fees which they will be charged, within the limits
stated earlier (Section 2 (vi)). A Clear Findings Report (Inspection Certificate or Certificado de
Inspección) is issued by the qualifying enterprise. Every month, inspection enterprises report the results
of their surveillance activities to the Government. This information goes towards the establishment
of the National Computerized Data System (Sistema de Datos Mecanizados) which should contain a
range of prices for difference products in various foreign markets.

229. Currently, four specialized enterprises, the Société Générale de Surveillance (SGS), Bureau
Veritas-Rivac, SpecialistServices InternationalLtd., andCotecna InspectionS.A., undertakeinspection
of all imported goods valued US$2,000 f.o.b. and above. General exemptions to this rule are stated
in the next section.

(ix) Customs valuation

230. The Peruvian authorities consider that, in general, domestic customs valuation rules are in line
with the provisions of the Tokyo Round Customs Valuation Agreement. As mentioned in Chapter Il,
Peru maintains observer status in this Agreement which it is to sign by the end of 1993. Currently,
the Administration is incorporating the Agreement's rules into the domestic legislation. Present
legislation in this area will be replaced by new legislation consistent with the GATT Agreement.

231. In principle, a so-called normal commercial price (precio usual de competencia) should be
used for determining the customs value of goods of a f.o.b.value higher than US$2,000, (also subject

123Legislative Decree 659 of 14 August 1991.
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to price, quality and quantity controls), and goods from countertrade operations.'29 However, in practice,
values indicated at the inspection certificate are taken into account. For goods of an f.o.b. value equal
to or less than US$2,000 the Brussels Definition of Value applies, in principle. In practice, except
for vehicles, the customs value is set by the Minimum Adjustment Pattern (Padr6n de Ajuste Minimo
por vinculación commercial o económica).130

232. Currently, the Peruvian Customs adjust declared customs values: when there is a trade link
between the export and import companies; when the declared value does not correspond to the normal
commercial price; or when minimum reference prices have to be apply.

233. A.s stated above, import duties are levied on the basis of the merchandise value and quantity
set by the private inspection enterprises.131 Imports exempt from price, quantity and quality controls
include merchandise worth US$2,000 f.o.b. or less; goods subject to temporary admission treatment:
donations, gifts, luggage and household wares; goods for diplomats and international organizations:
mail parcels; and military equipment. Controls for these goods are carried out by the Customs. Imports
of new or second-hand motor vehicles irrespective of their value are subject to control by inspection
enterprises. Imports of goods of a f.o.b. value higher than US$2,000 destined for the Special Trade
Treatment Zones (Zonas de Tratamiento Especial Ccmercial) are also subject to price, quality and
quantity controls by such specialized enterprises.132

234. The INFA (Intendencia Nacional de Fiscalizaci6n Aduanera), under the Peruvian Customs,
is responsible for the implementation of the legislation on customs valuation and evaluation of the
activities of private inspection enterprises. It has regulatory functions and is the forum for resolving
disputes over merchandise value, volume and other inconsistencies found between declared or verified
shipment and the goods actually delivered.

(x) Import prohibitions

235. Import prohibitions have been intensively used in the 1970s and late 1980s. Over the past
two years, following the recently initiated trade liberalization process, the only import prohibitions
remaining in force relate to public health or security.

236. In the past, imports of rice and cotton seeds, potato tubers, sweet potato (camote) plants, citrus
plants or parts, coffee plants or parts, banana plants or cuttings, apple plants, pear plants, quince plants,
garlic plants for seeds, cotton plants, cotton products and by-products, for production or consumption
purposes, and all pot plants, were banned. The stated objective was to avoid the introduction ofspecific

129The normal commercial price is defined as the price applying in commercial transactions under conditions
offree competition, for foreign goods which are identical or similar to those that are being valued. Interpretation
ofthe terms "similar and identical goods' is also given (Ministerial Resolution 243-92-EF/66 of 18 June 1992).

130Peruvian Customs Resolution 00362 of 26 March 1992.

131Legislative Decree 659 of 14 August 1991.

132Law Decree 25723 of 2 September 1992. Inspection certificates for certain merchandise entering Peru
from the Special Trade Treatment Zone of Tacna are required to protect serious reported under-invoicing practices.
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diseases not found in Peru. No fresh vegetables and fruits, except some frozen or refrigerated fruits1'33
which meet certain phytosanitary requirements with regard to specific diseases, could enter Peru. Bean
(haba) seeds, plants and parts from Bolivia could not be imported because of bacteriosis. Castor-oil
(higuerilla) seeds, husks, and oilcake imports from Ecuador were prohibited. Currently, imports of
agricultural products are free but governed by the rules of the FAO International Plant Protection
Convention and Decision 328 (Sistema Andino de Sanidad Agropecuaria) of the Andean Group. Bilateral
agreements with neighbouring countries regulate the transit through Perlu of vegetable products which
may carry diseases (plagas y enfermedades). Norms contained in these instruments are aimed at impeding
the introduction of exotic diseases in Peru. 134

237. Imports of live animals from countries where according to the International Office of Epizootics
(Oficina Iriternacional de Epizootias), no exotic disease is found, are subject to quarantine procedures
(see below). Other imports of live animals are prohibited in accordance with internationally agred
practices.

238. Imports of dangerous or radioactive substances135, any kind of residues or waste136, certain
firework items, certain pesticides (plagicidas organoclorados) and their derivatives and compounds
for processing137, second-hand clothing and footwear138 are prohibited.

239. Since 10 August 1993, imports and domestic production of containers of a capacity of 24 to
100 lbs for liquified gas for household use, have been prohibited for safety reasons.139 This measure
is part of a régime governing the production, imports, filling and marketing of liquified gas containers.
Domestic filling plants and their distributors have to mark their containers with distinctive signs and
are assigned exclusive rights for marketing such containers while both domestic producers and imports
should meet domestic norms. The Peruvian authorities consider that this prohibition falls under GATT
Article XX.

(xi) Import licensing

240. Peru maintains observer status in the Tokyo Round Agreement on Import Licensing Procedures.
As stated in Chapter II, adherence to this Agreement is under consideration.

133These are bananas, citrus fruits, apples, pears, peaches, prunes, cherries, strawberries, grapes, and avocados
(paltas).

134Chapter III of the Reglamento Sanitario para la Importación y Exportación de Productos y Sub-productos
de Origen Vegetal, published on 30 October 1976.

135Article 55 of Legislative Decree 757 of 8 November 1991.

136Legislative Decree 611 of 7 November 1991.

137Supreme Decree 037-91-AG of 16 September 1991.

138Law Decree 25789 of 14 October 1992.

139Supreme Decree 033-93-EM of 10 August 1993.
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241. Import licensing restrictions were introduced in 1984, broadened in scope to cover all items
in 1987, reduced in 1989 and eliminated in 1990. While in force, they were justified by Peru under
the balance-of-payments provisions of the General Agreement (Article XVIII:B). Today, no import
licensing requirements apply in Peru. Chart IV.5 illustrates changes in this area from 1979 to 1992.
Peru does not maintain any administrative procedures relating to an import licensing régime.140 However,
prior authorization is required for goods which are subject to import surveillance (see section on import
surveillance).

Chart IV.5
Non-tariff measures on imports 1980-92

Number of tariff fines
5012 5104 5207 5226 5262 5301 5337 5339 5254 5263 5266 5269 5269 6483

82 83 84 85 86 87

J I

88 89 90 91 1992

Note: Includes NABANDINA tariff items and sub-items for the period 1982-86.
Data for 1992 refer to NANDINA items.

Source: Banco Central de Reserva del Péru.

(xii) Import quotas

242. Peru does not maintain any import quotas.

(xiii) Import surveillance

243. With the objective of preserving marine resources, imports of industrial fishing boats (barcos
industriales pesqueros) are allowed to replace existing fleet capacity. Prior authorization is required
by way of a specific Ministerial Resolution of the Ministry of Fisheries in each case.141

140GATT document L/5640/Add.34/Rev.2 of 3 May 1993.

141Ministerial Resolution 329-91-PE of 18 September 1991.

7000 -

6000 -

5000 --

4000 --

3000 --

2000 -

1000 --

0--
1979 80 81

.



C/RM/S/46 Trade Policy Review Mechanism
Page 74

244. For national security reasons, production, trade and storage ofexplosives, arms and ammunition
are subject to specific conditions.142 The Dirección de Control de Servicios de Seguridad, Control
de Arrnas, Murficiones y Explosivos de Uso Civil (DICSCAMEC) of the Ministry of the Interior is
responsible for authorizing activities related to these items and for controlling explosives at the customs
warehouse. Explosives can enter Peru through the Callao seaport and airport customs houses.1'43

245. Imports and processing of ammonium nitrate are exclusively undertaken by or through FERTISA,
a state company, for national security purposes. Ammonium nitrate processing ensures the elimination
of its explosive capability. Ammonium nitrate in transit in Peru is kept in customs warehouses until
it loses this characteristic. Data related to transport, sales and consumption ofcertain ammonium nitrate
by-products has to be communicated on a monthly basis to FERTISA and the Oficina General de
Supervision de Insumos Quimicos y Productos Supervisados (OGSIQPS) of MITINCI.144

246. Within the framework of Peru's anti-drug policy, the import, production, transport and sale
of certain chemicals directly or indirectly involved in processing cocaine (paste, washed paste and cocaine
chlorhydrate) are subject to registration and control requirements. OGSIQPS, in cooperation with
Dirección Antidrogas (DIRANDRO) and the Oficina Ejecutiva de Control de Drogas (OFECOD), is
directly responsible for authorizing these activities.'45

247. Imports of radio-communication equipment are subject to permit, granted by the Ministry of
Transport and Communications.

(xiv) State trading

248. Since September 1991, exclusive or monopoly production, trade and distribution rights have
not been permitted in Peru. ' Participation by the State in any entrepreneurial activity is scheduled
to be fully phased-out by the end of 1995.

249. Since 1980, Peru has regularly met its notification obligations under paragraph 4 (a) of
Article XVII of the General Agreement, covering State-trading activities. In view of the recent
elimination and prohibition of monopoly rights, the Peruvian Government, in its notification of
May 1993, considers that no enterprise, as defined under Article XVII, now exists in Peru.147

250. In 1988, seven State-owned enterprises with certain concessions for the marketing of specified
products were notified by Peru. These were the Rice Marketing Corporation (Empresa Comercializadora
de Arroz or ECASA), the National Inputs Marketing Corporation (Empresa Nacional de Comercialización

142Law Decree 25707 of 31 August 1992 and Law 25054 of 19 June 1989.

143Peruvian Customs Circular 46-106-92-Peruvian Customs of 23 November 1992.

144Supreme Decree 020-92-ICTI of 4 September 1992 approving the regulation of Law Decree 25643.

145Law Decree 25623 of 21 July 1992 and Peruvian Customs Circular 46-70-92-Peruvian Customs of
4 August 1992.

146Article 4 of Legislative Decree 668.

147GATT document L/7161/Add.5, 7 June 1993.
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de Insumos or ENCI), the National Coca Corporation (Empresa Nacional de la Coca or ENACO),
the Mining Products Marketing Corporation (Minero Perli Comercial or MINPECO), the Peruvian
Petroleum Company (Petr6leos del Perii or PETROPERU), the National Fisheries Enterprise (Empresa
Nacional Pesquera or PESCAPERU), and the Iron and Steel Corporation ofPeru (Empresa Siderûrgica
del Pern or SIDERPERU). Some of the reasons for maintaining such enterprises were to ensure domestic
supply on certain basic items and to carry out or develop processing activities. Table IV,5 indicates
that in 1987 these entities were responsible for 18.7 per cent of total imports and 46.1 per cent of total
exports of Peru148 According to the Peruvian authorities, ECASA has been liquidated, while ENCI,
MINPECO and PESCAPERU are currently in the process of privatization. No recent data were available
on foreign trade activities of companies in which the State is a participant, including product coverage
and main markets or suppliers.

251. As discussed in Chapter I, state involvement in the Peruvian economy has been very important
in the past. Despite the abandonment of monopolies and the lack of recent official information on
exports of public enterprises, it is difficult to admit that the State has pulled out from these operations
in such a short period. In 1983, almost half of imports (US$1.3 billion) were made by the public sector.
Since 1989 this ratio has declined. In 1992, the public sector was responsible for around one fifth
of total imports or US$764 million, 63 per cent ofwhich were inputs. Therefore, although diminished,
the rôle of the State in foreign trade and productive activities remains relatively important in Peru.
Chart IV.6 illustrates developments in the share of the public sector to total imports as well as in their
structure.

Table IV.5
State trading activities of seven companies, 1987
(US$ million)

Company Imports Exports

ECASA 18.1

ENCI 320.0 15.4

ENACO 0.5

MINPECO - 810.1
PETROPERU 155.4 274.0

PESCAPERU - 126.8

SRDERPERU 103.1
Total 596.6 1,226.8

Shore in (otal imports or exports 18.7 46.1

(per cent)

Source: GATT L/6293/Add.6.

252. In 1988, 25 manufacturing companies were owned or controlled by the State. These were
involved in such productive activities as beer, cement, textiles, petrochemicals, paper, chemicals,
fertilizers, rubber, steel, mining products and diesel engines. Their shares in sectoral output ranged
from 0.01 to 10.14 per cent, while their overall participation in the production of the manufacturing
sector was of the order of 21 per cent.

148GATT L/6293/Add.6 of 23 August 1988.
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Chart IV.6
Imports of Peru by sector of origin, 1982-92
US$ million
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253. Currently, according to the Comisión de Promoci6n de la Inversiôn Privada (COPRI), the State,
represented by a number of institutions149, owns, through a holding scheme, from 10 to 100 per cent
(most of the cases) of 124 enterprises. These operate in the goods sector (dairies, fisheries, salt, coca
leaf, paper, oil, fertilizers, mining, cement, handicrafts, ships,and diesel engines) and the services
sector (telecommunications, energy and water supply, railway transport, banking, insurance, real estate,
tourism). Fifty-two such enterprises are being privatized, while the rest are to be included in the
privatization programme.

254. For national security reasons, as discussed earlier, FERTISA (Fertilizantes Sintéticos S.A.),
the state company with monopoly rights for the importation and processing of certain kinds of
ammonium nitrate, is exempt from the suppression of monopoly privileges. Il FERTISA was due to
be privatized in the second half of 1993.

(xv) Import cartels

255. Competition policy is discussed below (section (4)(i)).

(xvi) Countertrade

256. Countertrade '^Is have been used since the 1970s for promoting and diversifying exports to
new markets (the former centrally-planned economy countries) and cancelling part of the external debt.
Initially trade with the former Soviet Union consisted of an exchange of Peruvian raw materials against
fertilizers, chemicals, machinery, scientific instruments and military equipment. Berrios and
Blaser (1991) consider that such agreements, particularly economic relations with the former USSR,
weakened Peru's ability to pay its debt to international financial institutions (IMF) and commercial
banks, by diverting its production outlets from the West and increasing its dependence on countertrade
arrangements. By the end of 1985, eleven goods-fordebt-swaps agreements had been signed with
enterprises of the former socialist creditor countries based in Peni and local firms that had purchased
promissory notes of the Peruvian debt. Peru insisted that debt payments be made in non-traditional
exports, particularly manufacturing goods which could not easily be exported to the world market.'5'

257. Between 1988 and 1990, the mechanism for the payment of the external debt in kind was
operated by ICE, the Ministry of Economy and Finance and the BCRP. The Peruvian General
Accounting Office arranged for the payment of exporters so that the latter could export their products
as goods-for-debt-swaps. Initially, some exporting firms had to work up to three shifts to meet demand

149Regional or municipal Govemments, the Corporaciôn Nacional de Desarrollo (CONADE), COFIDE S. A.,
the Banco de la Naci6n and other State banks are the main share holders in these companies.

150These rights refer to NANDINA items 31.02.30.00.10 and 31.05.10.00.00 (ammonium nitrate for agricultural
use), 31.02.30.00.90 and 31.05.10.00.00 (ammonium nitrate of technical grade), 31.02.30.00.20 and
31.05.10.00.00 (ammonium nitrate of Anfo grade), 28.08.00.00.00 (concentrate of nitric acid and nitric acid
diluted), 28.14.10.00.00 (anhydrous ammonia) and28.14.20.00.00 (ammoniacal solutions) (Supreme Decree 020-92-
ICTIof 4 September 1992, Decree Law 25643 of 7 September 1992 and Peruvian Customs Circular 46-90-92
of 17 September 1992).

151In 1985, 80 per cent of Peru's exports to the former USSR were non-traditional exports, compared with
26 per cent in 1984. These included products from the textile (alpaca, wool and cotton), metallurgical and fishing
industries.
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from public institutions and foreign markets such as the former Soviet Union, the former Czechoslovakia,
Hungary, etc.152 Berrios and Blaser (1991) and Munive (1992) note that the lack of funds to pay
expoters in national currency forced the cancellation of a number of deals. The long delays in payment
and bureaucratie problems associated with these arrangements also contributed to their abandonment.

258. Since April 1991, countertrade operations have niot been subject to any administrative
authorization.153 However, an option for using such practices remains as ICE responsibilities related
to debt payment in kind (convenios de pago de deuda en productos) were transferred to the Ministry
of Economy and Finance.154The latter may determine the public entity which will be in charge of
this matter. So far, no action seems to have been taken place in this respect.

259. The Peruvian authorities notified to the Secretariat that no administrative or procedural
mechanisms exist in this area today; no countertrade agreement at Government level is maintained
today; and no information was available on past experience in this area.

(xvii) Standards and other technical requirements

260. Peru maintains observer status in the MTN Agreement on Technical Barriers to Trade.

(a) Standards, testing and certification

261. Peru subscribes to internationally agreed norms and standards. Imports of goods subject to
specific norms and standards require an unrestricted sales certificate (certificado de libre comercialización)
of the country of origin.

262. No distinction is made between domestic anèi imported goods for standards purposes. Standards
should not constitute barriers to trade.

263. Since November 1992155, the Comision de Supervisión de Normas Técnicas, Metrologia, Control
de Calidad y Restricciones Paraancelarias of INDECOPI has been entrusted with approving technical
and measuring norms used for product certification in all sectors.156 The responsibilities of this
Commission is to ensure that standards information is available as a reference to domestic producers,
particularly exporters. In contrast with past policies, the Commission intends to ratify international
norms or, whenever this is not possible or these are not available, approve national standards (for
example, regarding alpaca wool textiles, fish meal etc.). When past regulations contain protectionist
elements and are detected by the Commission's Secretariat, they can be nullified. Few of the 3,200
technical standards currently applicable in Peru are similar to international standards. The Commission

152Munive (1992).

153Article 1 of Supreme Decree 075-91-PCM of 16 April 1991.

154Articles 1 and 2 of Supreme Decree 078-91-PCM of 16 April 1991.

1'55Until 1992 the MITINCI and the Technological and Industrial Research and Technical Norms Institute
(Instituto de Investigación Tecnológica, Industrial y de Norrnas Técnicas or ITINTEC) determined and monitored
compliance with national technical norms (Normas Técnicas Nacionales Obligatorias).

156Law Decree 25868 of 18 November 1992.
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is shortly expected to begin a process of revision with the objective of bringing Peruvian norms into
line with those agreed internationally.

264. Certificates of quality or conformity (certificado de calidad o conformidad) are issued by the
following institutions as well as by private specialized companies which are determined by MITINCI157:
Analytical Services S.A. (INASA); SGS del Peru S.A. (the specialized inspection company); the
Instituto de Desarrollo Agroindustrial de la Universidad Agraria La Molina (INDDA); and the Centro
de Servicios y Transferencia Tecnológica de la Pontificia Universidad Cat6lica del Perú. 158 The number
ofcertifying companies and authorized laboratories is expected to increase. The Commission envisages
the possibility that, at the request of importers, conformity certificates may be an integral part of
inspection certificates.

265. Restrictions contained in sanitary and phytosanitary regulations and the requirements for the
importation ofpharmaceuticals and cosmetics were revised in early 1991. As a result, similar treatment
is given to domestic and foreign goods. Additionally, procedures relating to the inclusion of products
in the Sanitary Register (necessary for domestic sale of sanitary and phytosanitary products) were
simplified by introducing the principle of "positive administrative silence" (silencio administrative
positivo) - essentially a time-lapse approval procedure. The Commission recognizes that in the health,
agriculture and telecommunications standards, administrative barriers remain, but has indicated action
will be taken soon to eliminate protectionist elements.

266. Milk and milk products have to comply with technical and health requirements set by the FAO
and the WHO. The observance of technical procedures for the miik industry and imports is followed
up by regional commissions including industrial, central and regional government representatives.159

267. Imports of pharmaceuticals and medicaments require a sworn declaration to the Dirección General
de Medicamentos, Insumos y Drogas (DIGEMID) of the Ministrv of Health indicating the number
in the Sanitary Register of the country of origin and a pharmaceutical certificate issued in the country
of origin. An analysis certificate or protocol issued by either a domestic or foreign laboratory is required
for sales of both national and imported pharmaceuticals in Peru.160 Imports of drugs related to the
preparation of anaesthetics (morphine, heroin and cocaine) require prior authorization by DIGEMID.
Blood imports require a negative analysis certificate (certificado analitico de negatividad) against the
viruses of Acquired Immunity Deficiency Syndrome (AIDS) and Hepatitis types A and B.161

268. Generic medicaments (medicamentos genéricos) are admitted in Peru if found incertain national
(Belgian, British, French, German, Japanese, European, Swiss, United States) or international (WHO)
pharmacopoeia, or registered and authorized by competent authorities in certain countries (Canada,
China, EC and EFTA member states, Japan and the United States). The Comisiôn Farmacolôgica
of the Ministry of Health examines and authorizes products not contained in these lists. Goods

157Supreme Decree 006-91-ICTI of 11 March 1991, Legislative Decree 658 of 14 August 1991.

158Resolution 001 -93-INDECOPI/CNM.

159Supreme Decree 017-92-AG of 26 May 1992.

160Supreme Decree 003-91-SA of 11 March 1991.

161Law Decree 25779 of 14 October 1992.
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accompanied by the pharmaceutical certificate (certificado de product farmacéutico) and the certificate
of unrestricted sales (certificado de libre comercializaciôn) issued by the competent authority of the
country of origin, qualify for immediate register in the Registro Sanitario. The register number is
required for the customs clearance of medicaments and has to be renewed every five years. 162

269. For a firm to produce, import, sell or use pesticides (plaguicidas) or veterinary products, these
products need to be registered with the specialized office of the Servicio Nacional de Sanidad Agraria
(SENASA) of the Ministry of Agriculture. Registration requires prior laboratory analysis. Foreign
products should be accompanied by an unrestricted sales certificate (certificado de libre venta) issued
by the authorities of the country of origin, in Spanish. The principle of "positive administrative silence",
mentioned earlier, also applies to such products. After being registered, only a sworn declaration
containing the same information as the import declaration submitted to the Customs is required by
SENASA for the importation of pesticides or veterinary products.

270. Imports of packed foodstuffs, perfumery and cosmetics, and medical-surgery material and
equipment require a sworn declaration submitted to DIGEMID indicating their Sanitary Register number.

(b) Sanitary and phytosanitary regulations

271. Peruvian legislation on health standards contained in Supreme Decree 016-76-AL of
25 October 1976 approving the Sanitary Regulation for the Importation and Exportation of Products
and By-products of Vegetable Origin (Reglamento Sanitario para la Importación y Exportacién de
Productos y Sub-productos de Origen Vegetal) of 30 October 1976, and Supreme Resolution 117-76-AL
of 5 October 1976 onSanitary Regulation forthe Importation ofAnimals and Products ofAnimal Origin
(Reglamento Sanitario para la Importación de Animales y Productos de Origen Animal) was updated
and simplified in April 1991.163 These rules are administered by the Ministry of Agriculture. The
specialized inspection enterprises discussed earlier can issue sanitary certificates with respect to quality
and conformity.164 The Inspectorate of Plant Quarantine (Inspector General de Cuarentena Vegetal)
of the Ministry of Agriculture is responsible for verifying that goods to be imported are accompanied
by a sanitary or phytosanitary certificate (certificado fito-o zoosanitario) issued by the competent authority
in the country of origin, and a sown declaration of the importer submitted to SENASA (as mentioned
earlier). If these requirements are met and the product in question complies with the declared sanitary
conditions, the Inspectorate delivers the Sanitary Import Licence (Licencia Sanitaria de Importación).
This licence is required to ensure that the goods have not deteriorated or perished on arrival at the
destination.

272. All animals imported into Peru must be accompanied by a health certificate issued in the country
oforigin. Specific information on the health status and compliance with related vaccination requirements
is required to be mentioned in certificates for live animals (except for non-commercial imports of dogs
and cats).

162Decree Law 25596 of 30 June 1992.

163Ministerial Resolutions 210-91-AG, 259-91-AG and 231-91-AG.

164Supreme Decree 028-93-AG of 15 July 1993.
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273. As stated earlier, imports of agricultural products of vegetable origin may be prohibited for
health reasons.

274. Imports of animals and products thereof originating in regions affected by certain diseases are
prohibited. These are defined in Chapter II of the Sanitary Regulation for the Importation of Animals
and Products of Animal Origin. Minimum animal quarantine requirements vary between 15 and
30 days (bovine).

275. Imports of endangered species of wild fauna and flora require a CITES (Convention on
International Trade in Endangered Species of Wild Fauna and Flora) certificate issued by the Dirección
General Forestal y de Fauna of the Ministry of Agriculture.

276. Plants, products of vegetable origin, insects used as inputs for the production of goods (e.g.
queen bees, silkworms, etc.) and dangerous merchandise can enter Peru only through a limited number
of ports 165 where the customs authorities are properly equipped to carry out phytosanitary controls. 166
However, the competetent authorities can authorize, in written form, entry from minor ports with
adequate control facilities.

277. Animal import procedures can be carried out from a few ports, international airports and border
points (Puntos de Control Fronterizos) where an Animal Quarantine Station (Estación Cuarentenaria
Animal) exists. 167 Nevertheless, if the volume of import of bovine, sheep, swine or goats justifies
their entry at a point not envisaged in the Sanitary Regulation, the Ministry of Agriculture may authorize
this by means of Ministerial Resolution.

278. Imports of cotton fibres, originating in the American continent, have to be fumigated prior
to their shipment. Vacuum room fumigation is required for cotton fibres from countries168 where FAO,
IICA (Inter-American Institute for Cooperation on Agriculture), OIRSA (Organización Internacional
Regional de Sanidad Agricola) and the Commission of the Cartagena Agreement (JUNAC) report the
presence of the insect anthonomus grandias (picudo mejicano) which does not exist in Peru.

165These entry points comprise the ports of Callao, Matarani, Salaverry, Iquitos (river port); the frontier
points of Aguas Verdes (Tumbes), Santa Rosa (Tacna) and Desaguadero (Puno); and the international airport
'Jorge Chávez". Imports of insects with economic value can be processed only at the customs offices of Callao,
the international airport "Jorge Chávez" and the Lima Post Office (Articles 6 and 20.1, Chapter Il of the
Reglamento Sanitario para la Importación y Exportación de Productos y Sub-productos de Origen Vegetal).

166Imports of seeds, stem cuttings (estacas), plants, bulbs and tubers, as well as items used as commercial
samples, have to enter Peru from Callao, the international airport "Jorge Chávez", the Lima Post Office Customs
(Aduana Postal de Lima), and the river port of Iquitos (Article 7, Chapter Il of the Reglamento Sanitario para
la Importación y Exportación de Productos y Sub-productos de Origen Vegetal).

167Article 43 ofChapter IV of the Sanitary Regulation for the Importation ofAnimals and Products ofAnimal
Origin refers to the ports of Paita, Eten, Salaverry, Callao, Matarani, Puno and Iquitos.

168Ministerial Resolution 359-91-AG of 24 May 1991 and Ministerial Resolution 0422-91-AG of21 June 1991.
Vacuum room fumigation is explicitly required for cotton fibres from Brazil, Central American countries, Colombia,
Cuba, Dominican Republic, Haiti, Mexico, Paraguay, the United States, Venezuela.
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279. Imports of hydrobiological products require a certificate of sanitary capacities (certificado de
aptitud sanitaria) issued by CERPER (Empresa de Certificaciones Pesqueras) a state company which
is expected to be privatized in the second !half of 1993.

(c) Marking, labelling and packaging

280. Peruvian policy guidelines in this area provide that marking, labelling and packaging requirements
should not constitute trade barriers. National provisions require general information on the producer
or importer of a good, such as the number in the Unified Registry (Registro Unificado), address and
product designation, to be indicated in Spanish. Labels on goods traded in Peruvian Special Treatment
Zones (see below) should warn that these items cannot be sold outside these areas.

281. Foodstuffs and medicines should display their composition and expiry date. Since April 1993,
it has been recognized that detailed information be labelled on plywood (madera contraplacada Triplay)
for sale.

282. Pesticides and veterinary products are obliged to carry labels and documentation in Spanish.
Laboratories assume exclusive responsibility for the information contained in these texts.

(xviii) Governrnent procurement

283. Peru maintains observer status in the Tokyo Round Agreement on Government Procurement.

284. Because of the large size of the Government sector and the extent of Government ownership
of industry, the Peruvian Government procurement market must have been considerable and is likely
to remain so, even if somewhat diminished by the privatization programme (see also state trading section).
However, it is difficult to be precise about this as no data were available to the GATT Secretariat.
No data on purchases by Central, regional and local Governments as well as by public enterprises,
including buying procedures and details on products concerned and domestic and foreign suppliers,
for the past five years.

285. Peruvian legislation on this matter is found in Law 23554 and regulations contained in Supreme
Decree 208-87-EF, the Reglamento Unico de Adquisiciones para el Suministro de Bienes y Prestaciôn
de Servicios No Personales (RUA), the Reglamento Unico de Licitaciones y Contratos de Obras Piblicas
(RULCOP), Law Decree 25565 - establishing the Sistema de Licitaciones y Concursos, the Reglamento
de Adquisiciones dc Bienes Muebles y Prestaci6n de Servicios No Personales de las Empresas No
Financieras del Estado (Directive 05-93-CONADE). The annual Public Sector Budget Law sets the
government procurement procedures and indicates which goods or services are to be exempt from bidding
or auctions. 169 It is understood that the amounts available for public procurement, at central, regional
and local level, are set by this Law.

286. No specific nationwide institution exists to authorize specific central government procurement
contracts. Responsibilities are decentralized to the regional or departmental level. Procurement councils

169 In 1993, this has been Law Decree 25986 (Ley de Presupuesto del Gobierno Central para 1993).
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(Consejos de Adquisiciones)170, established in the capital of each Department, undertake surveillance
functions at departmental level, over the implementation of the procedures related to purchases. Every
public sector institution at the regional or departmental level has its own Adjudication Committee
(Comité de Adjudicacion) which is entrusted with carrying out the purchase. Decisions are taken by
simple majority.171Regarding state enterprises, the board (directorio) approves guidelines and general
rules but the management (gerencia general) determines specific norms and appoints the Committee
of Adjudication of Goods and Services (Comité de Adjudicacién de Bienes y Servicios).

287. As stated earlier, under Law Decree 25565 of 17 June 1992, a System of Tenders and
Competitions (Sistema de Licitaciones y Concursos), known as International Evaluation of Procedures
(Evaluación International de Procesos), introduced the use of specialized entities for carrying out public
auctions for the purchase of goods and services, public works, as well as bidding for consultancy,
surveillance, expertise and inspection contracts. At the time ofcompletion of this report, no information
was available to the GATT Secretariat on how the system of International Evaluation of Procedures
has operated so far.

288. Peruvian Government procurement procedures were further simplified in recent years when
the requirement to register in the (Single Register of State Suppliers) Registro Unico de Proveedores
del Estado was eliminated.172 Following this change, foreign and domestic suppliers have been able
to participate under the same conditions in government procurement contracts. Each public sector
institution or entity must keep its own Register of Suppliers (Registro de Proveedores). Foreign suppliers
can participate in international public auctions or tendering without being registered.173

289. State enterprises are obliged to purchase 10 per cent of their domestic supplies from small
enterprises whose capital does not exceed US$80,000. This is considered by the Peruvian authorities
as a means of promoting this type of business. The preferential margins of 25 per cent for enterprises
located in Lima or Callao areas and 35 per cent for public firnis have been abolished.

'°The eight-member Consejos de Adquisiciones are chaired hy the President of the departmental development
corporation and comprise one representative of thc judicial power, the regional or departmental director of
MITINCI, one councilman (regidor) of the Concejo Provincial Capital of the department, two representatives
of the Chamber of Commerce or of the traders and two representatives of the Chamber of Industry or of the
industrialists (Article 2.1.2 of RUA). The members of the Consejos are appointed for a period of two years
through resolution issued by the interested institution or by agreement (Article 2.1.3 of RUA).

'''The Adjudication Committee is a six-member internal committee, chaired by the Director General of the
Administration and composed of the head of the supplies office, the head of the financial analysis office, the
head of the legal affairs office, and two representatives of the body that has a major interest in the purchase
(Article 2.2.2 of RUA).

172Legislative Decree 717.

173Article 9 of Directiva 05-93-CONADE.
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290. Government procurement procedures, contained in the RUA174, may take the form of public
tender (licitación pública), public competition (concurso público)175, direct adjudication (adjudicación
directa), or other exceptional procedures such as tenders with finance facilities (licitaciónes con
financiación), international tenders (licitaciones internacionales), selective tenders (licitaciones selectivas)
andselectivecompetitions (concursos selectivos). Selectiveprocedures apply only whenmilitary secrets
are involved, when supplies are covered by financial agreements, when the purchase by public sector
enterprises of goods and services is necessary for the continuation of their productive activities, when
a public competition has already taken place in the same financial year for the same item or when
experience indicates that only particular suppliers can participate in the tender. In the selective
procedures there is no requirement to publish tenders in advance.

Table IV.6
Government procurement procedures by entity and value, 1993
(US$'000)

Public sector entities Direct Public competition Public tendering
adjudication

CATEGORY I A Less than 40.6 From 40.6 to 842.6 More than 842.6
CENTROMIN PERU, ELECTROPERU, B Up to 96.4 More than 96.4
ELECTROLIMA, ENAPU. ENTEL PERU.
I.P.S.S., MINERO PERU. PETROPERU, C Up to 81.2 More than 81.2
PETROMAR, PESCA PERU. SEDAPAL. D Less than From 162.4 to 1,015.2 More than 1,015.2
SIDERPERU, TINTAYA 162.4

CATEGORY Il A Less than 35.5 From 35.5 to 426.4 More than 426.4

CEMENTO YURA, CORPAC. ENAFAR, ENCI, B Up to 60.9 More than 60.9
ELECTROCENTRO, ELECTRO SUR ESTE,
ELECTRO SUR OESTE, ELECTRO ORIENTE, C Up to 50.8 More than 50.8
HYDRANDINA, INDUMIL, PETROLERA
TRANSOCEANICA, SEDAPAR. SIMA PERU. D ',ess than From 121.8 to 659.9 More than 659.9
SOCIEDAD PARAMONGA 121.8

CATEGORY III A Less than 30.5 From 30.5 to 220.8 More than 220.8
OTHER PUBLIC ENTITIES OR B Up to 45.7 More than 45.7
INSTITUTIONS NOT COMPRISED IN C Up to 40.6 More than 40.6
CATEGORIES I OR II D Less than 82.2 From 82.2 to 274.1 More than 274.1

Note: A - Goods.
B - Services.
C - Services by means of consultancy.
D - Public works.

Source: Directivas 05 and 06-93-CONADE of 29 March 1993.

174Article 1.1.7.

175The public competition is a faster form of the public tendering procedure. Newspaper publication
requirements are less stringent, it can be substituted by the selective competition and deadlines are slightly shorter
(Chapters III and IV of Directiva 05-93-CONADE).
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291. The unit cost and total value are the criteria used to select the procedure which will be followed.
Table IV.6 indicates the procurement procedure corresponding to each public sector enterprise or
institution depending on the total value of the purchase. These amounts are revised every three months.
Regardless of the criteria related to the total amount of purchase, the direct adjudication procedure
is used for purchases between state enterprises, purchases by State enterprises from Government bodies,
unforeseen purchases ofgoods and services or acquisitions of goods or services subject to official prices
or tariffs. 176 The following cases are exempt from regular procedures: when no bidders express interest,
in emergency cases or when the purchase is related to military secrets.177

292. The Instituto de Administración Pública (INAP) maintains a Registro de Proveedores Observados,
which contains all suppliers that have not observed their obligations and therefore cannot participate
in future operations. It also provides advice to the Consejos de Adquisiciones.

(xix) Local content requirements

293. Local content requirements apply to the use of milk powder and anhydrous milk fat in dairy
processing, with the objective of protecting domestic production against subsidized importss.'8 The
Ministry of Agriculture notified the Secretariat that the reasons for maintaining this scheme was to
cope with drought in Peru and to oppose the monopsony of milk processors. Following a revised
timetable published on 24 March 1993, condensed milk producers are required to purchase 70 per cent
of their fresh milk supplies domestically: this share is to increase to 80 per cent on 1 January 1994,
90 per cent on 1 August 1994 and 100 per cent on 1 April 1995.

294. Until 1990, the domestic assembly operations of diesel engines, motorbikes, cars, chassis of
buses and trucks, were subject to local content requirements (see Chapter V) with rates ranging from
18 per cent to 42 per cent according to the product. Since 1991, no automobiles are being assembled
in Peru, and companies involved in such activities became importers. However, tax provisions exempt
CKD kits from the ISC tax (see earlier) and this operates to encourage local assembly (i.e. increasing
domestic value added).

295. GSTP tariff concessions granted by Peru explicitly refer to imports of CKD motor vehicles
for the transport of goods incorporating 35 per cent of domestically produced parts.

(xx) Rules of origin

296. In general, imports enjoying LAIA or Andean Group preferential treatment must satisfy the
guidelines set by the General Régime of Origin of LAIA.179 These stipulate that the c.i.f. value of
materials from non-members of LAIA must not exceed 50 per cent of the f.o.b. value of the finished
good in the final importing country. However, specific tighter rules oforigin may be agreed and annexed
to each agreement.

176Article 43 of Directiva 05-93-CONADE of 29 March 1993.

177Law Decree 25986 of 7 December 1992.

178Legislative Decree 653, Supreme Decree 009-92-AC of 14 April 1992. Supreme Decree 0030-91-AG
of 20 June 1991, Supreme Decree 008-93-AG of 24 March 1993.

179LAIA Resolution No 78 of 24 November 1987.
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297. The LAIA Partial-Scope Agreements with Brazil, Chile and Paraguay and the bilateral agreements
recently signed with other Andean Group partners contain bilaterally agreed rules of origin.

(xxi) Anti-dumping and countervailing duty actions

298. Peru maintains observer status in the Tokyo Round Agreements on Anti-dumping and Subsidies
and Countervailing Measures. As note in Chapter Il, accession to these Agreements is under
consideration.

299. Peru first introduced legislation establishing administrative procedures for the application of
anti-dumping and countervailing measures in 1991.180The four-member Dumping and Subsidies
Surveillance Commission, now under INDECOPI, chaired by the Minister of Economy and Finance
and supported by a Technical Secretariat (Secretaría Técnica), is responsible for the implementation
of the legislation. Andean Group rules on this matter are contained in Decision 283 of the Commission
of the Cartagena Agreement of 21 March 1991.

300. According to the Peruvian authorities, the new legislation contains rules found in international
agreements, including the General Agreement and the MTN Anti-dumping and Subsidy Codes.

301. Chart IV.7 illustrates anti-dumping and countervailing procedures in Peru. Petitions may be
presented by threatened or affected domestic producers or sectoral associations.181 Petitions are addressed
to the CFDS which determines whether an investigation should initiated.182 Petitions must contain
evidence of the existence of dumping or subsidy and demonstrate that such practices cause injury.
în exceptional circumstances, when national interests are involved but no action is requested by Peruvian
producers, the CFDS, on the basis of "sufficient proof", can initiate an investigation on own accord.
The decision to open an investigation or not must be taken within one month (or two months if the
CFDS so decides) from the day the petition was lodged with CFDS.

302. The petition, preliminary and final decision to initiate an investigation are twice published in
the Official Journal (diario official , "El Peruano". The investigation can last for a period of nine months
(extended by three months if the CFDS so decides) from the date of the second publication of the decision
to initiate investigation in the official journal "El Peruano".

180Supreme Decrees 133-91-EF of 12 June 1991 and 051-92-EF of 13 March 1992, and regulatory Resolutions
001-92-CFDS/ST and 002-92-CFDS/ES of the Dumping and Subsidies Surveillance Commission (Comisi6n de
Fiscalización de Dumping y Subsidios or CFPS).

181According to Chapter III, Article 9 of Supreme Decree 133-91-EF published on 13 June 1991, anti-dumping
measures may be imposed against dumped or subsidized imports inhibiting the establishment or development
of a productive activity. So far, no such measures have been adopted for this reason. Nevertheless, Supreme
Decree 051-92-EF of 14 March 1992 allows for the implementation of anti-dumping or compensatory duties
only when established domestic industry is threatened or affected.

182If the CFDS considers that there is not sufficient proof for starting an investigation, the applicant has 15 days
to submit new data. The case is declared inadmissible should ;uch new proof fail to convince the CFDS of the
case.
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Chart IV.7
Anti-dumping and compensatory measures, complaint
and initiation of procedure

Complaint by Complaint by Initiation of
producer affected association of own-initiative

producer affected procedure

Submitted to Technical Secretariat
(central price office) with data stipulated
in Articles 14 and 16 of Supreme Decree

133-91-EF

Case referred to Commission
which decides within one
month, extendable to two,
whether investigation

is warranted

Technical Secretariat
may ask for additional

evidence or information
of its own accord or at

request of an
interested party

Source: Government of Peru.
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303. During the investigation, carried out by the Technical Secretariat, and when a preliminary
examination confirms the existence of dumping or subsidy and sufficient evidence of threat of injury
or injury caused by such practices, provisional anti-dumping and countervailing duties may be imposed.
These measures take the form of an additional duty. Provisional measures may, in principle, remain
in force for as long as required but, in practice, these should not exceed the period that the investigation
takes place (see carrier paragraph and below). Provisional duties are reimbursed if the decision is made
not to impose definitive duties.

304. When undertakings to eliminate the injurious effects of dumping or subsidy are accepted by
the authorities, the investigation is suspended and no provisional or definitive measure is imposed.
Whenever a final decision is reached that there is dumping or subsidy and injury resulting from these
practices. definitive anti-dumping or countervailing duties are imposed. Final decisions are published
twice successively in the official journal "El Peruano". The measures take the form of additional
ad valorem import duties. Any accepted undertaking may remain in force for as long as the threat
of or injury by the practices in question persist.

305. The implementation of CFDS decisions, including imposition of duties, is carried out by the
Peruvian Customs.

306. Peruvian anti-dumping and countervailing legislation provides for appeals procedures at the
Tribunal de Defensa de la Competencia y de la Propiedad Intelectual ofINDECOPI, and to the Supreme
Court. No other bodies at the administrative and judiciary levels can resolve disputes against CFDS
decisions.

307. Between July 1991 and August 1993, the CFDS examined 24 complaints, out of which 19
referred to dumping and 5 to subsidies. The cases covered products such as milk powder, wine, plastics,
paper, used bottles, bottle caps. bricks, tyres for cars and trucks, steel items (including construction
bars), aluminium items, refrigerators and freezers,and water measuring apparatus. Twelve requests
were considered as unfounded or inadmissible and two remain pending. In three cases involving
dumping of steel products from Venezuela, the CFDS considered that the question was within the
jurisdiction of the Board of the Cartagena Agreement (JUNAC) (see Chapter VI). In late May 1993,
the CFDS decided to initiate an anti-dumping investigation on imports of corrugated construction bars
from the Venezuelan company Compañía Siderurgica del Orinoco-SIDOR.'83

308. In two cases involving imports, of milk powder and dehydrated milk fat from Canada, the EC,
New Zealand and the United States, the CFDS chose not to proceed and referred the matter to the
Ministry of Agriculture for adjustment of the import levies on these products. Compensatory duties
were thus fixed by using the import levies scheme, avoiding established anti-dumping and countervailing
procedures. On 10 January 1992, a new request for action against imports of presumably subsidized
whole milk powder, skimmed milk powder and dehydrated milk fat was received and handled by the
CFDS. An investigation was expected to be initiated by early August 1993.1'1

309. On 22 October 1992, provisional anti-dumping duties of 14.44 per cent ad valorem (f.o.b.)
were imposed on imports of aluminum products originating in Colombia. From 19 February 1993

'"Resolution 002-93-CDS/INDECOPI of 23 and 24 May 1993.

'4Resolution 008-93-CFS/INDECOPI of 5 and 6 August 1993.
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the definitive rate of 5.93 per cent was imposed on the f.o.b. value of these goods. These duties will
remain in force as long as this dumping practice persists. Both the complainant, Metales Industriales
de Peru S.A.-METINSA, and the affected Colombian companies (Aluminio Nacional S.A. and Aluminio
Reynolds) have appealed, on 31 March 1993, to the Tribunal de Defensa de la Competencia y de la
Propiedad Intelectual and the case is still under examination.

(xxii) Safeuard actions

310. Requests for safeguard action are addressed to MITINCI and accompanied by information on
the production capacities and volume of the applicants as well as imports for the past three years.
On the basis of a technical report (informe técnico) prepared by the Integration Directorate ofMITINCI,
a Supreme Decree is issued on required safeguard measures.

311. Peru took safeguard action under Article XIX of the General Agreement on 23 and
26 February 1963, against imports of lead arsenate and valves. A specific duty was introduced on
duty-free lead arsenate while the specific duty on valves was increased. Article XIX was invoked pending
completion of Article XXVIII:4 renegotiation of duties over a number of products. Although the
principal affected contracting party was the United States, when bilateral negotiations were completed
in November 1966, no reference was made to the items.

312. At regional and sub-regional levels, safeguard action is taken under provisions of Chapter IX
(Articles 72 to 74, and 78 to 81) of the Cartagena Agreement or of Resolution No. 70 of 27 April 1987
of the Committee of Representatives of LAIA. From 1984 to 1992, safeguard action undertaken by
Peru took the form of suspension of preferential tariff treatment or introduction of specific duties or
quotas on imports covered by LAIA or Andean Group agreements and the Peruvian-Colombian Customs
Cooperation Agreement. Out of twelve cases, four involved industrial goods.' $ Some safeguard
measures were extended several times.

313. Currently, safeguard measures at LAIA level are applied by means of 50 per cent reduction
of the preferential margin on certain agricultural products. These measures were introduced in March
1993 and will remain in force for one year. They affect eleven eight-digit NALADI items covered
by Partial-Scope Agreements with Argentina, Chile, Paraguay and Uruguay as well as by the Regional
Tariff Preferences Agreement (PAR).'86

(xxiii) Measures implemented in exporting countries

314. Peru has not imposed or negotiated any export restraint agreements limiting the value or quantity
of any goods being exported from foreign countries to the Peruvian market. The Peruvian Government
is not aware of the existence of any such agreements negotiated between private companies operating
in Peru and overseas companies.

185The products affected by safeguard measures have comprised foodstuffs and agricultural inputs, wheat
porridge (grañones), certain fresh fruits (grapes, mangos, apples, pears, nectarines), certain processed fruit (canned
peaches), certain chemicals (sodium bicarbonate, chromium sulphate, ammonium chloride), certain office material
(typewriters, personal computers), oil pumping equipment. In one case, safeguard action covered 444 items
and was implemented by means of prior import licensing.

>86The items concerned are milk powder, grapes, pears, wheat, rice and unrefined soya oil (Supreme
Decree 034-93-EF).
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(xxiv) Balance-of-payments measures

315. In February 1991, Peru informed the Council that the provisions of GATT Article XVIII:B
were being disinvoked. Since then, no import restrictions are applied for balance-of-payments
purposes. '87

316. Peru consulted for the first time with the GATT Committee on Balance-of-Payments in 1968.
From 1975 onwards, it has held 6 simplified (1977, 1979, 1981, 1983, 1986 and 1989) and two full
consultations (1975 and 1987). In 1975, the Committee, among others, expressed the hope that Peru
would move away from reliance on non-tariff measures towards control of imports through tariffs only.
In 1987, while recognizing the impact of Peru's critical economic situation on the balance-of-payments
situation, the Committee expressed its preoccupations concerning the balance between the use of trade
restrictions and the development of appropriate financial, budgetary, monetary and exchange rate
policies. 188

(xxv) Free-trade zones. export processing zones

317. Free-trade zones are considered as a means of fostering and strengthening regional development
in Peru. The Government expects them to increase productive employment and domestic and foreign
investment as well as to promote exports.

318. The establishment of Free Zones (Zonas Francas), Special Trade Treatment Zones (Zonas de
Tratamiento Especial Comercial) and Special Development Zones (Zonas Especiales de Desarrollo)
is envisaged under Peruvian legislation. Enterprises'89 established in these zones benefit from zone-
specific exemptions from the fiscal and tariff regime. Sales of domestic goods produced by companies
located outside the zones, to zone enterprises are considered as exports and therefore enjoy the benefits
of any export promotion scheme in force."

319. Legislative Decree 704 allows for the construction in the zones of buildings, docks, warehouses
and other installations by users after signature of a contract with the responsible administrative bodies.
If, bv December 1995, the approved Industrial Free Zones and Special Trade Treatment Zones are
not operational, authorizations will be cancelled. The National Commission of the Free Zones, of
Special Commercial Treatment and of Special Development Zones (Comision Nacional de Zonas Francas,
de Tratamiento Especial Comercial y de Zonas Especiales de Desarrollo or CONAFRAN) an autonomous
multisectoral organization with a Board (Directorio)'9' and a Secretariat General, is in charge of
promoting and evaluating projects, as well as regulating and supervising the operation of the zones.

187GATT document C/M/247 of 5 March 1991.

'MTN.GNG/NG7/W/46 of 24 June 1988.

'These may be foreign, domestic, private, public or mixed companies.

'90Legislative Decree 704 of 5 November 1991.

'"'The five-member CONAFRAN Board is composed by representatives of the Ministries of Industry,
Commerce, Tourism and Integration (chairing) and Economy and Finance, and the private sector CONFIEP
and the Association of Small and Medium-size Industrialists of Peru (Asociación de Pequeños y Medianos
Industriales del Perú or APEMIPE).
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CONAFRAN determines the framework of mlies within which each Management Board (Junta de
Administración)'92 of Industrial or Tourist Zones, or Supervisory Committee (Comité de Supervisión)
of the Special Development Zone or Administration Committee (Comité de Administración) of the
Zones of Special Commercial Treatment can operate.

320. Free Zones are intended to promote industrial or tourist activities. Industrial Free Zones (Zonas
Francas Industriales) specialize in processing export goods and services. Tourist Free Zones (Zonas
Francas Turfsticas) are areas which have potential for growth but currently have little or no tourism.
Enterprises established in these types of zones are exempt from any national, regional or local tax or
contribution to SENATI, and FONAVI over a period of 15 years. Imports and exports of enterprises
established in the Industrial Free Zones benefit from full tariff and tax exemptions. Such enterprises
carrot sell more than 20 per cent of their total annual sales at the home market.

321. The Special Trade Treatment Zones deal exclusively with trade activities in border and tropical
forest areas (zonas de frontera y de selva). Imports by enterprises located in these zones are subject
to a special tariff régime proposed by CONAFRAN and set by Supreme Decree, and are required to
proceed exclusively through the Duty-free Warehouses (Depositos Francos). Ninety per cent of the
income generated by this tariff is transferred to the regional and local governments where the zone
is located, while the rest goes to CONAFRAN. Some goods enjoy total or partial tax exemptions when
consumed in the zone., Zone users are not subject to the IGV and ISC indirect taxes. Goods processed
in these zones are marketed either at home or abroad through Duty-free Warehouses.

322. Special Development Zones are those operating development programmes aimed at promoting
public or private in activities of national interest. 193 Their location and scope of activities are decided
by Supreme Decree, subject to approval vote by the Council of Ministers. The kind of fiscal benefits
which are granted to the users can be selected among the range of facilities available to the Industrial
Free Zones, and are then implemented by Supreme Decree in each case. Participants in these zones
have to sign a contract with the Supervisory Committee (Comité de Supervisión), which is the State's
representative in these matters.

323. So far, six Industrial Free Zones (Chimbote, Ilo, Matarani, Paita, Pisco, Trujiilo), two Special
Trade Treatment Zones (Tacna, Tumbes) and one Tourist Free Zone (Ilo)194 have been created. Apart
from the Tacna and Ilo zones, basic studies on required infrastructure are carried out for the remaining
zones. The Industrial Free Zones of Ilo and Paita are to be operational by 1995; emphasis is to be
given to light industries. No new zones are currently envisaged.

324. The Tacna Special Trade Treatment Zone (ZOTAC) is the only zone that is currently operational.
It was created to eliminate contraband with neighbouring Chile and collect revenue for the region's
development. As stated earlier, a special import régime applies and is operated by CONAFRAN.
Imports pay only a 10 per cent duty. All duty revenue, apart from 2 per cent used to cover

92Their composition and chairmanship vary according to the level ofprivate investment involved in creating
the zone.

'93For this purpose, activities of national interest are considered as those establishing economic and social
conditions conducive to peace in the country (pacificación.).

'9In 1993, an international biding is expected to open soon for the administration and modernization of the
port of llo.
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CONAFRAN's operational costs, is destined for hydroelectric, infrastructure, development and anti-drug
projects in the region. ln 1992, ZOTAC imported goods worth US$240.7 million, 14 per cent of which
originated in Chile. Such imports generated tax revenue of US$24 million. Ninety-eight per cent
of imported goods were consumed in ZOTAC (or sold to tourists visiting ZOTAC) while the rest was
re-exported abroad. Problems related to the growing number of under-invoiced and illegal departures
ofmerchandise from ZOTAC to the rest of the country are currently being examined with the assistance
of the customs authorities.

325. In the region of Tacna-Moquegua-Puno, a régime, parallel to the ZOTAC régime allows for
duty and tax free imports of inputs used in agro- and other industries established in this area. The
difference between this régime and the border zone régime, discussed below, consists of providing
incentives for local industries to export.

326. In 1992, the first stage of the preparatory works for the establishment of the Industrial Free
Zone of llo (ZOFRILO) was accomplished. This operation, the preparation of feasibility studies and
a promotion campaign have required a US$3 million investment so far. Authorization has been given
for garlic dehydration and textile fabrics plants to be installed in ZOFRILO; the granting of permits
to companies producing canned fish and medical equipment and instruments is under consideration.
Foreign investors have expressed interest in ZOFRILO.

(3) Measures Directly Affecting Exports

(i) Registration, documentation

327. Export documentation requirements comprise an export declaration (declaración de exportación),
a bill of lading (original del conocimiento de embarque), a commercial invoice (factura comercial),
a shipment bill (orden de embarque), a duty clearance document (hoja de autoliquidación), when
appropriate, and a document submission guide (guía de entrega de documentss. '95 Exports are not
subject to inspection requirements, such as apply to imports as no export taxes or export incentives
apply.

328. With the objective of minimizing the damage that the cholera epidemic of 1991 could have
on exports, following the introduction of restrictive measures by European countries on Peruvian
agricultural exports, a number of agricultural and agro-industrial goods196 were made subject to pre-
shipment sanitary control by officially recognized specialized domestic entities (e.g. the State company
Empresa de Certificaciones Pesqueras del Peru or CERPER) or foreign entity.197 Official EC
requirements consist ofCERPER certificates (certificado de calidad) while importers request a cholera-
free certification (certificado de descarte del cólera).'98

'1Article 86 of Supreme Decree 058-92-EF of 25 March 1992.

196These cover fresh, refrigerated or preserved vegetables and leguminous vegetables, edible fruits, and
preparations of fruits or vegetables.

19Supreme Decree 059-91-PCM of 18 March 1991.

'"Resolution 092-91/ICE-JEFATURA of 30 April 1991.
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329. The Inspector de Cuarentena Vegetal of the Ministry of Agriculture issues phytosanitary
certificates. '99

330. The MITINCI issues certificates of origin.2

(ii) Export taxes, charges levies

331. Since 1992 no export taxes have been applied to Peruvian exports.

332. In the past, a number of taxes, some of them illustrated by Chart IV.8, affected Peruvian exports
in general and certain goods like coffee beans, sugar, fish products and traditional exports. Chart IV.9
indicates the declining trend of fiscal revenue from exports. In 1990 and 1991 the revenue from such
taxes amounted to US$43 million and US$37 million respectively.

Chart IV.8
Tax revenue from exports, 1990-91
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Source: ADUANAS and Ministry of Economy and Finance.

'9Supreme Decree 016-76-AL published on 30 October 1976.

200Supreme Decree 014-91-ICTI of 10 June 1991.
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Chart IV.9
Trend in fiscal revenue from exports, 1980-92
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(iii) Minimum prices

333. No minimum or reference prices apply to exports.

Export restrictions and prohibitions

334. Export restrictions were eliminated in 1991, except for fresh milk.201
lechera de Tacna) is authorized to export fresh milk.

Only one plant planta

335. The Peruvian authorities indicated that currently export prohibitions in force cover 73 NANDINA
tariff items contained in the Single Text of Export Prohibited Products (Texto Unico de Productos de
Exportación Prohibida) approved by Supreme Decree 070-93-EF. These are maintained mainly for:
conservation of the genetic heritage and the wild fauna and flora; the improvement of plantations;
protection of the environment and the cultural heritage.

336. For environmental reasons, exports of more than 64 NANDINA tariff items are prohibited.
These restrictions mainly affect the camelidae species of vicuña and huanaco which on 30 July 1991
(under Legislative Decree 653) were declared state-protected, and their trade placed under surveillance.
However, exceptions to this ban include certain agricultural items when exported for scientific research
purposes. These specimens are subject to prior authorization or permit (CITES certificate) issued by

'I'Supreme Decree 060-91-EF and Legislative Decree 668.
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the competent Government agency (the Ministry of Agriculture or its Dirección General Forestal y
de Fauna),2

337. Chemical products or inputs which may directly or indirectly be used for the preparation of
unrefined cocaine paste require prior authorization by the Oficina General de Insumos Quimicos y
Productos Supervisados of the Ministry of Industry. Exports of art items and books more than a hundred
years old require a certificate from the Instituto Nacional de Cultura.

(V) Export licensing

338. Export licensing as such does not apply in Peru. However, as stated earlier, prior authorization
or special certificates are required for certain goods subject to export restrictions or prohibitions.
Additionally, textile exports to the European Communities under the Multifibre Arrangement require
licenses. The same goods for the United States market are subject to visa for statistical purposes only.

(vi) Export quotas

339. No export quotas apply in Peru.

(vii) Export cartels

340. Competition policy is discussed below (section (4)(i)).

(viii) Voluntary restraints. surveillance and similar measures

341. According to the Peruvian authorities, Peru does not apply any voluntary export restraints,
except that, since 1977, Peru has maintained one export restraint agreement, the Convenio Bilateral
Textil, with the European Communities under Article 4 of the Multifibre Arrangement.203 This agreement
provides for quotas in the EC market for Peruvian yarns and fabrics made of cotton: in 1991, these
represented 4.4 and 0.3 per cent of EC imports of these items, respectively. Around one-tenth of
the overall EC quota covers cotton yarn for processing by EC industries. Quotas are distributed to
exporting textile companies by the Textiles Committee (Comité Textil) of the Sociedad Nacional de

202They cover certain imported stallions and other horses, animals for zoos, sea wolves Loboss marinos), certain
live wild or domestic animals (e.g. vicuñas, chinchillas, species of Ilamas and alpacas found in Peru), meat and
meat offal of prohibited species, certain fish species for aquaria, fresh milk, skins and other parts and products
of prohibited species of birds, durum wheat and other species, wheat flour, certain plants and parts, vegetable
product (tara en vainas), molasses, brans sharps and other residues from the sifting and drilling of rice, cotton
and soya oil-cakes, amalgams of metals (including precious metals), guano, natural rubber latex, natural rubber
in bags, raw hides and skins of certain animals (reptiles, alpacas, prohibited wild animals), chamois-dressed and
parchment-dressed leather of prohibited wild animals, raw furskin (of alpaca, prohibited wild animals), articles
of furskin of prohibited wild animals, artificial fur and articles thereof, round wood, roughly squared wood of
certain species, certain animal hair combed or not, waste, yarn and woven fabrics (of viculla, chinchilla, huanaco),
waste and scrap metal of certain metals (iron or steel, lead, zinc), works of art and antiques (Ministerial
Resolution 035-82-EFC/80 of 7 January 1982, Texto Unico de Productos de Exportación Prohibida).

'Peru has signed MFA Il (1978-82), MFA III (1983-86) and MFA IV (1987-91), which was extended until
December 1994 with a possibility of further extension until December 1995. The Convenio Bilateral was signed
on 30 November 1977 and extended several times.
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Industrias on the basis of criteria set under the Reglamento de Distribución de Cuotas para Hilados
y Tejidos and approved by Ministerial Resolution.4 Compared to its 1987 level, in 1992 the degree
ofutilization of the quotas fell for both cotton yarns (from 92 per cent to 68 per cent) and cotton fabrics
(from 77 per cent to 23 per cent). Peruvian cotton is a high quality, and, therefore, an expensive raw
material. This, coupled with the fall in EC domestic demand, may partly explain the limited degree
of quota utilization.

342. Under the Acuerdo Administrativo de Visas Textiles with the United States, Peruvian textile
exports require a visa for statistical purposes only.

(ix) Other measures in external markets affecting Peru's exports

343. Certain Peruvian exports are affected by trade measures in the markets of the EC and the
United States. Tariff quotas and minimum import prices apply to exports of bananas and hake (merluza),
respectively, to the EC. Exports to the United States of chrysanthemums (crisantemos pompón), cotton
cloth and satin (bramante and satén), clothing, and steel bars (varilla de acero) were faced with
countervailing duties by the end of 1992.3°5

344. Peruvian sugar exports to the United States market are subject to limitations under the U.S.
import quota system. Peru enjoyed the fifth largest sugar quota in Latin America and the Caribbean,
in 1989/90 (107,392 tonnes) after the Dominican Republic, Guatemala, Brazil and Argentina. Since
then quota volumes have been progressively reduced to 47,810 tones in 1992.°

345. When the cholera epidemic began in 1991, the EC adopted trade measures with respect to canned
fish. fruit and vegetable from Peru. Austria also took measures on imports of similar foodstuffs from
Peru for the same reason. 17 The EC and the United States Food and Drug Administration, which
carried out inspection visits and intensive laboratory research, have since decided to recommend the
elimination of restrictions on commercial imports of food in their customs territories.218

346. According to the Peruvian authorities, preferential treatment granted by the United States to
Caribbean Basin and certain Central American countries has improved their conditions of access to
this market, but negatively affected Peruvian exports mainly of canned food and textiles.

204According to the Reglamento de Distribuciôn de Cuota de Tejidos de Algodón para la Comunidad Económica
Europea, priority is given to companies established before 30 November 1977 (when the Convenio Bilateral was
signed), and which received their quota in 1978. Second priority is given to firms which regularly export to
markets other than the EC. In order to qualify for the EC quota, textile firms without export activities have
to first export in other markets. Quota volumes correspond to not more than 70 per cent of the firm's annual
exports. Direct quota transfers between enterprises are not allowed. Quotas are distributed during the first half
of January each year.

205GATT document SCM/156/Add.4.

2ILatin American. Weekly Report, 10 September 1992.

'GATT documents L/6917 and L/6845.

208GATT document L/7038 of 24 June 1992.
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(x) Export subsidies

347. No specific export subsidy legislation on this matter exists currently ill Peru. According to
the Peruvian authorities, no direct or indirect subsidies apply currently on exports ofgoods and services.
In early 1993, Peru notified that it does not maintain any measure or programme of subsidies within
the meaning of Article XVI: 1 of the General Agreement.'

(xi) Duty and tax concessions

348. A drawback system, introduced in November 1991, provides for reimbursement of import
duties and taxes paid on goods incorporated or consumed in the production of the exported product.210
Reimbursement may precede shipment but can take place only when the merchandise to be exported
is stored in a customs warehouse prior to export.2"' Drawback documentation requirements include
a report on the materials or parts incorporated in the export good.212

349. The drawback of import duties is mainly implemented through the Stock Replacement régime,
but also through the Temporary Admission and Temp3rary Import régimes discussed earlier. A new
drawback scheme is to be introduced in the near future.

350. The IGV indirect tax on goods and services used in the production ofexport items is reimbursed
to the extent explained below. In order to benefit from such facility, a company has to have exported
more than 50 per cent of its previous year's production and to possess a justificatory document
(constancia) certified by SUNAT.213 The amount of IGV corresponding to domestic purchases can
be deducted from the exporter's tax declaration (impuesto bruto), the income tax (impuesto a la renta)
or the wealth/property tax (impuesto al patrimonio empresarial) which might be due, or it may be
compensated by reductions in payment of any other Central Government tax.

351. As stated earlier, exporters of mining and non-traditional goods had the opportunity to deduct
the ISC tax on fuels (Diesel 2 and Petroleo Residual) from their turnover and corporate taxes.2"4 The
Peruvian authorities reported that there had been a trend to extend this facility to all export sectors,
but the measure has now been suspended.

2"GATT document L/7162/Add.4 of 22 February 1993.

2"0As stated earlier, until the end of 1990, a tax reimbursement scheme for non-traditional exports, known
as CERTEX (Certificados de Reintegro Tributario a la Exportación) allowed for indirect tax refunds corresponding
to the f.o.b. value of exported goods. Such refunds were operated through certificates permitting compensatory
reductions in payment of other taxes due to the Public Treasury. In 1990 and 1991, the CERTEX expenditure
attained US$97 million and US$35 million respectively.

2"Articles 159 to 161, Legislative Decree 722 of Il November 1991.

212Article 86 of Supreme Decree 058-92-EF of 25 March 1992.

213Law Decree 25748 in connection with Article 34 of Supreme Decree 439-84-EFC.

21'Law Decree 25764 of 1 October 1992.
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(xii) Export finance

352. Export credit is provided by the Compañia Peruana del Seguro de Crédito a la Exportación
S.A. (SECREX). It covers commercial, political and other risks related to exports of goods and services.

353. Commercial risks (non-payment of exported merchandise) are covered for up to 80 per cent
of replacement value, while political or other risks are covered for up to 90 per cent. The duration
ofcollective contracts may be as much as 12 months, while individual contracts cannot exceed 5 months.

(xiii) Export promotion, marketing assistance

354. Currently, export promotion efforts are undertaken in a decentralized way both in the public
and private sectors. This may have an impact on the efficiency, costs and results of the efforts. So
far, most trade promotion has concentrated on non traditional export items.

355. Under Legislative Decree 668, export promotion activities should have been centralized in
a Civil Association (Asociacién Civil) consisting of the MITINCI and representatives of private sector
institutions involved in export activities.

356. The MITINCI is responsible for Peru's participation in international trade fairs.215 The Vice-
Minister of Integration of the MITINCI proposes, organizes, evaluates demands for, authorizes and
assesses results of participation in such events.216

357. The Ministry of External Relations gathers information and carries out some export promotion
activities. The Oficina Técnica de Promoción Comercial processes and distributes information of interest
to exporters, collected by Peruvian diplomatic missions or consulates. Conversely, it also communicates
Peruvian export potential (product information, prices, delivery times, etc.) to its delegations abroad.
It also provides support for the organization of trade events or missions from or to Peru, and the
formation of business associations in the areas of production or trade. The Export Committee (Comité
de Exportaciones) of the recently created Peruvian Promotion Commission (Comisión de Promoción
del Peru, PROMPERU)217 is to provide export promotion assistance to the private sector. Inter alia,
it is expected to evaluate with the assistance of Peruvian embassies and consulates, the country's export
(oferta exportable); to promote the establishment of data bases on export demand and supply; and
to assist in the organization of international events.

358. Four major private sector associations, the Asociación de Exportadores (ADEX), the Sociedad
Nacional de Industrias (SNI)218, the Cámara de Comercio de Lima, and the Sociedad Nacional de
Exportadores (SNE), are responsible for the majority of export promotion activities. ADEX, which
comprises a number of specialized private or national or regional institutions, focuses on non-traditional
exports Its projects cover trade missions, trade fairs and the creation of bilateral chambers of commerce.

2l5Supreme Decree 001-92-ICTI/DM.

216Ministerial Resolution 302-91-ICTI/IG published on 30 August 1991.

217PROMPERU was established under Supreme Decree 010-93-PCM of 19 February 1993 to coordinate private
and public sector action related to promotion of investment, exports and tourism.

218SNI represents 2,000 industries or 90 per cent of Peru's industrial output.
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Most of SNI's export promotion activities, consisting of trade missions and international trade fairs,
are carried out under the auspices of autonomous sectoral committees. The Lima Chamber of Commerce
informs its members on market opportunities and through its Exporters Committee (Comité de
Exportadores) fosters participation in international events. SNE, a recently established organization,
supports efficient and competitive exporters of both traditional and non-traditional items by carrying
out international and marketing studies and negotiations. SNE's efforts are aimed at overcoming market
access problems faced by Peruvian products abroad. In addition, the Consorcio de Organizaciones
No Gubernamentales de Apoyo a la Pequeña y Micro Empresa (COPEME) helps promote the products
of small-size enterprises in foreign markets.

359. At the regional level, export promotion activities are undertaken in the framework ofthe Andean
Group through the Programa Andino de Promocion de Exportaciones. It supports and complements
national export promotion programmes, cooperates for export diversification and the development of
infrastructure required for export operations.

(xiv) Export performance requirements

360. Currently, no export performance requirements apply in Peru.

(xv) Other measures

361. Agricultural and fisheries exports are subject to sanitary and quality controls adapted to the
requirements of the importing country.

(4) Measures Affecting Production and Trade

(i) Competition policy

362. Peru has legislation on the repression of certain restrictive business practices, including protection
of intellectual property rights.

363. Actions or practices amounting to the abuse of dominant position and restriction or distortion
of free competition that cause prejudice to overall domestic economic interests are defined and prohibited,
in principle, by the Peruvian legislation.219

364. It may be possible to obtain authorization from the competent Technical Secretariat (see later)
for action or practices that would otherwise be prohibited. Such approval might be granted where
any agreements, decisions, recommendations, agreed practices and parallel action which provide more
benefits for consumers than otherwise, allow a reasonable degree of competition for the sale of similar
goods to other producers and which do not impose unnecessary restrictions on the parties involved.
Such actions are expected to contribute to improving the production and marketing of goods and services,
to protecting orpromoting national export capability (in conformity with international treaties subscribed
by Peru), to fostering supply and demand, or to raising living standards in economically depressed
areas.

219Legislative Decree 701 of 5 November 1991.
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365. The National Institute for the Defense of Competition and the Protection of Intellectual Property
(Instituto Nacional de Defensa de la Competencia y de la Proteccion Propiedad Intelectual or
INDECOPI), an autonomous body, formed in early 1993, is entrusted with administering competition
policy in Peru. INDECOPI's three-member Board (Directorio), composed of two representatives of
MITINCI and one of the Ministry of Economy and Finance, approves its policies and appoints its head
(Gerente General) and members of related bodies. Public and private sector experts participate in the
seven-member Consultative Council (Consejo Consultivo)l0 which is entrusted with advising the President
of the B3oard, submitting policy and appointments proposals. Apart from the five-member Court of
Defense of Competition and of Intellectual Property (Tribunal de Defensa de la Competencia y de la
Propiedad Intelectual), INDECOPI encompasses the following seven four-member"' Commissions
dealing with unfair competition and consumer protection: the Commission on Free Competition
(Comisión de la Libre Competencia), the Dumping and Subsidies Commission (Comisión de Fiscalizacion
de Dumping y Subsidios) (mentioned earlier), the Consumer Protection Commission (Comisión de
Protección al Consumidor), the National Commission for the Supervision of Publicity (Comisión Nacional
de Supervision de la Publicidad), the Commission for the Suppression of Unfair Competition (Comisiôn
de Represión de la Competencia Desleal), the Commission on Technical Standards, Quality Controi
and Para-Tariff Restrictions (Comisión de Supervisión de Normas Técnicas, Control de Calidad y
Restricciones Paraancelarias) and the Commission on Market Access (Comisión de Simplificaci6n del
Acceso y Salida del Mercado). (Decree Law 25868 of 18 November 1992.) The Office of Trade
Marks (Oficina de Signos Dinstitivos), of Inventions (Oficina de Invenciones), of New Technologies
(Oficina de Nuevas Tecnologfas), the Registry of Transfer of Foreign Technology (Oficina de Registro
de Transferencia de Tecnologia Extranjera) and the Office of Authors' Rights (Oficina de Derechos
de Autor) also fall within the responsibilities of INDECOPI.

366. Technical Secretariats assist the Commissions in their work. The Commissions are the first
level at which disputes can be resolved, while the Court of Defense of Competition and of Intellectual
Property is the highest INDECOPI authority with the power of review of the Commissions' decisions.
If satisfaction is not obtained within INDECOPI, the parties may address their case to the Supreme
Court.

367. Competition policy is administered by the Commission on Free Competition (inititially established
as the Multi-sectoral Commission on Free Competition Commission/Comisión Multisectorial de Libre
Competencia) which has been operational since 10 March 1993. Its Technical Secretariat investigates
restrictive practices or abuses of dominant position uDon request or on its own initiative. It prepares
studies, reports and proposals, maintains a register on authorized action and evaluates proposed remedies.
Remedies are implemented by means of Commission Resolutions, issued five working days after receipt
of the report and the draft resolution by the Secretariat. So far, 31 investigations have been initiated,
ofwhich 5 were initiated on the initiative of the Secretariat. An average of 7 investigations are expected
to be undertaken every month.

368. Unfair competition practices such as those aimed at confusing or misleading consumers by
producing counterfeit goods, using advertisements for making inappropriate comparisons, violating

220The Consultative Council is chaired by the President of the Directorio and comprises eight members from
MITINCI, the Ministry of Economy and Finance, the Ministry ofEducation, Ministry ofJustice, and institutions
such as CONFIEP, the National assembly ofRectors (Asamblea Nacional de Rectores), the consumer association,
and the authors and inventors association.

22'Members are appointed by the Board upon proposaI of the Consultative Council.
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production or trade secrets, are illegal and ordered to be suppressed. Complaints are addressed to
the Technical Secretariat of the Commission for the Repression of Unfair Competition of INDECOPI.
Fines are fixed by Supreme Decrees and doubled if the practice is repeated222

369. In December 1992, Decree Law 26017 introduced a framework of rules for the protection of
Industrial Property rights. Invention patents, utility patterns, production secrets, industrial design,
trade marks for goods and services (marcas de producción y servicios, marcas colectivas y de garantía),
commercial brands and themes, and marks of origin, are covered and defined, and a register is to be
established for each item. Patent rights are valid for a period of fifteen years, extendible once for
five years. In emergency cases, patents may be subject to compulsory licensing. As noted, the Offices
of Trade Marks, Inventions and New Technologies (Oficinas de Signos Dinstintihos, de Invenciones
y de Nuevas Tecnologias)3 of INDECOPI are the first instance regulatory bodies.224

(ii) Adjustment assistance

370. No significant structural adjustment assistance is provided to the industry.

(iii) Assistance for research and development

371. Lack of financial resources impedes the granting of important incentives in this area.

372. The National Institute for Agrarian Research (Instituto Nacional de Investigación ,Agraria, INIA),
is responsible for the promotion and transfer of technology. It gives priority to projects in the tropical
woods and mountainous areas of the country (Selva y Sierra). Projects on the coastal parts are
complementary to those of the private sector.

(iv) Production subsidies, tax concessions

373. In the 1980s, industries were given credits to cover operational losses which were finally assumed
by the Government by means of capital transfers to these firms. The system of multiple exchange
rates allowed for imports of certain goods at lower exchange rate levels.

374. Apart from tariff and tax concessions available to export industries, according to the Peruvian
authorities, no other support is provided to the industrial sector at present. However, Peru is reviewing
possible measures for the modernization of its industry.

22ILaw Decree 26122 of 29 December 1992.

223There are five separate offices: the Oficina de Signos Distintivos, the Oficina de Invenciones, the Oficina
de Nuevas Tecnologías, the Oficina de Transferencia de Tecnologfa Extramjera, and the Oficina de Derechos
de Autor (Law Decree 25868 of 18 November 1992).

224Peru is a signatory to the Stockholm Convention Establishing the World Intellectual Property Organization,
the Berne Convention for the Protection of Literary and Artistic Works, the Rome Convention for the Protection
of Performers, Producers of Phonograms and Broadcasting Organizations, the Geneva Convention for the Protection
of Producers ofPhonograms Against Unauthorized Duplication oftheir Phonograms and the Brussels Convention
Relating to the Distribution of Programme-Carrying Signals Transmitted by Satellite.
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375. Certain financial incentives are provided to the small traditional enterprises of the fisheries
sector (see Chapter V).

(v) Pricing and marketing arrangements

376. In the 1980s, pricing arrangements applied to the supply of public sector goods and services
(fuels, electricity, water) at below cost. Guaranteed prices were also fixed for agricultural products
such as rice, wheat, cereals, etc. The cost of these arrangements was supported by the national budget.
Currently, except for the variable import levies mechanism discussed earlier, there is no other price
support scheme, subsidized credit, subsidized inputs, or statc monopolies in the area of marketing.

(vi) Regional assistance

377. At present no regional assistance or labour mobility programmes exist in Peru.

378. On the basis ofthe 1981 Protocol Amending the Convention on Customs Cooperation between
Peru and Colombia (Protocolo Modificatorio del Convenio de Cooperación Aduanera Peruano-
Colombiana), imports of certain items for the Peruvian Departments of Loreto, San Martín and Ucayali
(in the Amazon tropical forest area) enjoy duty free treatment. Goods"I covered under this régime
must enter Peru from the Iquitos river port or the airport, in order to qualify for such treatment.7

379. As stated in earlier sections, special tariff and tax treatment applies to a number of goods entering
the Tacna Special Trade Treatment Zone and the tropical woods areas (Selva).

380. Until 31 December 1993, enterprises situated in the tropical forest or border zones and enterprises
carrying out most of their activities in these areas were exempt from payment from any tax except
for import duties, municipal taxes, contributions to the Peruvian Social security Institute (Instituto
Peruano de Seguridad Social or IPSS) and taxes deriving from international conventions or treaties.Y

(vii) Other measures

381. Apart from the fisheries sector (see Chapter V), no credit at concessional rates is provided
to producers.

225These cover a wide range of items from NABANDINA chapters from 01 to 23, 25, 27 to 29, 38 to 40,
42, 44, 45, 48, 49, 59 to 62, 64 to 66, 68 to 71, 73, 74, 76, 80, 82 to 85, 87 to 90, 92, 93, 97 and 98.

226The comprise products which benefit from the scheme and are found in NABANDINA chapters 16,
18, 19, 22, 33, 36, 51, 55, 56, 58, 60 to 62, 64, and 84.

227Articles VI to VIII of the Protocol Modifying the Convention of Customs Coûperation between Peru and
Colombia of 9 January 1981; Supreme Decree 174-83-EFC of 13 May 1983.

228Articles 70 and 71 of the General Industry Law 23407.
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V. -TRADE POlLICIES, AND PRACTICES BY SECTOR

(1) Overview

382. Until recently, Peru's import-substituting industrialization strategy, initiated in the mid-1950s,

penalized export activities and agriculture. State invol-vement and monopoly rights in productive and

trade activities also contributed to a serious misallocation of resources. The trade liberalization of

1990 reduced tariff disparities and swept away non-tariff measures, which had protected many sectors

of local production.'

Table V.1

Import prohibitions by main ISIC sectors, 1989

ISIC Déscription Nubandina Share of total Share of Simple tariff
sector items manufacturing ISIC Group average

affected output affected output
(pet cent) affected (per cent)

(per cent)

3112 Dairy products il1 1.84 41 91

3113 Canned fruits and vegetables 48 0.26 83 96

3114 Fish preparations 14 0.56 90 108

3117 Bak-ery products 3 0.65 100 96

3119 Cocoa, chocolate and sugar confectioncry Il1 0.58 69 101

3131 Spirits 13 0.26 88 110

3133 Malt liquors and malt (beer) I 0.99 98 110

3211 Yarn and fabrics 47 6.45 44 85

3212 Textiles 29 0.61 94 103

3213 Knitwear 22 1.51 68 106

3220 Wearing apparel 29 3.17 95 110

3240 Footwear 4 0.70 97 110

3320 Wood furniture 8 1.25 98 107

3523 Soap cleansing preparations and 2 0.71 67 78
cosmetics

3559 Rubber products 2 0.28 93 110

3832 Radio, television and communication 3 0.28 62 86
equipment

3833 Electrical appliances and housewares 6 0.14 57 110

3843 Motor vehicles 24 1.27 53 91

3901 Jewellery 7 0.89 54 107

Sub-total 285 15

Total prohibited 539 23

Source: Abusada (1990) cited in UNDP - World Bank (1990).

2%n 1989, import prohibitions covered between 40 and 100 per cent of the output of specific branches of
Peruvian industry and 15 per cent of industrial production (Table V. 1).
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383. Apart from the trade liberalization, the 1990 programme introduced a wide range of structural
reforms intended to increase sectoral competitiveness and efficiency. These reforms included
improvements intaxationand public administration; privatization ofpublic enterprises; the suppression
of price controls and monopolies; the liberalization of the financial and labour markets; the elimination
of exchange controls and the relaxation of obstacles to domestic and foreign investment. The Goverment
scaled back its operations, concentrating on programmes to offset the social costs arising in the
transitional period; expenditure on education, nutrition and health; and investment on infrastructure
projects favouring the development of productive sectors. The new programme also favours export
growth in sectors with comparative advantage. Significant progress is, therefore, expected in natural-
resource based sectors such as agriculture, fisheries and mining, as well as in labour-intensive industrial
activities.

384. As mentioned in Chapter 1, the goods-producing sectors cover some 46 per cent of GDP. Within
these sectors, manufacturing contributed 22.5 per cent to GDP in 1991, followed by agriculture, oil
extraction, minerals and fisheries (Chart V. 1). However, more than 65 per cent of recorded export
revenue comes from mineral products, fish products (including fish flour), and petroleum and derivatives,
produced by only 3.4 per cent of the workforce. The labour-intensive agricultural sector (35.6 per cent
ofthe workforce) produced only 3.3 per cent of exports of agricultural goods, principally cotton, sugar
and coffee.

Chart V.1
GDP structure by sector, 1991
Per cent and 1979 constant prices (Nuevos Soles)

Total: 3,331, 509 Nuevos Soles Manufacturing: 750,174 Nuevos Soles

Retail trade 13.7%
Transport and
communications

Public
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6.3% XiIII

Construction,
electricity nd
water supply 7.4%
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Other
services
19.6%

7 extraction tAgriculture , 4.8%

13.0% Fisheries -.

1.1% Mineral

extraction

4.6%
Source: Instituto nacional de estadistics e informaticis direccion nacional de cuentas nacionales
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385. The growth rate ofboth imports and exports declined very sharply between the 1970s and 1980s.
On the import side, this fall affected footwear, tobacco, precious metals, wood semi-manufactures,
fish products (excluding fishmeal) and grain; imports of petroleum and certain agricultural products
of vegetable origin increased. Growth in exports of transport equipment, footwear, furniture, petroleum,
toys, chemicals and non-clectrie machinery fell most rapidly. Fishmeal, fish oil and rubber tyres were
the only exports to grow significantly in the 1980s (Table AV. 1).

386. Pe-u's dependence on exports of minerals has declined slightly in the last twenty years; the
share of non-traditional exports in the total has increased. mainly due to increased sales of textiles,
fish products (other than fish flour), foodstuffs and iron and steel. In 1992, "traditional" exports
amounted to 71 per cent of total recorded exports and were mainly composed of mining products,
fishmeal and petroleum derivates. Non-traditional exports, accounting for 29 per cent of the total,
included textiles, fish products, foodstuffs and iron and steel products (Chart V.2).

387. Average effective rates of tariff protection (Note V. 1) have varied over time (Chart V.3).
Between 1955 and 1991, average effective tariff protection peaked at 88 per cent in 1973. However,
under trade reforms, average effective rates have fallen rapidly to 23.9 per cent in 1991 from over
82 per cent in the previous year.

388. Table AV.2 provides details on effective protection in specific sectors. It shows that petroleum
has almost continuously been the most penalized branch in the economy while mining, fish flour, fish
oil and printed material have also been persistently subject to negative effective rates of protection.
Grain mill and bakery products have alternated with clothing in having the highest effective rates.
In March 1991, following the major tariffreforms, dairy products, other foodstuffs, tobacco, beverages,
clothing, footwear and other manufactures were afforded effective protection at above average levels
(Chart V.4).

389. The June 1993 tariffcut did not cover items such as yarns, textiles, wearing apparel, footwear
and machinery, which are now the only items subject to the highest, 25 per cent tariff rate. However,
certain agricultural products are subject to variable import levies. The level of internal taxes (IGV,
ISC and IPM) rather than tariffs, constitute incentives for smuggling and informal activities. Sanitary
and phytosanitary measures affecting several sectors are being revised to minimize their protective
effects. Exports enjoy drawback and tax reimbursement facilities, which are to be further expanded
iii 1993.
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Chart V.2

a) "Traditional" and "non-.traditional" exports, 1970-92
USS million

Traditional exports
Non-traditional exported

1970 71 72 73 74 75 16 77 78 79 80 81 82 83 84 85 B6 87 88 89 90 91 1992

b) Structure of "traditional" and "non-traditional" exports, 1992
Per cent

Copper 23.1

29.1

Fishflour Others 2.1

12 6 Petroleum
derivates 5.6

Others 8.7
Minerals 2.2
Fish products other
then fish flour 17.7

Iron and steel 13,2

Chemicals 7.6
Metal machinery 3.8

Textiles and
clothing 32.0

Food products 14.9

Source: BCRP and Ministry of Economy and Finance; ADUANAS (1992).
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Note VA: Effectiverate of protection

The nominal tariff on a product does not, even in the absence of non-tariff barriers, give an accurate view of the structure of
protection extended to an activity, or of the trade and production effects of the protective structure. Although ad valorem tariffs
tend to directlyincrease the price of foreign goods (thus a 20 per cent tariff on automobiles increases the price at the border by
20 per cent), this does not, however, show the mil extent of protection given to the production activity, or the extent to which
resource are encouraged into the protected activity. For this, it is necessary to look at the combined effects of tariffs anm other
restrictions on imports of the finished goods and on the materials and parts used in the production process. 'Me concept of the
effective rate of protection has been developed for this purpose.

The effective rate relates the level of protection to value added, taking fullaccount of the tariff and non-tariff measures affecting
outputs and inputs. The level of effective tariff protection in a partiular activity is a function of the tariff on the finished goods,
the duties on material inputs and components, and the extent of value added under free trade in the activity.

If the average tariff rates on inputs and finished goods are identical, then the effective rate on the industrial activity is also the same
level. If the nominal rate on the finished good is higher than that on inputs, then the effective rate is generally higher than the
nominal rate on the finished good. The extent to which it is higher varies inversely to the value added in the activity at free-trade
prices; the lower the value added, the higher the effective rate. Thus, an industry with a tariff on finished goods equal to
20 per cent and a zero average rate on inputs could have an effective rate close to 20 per cent if there is high value added in the
industry: but for low value added, c.g., 10 per cent. the effective rate could be as high as 200 per cent. Similarly, a higher
average tariff on inputs than on finished goods could lead to substantial negative effective protection.

Industries with negative or below average effective rates are being taxed relative to those industries receiving higher effective rates.
This is because the more highly protected industry is in a stronger position to bid for primary factors such as land, as well as for
non-traded inputs. By bidding up such prices. protected industries increase costs for other sectors beyond what thcy would bc
under free trade. Thus, unprotected sectors, or sectors with relatively little protection, become less competitive. This is what is
meant by saying that protection has a taxing effect on non-protected sectors and that protection results in a misallocation of
resources.

The concept of the effective rate of protection employs a number of simplifying assumptions. First, it assumes that production
techniques are unchanged by the assistance. Secondly, it assumes that the domestically-produced and imported products are perfect
substitutes, and that the country concerned cannot influence international prices. Thirdly, it assumes that trade flows are not
reversed by assistance policies. An additional problem is that of defining value added; although it includes land, labour and
capital, the treatment of non-iraded inputs such as services may pose extra difficulties for industries with significant non-traded
inputs.

Deriving effective rate estimates that reliably reflect the effects of non-tariff barriers like import quotas and prohibitions is perhaps
the most difficult measurement problem. In these cases, estimation may require resorting to less robust nterhods, such as
conducting price comparisons, where quality differences could become important and need o be taken into account.

Thus, the concept of effective protection, by its nature. cannot generate precise figures. It must be interpreted as reflecting broad
orders of magnitude. From. a policy perspective, effective rate estimates are a relative concept whose real value is in being able to
rank industries according no the extent to which Government assistance policies affect production incentives. Despite its imperfect
nature, the effective rate of protection remains one of the most useful tools available for assessing thedomestic economic impact of
protection on resource allocation.



C/MS/46 Trade Policy Review Mechanism
Page 108

Chart V.3
Effective tariff protection in Peru, 1955 to March 1991
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Chart.V.4
Effective tariff protection in Peru
Per cent
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(2) Agriculture and Fisheries

390. Since the agrarian reform of the late 1960s, the agricultural sector has suffered from an
inconsistent policy framework, with periodic shifts in the objectives.9 In consequence, the sector
has suffered from overall stagnation in productivity and is in serious need of modernization.

391. In the 1980s, strong Government support measures, through guaranteed prices (precios de
garantía), marketing assistance and subsidized production credits through state companies with monopoly
rights and the Banco Agrario (BAP), boosted the production of certain agricultural items such as rice
and maize.230Basic food were imported at very low rates of duty (1 per cent) and exempted from
value-added tax, thus competing strongly with domestic production.

392. In 1989, under pressure from severe budgetary constraints, direct government finance for
the sector virtually ceased. In the following year, further adjustments were required as drought and
inadequate supply of seeds and fertilizers adversely affected output. The rise of the sector's share
in GDP in 1991 was due to increased livestock production, which benefited from private sector
investment and from technological advances in beef and veal production. Vertical integration in this
branch allowed for increased efficiency and reduced costs. (Chart V.5 illustrates the importance of
the livestock output in total agricultural production in 1992.) Nevertheless, in 1992, the continuing
decline in food production per capita, as well as increased demand for basic foods, increased the
country's reliance on imports.

393. Current policy thinking regards lack of investment and outdated techniques and management
as the major obstacles to improvement in the farm sector; investment is seen as discouraged by the
pattern of land ownership created by the 1969 land reform. The Government is focusing on the provision
of finance, technological development and improvement in zoo- and phytosanitary stanards to overcome
some of the constraints facing the sector.

394. Action is also being taken to reorganize, simplify and modernize the legal, institutional and
procedural framework and to expand and provide legal guarantees in respect of land ownership. Public
investment is intended only to complement private investment: thus, assistance to producers and
exporters is envisaged in areas such as infrastructure, research, transfer of technology, marketing
and finance. Poor areas, where subsistence agriculture predominates, are to benefit from financial
assistance through rotating finds.

'2'9Following the agrarian reform in 1969, 10,500 acres were expropriated, 7,040,000 acres were transferred
to new ownership and 294,500 families settled. The coastal sugar, cotton and food estates were turned into
cooperatives and limits were imposed on the size of individual holdings. In the late 1970s, President Belaunde's
Administration dismantled a number of large cooperatives in the sierra (except those in sugar production) hy
offering small plots of land to peasant farmers (EIU (1992)).

23The Banco Agrario del Perú was operated as a subsidized credit distributor rather than a banking institution.
Credits were granted without any strict requirements (on the basis of a certificado de poseción of land) at interest
rates much lower than commercial rates (negative real interest rates) and sometimes with zero rate, and this at
particularly inflationary periods. In some cases, under the justification of capital loss due to low crop prices,
loans of the Banco Agrario ended up in other activities such as informal trade, smuggling or purchase ofconsumer
goods.
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Chart V.5
Structure of agricultural and livestock output,1992
Per cent
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Source: Ministry of Agriculture.

395. In a break with policies over the last 25 years, the present Government favours private ownership
of farm land. Legislative Decree 653 (Ley de I nomoción de Inversiones en el Sector Agrario), of
November 1991 guarantees private land ownership, sale and exploitation, including by companies.
The Government expects that this will pave the way for large-scale, more economic farming, which
may reduce unit costs and increase competitiveness. A recently adopted regulation is intended to promote
vertical integration in the sector, provide incentives for the development of agro-industrial activities
and encourage private investment in cooperatives. Under this measure, agro-industries which devote
two thirds of their expenditure to agricultural activities may be considered as agricultural firms for
tax purposes.

396. Decree Law 25509 ofMay 1992 declared a state ofemergency in the agricultural sector. Under
the law, approximately US$157 million is being disbursed for the 1992/93 season, through the
FONDEAGROS regional financial institutions as credits for peasants and small- and medium-sized
farms. US$10 million was allocated through rotating funds condoss rotatorios) for the purchase of
seeds and fertilizers. The Banco de la Nación was authorized to grant financial guarantees (avales
y fianzas) for amounts up to US$50 million to producers' associations or entrepreneurial organizations,
to enable them to purchase fertilizers, seeds and insecticides (plaguicidas). The Minister of Agriculture
announced the establishment in the near future of rural banks which would be in charge of directly
purchasing seeds, fertilizers, insecticides and other supplies required by farmers. Such purchases would
be guaranteed by the Banco de la Naciôn. However, this project has not yet been implemented because

C/RM/S/46
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of budgetary constraints. In mid-1 993, it was decided to cancel US$80 million of farmers debt to the
liquidated Banco Agrario.Y3'

397. Some private sector interests consider that Peruvian agriculture should move away from crops
of rice, sugar and cotton in favour of higher-value, non-traditional export products. In 1992, asparagus,
cocoa, exotic fruits, colorants (marigold, annatto, cochineal and carmine) overtook traditional crops
exports by more than 31 per cent, earning US$151 million in foreign exchange. More export-oriented
strategies are required to convert Peru into an important agro-industrial exporter. According to the
sector representatives, major remaining problems seem to lie in areas such as the completion of land
reform and provision of legal titles which would allow the use of land as collateral; water pricing
by the State; and the provision of concessional import or duty drawback facilities for exported
products.232

(i) Crops and livestock

(a) Grain and oilseeds

398. Peru is a net importer of grain. In the period 1987 to 1992, the volume of imports of wheat
varied between 4 and 10 times that of domestic production; in 1992 imports totalled 718,000 tonnes,
against 73,000 tonnes produced in Peru. Imports of grains into Peru expanded very rapidly during
the 1970s, increasingly on the basis of food aid. The value of such imports rose from US$40 million
in 1970 to US$306 million (12 per cent of total imports in 1980) falling to US$297 million in 1990
(11 per cent) (Table AV. 1). For 1992 and the first quarter of 1993, domestic consumer prices for
wheat were more than five times higher than the c. i. f. price. In March 1993, domestic wheat production
was 800 tonnes, while imports reached 221,000 tonnes. Average yellow maize production increased
in the second half of the 1980s, only to drop again by 34 per cent in the period 1991-92.

399. Currently, in addition to a 15 per cent tariff, imports of grain (wheat, maize, rice, sorghum)
are subject to variable import levies set on the basis of reference prices. Until July 1993, a 10 per cent
tariff surcharge was charged on imports of maize and sorghum.

(b) Coffee

400. Coffee production increased in the 1970s, in response to improvements in international prices.
Since then, production difficulties, credit shortages, poor roads, lack of security, adverse exchange
rates and unstable world prices have negatively affected coffee exports. These factors have motivated
many farmers to abandon their plantations or switch to coca cultivation.

401. Peru's exports ofgreen and roasted coffee rose from US$45 million in 1970 to US$140 million
(4 per cent ofexports) in ;980. The quantity exported increased from 44,000 to 86,000 tonnes between
1980 and 1989; export value, however, declined to under US$100 million by 1990 and further to
US$69 million in 1992 (Table AV. 1).

23187 per cent of total agricultural credit went to larger farmers who supplied the urban markets with potatoes,
yellow maize, etc. Export crops were assigned only 11 per cent of such credit and peasant farmers received
only 2 per cent.

232Financial Times Survey: Peru, 29 September 1993.



The Republic of Peru C/RM/S/46
Page 113

(c) Livestock

402. The importance of livestock in overall farm output has been noted above. Overall imports
of livestock products expanded in the 1980s, mainly due to cattle and poultry meat, while those of
other meat and meat preparations shrunk. For the same period, exports of items which had expanded
in the 1970s, such as live poultry and meat, contracted (Table AV. 1).

(d) Coca

403. Peru is now the world's leading coca leafproducer. In early 1993, 260,000 acres wereestimated
by the Ministry of Agriculture to be sown to coca, compared to only 5,000 acres in 1970. Coca
cultivation has displaced alternative crops, notably coffee, rice and corn, despite falling prices for coca
products in recent years.233 It is estimated that 60,000 to 100,000 families earn an annual revenue
of US$8,000 to US$50,000 each. According to the U.S. Drug Enforcement Administration, Peru
produces about 80 per cent of the coca entering the United States as cocaine.

404. Peruvian sources consider that the overall foreign exchange revenue retained in Peru from the
illegal drugs trade is around US$1.2 billion, equivalent to approximately one-third additional to recorded
merchandise exports.234

405. The terrorist group Sendero Luminoso is reported to be highly involved in coca paste trade.
In 1991, it was estimated that the coca-growing region of the Alto Hua;laga valley, under its control,
provided an estimated annual revenue of US$550 million (equivalent to half of the Government's
projected expenditure for 1993 on the anti-drugs campaign)235

406. New measures adopted in mid- 1992 concentrated on intercepting drug shipments, rather than
on coca eradication or crop substitution, which are hindered by the remoteness of coca-growing areas.
The authorities hope to build on Colombia's experience from 1991 when a slump in demand for coca
paste, due to the crackdown on cocaine processing in that country, pushed coca leaf prices down, thus
obliging coca planters to look seriously at the possibilities of alternative crops.36

407. Peru ratified the 1988 UN Convention on Narcotics in January 1992, afer which legislation
was introduced to make money laundering a crime and to control chemicals used in cocaine production.

(e) Other agricultural products

408. Among raw products, cotton has been a relatively significant export, although the value of
exports fell sharply between 1980 and 1990 (as exports of yarns, fabrics and clothing increased). The

233Legitimate alternative crops have not been proven a viable solution in Peru for a number of reasons
including world-wide overproduction of such crops, the overvaluation of the nuevo sol, the lack of adequate
infrastructure and storage facilities, together with terrorism and sabotages (EIU (1992)).

213Problèmes économiques (1993), 17 February 1993.

235On average 75 light aeroplanes were reported to be taking off daily, each carrying an average of
US$300,000-worth of coca paste, out of which US$30,000 constituted Sendero Luminoso's commission. (Latin
American Economy & Business, January 1991)

2"Latin American Weekly Report, 2 July 1992.
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principal Peruvian varieties (Tangui and Pima) are long-staple varieties which produce fine cotton fabrics.
Since 1990 production has been declining; in 1992, it stood at 104,300 tonnes. Insect attacks have
been a major problem for growers in recent years. Exports of raw cotton fell from US$62 million
to US$43 million between 1980 and 1990 and in 1992 stood only at US$23 million, in volume terms
the lowest level since 1970.

409. Imports of cotton seeds and plants are banned in order to avoid the introduction of specific
plagues or diseases. Imports of cotton fibres must be fumigated before shipment. Table AV. 1 suggests
that no raw cotton imports have been made in the past two decades. In late 1991 and early 1992 the
Ministry ofAgriculture banned importation by 14 Peruvian mills and threatened to incinerate 550 tonnes
ofraw cotton from Brazil and Colombia, on the grounds that import contracts did not observe fumigation
requirements. This was met by strong opposition from the Textile Committee of the SNI (Sociedad
Nacional de Industrias).

(ii) Fishing

410. In 1992, the fishery sector (including fishing and fish product processing) accounted for around
1 per cent of Peru's GDP and almost 18 per cent of exports.'37 Peru is the world's largest producer
of fishmeal. The sector, which has been subject to widely varying degrees of Government intervention
over time, suffers from periodic overfishing and also from the regular displacement of the cold Humboldt
current by the warm El Niño current, which leads to movement away from Peruvian waters of such
valuable species as anchovies, sardines and Pacific pilchards.

411. A new legal framework for the sector has been established under the General Fisheries Law
(Ley General de la Pesca) of 7 December 1992, and the accompanying Unified Text of Administrative
Procedures (Texto Unico de Procedimientos Administrativos). The new law eliminated a number of
charges and restrictions on the sector, including a compulsory charge of 2 per cent, levied on domestic
and foreign enterprises, destined to financing the Peruvian Marine Institute (Instituto del Mar del Perù,
IMARPER), a subsidiary institution of the Ministry of Agriculture, and the Fisheries' Technological
Institute (Instituto Tecnológico Pesquero, ITP)238 as well as other research programmes. The new
law also eliminated an obligation to sell a share of the catch on the home market; annulled fixed export
prices and other constraints on exports; ended the monopoly of the Public Certification Enterprise
(Empresa Pública de Certificaciones Pesqueras, CERPER) on the granting of quality certificates for
fishmeal and fish oil exports; liberalized conditions for processing of fish products by foreign-owned
firms; and ended tax concessions for the industry.

412. Current policy objectives for the sector aim at increasing its productivity and competitiveness,
rationalizing the structure of industrial fishing, meeting domestic demand and increasing the consumption
of Peruvian fish products, including non-traditional species. Foreign investment in local processing
plant is encouraged; at the same time, greater emphasis is being placed in the production of fish products
for direct human consumption, introduction of new technology and improvement of small-scale or
trational fisheries.

413. Past state intervention in the sector has been significant. The fishmeal industry was nationalized
in 1973; until recently, PESCAPERU had exclusive rights in fishmeal production and currently accounts

237Including traditional" and non-traditional" exports. BCRP (1993), Compendio Estadistico del Sector
1970-1992, May).

"381TP, created in 1979, also receives substantial financial support from official Japanese sources.
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for around 40 per cent of domestic fish flour output. The fishmeal industry is now being returned
to private ownership following the passage ofthe General Fisheries Law which suppressed the privileges
given to PESCAPERU and aliowed the return ofprivate investment to the sector. Since then, investment
in fishmeal processing has exceeded US$150 million, and the sector is estimated to have a five-fold
overcapacity.

414. In this situation, concern bas been expressed that denationalization ofPESCAPERU and expansion
ofthe fishmeal processing sector could endanger fishery resources. Privatizaton is currently proceeding
on a plant-by-plant basis, supervised by a Special Privatization Committee (Comité Especial de
Privatizacion, CEPRI); the Banco Peruano de Inversiân is undertaking the promotion campaign and
regulations may soon be issued defining the procedures for denationalization.

415. In 1992, the liquidation of the Empresa Flota Pesquera Peruana (FLOPESCA) was authorized
and the State-owned shares of the Industrias Navales S.A. (INASA) were transferred to the private
sector. The Empresa Peruana de Servicios Pesqueros S.A. (EPSEP) has entered a process of
restructuring before its privatization, scheduled for the second half of 1993. CERPER should also
go private during the same period.9 Following these moves, IMARPER, ITP, and the Centro de
Entrenamiento Pesquero of Paita (CEP-Paita)24 should be the only public sector institutions in the
fisheries sector.

416. Under the new law, the National Fisheries Development Fund (Fondo Nacional de Desarollo
Pesquero, FONDEEPES) bas been established to promote, and to support through technical and financial
assistance, traditional small-scale fishery activites (pescaartesanal). FONDEPES, whose finance comes
from the national budget and from fines covered under the General Fisheries Law, is involved in projects
relating to infrastructure, fishing boat refurbishment, hydrobiological research, and employment of
retired fishermen. During 1992, FONDEPES financed the construction of three freezing plants in
fishing ports and two fish farming centres, for a total value of US$1.6 million: projects valued at
US$3.5 million were under way in 1993. Another major programme of FONDEPES is the provision
of preferential credit for purchase of fishing boat engines and freezer-trucks of specific make by small
fishermen; for the meantime, such short-term credit has been cut back in view of the risks presented
by the "El Nifo" current and the recent cholera epidemic. Terms and conditions for loans by
FONDEPES are set out in Table V.2.

239Supreme Decree 002-92-PE, Supreme Resolution 351-92-PCM and 537-92-PCM; COPRI: Avance del
Proceso de Privatización, 2 June 1993.

240CEP provides training on preservation and freezing techniques.
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Table V.1
Financialarrangements in Fisherries, 1993

(a) Main Credit programmes of FONDEPES
items Costs Creditterms

1 . Out board motors 10% Initial payment
Suzuki modelI . 25 I4P US$1.415 Balance: twelve morths and one month grace period

-40 HP US$1.624
2. Inboard marine engines
(a) Briggs and Stratuon US$828.00 10% initial payment. Balance: twelve months and one

Model 3264311)6570! 16 HP Includinig mortgage and insurance month grace period
(b) Yamaha US$ 1.988.00 10% Initial payment. Balance: thirty months, including

Model ME-200 FL diesel including mortgage. instance two months grace period
02 314 HP and installation

Instalatedlorries
General Mators. 4 MT US$54,322.00 5% initial payment. Balance: thirty months including

one month grace period
General Motors. 8 MT US$62,145.00 10% initial payment. Balance: thirty months, including

one month gracie period
10 MT fishingvessel US$79.356.00 10% initial payment. Balance: thirty-six months and

threc months grace period
200E/PS Construction programme
1.5 to 4 MT

Method of implementation: supervised credit
Net programme
Monofilament nots(for silversides, mullet, bonito and mackerel), multifilament nets for jacks). ropes and thread.

(b) For transitional financing needs
Local currency effective monthly rate Foreign effective annualrate

Banks Current Discount up to Current Discount Loans up to
accounts 360 days

Private banks 6.0 6.0 18.0 16.5 16.0
Foreign banks 8.0 6.0 6.5 18.0 16.5 16.5

(c) -For permanent or long-run needs (medium and long term)
(Credit lineis avalianble through local interrnediaries usingCORIDE funds)
(Credit lines Type of enterprisepurpose- amounts Terms

1. Multisectoral propem CAF Micro and small enterprises interest charged to beneficiary .13.5%9 annually
US$25 million Fixed assets and working capital Total length of loan: up to rive years.

Loan amounts: Grace period: up to two years
From US$5.000 ;o 120J.000

2. Multisectoral - CAF Medium sized enterprises 1Literest charges to beneficiary . 12.0% annually
US$70 million Fixed assets and working capital Total length of loan:, up to seven years

Lon amounts Once period: up to two years
From US$200,000 ta 5.000.000

3. Multisectoral -CAF Medium.sized enterprises Interest charged to beneficiary c. 13.1% annually
Private and privatized Modernization or expansion of Total thoughof loan: up toseven years
enterprises US$25 million operations Grace period. up to two years

Loan amounts:
From US$100.000 to 5,030.000

Note: Interest rates for trarsitional financing needs as of 23 August 1993 (Average rates), Weighied average <i) Loca currency 5.231 %
monthly: (ii) Foreign currency : 15.41% annual

Source Prepared hy the Ministry of Fisheres (MIPE - Oficina General de Economia Pesquera an the basis of information by:
(a) Fondo Nacional de Desarrollo Pesquera - FONDEPES; b) Superintendencia de Banca y Seguros - SBS,
(c) local banks and COFRIDE
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417. Efforts to develop new fish products and better processing technology are undertaken in the
Fisheries Technoligical Institute (Instituto Tecncilógico Pesquero or ITP), which is charged with
undertaking scientific and technological research on the handling, processing and preservation ofPeru's
hydrobiological resources, with a view to utilizing them in a rational way, attaining optimum product
quality and raising the nutritional level of the population.

418. Under a sub-programme of the seafood nutritional programme (Programa de Alimentación
Pesquera) the ITP is to prepare a dietetic product for children up to 5 years old. Under a supply
agreement (Convenio de Suministro) with the Asociación de Armadores Pesqueros de Consuro !)irecto
Humano, 90,000 tonnes of fresh fish are to be purchased every year, at below market prices, Li di,-ected
to the poorest inhabitants of the Greater Lima area and depressed zones of the country.

419. In August 1992, Peru, Ecuador and Colombia concluded an agreement with the European
Communities on a regional technical cooperation programme for the fisheries sector. Under this, the
EC has financed the purchase of smokehouses and material for training some 800 fishermen, from
19 small ports, in the preparation of smoked fish.

420. The 1992 General Fisheries Law allows for foreign-flag boats to operate whenever the permissible
catch level is not attained by the domestic fleet. Under this condition national enterprises can lease
foreign-flag boats and be associated or form joint-ventures with foreign operators. In addition, fishing
licenses for highly inigratory or under-exploited species can be sold to foreign fleets. Foreign-flat
fishing activities in Peruvian waters have grown rapidly; it is estimated that the foreign fish catch
was some US$1.5 billion in 1990. In 1992, the Peruvian deep-sea trawler fleet (flota de arrastre de
altura) consisted of 10 foreign-flag boats (4 trawlers and 6 boulterers) operating under lease arrangements
(arrendamiento financiero).

421. Overfishing is recognized as being a threat to the Peruvian industry. According to IMARPER,
fishing is approaching its maximum sustainable level for anchovy and sardine. Most of Peru's national
fleet is not capable of exploring deeper waters, where resources of hourse- and jack-mackerel remain.

422. From 1971 until recently, Peru maintained various fisheries agreements with the former Soviet
Union. According to the authorities, all fisheries agreements with the former Soviet Union and Cuba
have been terminated on a basis of mutual agreement. A first agreement was signed in 1.971 for the
construction of a fishing complex in Paita on the northern coast of Peru under which the former Soviet
Union provided credits for fishing and refrigeration equipment, technical assistance and training, in
return for supply of Peruvian fishmeal and authorization for Soviet fishermen to fish inside the 200-mile
zone. For technical and financial reasons, as well as falling catch due to changing of ocean currents,
only in 1985 did the Paita complex reach 90 per cent of its capacity. A second agreement, also signed
in 1971 and extended several times up to its expiry in 1993, allowed Soviet (subsequently Russian)
vessels to dock., obtain food and fuel, and be serviced in Peruvian ports. Port-servicing alone has
generated US$30 million per year for Peru. Thirdly, a 1983 joint venture between EPSEP, a Peruvian
state seafood company and Soviet counterparts, allowed for fishing within the 200-mile zone; the fishing
rights were paid in kind by delivering 15 per cent of the catch to EPSEP, which, in turn, supplied
the domestic market with cheap fish. Despite criticism related to risk to the biomass, the danger of
depredation, and the large Soviet presence in Peruvian waters, the agreement was extended by all past
Governments for reasons related to market supply of fish and pressure for external debt payment in



C/RM/S/46 Trade Policy Review Mechanism
Page 118

kind. It is reported that 20 factory trawlers were allowed to catch up to 400,000 tons of fish per year,
of which 17.5 per cent or 70,00 tons was allocated to EPSEP.24'

423. In August 1991, fishing for giant squid (calamar gigante), was initiated. The outlook seems
promising so far. A selective catch is operated by specially-adapted boats on the basos of limited
duration. The overall permissible catch is fixed at levels suggested by studies by IMARPER, an
institution of the Ministry of Agriculture. Catch quotas are sold through public auctions (Concurso
Piblico de Ofertas) regulated by the Reglamento de Otorgamiento de Concesiones de Extraccién de
CalamarGigante.242

(3) Mining and Energy

(i) from ore and other mining

424. Peru is the world's second largest silver and zinc concentrates producer, third largest lead
concentrates producer, and the fifth largest copper producer. It is estimated that only about 10 per cent
of the country's mining potential is being exploited. Mining contributed some 5 per cent of GDP and
47 per cent of export revenue (US$1.6 billion) in 1992. Four state companies, CENTROMIN,
MINEROPERU, TINTAYA and HIERROPERU (privatized and sold to a consortium of Chinese investors
in late 1992) and one foreign company, the Southern Peru Copper Corporation (SCC), in which the
American company Asarco is the largest shareholder, accounted for about 85 per cent of sectoral output
and 40 per cent of exports in 1992. In addition, there are some 40 medium and 500 small-sized mining
firns, which in 1992 employed 39 per cent of the sector's workforce. Chart V.6 shows the contribution
of different groups to mining production in 1992.

425. Ores and metals (including precious metals) accounted for almost half of export earnings in
1970 and 1990. The U.S. dollar value of exports nearly tripled during the 1970s, but increased by
only some 14 per cent overall between 1980 and 1990. Copper ores and concentrates and unwrought
copper metal are the largest export item from the sector; in the 1970s, exports of unwrought copper
grew by 10 per cent a year while in the 1980s the growth rate dropped to an average below 1 per cent.
Zinc and lead ores and concentrates exports increased at annual rates approaching 30 per cent in the
1970s; however, between 1980 and 1990, exports of lead declined while those of zinc grew at some
7 per cent annually.

426. The mining of iron ore and non-ferrous ores and the dressing and beneficiating of non-ferrous
ores have constantly been exposed to - periodically substantial - negative effective protection rates.
In contrast, the metal processing industries have, in general, enjoyed close to average (iron and steel)
or higher than average (non-ferrous metals) effective protection (Table AV.2).

2"Berrios and Blasier (1991).

242Supreme Decree 008-92-PE.
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Chart V.6
Mining production by company, 1992
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427. The Peruvian mining sector fell into deep crisis during the 1980s, seriously affecting the
preparation and development of new mines. The incidence of poor international prices, combined
with the effects ofexchange rate policies, indirect taxation, restrictions on profit remittances and import
restrictions, discouraged investment ini technologically advanced equipment. This adversely affected
productivity and production costs. The recovery of metals prices in the late 1980s eased the situation,
but since 1989, in the cases of copper and zinc., and since 1990, in the case of lead, prices have again
slumped on international markets (Chart V.7).

Chart V.7
World price developments of copper, lead and zinc, 1983-93

USS per metric ton

300 L
1983 84 85 86 87 88 89 90 91 92 1993

Note: Prices refer to London Metal Exchange Cash Setlement.

Source: World Bureau of Metal Statistics June 1993.

428. On 20 April 1991, the Government declared the mining sector to be in a state of emergency
(until 30 December 1992), in view of the huge losses of 15 major companies and of the impending
bankruptcy ofmany small and miedium size enterprises. As stated in Chapter HI, the new, liberal legal
framework aimed to foster private investment has not prevented many small companies from going
bankrupt and large ones from recording heavy losses. The taxation of the mining sector has also been
reformed. Between December 1991 and April 1993, the average indirect tax rate (IGV and iSC) on

mining companies was reduced from a maximum of 39.9 to 5.9 per cent of sales, with a positive effect
on overall costs. In mid-1992, mining legislation was further liberalized with the objective of eliminating
state intervention in sales of mineral products and streamlining the system of mining concessions.23
From 1993, tax stability would be guaranteed for companies producing between 350 and 5,000 tonnes
per day of minerals, while taxes would be paid on profits and not on assets. Currently, six companies
are covered by tax stability contracts. As stated in Chapter IV, the drawback régime would also be

expanded to all mineral products.

243Supreme Decree 014*92-EM of 3 June 1992.
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429. Privatization of State companies in the mining sector has been undertaken. CENTROMIN
and TINTAYA were restructured and their personnel reduced. Both companies and MINEROPERU
were to be put on sale in the second half of 1993. In late 1992. 75 per cent ofMINEROPERU's shares
of Minas Buenaventura were transferred to Brazilian investors; 80.2 pet cent of Minera Condestable's
shares were sold on the Lima Stock Exchange; 100,000 shares of MINPECO S.A. were adjudicated
to the Brazilian company Ingà (Kibo Group); and 100 per cent of the shares of HIERROPERU were
sold to the Chinese Shougang Corporation for US$120 million (six times the base price of the bid).

430. HIERROPERU's huge reserves and immediate sea outlet constituted a response to China's
iron ore needs. Improvements seem to have been immediate. A US$35 million loss in 1992 was turned
into a small profit in mid-1993. In the first half of 1993, output was two and a half times higher than
the same period in 1992, although still below current installed capacity. Productivity passed from
156 tonnes per worker per month to 325 tonnes. Production costs were slashed by 60 per cent in six
months, partly because of workforce cuts by more than 51 per cent. Shipments are leaving on time,
while equipment and administrative systems are being overhauled. In the second half of 1993, new
investment on new shovels and drills, stocks of essential spare parts and communications systems should
top US$37 million. Ambitious expansion company projects seem to comprise the increase of output
from 2.43 to 10 million long tonnes of concentrate by 1995 (representing total investment of
US$150 million), the construction of a steel plant and a manufacture of Chinese-designed tractors for
export to other Latin American countries. Shougang intends to bring food self-sufficiency in San Juan
de Marcona, where HIERROPERU is installed, whose inhabitants have traditionally been dependent
on its operation. Two small trawlers have been imported from China to provide fresh fish for locals
and agricultural and livestock projects are under way. It seems that these projects are the beginnings
of export ventures in fishmeal and agro-industrial products3"

431. The main objectives of Peruvian mining policy are to expand research into mining resources
and possibilities; to accelerate privatization and boost foreign investment; to implement the new tax
measures245 with the assistance of inspection or auditing enterprises; to establish an efficient mining
code; to formulate and implement norms on environmental protection; and to adhere to cooperation
agreements and participate in international organizations which will benefit the sector. Exploration,
exploitation, and transport of mining resources can now be operated by domestic or foreign companies
under a system of concessions. Marketing of mining products is subject to no limitations. A study
on ways and means to revitalize small-scale mining sector is under way.

432. Prospects for copper production have improved since the Government has reached agreement
with SPCC on a disputed claim for US$55 million in unpaid taxes. Among others the agreement
comprises a US$300 million five year investment project to boost production and clean up the company's
emissions.

433. Further improvements should also result from recent progress in privatization. MINEROPERU's
Cerro Verde copper mine with proven reserves of 800 million tonnes, was to be auctioned on
13 October 1993 for a minimum price of US$30 million and pledged investment of US$60 million
for the deposits. MINEROPERU's Japanese-built copper refinery at Ilo with processing capacity of
190,000 tonnes, and zinc refinery at Cajamarquilla are also auctioned.

2"Financial Times Survey: Peru, 29 September 1993.

45Law Decree 25783.
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434. The largest State-owned mining and refinery concern, CENTROMIN, comprising seven mines,
a metallurgical complex, four hydro-electric plants, railroad track, houses, hospitals and, schools,
tentatively valued at US$300-500 million, should be sold as a single unit on 10 December 1993.
Minimum price for bids should be announced in November 1993. According to the companies promoting
the sale, by late 1993, twenty-five companies had pre-qualified to bid.

435. Gold production has been rising in recent years and several developments promise increases
in the near future. Deposits, estimated to contain 100 tones of gold, have been discovered in the
jungle region near the border with Ecuador. The Government is expected to install a US$2 million
treatment plant. Priority is to be given to expanding production in San Antonio de Poto (Puno). In
August 1993, a consortium of Newmont Mining of Dewer (USA), BRGM (France) and Buenaventura
(Peru) saw its Yanacocha goldmine with estimated reserves of 800,000 ounces, begin production.24

436. The liberalization of the gold trade has led to a drop in smuggling and a surge in recorded
exports from 6,000 troy oz in 1989 (US$2 million) to 630,000 troy oz in 1992 (US$215 million).
Gold imports are subject to the IGV indirect tax, while domestic production is exempt.

(ii) Coal, petroleum. natural gas

437. Peru's abundant oil, gas and water resources permit a high degree of self-sufficiency in energy
as well as oil exports. The volume of crude oil and derivatives exports attained record levels in 1979
and 1985. In the 1970s, exports of crude petroleum and gasoline grew by an average annual rate of
56 and 178 per cent respectively, while in the following decade they contracted by a rate of 32 and
3 per cent per year; annual growth rates of exports of lubricating oils and greases were 33 per cent
higher in the 1970s than in the 1980s (Table AV. 1). In 1992, petroleum and derivatives raised export
revenue of US$196 million or around 6 per cent of total exports.

438. Peru, a net oil exporter until 1989, became a net importer in 1990, as proven oïl reserves and
production by the State petroleum company, PETROPERU, fell; currently, proven reserves are equal
to only seven years of production. Imports of crude petroleum and gasoline increased considerably
in the 1980s, with average annual growth rates of 203 and 113 per cent, respectively (Table AV. 1).
It is estimated that Peru's import needs in 1993 will be around 50,000 barrels per day, adding around
more than US$400 million to Peru's annuai import bill. Lack of investment in oil exploration,
particularly in the eastern jungle, was responsible for this situation. Until recently, foreign companies
were averse to prospecting in Peru, mainly because of the previous Government's record in honouring
contracts and the dangers of working in areas controlled by the Sendero Luminoso. The Government
of President Fujimori, in an effort to restore confidence, resolved several disputes over compensation
related to expropriation and payment of PETROPERU's arrears dating back to the previous
administration.

439. Peru's hydrocarbons policy is governed by Legislative Decree 655 of September 1991, which
opened the sector to domestic and foreign investment and abolished PETROPERU's monopoly; all
activities, including oil refining, exports, imports and distribution of derivatives can be freely undertaken.
The aim of thepolicy isto increase crude oil reserves/stocks by recoveringaminimum stocks/production
ratio of 10 to 1; boost oil and natural gas production for domestic and export purposes; improve
efficiency and profitability of the hydrocarbons industry through an open and competitive market;
and modernize the sector by incorporating advanced technologies.

246Financial Times Survey: Peru, 29 September 1993.
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440. Under a new Hydrocarbons Law (Ley de Hidrocarburos) promulgated on 13 August 1993,
PETROPERU's regulatory and contract negotiating activities are assigned to a new state company,
PERUPETRO S.A., which is also entrusted with promoting investment in the hydrocarbons sector.
All extracted hydrocarbons are property of the franchise-holder, while, under the previous legislation,
these were PETROPERU's property. Exploration and exploitation activities may be carried out under
licensing contracts (contratos de licencia), service contracts (contratos de servicios) or other forms
of contract authorized by the Ministry of Energy and Mines in the whole of the Peruvian territory,
including the 50 kilometres border zone, by either domestic or foreign companies. Material and
equipment required for activities under such contracts can be imported duty free, for a period of two
years, extendible for two successive years. If the contractor (the Peruvian State) fails to pay the producer
for quantities of delivered products, the latter will have the right either to sell the corresponding volume
on the domestic market or abroad. If the franchise-holder does not pay its royalt ts, PERUPETRO
S.A. will have the right, without prior notice, to withhold a volume of production corresponding to
the value of royalties due. PERUPETRO S.A. is obliged to market goods produced under contract
only through independent companies and under free market principles. Domestic and foreign enterprises
may undertake construction of pipelines or storage refining, processing and marketing facilities.

441. So far, 84 per cent of SOLGAS S.A.'s shares have been auctioned and 78 petrol stations (out
of 82) of the PETROPERU Group were sold. PETROMAR S.A. was leased for a period twenty years
and an amount of US$200 million to Petrotech International Co. PETROPERU, and as from
August 1993 PERUPETRO S.A. apparently (see above) should receive 21 per cent of oil and gas
produced in this period. The privatization of other PETROPERU's affiliated companies such as
PETROLERA TRANSOCEANICA and SERPETRO S.A. were scheduled for the second half of 1993.

442. It has been reported that, until mid-1990, PETROPERU was selling petrol domestically at around
10 per cent ofworld prices, and its debt was periodically cancelled by the Treasury.247 Subsidies ceased
in August 1990. In 1991, domestic petroZ prices were increased 30-fold to reduce PETROPERU's
deficit and increase fiscal income by US$400 million annually.Y- Prior to the opening of the oil sector
to private investors, PETROPERU produced more than half of the country's crude, bought all other
crude produced in Peru at international prices (mainly from Occidental, its principal sub-contractor,
which in 1990 produced around 40 per cent of Peru's oil) and handled distribution of all oil products.
In 1991, the company employed around 1 per cent of Peru's workforce and was responsible for 8 per cent
of the country's economic output.249

443. As stated in Chapter III, in 1992, PETROPERU announced that a total of US$200 million
in exploration contracts had already been signed with foreign companies. Currently, 16 oil exploration
contracts are maintained, out of which 7 have been concluded between 1992 and 1993.m

247Euromoney, July 1990.

24Latin American Economy & Business, January 1991.

249PETROPERU's income at the time is reported to have represented 10 per cent of its costs, losses in 1989
amounted to US$505 million (or 5 per cent ofGNP), investment stagnated, and no money was available for spares
or repairs (Latin American Economy & Business, February i991).

'`These include contracts with the following companies: OXY/BRIDAS, Occidental, Mobil,
V.G. Exploración/Producción, Graña y Montero, Petromineros, Eurocan, Cavelcas/Geopet, Vegsa C.G.,
American/EDC/Hallwood, Advantage Resources, Great Western Resources, PropetsalVisisa/Serpet, Rio Bravo,
and Occidental del Amazonas.
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444. In 1990, Peru used oil to meet 75 per cent of its commercial energy needs and gas for only
7 per cent. However, the development of natural gas appears to have great potential; gas reserves
are estimated at 10 trillion cubic ft, sufficient for 100 years' consumption at an average consumption
of 300 million cubic ft per day. A gas field, discovered by Shell in the southern area of Camisea,
but not exploited since 19885', will require investment of US$2.2 billion, 40 per cent of which was
to be covered by the state company PETROPERU and its partners, and 30 per cent by international
bank loans. Production levels are expected to allow for the recovery of the initial investment of
US$1.5 billion in the first five years. Government projects consist of sending natural gas in liquid
form through pipelines to Lima and Cuzco for the establishment of the gas market. At a firststage,
dry gas should replace oil in electricity production and residual consumption. Later, it may be used
as a feed-stock for petrochemicals and fertilizers and as fuel for the iron and steel industry. The Camisea
field is expected not only to provide income, but also to allow a move away from oil by supplying
21 per cent of the country's fuel needs. A U.S. company, Maple Gas, is to invest US$100 million
in the Aguatia gasfield in the north-west Amazon region.

445. Since November 1992, the private sector has been authorized to participate in electricity
production, transmission, distribution and sales.,"5 A Comisión de Tarifas Eléctricas is in the process
of establishing a new pricing structure for electricity supply, based on the costs of an efficiently run
enterprise. From January to December 1992, the electricity price was changed seven times, with an
overall increase of 145 per cent when inflation was at 56.7 per cent. These increases were based on
long-term marginal costs, taking into account the additional costs from new investment required to
meet increased demand. Electricity price for consumers of 1000 kw or more is negotiated between
the user and the producer or distributor of energy.

446. The Instituto Peruano de Energia Nuclear (IPEN), which runs an Argentine-built power station
at 5 per cent of its capacity, could become a force in the international isotope market. The Government
claims that it could sell US$500 million-worth of isotopes for medical and other uses. This revenue
would go to social projects (schools and hospitals).53

(4) Manufacturing

447. As mentioned in earlier chapters, import substitution policies adopted from the 1950s encouraged
growth but also inefficiency in the manufacturing sector. During the trade liberalization episode of
1979-82, import protection was reduced and greater emphasis was placed on exports, with priority
being given to industries established in jungle or frontier zones (Chapter IV). In the second half of
the 1980s, the Garcfa Government raised import barriers and this, coupled with strong domestic demand,
led to high growth rates in sectoral production in 1986 and 1987. Lack of foreign exchange for imported
inputs abruptly reversed this trend in production during 1988. Since then, except for 1991, output
has declined. The fall of 6.2 per cent in 1992 was exacerbated by energy supply cuts caused by drought.

5'Shell abandoned this project when it failed to reach agreement in developing it with the Garcia Government
(EIU (1992)).

`2Law Decree 25844 published in 19 November 1992.

'"Latin American Economy & Business (1992), July.
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Foodstuffs, leather and plastics were the only industries whose output increased in 1992. From January
to March 1993, overall manufacturing output rose by 4.3 per cent.34

448. Table V.3 indicates the relative importance of major branches of the manufacturing sector in
1988 (Chart V. 1). Value added was almost 51 per cent of manufacturing output. The sectors most
dependent on imported inputs were foodstuffs, chemicals, petroleum refineries, transport equipment
and plastics.

449. Table V.3 also shows the export concentration of Peruvian industry in 1988; 72 per cent of
exports of manufactures stemmed from six branches (food manufacturing, textiles, chemicals, non-ferrous
metals, machinery and petroleum refineries).

450. Since 1990, the effects of government policies have been to expose the sector to increased foreign
competition, and some restructuring is now taking place. Apart from duty and tax concessions on
imports and exports of certain goods and the free-zones régime, all described in Chapter IV, no specific
measures apply to the manufacturing sector. On the basis of agreed export plans, non-traditional export
industries can be authorized by the Ministry of Labour to use labour without being subject to regular
employment stability rules and other restraints.5" However. this is modified by the revision of labour
laws (Chapter 1).

451. Small industries benefit from simplified and accelerated administrative procedures related to
registration and authorization to operate.256 A Guarantee Fund (Fondo de Garantia), administered by
the Guarantee Fund for Small Industrial Enterprises (Fundación Fondo de Garantia para la Pequenla
Empresa Industrial2"), ensures additional guarantees required for small size enterprises.

'These BCRP estimates include activities related to sugar refining, fishmeal and other fish products, refining
of non-ferrous metals, and refined oil (petroleum).

-"Law Decree 22342 and Article 123 of Legislative Decree 728.

'$6Law 24062 and Legislative Decree 705.

25'This consists of officials from the MITINCI and COFIDE, as well as representatives of the Asociaciôn
de Pequeños y Medianos Industriales (APEMIPE) and the GTZ of Gernany.



Ta
bl

e
V.

3
Ma
uf
ac
tu
ri
ng

se
ct

or
in

Pe
ru
,
19

88
(P
er

ce
nt

ex
ce

pt
if

ot
he
rw
is
e

in
di

ca
te

d)

-I
SI

C
De
sc
rp
ti
on

Va
lu

e
or

Va
lu
e

Im
po
rt
ed

sh
ar

e
of

To
ta
l

Ex
po
rt
s

Sh
ar
e
of

Es
ta
bl
is
hm
en
ts

se
ct
or

ou
tp

ut
s

ad
de

d
in
pu
ts

im
po

rt
ed

sa
le
s

ex
po

rt
s

(U
ni
ts
)1

in
pu
ts

to
to

sa
le
s

ou
tp
ut
s

(1
)

(2
)

(3
)

(4
)

(4
12

l
(5)

(6
(6

(7
)

Va
lu
e
(U

S$
mi
ll
io
n)

7,
98
8.
8

4,
06

5.
9

56
4.
1

7.
1

6,
52

0.
8

43
9.
0

6.
7

15
,1

35
Sh

ar
e

in
to

ta
l

31
1

Fo
od

pr
od

uc
ts

17
.3

13
.5

17
.8

7.
3

18
.6

9.
0

3.
3

15
.0

31
3

Be
ve

ra
ge

s
6.
3

8.
8

2.
2

2.
5

3.
8

0.
0

0.
1

4.
0

31
4

To
ba
cc
o

0.
7

1.
1

0.
2

2.
6

0.
2

0.
0

1.
3

0.
0

32
1

Te
xt

il
es

9.
8

10
.2

4.
4

3.
2

8.
8

34
.7

26
.6

8.
0

32
2

Cl
ot

hi
ng

3.
2

2.
5

0.
2

0.
6

3.
1

1.
3

2.
9

11
.0

32
3

Le
at
he
r
pr
od
uc
ts

0.
7

0.
5

0.
6

5.
9

0.
6

0.
4

4.
3

2.
0

32
4

Fo
ot
we
ar

1.
0

0.
6

0.
1

0.
5

1.
0

0.
0

0.
0

4.
0

33
1

Wo
od

pr
od
uc
ts

1.
7

0.
8

0.
1

0.
4

1.
8

0.
1

0.
2

5.
0

33
2

Fu
rn
it
ur
e
ex
ce
pt

me
ta
l

0.
8

0.
7

0.
0

0.
5

0.
9

0.
0

0.
0

5.
0

34
1

Pa
pe
r
pr

od
uc

ts
3.
0

3.
0

1.
6

3.
6

3.
0

0.
1

0.
1

1.
0

34
2

Pr
in

un
g

3.
4

3.
2

2.
4

4.
9

3.
8

0.
1

0.
3

5.
0

35
1

In
du

st
ri

al
ch

em
ic

al
s

3.
8

4.
3

5.
0

9.
3

3.
7

8.
1

14
.9

2.
0

35
2

Ot
he
rc
he
mi
ca
ls
,

inc
l.

ph
ar
m.

6.
2

5.
9

11
.9

13
.4

6.
3

4.
7

5.
1

4.
0

35
3

Pe
tr

ol
eu

m
re
fi
ne
ri
es

10
.5

14
.3

11
.2

7.
5

13
.3

18
.2

9.
2

0.
0

35
4

Pe
tr

ol
eu

m
an

d
co

al
pr
od
uc
ts

0.
0

0.
0

0.
0

0.
0

0.
0

0.
0

0.
0

0.
0

35
5

Ru
bb
er

pr
od
uc
ts

1.
5

1.
9

1.
9

9.
2

1.
5

0.
1

0.
4

1.
0

35
6

Pl
as

ti
c
pr
od
uc
ts

3.
5

3.
4

8.
4

16
.9

3.
4

0.
3

0.
7

3.
0

36
1

Po
tt
er
y
an
d
ch
in
a

0.
1

0.
1

0.
1

5.
9

0.
1

0.
0

0.
0

0.
0

36
2

Gl
as
s
an
d
pr
od
uc
ts

0.
9

0.
8

1.
7

13
.6

0.
8

0.
1

0.
5

1.
0

36
9

Ot
he
r
no
n-
me
ta
ll
ic

mi
ne

ra
l

pr
od
uc
ts

2.
7

2.
8

1.
4

3.
8

2.
7

0.
5

.
1.
2

4.
0

37
1

Ir
on

an
d

st
ee

l
3.
7

4.
1

5.
5

10
.5

3.
0

1.
2

2.
7

0.
0

37
2

No
n-

fe
rr

ou
s
me

ta
l

3.
7

2.
4

0.
6

1.
1

4.
4

9.
0

13
.8

1.
0

38
1

Fa
br
ic
at
ed

me
ta

l
pr
od
uc
ts

3.
9

3.
6

3.
8

6.
9

4.
0

0.
1

0.
3

10
.0

38
2

No
n-

el
ec

tr
ic

ma
ch

in
er

y
in
cl
.
co
mp
ut
er
s

2.
4

2.
6

2.
9

8.
5

2.
7

1.
2

3.
0

4.
0

38
3

El
ec

tr
ic

al
ma

ch
in

er
y

3.
7

3.
4

5.
7

10
.9

3.
6

5.
2

9.
7

3.
0

38
4

Tr
an

sp
or

t
eq

ui
pm

en
t

3.
7

4.
0

8.
7

16
.7

3.
1

0.
7

1.
5

3.
0

38
5

Pr
of

es
si

on
al

an
d

sc
ie

nt
if

ic
eq
ui
pm
en
t

0.
4

0.
4

0.
4

7.
5

0.
4

0.
2

4.
2

1.
0

39
0

Ot
he
r
ma

nu
fa

ct
ur

ed
pr

od
uc

ts
1.
5

1.
1

1.
1

5.
2

1.
6

4.
6

19
.1

3.
0

No
te
:

Da
ta

fo
r
19

88
ar

e
th
e

la
te

st
av
ai
la
bl
e
es

ti
ma

te
s
by

IN
EI

.
j

So
ur

ce
:

Ml
TI
NC
I/
ns
ti
tu
to

Na
ci

on
al

de
Es

ta
di

st
ic

a
e
In
fo
rm
át
ic
a
(I

NE
I)

.



The Republic of Peru C/RM/S/46
Page 127

(i) Manufactured food products (ISIC 311, 312)

452. The food industry is the most important manufacturing activity (excluding petroleum refineries)
in terms of value added, value of output, imported inputs and total sales (Table V.2). in 1988, it
accounted for 13.5 per cent of manufacturing value-added. One-third of the branch's output originates
in traditional exporting industries, such as fish processing, coffee and cocoa production, and sugar
refining, which use more than 90 per cent of domestic inputs. Sub-sectors which depend heavily on
imported inputs include dairy products, oils and fats, milling and baking; these are directed mainly
to domestic consumption. Ownership in these sub-sectors is characterized by a high proportion of
foreign investment.358

453. In addition to the highest level of import duty (25 per cent), variable import levies apply to
imports of milk powder and dehydrated milk fat. Requests for the adoption of countervailing measures
against imports of such items were referred by the CFDS to the Ministry of Agriculture for adjustment
of the level of import levies. A local content scheme requires condensed milk producers to increase
purchases of fresh milk from domestic suppliers progressively. The level of local content is to reach
100 per cent on 1 April 1995.

454. Sugar was a major export commodity in the 1970s. Nevertheless, rising domestic consumption,
outmoded equipment, inappropriate pricing policies and a weak financial position (due partly to excessive
borrowing) have contributed to a serious deterioration of the industry's performance. In the 1980s
exports declined drastically and, in 1992, stood at 53,000 tonnes, providing foreign exchange earnings
of US$23 million. Peru has also become a sugar importer, importing 213,600 tonnes of sugar valued
at US$63 million in 1992. Sugar imports are also subject to variable import levies.

455. Peru's sugar exports to the United States are subject to an annual import quota, which has been
progressively reduced to 47,810 tonnes for the 1992/93 season, around 45 per cent of its 1989 level.
Nevertheless, this was the fïfth largest quota among countries in the Latin American and Caribbean
region3l9

(ji) Textiles and clothing, except footwear (IS1C 321, 322)

456. The textiles industry is the second most important manufacturing sector after food processing
(excluding petroleum refining), accounting for 10 per cent of manufacturing value added (Table V.2).
Clothing is relatively unimportant, producing only 2.5 per cent ofmanufacturing value added. However,
as stated earlier, the textiles industry accounted for more than 9 per cent of total Peruvian exports in
1992, and was the most important non-traditional export item in 1992. Overall, average annual export
growth rates for the sector remained positive in the 1980s, albeit only 25 per cent of their level in
the 1970s. Textile exports peaked at US$365 million in 1990, since when they have declined. In 1992,
textile exports stood at US$324 million.

457. In 1988, the textiles industry represented about 35 per cent of total exports ofthe manufacturing
sector and clothing only 1.3 per cent. Its share of exports to sales was the highest of any sub-sector
of manufacturing (Table V.2).

258EIU (1992), Country Profile 1992-93, p. 22.

U9Latin American Weekly Report, 10 September 1992.
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458. The textile industry has been subject either to negative rates of effective protection or below
average positive rates, and, despite continued export growth, the industry has been in some difficulty,
with two of the leading mills going bankrupt in mid-1991. In contrast, the clothing sector has been
subject to among the highest effective rates of tariff protection. These rates have been from around
2 to 20 times higher than average (Table AV.2).

459. Currently, 612 tariff items, or 70 per cent of goods subject to import duty of 25 per cent, are
textiles and clothing. A few goods from the sector are subject to the 15 per cent rate.

460. Peruvian exports of cotton yarns and fabrics to the EC are subject to quotas under an MFA
bilateral agreement.260 Visas are required for exports to the United States for statistical purposes.
Countervailing measures on Peruvian cotton sheeting, sateen and yarn have been in force in the
United States since 1983. An investigation of the same products was reopened, in the context of a
review, in June 1993.261

(iii) Processing of non-ferrous metals (ISIC 372), fabricated metal products (ISIC 381)

461. The processing of non-ferrous metals and fabrication of basic metal products make up only
6 per cent of manufacturing value added, after petroleum refineries, food processing, textiles and
beverages (Table V.2). The processing of non-ferrous metals, largely based on the abundant source
of domestic supplies at world prices, uses only 0.6 per cent of imported inputs, while fabricated metal
products uses 3.8 per cent of domestic inputs. There is only one metals processor, while there are
10 establishments fabricating metal products.

462. Processed non-ferrous metals are one of the most export-dependent sub-sectors of manufacturing,
with 13.8 per cent of sales being exported. Only textiles, industrial chemicals and "other" manufactures
are more export-oriented. The major export item is unwrought copper alloys, which were valued at
US$636 million in 1990, followed by unwrought zinc alloys at US$123 million (Table AV. 1).

463. Information available on effective tariff protection for the processing of non-ferrous metals
shows that the sector has typically received above average protection. However, following the most
recent trade reforms effective protection has been brought down from 129 per cent in 1988 to
22.5 per cent in March 1991 (just under the average for that year). This is because, in the past, nominal
tariffs on minerals (which may well not have been fully used) have generally been just over half the
rates on base metals (Table IV. 1), whereas these rates converged to 15 and 16 per cent, respectively,
at the end of 1991.

464. No non-tariff measures are used to protect the sector.

(iv) Iron and steel (ISIC 371)

465. Until the early 1980s, the steel industry was dominated by SIDERPERU, a State-owned
steelworks company set up in the 1940s. SIDERPERU is currently owned by Inversiones COFIDE,
part of the CONADE holding (see Chapter IV), and is scheduled to be privatized in the near future.

260GATT documents COM.TEX/SB/1349, 1656, 1708 and 1822. The agreement, originally covering the
years 1987-91, has been extended with subsequent modifications until 1994, with the possibility ofa furtheryear's
extension.

261GATT documents SCM/170/Add.4, dated 12 October 1993.
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It is reported that Shougang Corporation from China, the owner of HIERROPERU, could be interested
in acquiring SIDERPERU and eventually developing the country's big iron deposits ofHuancabamba.262
A private company, Laminadora del Pacifico, has operated since 1983. Iron and steel output reached
a peak in 1986 and 1987, but shortages in spare parts, adverse pricing policies, and a decline in derived
demand from the general slowdown in manufacturing and construction activities caused production
to fall through 1990. As construction has recently recovered, this allows for a positive outlook for
production.

466. As mentioned earlier, the iron and steel sector has enjoyed positive rates of effective protection.
Minimum import prices apply to imports of iron and steel products.

(v) Industrial chemicals and pharmaceuticals (ISIC 351, 352)

467. The overall average annual export rates of growth of the chemicals sector shifted from highly
positive in the 1970s to negative in the 1980s (Table AV. 1). Apart from the pharmaceuticals sub-sector,
the industry has benefited from particularly high effective protection rates (Table AV.2). In 1988,
the branch has been the second largest importer of production inputs. It was also the second most
export dependent sub-sector within the manufacturing sector, i.e., it had the second largest ratio of
exports to total sales.

468. The pharmaceuticals sub-sector has enjoyed positive but below average levels of effective
protection (Table AV.2). In March 1991, it attracted a rate of 14.6 per cent, one of the lowest in Peru.
Shrinking imports of medicaments in the 1970s were replaced by expansion in the following decade
while the opposite occurred for pharmaceutical goods. Exports ofmedicaments contracted in the 1980s,
while those of pharmaceuticals continued expanding but at a slower average annual pace (Table AV. 1).

(vi) Transport equipment (ISIC 384)

469. Prior to the recent liberalization, eight firms assembled cars, trucks and buses from CKD kits
(Chart V.8).263 In 1991, all assembly operations ceased. As Chart V.9 indicates, in 1990, motor industry
assembly output had already fallen to just 3,560 units, compared with more than 20,000 in 1983 (and
a peak of 36,000 units in 1975).

470. Peru is a net importer of transport equipment. Imports of all kind of transport equipment,
except for lorry, truck and bus chassis, greatly expanded in the 1970s. In the 1980s, only certain imports
such as lorry, truck and bus chassis, tractors for trailers, motor vehicle parts, aircrafts and aircraft
parts, electric locomotives, bicycles, increased (Table AV. 1).

471. In 1990, Peru's main exports consisted of motor vehicle parts and boats. While exports expanded
in the 1970s, they contracted in the 1980s.

262Financial Times Survey: Peru, 29 September 1993.

263The motor vehicle assembly companies were: Motor Peru (Peruvian, licensed by Volkswagen), Nissan
Motor del Peru (part Peruvian, part Japanese), Toyota del Perú (Japanese), Cía, Inv. Com. Camena (Peruvian,
licensed by Mitsubishi), Scania Vabis del Perú (Swedish), Volvodel Perú (Swedish), Motor Industria (Peruvian,
licensed by Chevrolet), Industria Automotriz Beta (Peruvian licensed by International Harvester). Ajoint venture
enterprise, Motores Diesel Andinos (MODASA), whose major participants are the State (48 per cent), Volvo
(25 per cent) and Perkins (25 per cent), assembles diesel engines. It is to be included in the privatization
programme.
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Chart V.8
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Chart V.9
Car market, 1980-90
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472. Assembly operations, on a very small scale, were protected by tariffs averaging 67 per cent
in 1988 and by import prohibitions. As a consequence of these régimes, car prices were 4 or 5 times
more expensive than on the world market. However, as part of its trade liberalization package, in August
1990 the Government substantially reduced the high tariffs against car imports. Since the June 1993
tariff cuts, all transport equipment has been subject to import duty of 15 per cent.264

473. Local content requirements, ranging from 18 per cent to 42 per cent (for diesel engines, motor
bikes, cars, chassis of buses and trucks) were also eliminated in 1990. However, the ISC indirect
tax, at 10 per cent, applies to imports of assembled motor vehicles, thus providing an advantage to
local assemblers importing CKD kits. The automotive régime also required that exports equivalent
to 20 per cent of the imported CKD value were to be achieved. To comply with these export
performance requirements, Nissan exported parts to Mexico, while Volvo sold trucks to Bolivia and
Ecuador.

474. It has been estimated that, overall, the sector enjoyed below average effective protection rates
except for 1985 (Table AV.2). However, these rates were based on tariff protection alone. If local
content requirements have been taken into consideration, then effective protection for domestic value
added in this sector would have been substantially higher (Table V.4).

264To prevent under-invoicing, car imports are subject to inspection certificates, regardless of their declared
import value, while the customs use their own reference prices for verification and customs valuation purposes.
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Table V.4
Estimates of effective tariff protection in car assembly activities
(Per cent)

Local content requirement

Tariff Without With

June 1990: 79 to 118 112 to 177
Vehicle import prohibition
1 % tariff on kits

August, 1990: -8 to 17 42 to 46
25% tariff on vehicles
15% tariff on kits

March 1991: -13 to -50 17 to 18
15% tariff on vehicles
15% tariff on kits

Source: UNDP - World Bank.

475. As stated in Cha ter IV, special measures, allowing the payment of import duties over not
more than 24 monthly instalments, were temporarily introduced to encourage imports ofpublic transport
vehicles.
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VI. TRADE DISPUTES AND CONSULTATIONS

(1) Dispute Settlement under GATT and related Agreements

(i) Complaints against Peru

476. Peru has never been subject to a complaint under any GATT dispute settlement procedure.

(ii) Complaints by Peru

477. Peru has, never been a complainant under Article XXIII.

478. Peru requested the opening of consultations with the United States under the Resolution of
4 March 1955 on the liquidation of strategic stocks, and the provisions of GATT Articles XVIII,
paragraph (5) and XXII, paragraph (1), because of the serious prejudice caused to the economy by
Peru by the liquidation of United States strategic stocks of silver.266No further notification has been
received.

479. In 1982, Peru participated in bilateral consultations, held jointly, under Article XXIII,
paragraph (1) of the General Agreement on the effects of export subsidies on sugar granted by the
EC.267

480. Peru made a submission to the panel, established upon the request of Canada and the EC in
March 1987, to examine the Customs user merchandise fee charged by the United States under its
Consolidated Omnibus Budget Reconciliation Act of 1985 (as amended in 1986). The panel found
that this fee, which was charged on an ad valorem basis, was not commensurate with the cost of the
service rendered and therefore was inconsistent with obligations of the United States under GATT
Articles Il and VIII. As the United States had referred to Peruvian and other countries' customs user
fees at Council meetings, an opportunity was given. to them to be heard by the panel. Peru expressed
its full support to the complainants, and indicated that its fees were fixed fees in US dollars, payable
in Peruvian currency. It stated that Peruvian fees covered exactly the cost of services rendered by
the Customs in connection with importation of goods and were in accordance with GATT obligations.268

(2) Dispute Settlement outside GATT

481. The Latin American Integration Association (LAIA) provides a framework for trade consultation
mechanisms, within the Committee of Representatives (Comité de Representantes), although it has
no dispute settlement procedure as such. Proposals may be submitted by this body when norms or
principles of the Montevideo Treaty are not observed by member states. Bilateral commissions
(Comisiónes Administradoras Binacionales) deal with problems arising from the implementation of
bilateral LAIA agreements. Issues examined by such commissions referred mostly to non-tariff measures.

266GATT document L/5264 of 3 December 1981.

267GATT document L/5309 and Adds. l-5. Peru, together with Argentina, Australia, Brazil, Colombia, Cuba,
the Dominican Republic, India, Nicaragua and the Philippines invoked GATT paragraphs (1), (2) and (3) of
Article XVI of the General Agreement.

268GATT, BISD 35S/245.
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482. In the Andean Group, since 1983, the Court of Justice of the Cartagena Agreement (Tribunal
de Justicia del Acuerdo de Cartagena) is supposed to guarantee the observance of all commitments
related to the Agreement. The Board of the Cartagena Agreement (Junta del Acuerdo de Cartagena)
can authorize or request the implementation of measures to prevent or remedy damages or distortions
which are caused by dumping, subsidization, export restrictions or restrictive business practices. Member
countries can address their disputes or their appeals against normative action of either the Board or
the Commission of the Cartagena Agreement to the Court of Justice which can rule on such disputes
and interpret legal texts. The most important trade issues dealt with this institution have been dumping
cases. As stated in Chapter IV. in 1992, the CFDS has addressed to the Board of the Cartagena
Agreement two such cases involving products from Venezuela.269

483. As stated earlier (Chapter Il), the bilateral commissions (Comisiónes Administradoras
Binacionales) oversee the implementation of the provisions contained in the bilateral agreements signed
last year with other Andean Group countries.

269CFDS information supplied to the GATT Secretariat.
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Table AI.1
Exports by region and principal country of destination, 1970-90

Partner 1970 198V 1985 1986 1987 1988 1989 1 199

WORLD US$million

America
United States
Canada

Other Ainerica
Brazil

Colombia
Venezuela
Chile

Mexico
Bolivia
Ecuador

Europe
- EC12

- Italy
- Germany

- Belgium/Lux
- United Kingdom
- Netherlands

- France

- Spain
EFTA
East Europe & former
USSR

- former USSR
Other Europe

Asia & Oceaniia
Japan
China
East Asia exc. China
- Korea, P.ep. of
- Chinese Taipei
South Asia
- South Asia less India

Middle East

Africa
Sub Saharan Africa
Other Africa

1,044 2.32.6 2,852 1,798
Percentage

39.9 55.6 50.0 52.7
33.1 32.4 35.4 35.2
0.3 0.7 0.6 0.9
6.4 22.5 14.0 16.7
0.8 33 1.8 3.4
0.9 1.9 2.7 2.5
0.5 1.6 1.4 2.5
0.6 1.7 1.8 2.6
1.3 2.5 0.4 0.2
0.2 2,4 0.5 0.5

0.3 2.6 2.4 0.7

45.0 28.5 33.3 27.7
39.0 21.6 24 C 18.6
2.4 4.4 2.8 2.2
15.2 5.6 4.9 4.9
4.6 3.2 6.4 5.0

2.5 3.5 4.2 1.7
9.6 2.7 3.4 1.6
1.8 1.1 1.1 1.4
2.3 0.7 0.3 1.0
0.8 1.7 1.9 2.2
3.0 2.(i 6.3 6.0

0.0
2.0
15.0
13.6
0.0
0.6
0.3
0.1
0.3
0.0

0.4
0.0
0.0

0.5
2.5
13.5
8.8
0.6
3.1
1.2
1.7
0.1
0.0
0.7
0.8
0.3

5.1
1.1

14.9

8.2
0.9
4.8

2.9
1.5
0.4
0.1
0.5
0.2
0.1

4.7
1.0

17.2
10.9
1.6

3.1
1.3
1.2
1.0
0.1
0.4
0.4
0.0

2.152
of total

49.7
29.9
1.6

18.1
4.6
2.3
2.9
1.3
2.1

0.4
0.8

29.5
21.5
2.8
4.7
5.7
3.4
1.9
1.2
1.0
1.9
4.8

3.1
1.4

18.5
10.2
1.9
4.5
1.8
2.0
0.4
0.1
1.4
1.0
0.0

2,506

37.5
23.9
0.9

12.7
2.5
2.4
2.9
1.2
0.8
0.2
0.8

38.8
33.4
4.7
5.8
4.9
9.8
3.6
1.6
1.9
1.8
2.5

1.0
1.1

22.4
10.8
4.4
5.8
0.6
4.2
0.7
0.2
0.5

0.9
0.1

2,758 3,313

43.0
26.5
1.0

15.6
3.7
2.8
1.4
2.1
1.9
0.5
1.0

35.7
27.5
4.2
8.2
4.2
4,6
3.2
1.1
1.2
1.3
5.6

4.4
1.3

20.1
10.9
126
5.5
1.2
3.2
0.3
0.2
0.8
0.8
0.1

38.6
23.1
0.7
14.9
3.2
2.8
1.7
1.7
1.2
1.0
0.8

37.8
32.2
8.3
7.7
4.6
4.5
3.3
1.7
1.2
0.7
3.3

1.9
1.7

20.2
12.7
1.7
4.6
2.0
1.5
0.7

0.1
0.4
0.7
0.2

0.0 0.6 0.1 0.4 1.0 0.9 0.7 0.4

Source: UNSO COMTRADE Data Base.
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Table AI.2
Imports by region and principal country of origin, 1970-91

Partner !170 1980 1985 1986 1987 1988 198> 1990 1991

WORLD US$million

America
United States
Canada
Other America
- Colombia
- Argentina
- Brazil
- Ecuador
- Venezuela
- Chile
- Mexico
- Panama ex. CZ
- Bolivia

Europ.,
- EC12

- Germany
- Italy
- United Kingdom
- France
- Netherlands
- Belgiunx/Lux
- Spain
-EFTA
- Sweden
East Europe & former
USSR
Other Europe

Asia & Oceania
Japan

East Asia. inc. China
- Chinese Taipei
- Thailand
- Korea, Rep. of

South Asia
Middle East

Africa
Sub Saharan Africa
Other Africa

622 2,573 1,767 2,366 3,003 3,109
Percentage of total

54.1 53.4 56.6 56.6 51.0 48.0
31.9 36.7 28.8 27.2 22.5 22.2
4.5 1.3 2.0 3.0 3.5 1.7
17.6 15.4 25.8 26.4 25.0 24.1
4.3 1.2 1.7 3.1 3.5 2.4
6.4 4.1 10.5 7.5 5.9 6.8
0.8 3.7 6.0 6.4 6.4 6.5
0.9 0.5 0.5 0.4 1.2 1.0
0.8 1.2 1.8 2.0 1.7 1.9
1.8 2.1 2.7 2.7 3.0 2.3
2.0 0.8 0.9 1.4 1.5 1.8
0.1 0.5 0.7 0.6 0.4 0.5
0.1 1.0 0.7 0.5 0.4 0,3

33.7 30.2 29.0 28.1 34.0 23.3
27.7 23.0 24.0 22.3 27.7 18.9
12.1 8.4 8.9 8.5 8.7 6.8
2.9 2.6 2.0 2.8 7.1 2.1
4.3 3.8 2.7 2.7 2.6 2.0
1.9 1.9 3.4 2.1 2.1 1.7

2.1 1.0 1.7 1.5 2.3 '.2
2.4 2.8 1.9 1.3 1.9 2.S
1.3 1.8 2.8 2.4 2.1 1.8
5.3 5.6 4.6 5.0 5.3 3.7

1.8 3.4 1.9 1.2 1.8 1.4
0.6 1.6 0.2 0.7 0.8 0.7

0.0
11.5
7.9
0.9
0.1
C.0
0.0
0.6
0.1
0.2
0.0
0.2

0.0
14.8
10.4
2.5
1.7
0.0
0.1
0.5
0.1
0.7
0.0
0.6

0,2
13.5
10.2

1.7
0.6
0.0

0.3
0.1
0.1

0.7
0.0
0.7

0.1
14.6
9.1
2.8
0.8
0.5

0.5
0.1

0.1
0.6
0.0
0.6

0.2
13.7
8.0
3.3
0.9
0.0
0.7
0.1
0.1
0.9
0.2
0.7

0.1
8.1
3.9
1.8

0.5
0.0
0.6
0.1
0.3
1.0
0.2
0.7

2,009 2,634 2,813

65.1
30.9
1.7

32.4
3.6
8.2
6.2
5.2
1.8
2.2
2.4
0.7
1.1

24.4
18.8
6.3
3.1
2.8
1.7
0.8
2.2
1.2
4.4
1.9
1.0

0.2
9.1
4.3
3.3
0.5
0.8
0.5
0.1
0.2
0.9
0.0
0.9

66.2
28.2
1.7

36.3
3.8
8.8
6.4
5.3
2.1
3.4
3.8
0.5
1.7

22.9
17.1
6.6
3.0
1.9
1.2
0.9
1.7
1.2
5.0
2.2
0.7

0.1
9.7
3.4
3.8
0.8
1.0
0.7
0.1

0.1
0.6
0.3
0.3

66.1
25.7
2.3

38.1
7.5
7,3
5.9
4.8
3.5
3.0
3.0
1.1
0.8

21.2
16.6
5.9
3.9
1.9
I.2
1.2
1.0
1.0
3.9
2.0
0.6

0.0
11.7
6.2
4.1
1.2
0.7
0.7
0.2
0.1
0.4
0.0
0.4

Source: UNSO COMTRADE Data Base.
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NOTES: DEFINITIONS OF REGIONS IN ANNEX TABLES Al.1 AND Al2r

Europe

EC12, EFTA, Eastern Europe and the former Soviet Union, other Europe.

EC12, includes former DDR.

Eastern Europe: Albania, Bulgaria, Czech Rep, Hungary, Poland, Slovak Rep, Romania and the former Soviet Union.

Other Europe: Cyprus, Gibraltar, Faroes, Turkey, former Yugoslavia.

Asia and Oceania

Australia, China, India, Japan, New Zealand, East Asia, South Asia, Middle East.

East Asia: Cambodia, Chinese Taipei, Fiji, Hong Kong, Indonesia, Korea, Kiribati, Laos, Macau, Malaysia, Papua New Guinea, Philippines,
Singapore, Solornon Is., Thailand, Tonga, Vanuatu, Vietnam, W. Samoa, (China shown separately).

South Asia: Afghanistan, Bangladesh, Bhutan, Maldives, Nepal, Pakistan, Sri Lanka (India shown separately).

Middle East: Bahrain. Iran, Iraq, Israel, Jordan, Kuwait, Lebanon, Oman, Qatar, Saudi Arabia, Syria, UAE, Yemen (including former
Yemen DR).

America

Canada, United States, all Latin America and Caribbean countries.

Africa

Sub-Saharan Africa: Angola, Burundi, Cameroon, Cape Verde, Central African Republic, Chad, Congo, Côte d'Ivoire, Djibouti, Ethiopia,
Eq. Guinea, Gabon, Garnbia, Ghana, Guinea, Guinea Bissau, Kenya, Liberia, Madagascar, Malawi, Mali, Mauritania, Mauritius, Mozambique,
Niger, Nigeria, Rwanda, Sao Tome, Seychelles, Somalia, Sudan, Tanzania, Togo, Uganda, Zaire, Zambia, Zimbabwe.

Other Africa: All Africa, including Egypt and Libya, less Sub-Saharan Africa.
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Table Al.3
Merchandise exports by broad product group, 1970-90

Commodity 1970 1980 1985 1986 1987 1988 1989 1990

TOTALTRADE 1,044 3,266 2,852 1,798 2,152 2,506 2,758 3,313
US$ million

Percentage of total
AGRICULTURE 49.4 19.5 21.5 33.2 26.9 29.5 31.0 24.5
- Food 43.5 15.8 16.9 27.9 23.0 25.6 26.4 21.2
- Agriculture Raw Materials 5.9 3.7 4.7 5.4 3.8 3.9 4.6 3.3
MINING 49.1 63.5 66.5 50.3 56.6 55.0 48.6 57.1
- Ores 19.1 19.0 23.1 21.5 25.9 28.4 20.7 20.8
- Non-ferrous metals 29.3 23.9 19.4 16.1 17.6 19.9 20.7 26.3
- Fuels 0.7 20.6 23.9 12.7 13.1 6,7 7.1 10.0
MANUFACTURES 1.4 16.8 12.0 16.5 16.5 15.6 20,5 18.4
- Chemicals 0.3 2.6 1.2 1.9 2.4 2.4 2.8 2.2
- Textiles 0.1 4.7 5.3 7.2 7.0 6.2 7.2 6.7
- Iron & steel 0.2 0.6 0.3 0.0 0.1 0.1 0.2 0.2
-Othersemi-manufactures 0.6 2.3 1.2 1.3 1.2 1.5 2.9 2.4

- Power generating mach. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
- Agricultural mach. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
- Office machines 0.0 0.0 0.0 0.0 0.1 0.1 0.1 0.1
- Other non-elec. mach. 0.0 0.4 0.4 0.3 0.3 0.3 0.3 C.2
- Telecommunications app. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
- Other elec. mach. 0.1 0.6 0.4 0.5 0.6 0.9 0.8 0.5
- Automotive prods. 0.0 0.2 0.1 0.1 0.1 0 0 0.1 0.1

- Other transport equip. 0.0 0.6 0.2 0.6 0.1 0.2 0.3 0.1
- Furniture 0.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0
- Travel goods & handbags 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
- Clothing 0.1 1.3 0.8 1.9 2.3 2.0 3.3 3.6
- Footwear 0.0 0.2 0.0 0.0 0.0 0.0 0.0 0.1
- Other misc. manufs. 0.1 3.2 2.0 2.5 2.3 1.7 2.6 2-1
OTHER 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0

Source: UNSO COMTRADE Data Base.
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Table AI.4
Merchandise imports by broad product groups, 1970-91

Commodity 1970 1980 1985 1986 1987 1988 1989 1990 1991

TOTAL TRADE
US$ million

622 2,573 1,767 2,366 3,003 3,109 2,009 2,634 2,813

AGRICULTURE
- Food
- Agriculture Raw
Materials
MINING
- Ores
- Non-ferrous metals
- Fuels
MANUFACTURES
- Chemicals
- Textiles
- Iron & steel
- Other semi-manufactures

- Power generating mach.
- Agricultural mach.
- Office machinery

- Other non-elec. mach.

- Telecommunications
app.
Other elec. mach.

- Automotive prods.
- Other transport equip.

- Furniture
- Travel goods &
handbags

- Clothing
- Footwear
- Other misc. manufs.
OTHER

23.9 22.6 22.1
20.1 19.8 19.5
3.8 2.8 2.6

3.8
0.4
1.1
2.3

72.3
14.1
2.0
6.7
8.9
3.3
1.0
1.2

14.6
1.7

3.8
8.3
0.5
0.0

0.0

0.1
0.0
6.0
0.0

4.6
0.8
1.4
2.4

72.6
16.5
0.8
5.4
5.6
3.3
1.4
1.0

17.3
2.8

4.9
7.0
2.7
0.0
0.0

0.1
0.0
3.6
0.2

4.8
1.3
1.0
2.5

73.1
18.2
0.9
5.2
7.5
2.6
0.9
2.6

13.1
2.5

5.7
7.2
1.0
0.0
0.0

0.1
0.0
5.5
0.0

Percentage of total
25.9 22.4 21.7 23.5 25.4 22.0
22.7 19.5 18.7 21.4 23,6 20.1
3.2 3.0 3.0 2.0 1.8 1.9

5.7
0.9
2.0
2.9

68.3
21.0
1.0

2.6
6.7
2.5
1.9
2.3
11.8
2.9

4.1

5.3
0.5
0.0
0.0

0.1
0.0
5.6
0.0

6.1
1.0
0.9
4.2

71.5
20.8
0.9
3.5
7.2
2.5
1.6
1.9

14.1
2.7

4.1
4.9
1.8
0.0

0.0

0.0

0.0
5.4
0.0

6.2
1.0
0.9
4.3

52.5
17.3
0.7
3.7

5.5
1.7
0.7
1.4

10.3
0.8

2.7
3.3
0.9
0.0

0.0

0.0
0.0
3.4
19.6

12.2
1.0
0.6

10.'7
64.3
16.9
0.9
4.4
6.9
2.8
1.6
2.2
11.9
1.3

3.6
4.3
2.9
0.0
0.0

0.1
0.0
4.5
0.0

13.5
0.6
0.4
12.5
61.2
14.6
0.6
3.6
5.7
2.7
1.1
1.7

13.4
1.8

5.2
6.1
0.6
0.0
0.0

0.0
0.0
3.7
0.0

11.9
0.4
0.5
11.0

66.1
14.7
1.5
2.5
7.0
2.1
0.2
2.3

10.6
2.8

4.7
12.6
0.1
0.1
0.0

0.3
0.2
4.4
0.0

Source: UNSO COMTRADF Data Base.
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NOTES PRODUCT DEFINITIONS IN ANNEX TABLES AI.3 AND Al.4

The list below is expressed in SITC Revision I which dates back in 1960. It is therefore not the same as the list in International Trade
which is based oni Revision 3. The differences arc most marked in the area of manufactures. The reason for selecting Revision I is that
it is the only series with data from 1965.

Agriculture (SITC 04-1 +2 +4-27-28)

- Food (SITC 0+ 1 + 22 + 4)
- Agricultural raw materials (SITC 21+23+24+25+26+29)

Mining (SITC 3+27+28+68)

- Ores and other minerals (SITC 274-28)
- Non-ferrous metals (SITC 68)
- Fuels (SITC 3)

Manufactures (SITC 5+6+7+8-68)

- Chemicals (SITC 5)

* Textiles (SITC 65)
* Iron and steel (SITC 67)
- Other serni-manufactures (SITC 61+62+63+64+66 +69)

Power generating machinery (SITC 711)
- Agricultural machinery (SITC 712)
- Office machines (SITC 714)
- Other non-electrical machinery (SITC 715+717+718+719)
- Telecommunications apparatus (SITC 724)
- Other electrical machinery and apparatus (SITC 72-724)
- Automotive products (SITC groups 732+733)
- Other transport equipment (SITC 73-732-733)

- Furniture (SITC 82)
- Travel goods, handbags, etc (SITC 83)
* Clothing (SITC 84)
- Footwear (SITC 85)
- Other misc. manufactures (SITC 8-82-83-84-85)

Other (SITC 9)
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Table AV.1(a)
Peru's exports to the world 1970, 1980 and 1990
(US'000 and per cen)

Tatiff Description EXPORTS
Study Value Annual av. growth
Category 1970 1980 1990 1970-80 1980-% J

1,044,420 Z,246,667 3,312,743 12.0 0.2

01.00 Raw hides and skins, leather & furskins
02.00 Rubber
03.00 Wood and cork
04.00 Pulp, paper and paperboard
05.00 Textiles
06.00 Mineral products and fertilizers
07.00 Precious stones and precious metals
08.00 Ores and metals
09.0a Coal, petroleum, natural gas
10.00 Chemicals
11.00 Non-electric machinery
12.00 Electrical machines and apparatus
13.00 Transport equipment
14.00 Professional, scientific and controlling

instr., photo, apparatus, clocks, watches
'.5.00 Footwear and travel goods
ï6.00 Photographic and cinernatographic

supplies
17.00 Furniture
18.00 Musical instruments, sound recording or

reproduction apparatus
19.00 Toys
20.00 Works of art and collectors' items
21.00 Firearms, ammunitions. tanks and othier

armoured fighting vehicles
22.00 Office and stationery supplies
23.00 Manufactured articles n.e.s.
24.00 Foodstuffs
25.00 Grains
26.00 Animals and products thereof
27.00 Oil seeds, fats and oils and their products
28.00 Cut flowers, plants, vegetable materials,

lacs, guns, medicinal herbs ctc.
29.00 Beverages and spirits
30.00 Dairy products
31.00 Fish, shellfish and products
32.00 Tobacco
33.00 Other agricultural products of animal

origin'
34.00 Other agricultural products of veg. origin

2,984
814

1,442
2,800

56,899
3,250

29,080
476,224

7,504
3,051
392
759
20
O

50
o

11,165
771

12,766
5,833

284,790
61,953
80,513

1,338,036
672,882
139,024
15,821
20,116
24,031

347

8,853
155

13 1,791
4 188

9
321

O

20
748

114,272
85
866

38,668
752

129

6,601
194

295,297

1,171

1,500
21,404

86

167
1,674

223,960
2,063
6,505
6,739
5,794

2,647
630

117,536
340

173,630

6,701
1,522
3,574
5,203

431,958
19,332
46,684

1,566,812
332,246
69,787
8,945

17,20'7
5,857
303

3,866
o

934
961

743
68,195
2,320

48
534

212,917
2,374
3,296
16,977
10,320

7,423

87,323
60

370,446

2,957 7,875

(a) Calculations cannot be made because of a zero.

Source: UNSO Comtrade Data Base.

Total trade

14.1
-0.5
24.4
7.6
17.5
34.3
10.7
10.9
56.8
46,5
44,7
38.8
103.2

(a)

67.8
(a)

63,6
47.0

66.8
52.2

(a)

23.6
8.4
7,0

37.6
22,3
-16,0
22.7

35.3
90.5
33.4
5.8
-5.2

-5.0

7.0
-12.0
-.1,

4.3
-11.0
-5,3
1.6

-6.8
-6.7
-5.5
-1.5

-13.2
-1.3

-8.0
-100.0

-6.3
17.7

-6.8
12.3
39.0

-11.7
-10.8
-0.5
1.4

-6.6
9.7
5.9

10.9
-100.0

-2.9
-15.9
7,9

9.7 10.3
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Table AV.1(a)
Peru's exports to the world 1970, 1980 and 1990
By Tariff Study Category and four-digit SITC items
(US$'000 and per cent)

Tariff SITC Code and Desocription EXPORTS
Study Value Annual av. growth
Category 1970 1980 1990 1970-80 190s-90

Total trade 1,044,420 3,246,667 3,312,743 12.0 0.2

01.00 Raw hides and skins, leather & furskins 2,984 11,165 6,701 14.1 -5.0
01.01 2114 GOAT AND KID SKINS 624 7 0 -36.2 -100.0
01.01 2117 SHEEP SKIN WITHOUT WOOL 235 0 76 -100.0 (a)
01.01 2119 HIDES AND SKINS NES 713 5 0 -39.1 -100.0
01.01 2120 PUR SKINS UNDRESSED 0 152 0 (a) -100,0
01.02 6112 LEATHER ARTIPIC,RECONST 0 0 166 (a) (a)
01.02 6114 LEATHR BOVINE NES,EQUINE 61 7 999 -19.5 64.2
01.02 6119 LEATHER NES 878 4,055 3,343 16.5 -1.9
01.02 6130 PUR SKINS TANNED,DRESSED 0 2,952 195 (a) -23.8
01.03 6129 LEATHER MANUFACTURES NES 10 175 93 33.1 -6.1
01.03 8413 LEATHER CLOTHES,ACCESRYS 0 835 S01 (a) -5,0
01.03 8420 PUR ETC CLOTHES,PROD 463 2,887 1,236 20.1 -8.1

02.00 Rubber 814 771 1,522 -0.5 7,0
02.01 2311 NATURALRUBBER,GUMS 49 10 0 -14.7 -100.0
02.03 6210 MATERIALS OF RUBBER 4 66 169 32.4 9.9
02.03 6291 RUBBER TYRES,TUBES 760 645 1,235 -1.6 6.7
02.03 6293 HYGIENIC UNHRDND RUBBER 0 0 48 (a) (a)
02.03 6254 RUBBER BELTING 0 45 38 (a) -1.7
02.03 6299 OTH RUBBER ARTICLES NES 1 5 32 17.5 20.4

03.00 Wood and cork 1,442 12,766 3,574 24.4 -12.0
03.01 2423 SAW-,VENEER-LOGS NON-CON 18 12 0 -4.0 -100,0
03.02 6312 PLYWOOD 2 1,670 70 96.0 -27.2
03.02 6314 IMPROVED,RECONSTIT WOOD 0 12 3 (a) -12.9
03.03 2429 POLES,PILING,POSTS,ETC 0 1 0 (a) -100.0
03.03 2432 LUMBER SHAPED CONIFER 131 148 12 1.2 -22.2
03.03 2433 LUMBER SHAPED NON-CONIFR 112 3,902 1,494 42.6 -9.2
03.03 6311 VENEER SHEETS 915 5,742 43 20.2 -38.7
03.03 6318 WOOD SIMPLY WORKED NES 255 109 41 -8.1 -9.3
03.03 6416 FIBREBOARD OF WOOD ETC 0 197 0 (a) -100.G
03.04 6324 BUILDERS WOODWRK,PREFABS 0 47 890 (a) 34.2
03.04 6327 WOOD MFRS,DOMESTIC ETC I 592 792 89.3 3.0
03.04 6328 OTHER WOOD MANUFACTURES 2 333 216 66.8 -4.2
03.04 6330 CORK MANUFACTURES 6 1 12 -16.4 28.2

04.00 Pulp, paper and paperboard 2,800 5,833 5,203 7.6 -1.1
04.01 2516 CHEM WOOD PULP DISSOLVNG 463 0 0 -100.0 (a)
04.01 2517 SULPHATE WOOD PULP 0 0 13 (a) (a)
04.02 6412 OTHER PRINTING PAPER NES S98 358 698 -5.0 6.9
04.02 6413 KRAFT PAPER,PAPERBOARD 493 170 19 -10.1 -19.7
04.02 6415 PAPER ETC IN BULK NES 63 24 3,162 -9.2 62.9
04.02 6419 OTHER PAPER ETC NES BULK 600 368 301 -4.8 -2.0
04.03 8921 PRINTED BOOKS,GLOBES,ETC 98 1,834 819 34.0 -7.7
04.03 8922 NEWSPAPERS,PERIODICALS 3 153 4 48.2 -30.5
04.03 8924 PICTURE POSTCARDS ETC 1 27 34 39.0 2.3
04.04 6421 PAPER ETC CONTAINERS 50 13 12 -i2.6 -0.8

Table AV.1(a) (cont'd)
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Tariff SITCCode and Description EXPORTS
Study Value Annual av. growth
Category 1970 19B0 î"D 1970u- 1.980-90

04.04 6423 EXERCISE BOOKS ETC 0 52 17 (a! -1C.6
04.04 6429 PAPER ETC ARTICLES NES 418 2,130 21 17.7 -37.0
04.04 8929 PRINTED MATTER NES 13 682 103 48.6 -.17.2

05.00 Textiles 56,899 284,790 431,958 17.5 4.3
05.01 2621 WOOL GREASY,FLEECE-WSHED 535 53 151 -20.6 11.0
05.01 2623 FINE HAIR UNCOMBED 2,369 564 273 -13.4 -7.0
05.01 2627 WOOL OR HAIR COMBED 310 29 087 11,441 57.5 -8.9
05.01 2628 WOOL TOPS 0 1,638 95 (a) -24.8
05.01 2629 WASTE OF WOOL AND HAIR 68 434 598 20.4 3.3
05.01 2631 RAW COTTON,EXCL LINTERS 52,226 62,450 43,371 1.8 -3.6
05.01 2632 COTTON LINTERS 0 112 0 (a) -100.0
05.01 2633 COTTON WASTE UNCOMBED 296 0 496 -100.0 (a)
05.01 2634 COTTON CARDED COMBED 0 4 628 (a) 65.8
05.01 2662 SYNTHETIC FIBRE TO SPIN 0 i6,487 35,842 (a) 8.1
05.01 2640 JUTE o 596 0 (a) -100.0
05.02 6512 YARN OF WOOL,ANIMAL IIAIR 30 14,572 26,357 85.6 6.1
05.02 6513 GREY COTTON YARN IN BULK 0 55,467 80,576 (a) 3.8
05.02 6514 COTTON YARN,BLCHD,DYED 50 369 2,188 22.1 19.5
05.02 6516 YARN OF SYNTHETIC FIBRES 0 1,355 16,218 (a) 28.2
05.02 6517 REGENERATED F1BRE YARN 11 1,149 3,792 59.2 12.7
05.02 6519 TEXTILE FIBRE YARN NES 43 117 325 10.5 10.8
05.03 6532 WOVEN WOOL FABRICS 0 3,425 30,954 (a) 24.6
05.03 6521 GREY WOVEN COTTON FABRIC 0 38,174 24,421 (a) -4.4
05.03 6535 WOVEN SYNTHETIC FABRICS 0 4,758 4,478 (a) -0.6
05.03 6534 JUTE FABRICS,WOVEN 145 772 139 18.2 -15.8
05.03 6522 WOVEN COTTON BLCHD,ETC 565 4,295 14,761 22.5 13.1
05.03 6536 WOVEN REGENERATED FABS 0 172 16 (a) -21.1
05.03 6537 KNIT ETC FABRIC NONELAST 0 2,963 3,838 (a) 2.6
05.03 6538 GLASS FIBRE WOVEN FABRIC 0 2 0 (a) -100.0
05.03 6554 COATED ETC TEXTILES NES 5 633 34 62.3 -25.4
05.04 6540 LACE,RIBBONS,TULLE,ETC O 52 401 (a) 22.7
05.04 6556 CORDAGE & MANUFACTURES û 5,050 5,740 (a) 1.3
05.04 6558 TEXTILES FOR MACHINERY 5 203 7 44.8 -28.6
05.04 6561 BAGS,SACKS OF TEXTILES 42 3,472 1,040 55.5 -11.4
05.04 6566 BLANKETS,COVERLETS ETC 78 350 773 16.2 8.2
05.04 6569 OTHER TEXTILE PRODUCTS 5 8,597 2,16? 110.6 -12.9
05.04 6575 CARPETS ETC KNOTTED 3 6,946 1,959 117.0 -11.9
05.04 6576 CARPETS ETC UNKNOTTED 0 94 33 (a) -9.9
05.04 6577 TAPESTRIFS 0 20 253 (a) 28.9
05.05 8411 TEXTILE CLOTHES NOT KNIT 40 10,518 20,276 74.6 6.8
05.05 8412 TXTL CLTHG ACSRY NONKNIT 43 577 1,031 29.6 6.0
05.05 8414 CLOTHING,ACCESSORYS KNIT 22 8,924 97,003 82.3 26.9
05.05 8415 HEADGEAR 0 291 184 (a) -4.5

06.00 Mineral products and fertilizers 3,250 61,953 19,332 34.3 -11.0
06.01 2731 BLDG,DIMENSION STONE I 268 972 74.9 13.8
06.01 2732 CALCAREOUS STONE 0 190 25 (a) -18.4
06.01 2733 SAND,EXCL METAL-BEARING I 0 0 -100.0 (a)
06.02 2711 ANIMAL,VEG FERTLZR,CRUDE 410 735 0 6.0 -100.0
06.02 2713 NATURAL PHOSPHATES NES 0 0 761 (a) (a)
06.03 2742 IRON PYRITES UNROASTED 0 143 548 (a) 14.4
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06.03 2752 NATURAL ABRASIVES NES 0 2 1 (a) -6.7
06.03 2762 REFRACTORY MINERALS NES 2 432 240 71.2 -5.7
06.03 2763 SALT 8 22 2 10.6 -21.3
06.03 2765 QUARTZ,MICA,FELSPARETC 0 18 66 (a) 13.9
06.03 2766 SLAG,SCALINGSDROSS,ETC 0 1,078 0 (a) -10.0
06.03 2769 MINERALS CRUDE NES 1,454 16,137 2,540 27.2 -16.9
06.0)4 5611 CHEM NITROGENOUS FERTLZR 19 2,575 838 63.4 -10.6
06.04 5613 CHEM POTASSIC FERTILIZER 0 O 2 (a) (a)
06.04 5619 FERTILIZERS NES 0 145 16 (a) -19.8
06.05 6612 CEMENT 1,164 31,560 1,006 39.1 -29.1
06.05 6613 BUILDING STONE ETC WORKD 0 84 962 (a) 27.6
06.05 6623 REFRACTORY BUILDING PROD 12 349 247 40.1 -3.4
06.05 6624 BRICK ETC NONREFRACTORY 4 356 2,498 56.7 21.5
G6.05 6631 GRINDING STONES ETC 0 121 144 (a) 1.8
06.05 6632 ABRASIVE CLOTHS ETC 0 148 1,301 (a) 24.3
06.05 6636 MINRL MFS NES NONCERAMIC 0 358 86 (a) -13,3
06.05 6638 ASBESTOS,FRICTION PRODS 15 449 1,959 40.5 15.9
06.05 6639 CERAMIC ARTICLES NES 0 ( 30 /i) (a)
06.05 6665 COARSE CERAMIC HOUSEWARE 0 31 141 (a) 16.4
06.05 6666 CERAMIC ORNAMENTS ETC 2 901 1,565 84.2 5.7
06.05 8122 CERAMIC PLUMBNG FIXTURES 80 325 139 15.0 -8.1
06.06 6643 DRAWN,BLOWN GLASS UNWRKD 0 135 0 (a) -100,0
06.06 6644 GLASS SURFACE-GROUND ETC 0 120 0 (a) -100.0
06.06 6649 GLASS NES 0 12 1 (a) -22.0
06.06 6647 SAFETY GLASS 16 2,075 1,241 62.7 -5.0
06.06 6648 SHEET GLASS METAL-COATED 0 350 441 (a) 2.3
06.06 6641 GLASS NONOPTICAL,PLAIN 0 1 0 (a) -100.0
06.06 6651 BOTTLES ETC OF GLASS 32 916 398 39.9 -8.0
06.06 6652 HOUSEHLD,HOTEL ETC GLASS 11 1,792 1,140 66.4 -4.4
06.06 6658 GLASS ARTICLES NES 0 16 1 (a) -24.2

07.00 Precious stones and precious metals 29,080 80,513 46,684 10.7 -5.3
07.01 6672 DIAMONDS NONINDUST,UNSET 0 126 0 (a) -100.0
07.01 6673 PREC-.SEMI-PR STONES NES 208 2,978 19 30.5 -39.7
07.02 2850 SILVER AND PLATINUM ORES 0 1,008 44,786 (a) 46.1
07.02 6811 SILVER UNWKD,PARTLY WRKD 28,745 74,645 590 10.0 -38.4
07.02 6812 METALS OF PLATiNUM GROUP 0 0 1 (a) (a)
07.03 8972 IMITATION JEWELLERY 0 1,211 1,091 (a) -1.0
07.03 8991 CARVED,MOULDED GOODS 0 521 196 (a) -9.3
07.03 9610 COIN NONGOLD,NONCURRENT 127 0 1 -100.0 (a)

08.00 Or.s and metals 476,224 1,338,036 1,566,812 10.9 1.6
08.01 2813 IRON ORE,ETC,EXCL PYRTES 6j,741 79,734 11,968 1.9 -17.3
08.01 2814 ROASTED IRON PYRITES 0 671 35,554 (a) 48.7
08.01 2833 BAUXITE,ETC 0 191 0 (a) -100.0
08.01 2834 LEAD ORES,CONCENTRATES 44,392 276,742 148,697 20.1 -6.0
08.01 2835 ZINC ORES,CONCENTRATES 29,914 158,567 325,093 18.2 7.4
08.01 2836 TIN ORES, CONCENTRATES 270 7,684 15,821 39.8 7.5
08.01 2837 MANGANESE ORE,CONCENTRTE 0 2 6 (a) 11.6
08.01 2839 NONFER ORE,CONCNTRTE NES 9,708 45,942 17,060 16.8 -9.4
08.02 6712 PIG IRON,INCL CAST iRON 714 72 0 -20.5 -100.0
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08.02 6731 IRON,STEEL WIRE ROD 0 0 7 (a) (a)
08.02 6732 IRON,STEEL BARS ETC 892 1,930 183 8.0 -21.0
08.02 6734 IRN,STL BIG SECTIONS ETC O 150 349 (a) 8.8
08.02 6735 IRN,STL SMALL SECTNS ETC 3 10,964 0 127.1 -IQO.0
08.02 6741 IRNSTL HEAVY PLATE ETC 6 63 2 26.5 -29.2
08.02 6742 IRN,STL MEDIUM PLATE ETC 1 145 0 (a) -100.0
08.02 6743 IRN,STL THIN UNCOATED 0 170 1 (a.) -40.2
08.02 6747 TINNED PLATES,SHEETS O 2,838 O (a) -100.0
08.02 6748 IRN,STL, THIN COATED NES 0 2,299 3 (a) -48.5
08.02 6762 RY TRACK EQU NES IRN,STL 0 O 5 (a) (a)
08.02 6770 IRN,STL WIRE EXCL W ROD 0 396 73 (a) -15.6
08.02 6782 IRN,STL TUBE SEAMLES NES 0 30 0 (a) -100.0
08.02 6783 IRONSTL TUBE,PIPE NES 15 0 9 -100.0 (a)
08.02 6785 IRON,STEEL TUIBE FITTINGS 32 320 64 25.9 -14.9
08.02 6791 IRON CASTINGS ROUGH 0 77 31 (a) -8.7
08.02 6792 STEEL CASTINGS ROUGH 0 () 4,192 (a) (a)
08.02 6793 IRON,STL FORGINGS ROUGH o 184 318 (a) 5.6
08.03 2831 COPPER ORES,CONCENTRATES 47,546 30,635 83,011 -4.3 10.5
08.03 6821 COPPER,ALLOYS UNWROUGGT 229,504 593,639 636,330 10.0 0.7
08.03 2832 NICKEL ORES,CONCENTRATES 0 0 154 (a) (a)
08.03 6831 NICKEL,ALLOYS UNWROUGHT 0 0 31 (a) (a)
08.03 2840 NON-PERROUS METAL SCRAP 59 542 519 24.8 -0.4
08.03 6851 LEAD,ALLOYS UNWROUGHT 19,080 55,718 48,261 11.3 -1.4
08.03 6861 ZINC,ALLOYS UNWROUGHT 17,329 32,705 123,037 6.6 14.2
08.03 6871 TIN,ALLOYS UNWROUGHT 0 25 315 (a) 28.8
08.03 6822 COPPER,ALLOYS WORKED 228 16,288 47,712 53.2 11.3
08.03 6832 NICKEL,ALLOYS WORKED 0 4 o (a) -100.0
08.03 6842 ALUMINIUM,ALLOYS WORKED 82 497 0 19.7 -100.0
08.03 6852 LEAD,ALLOYS WORKED 6 2,791 42 84.8 -34.3
08.03 6862 ZINC,ALLOYS WORKED 573 54 6,944 -21.0 62.5
08.03 6872 TIN,ALLOYS WORKED 0 244 9 (a) -28.1
08.03 6895 BASE METALS NES 9,964 4,569 7,830 -7.5 5.5
08.04 6951 HAND TOOLS,AGRIC FOREST 0 17 0 (a) -100.0
08.04 6952 TOOLS NES 0 1,279 386 (a) -11.3
08.04 6960 CUTLERY 14 81 112 19.2 3.3
08.04 6972 BASE MTL DOMESTC UTENSLS I 590 227 89.3 -9.1
08.04 7194 DOMESTIC APPLI NONELECTR 0 0 1 (a) (a)
08.04 6921 MTL STORAGE,MF TANKS,ETC 0 136 0 (a) -100.0
08.04 6922 MTL TRANSPORT BOXES ETC 0 292 0 (a) -100.0
08.04 6923 COMPRESSED GAS CYLINDERS 0 207 1 (a) -41.3
08.04 6841 ALUMINIUM,ALLOYS,UNWRGHT 0 0 110 (a) (a)
08.04 5911 STRUCTURES,PARTS IRN,STL 0 75 1,096 (a) 30.8
08.04 6912 STRUCTURES,PARTS ALUMNM il 0 91 -100.0 (a)
08.04 6931 WIREROPES ETC 5 1,955 19,367 81.6 25.8
08.04 6932 IRON,STEEL FENCING WIRE n 518 0 (a) -100.0
08.04 6941 STL,COPPER NAILS ETC 22 144 9 20.7 -24.2
08.04 6942 STL,COPPR NUTS,BOLTS,ETC 1 66 125 52.0 6.6
08.04 6979 BASE MTL HOUSE EQUIP NES 0 557 253 (a) -7.6
08.04 6981 LOCKSMITHS WARES 0 923 85 (a) -21.2
08.04 6982 BASE METAL SAFES ETC 2 131 0 51.9 -10.0
08.04 6983 IRON,STL CHAIN AND PARTS 0 36 0 (a) -100,0
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08.04 6985 PINS,ETC HOOKS,EYESETC 0 28 8 (a) -11.8
08.04 6986 SPRINGS AND LEAVES 0 265 64 (a) -13.2
08.04 6988 MISC BASE METAL PRODUCTS 21 412 1,335 34.7 12.5
08.04 6989' OTH BASE MTL MANUFACTURS 89 3,213 29,909 43.1 25.0
08.34 8123 IRON,STL PLUMBNG FIXTRS 0 214 0 (a) -100.0

09.00 Coal, petroleum, natural gas 7,504 672,882 332,246 56.8 -6.8
09.01 3214 COALEXCL BRIQUETTES 0 1 2 (a) 7.2
09.01 3218 COKE OF COALETC 0) 12 0 (a) -100.0
09.02 3411 CAS NATURAL 54 0 6,639) -1(0.0 (a)
09.03 3310 CRUDE PETROLEUM,ETC 6,652 552,436 12,034 55.6 -31.8
09.03 3321 MOTOR SilRIT,GASOLINE l 28,096 20,767 178.5 -3.0
09.03 3322 WHITE SPIRIT,KEROSENE n o 6,686 (a) (a)
09.03 3323 DISTILLATE FUELS 751 43,468 786 50.1 -33.1
09.03 3324 RESIDUAL FUEL OILS 0 47,475 207,840 (a) 15.9
09.04 3329 NONCHEM COALPETR WASTES 2 217 4 59.8 -32.9
09.04 3325 LUBRICATING OILS,GREASES 44 1,177 77,477 38.9 52.0
09.04 3326 MINERAL JELLY,WAX 0 1 11 (a) (a)

10.00 Chemicals 3,051 139,024 69,787 46.5 -6.7
10.01 5121 HYDROCARBONS ETC 0 2 40 (a) 34.9
10.01 5122 ALCOHOLS,PHENOLS,ETC 0 748 1,675 (a) 8.4
10.01 5123 ETHERS,EPOXIDES,ACETALS 0 4 13 (a) 12.5
10.01 5124 ALDEHYDE ETC FNCT CMPNDS 0 0 6 (a) (a)
10.01 5125 ORGANIC ACIDSETC 0 402 102 (a) -12.8
10.01 5127 NITROG'.N-FNCTN COMPOUNDS O 4,089 3,130 (a) -2.6
10.01 5128 ORG-INORG COMPOUNDS ETC 1 314 0 77.7 -100.0
10.01 5129 OTHER ORGANIC CHEMICALS 0 0 il (a) (a)
10.01 5131 GASESEXCL HALOGENS 0 71 0 (a) -100.0
10.01 5132 CHEMICAL ELEMENTS NES 443 814 1,302 6.3 4.8
10.01 5133 INORGANIC ACIDS ETC 209 340 1,844 5.0 18.4
10.01 5134 HALGNSULPHR CMPD NONMET 0 70 0 (a) -100.0
10.01 5135 METALLIC OXIDE FOR PAINT 18 3,127 13,506 67.5 15.8
10.01 5136 INORGANIC BASES ETC NES 0 1,401 3,213 (a) 8.7
10.01 5141 METAL CMPD OF INORG ACID 96 439 1,883 16.4 15.7
10.01 5142 CONTINUATION OF 514.1 538 3,277 3,930 19.8 1.8
10.01 5143 CONCLUSION OF 514.1 0 6,014 455 (a) -22.8
10.01 5149 INORG CHEM PRODUCTS NES 0 549 5 (a) -37.5
10.02 5323 SYNTHETIC TANNING PRODS 0 0 139 (a) (a)
10.02 5324 VEG TANNING EXTRACTS 0 0 905 (a) (a)
10.02 5310 SYNT DYE,NAT INDGOLAKES 4 75 31 34.1 -8.5
10.02 5321 DYEING EXTRACTS 2 390 8,934 69.4 36.8
10.02 5331 COLOURING MATERIAL NES 0 0 6 (a) (a)
10.02 5332 PRINTING INKS O 64 45 (a) -3.5
10.02 5333 PREPARD PAINT,DRIERS ETC 4 1,393 2,122 79.6 4.3
10.02 8959 OTHER OFFICE SUPPLIES 7 113 54 32.1 -7.1
10.03 5413 ANTIBIOTICS 0 572 622 (a) 0.8
10.03 5414 VEG ALKALOIDS AND DERIVS 62 176 646 11.0 13.9
10.03 5415 HORMONES 0 18 0 (a) -100.0
10.03 5416 GLYCOSIDES,GLANDS,SERA 6 185 20 40.9 -19.9
10.03 5417 MEDICAMENTS 787 5,558 865 21.6 -17.0
10.03 5419 PHARMACEUTICAL GOODS 2 567 2,361 75.9 15.3
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10.04 5811 PROD OF CONDENSATION ETC 37 680 308 33.8 -7.6
10.U4 5812 PROD OF POLYMERIZING ETC 58 1,951 2,036 42.1 0.4
10.04 5813 CELLULOSE DERIVATIVS ETC 0 125 22 (a) -15.9
10.04 5819 PLASTIC MATERIALS NES 0 2 o (a) -100.0
10.04 8930 ARTICLES OF PLASTIC NES 71 75.450 1,461 100.7 -32.6
10.05 5511 ESSENTIAL OILS,RESINOIDS 224 2,195 4,291 25.6 6.9
10.05 5512 SYNTH PERFUME FLAVOR. PRD 8 17 336 7.8 34.8
10.05 5530 PERFUME,COSMETICS,ETC 1 1,696 160 110.4 -21.0
10.05 5541 SOAPS 0 3,460 1,179 (a) -10 2
10.05 5542 WASHING PREPARATIONS ETC 117 5,518 4,266 47.0 -2.5
10.06 5996 CHEMICLS FROM WOOD,RESIN 0 0 59 (a()
10.06 5711 PREPARED EXPLOSIVES 0 9,105 156 (a) -33.4
10.06 5712 FUSES,PRIMERS,DETONATORS 203 4,610 3,065 36.7 -4.0
10.06 5992 PESTICIDES,DISINFECTANTS 22 1,043 2,S04 47.1 9,2
10.06 5997 ORGANIC CHEM PRODS NES 5 218 147 45,9 -3.9
10.06 5999 CHEM PRODS,PREPS NES 126 2,164 1,918 32.9 -1.2

11.00 Non-electric machinery 392 15,821 8,945 44.7 -5.5
11.01 7111 STEAM BOILERS 0 3 0 (a) -100,0
11.01 7112 BOILER HOUSE PLANT NES 0 2 0 (a) -100.0
11.01 7114 AIRCRAFT ENGINES INC JET 0 317 0 (a) -100.Q
11.01 7115 PISTON ENGINES NON-AIR 0 188 87 (a) -7.4
11.01 7118 ENGINES NES 0 2 49 (a) 37.7
11.02 7121 CULTIVATING MACHINERY 0 26 2 (a) -22.6
11.02 7122 HARVESTING ETC MACHINES 0 19 30 (a) 4.7
11.02 7129 AGRICULTURE MACHINES NES 3 139 3 46.8 -31.9
11.03 7142 ACCTING MACHS,COMPUTERS 0 42 0 (a) -100.0
11.03 7143 STATISTICAL MACHINES 0 0 2,354 (a) (a)
11.03 7149 OFFICE MACHINES NES 0 38 9 (a) -13.4
11.04 7151 MACHINE TOOLS FOR METAL 0 670 23 (a) -28.6
11.04 7152 METALWORKING MACHNRY NES 0 3 1 (a) -10.4
11.('5 7171 TEXTILE MACHINERY 50 192 46 14.4 -13.3
11.05 7172 SKIN,LEATHER WORKNG MACH 0 1 1 (a) 0.0
11.05 7173 SEWING MACHINES 0 10 6 (a) -5.0
11.06 7184 CONST,MINING MACHNRY NES 0 100 56 (a) -5.6
11.06 7193 MECHANICAL HANDLING EQU 41 1,323 581 41.5 -7.9
11.07 7195 POWERED-TOOLS NES 0 5 15 (a) 11.6
11.08 7192 PUMPS,CENTRIFUGES 65 3,651 3,999 49.6 0.9
11.09 6971 DOMESTC STOVES,OVENS,ETC 1 1,190 6 103.0 -41.1
11.09 7191 HEATING,COOLING,EQUIPMNT 0 524 141 (a) -12.3
11.09 8121 CENTRAL HEATING EQUIPMNT 0 32 2 (a) -24.2
11.10 7181 PAPER ETC MILL MACHINERY O 886 1 (a) -49.3
11.11 7182 PRINTING,BINDING MACHNRY 0 147 96 (a` -4.2
11.12 7183 FOOD MACHRY NON-DOMESTIC 25 551 131 36.2 -13.4
11.12 7185 CRUSHING ETC,GLASS MACH 49 2,022 487 45.1 -13.3
11.12 7196 NON-ELECT MACHINES NES 10 143 57 30.5 -8.
11.13 7197 BALL,ROLLER,ETC BEARINGS 0 5 15 (a) 11.6
11.13 7198 OTH MACHINES NONELECTRIC 15 1,122 102 54.0 -21.3
11.13 7199 MACHINE PARTS.ACCESR NES 133 2,468 645 33.9 -12.6
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12.00 Electrical machines and apparatus 759 20,116 17,207 38.8 -1.5
12.01 7221 ELECTRIC POWER MACHINERY 136 4,547 1,452 42.0 -10.8
12.01 7222 SWITCHGEAR ETC 11 706 598 51.6 -1.6
12.01 7299 OTH ELECTRICAL MACHINERY 0 249 96 (a) -9.1
12.02 7241 TELEVISION RECEIVERS 0 53 0 (a) -100.0
12.02 7242 RADIO BROADCAST RECEIVRS 0 4 0 (a) -100.0
12.02 7249 TELECOMM EQUIPMENT NES 50 75 790 4.1 26.5
12.03 7250 DOMESTIC ELECTRIC EQUIP 0 739 57 (a) -22.6
12.03 7294 AUTOMOTIVE ELECTR EQUIP 0 63 5 (a) -22.4
12.03 7296 ELECTRO-MECH HAND TOOLS 0 40 0 (a) -100.0
12.04 7231 INSULATED WIRE,CABLE 439 6.643 11,715 31H2 5.8
12.04 7232 ELECTRC INSULATING EQUIP 0 120 (a) 31.1
12,04 7291 BATTERIES,ACCUMULATORS 122 6.647 1,563 49.2 -13.5
12.04 7292 ELECTRIC LAMPS,BULBS I 0 26 -100.0 (a)
12.04 7293 TRANSISTORS,VALVES,ETC 0 O 589 (a) (a)
12.04 8124 LIGHTING EQUIPMENT 0 340 196 (a) -5.4

13.00 Transport equipment 20 24,031 5,857 103.2 -13.2
13.01 7321 PASS MOTOR VEH EXC BUSES o 179 15 (a) -22.0
13.01 7323 LORRIES,TRUCKS 0 938 0 (a) -100.0
13.01 7328 MOTOR VEHICLE PARTS NES 3 975 2,003 78.3 7.5
13.01 7329 MOTORCYCLES ETC,PARTS 0 380 0 (a) -100.0
13.02 7341 AIRCRFT HEAVIER THAN AIR 0 1,225 0 (a) -100.0
13.02 7349 AIRCRAFT PARTS,ETC 0 0 45 (a) (a)
13.03 7353 SHIPS AND BOATS NON-WAR I 17,629 3,569 165.8 -14.8
13.03 7359 SHIPS AND BOATS NES 0 49 0 (a) -100.0
13.04 7316 FREIGHT CARS NOT POWERED 16 7 59 -7.9 23.8
13.04 7317 RY LOCOMTV,CAR PARTS NES 0 8 28 (a) 13.3
13,04 7331 BICYCLES NON-MOTORPARrS 0 2,407 0 (a) -100.0
13.04 7333 VEH NES NONMOTR,TRAILERS n 234 138 (a) -5.1

14.00 Professional, scientific and controlling
instr., photo, apparatus, clocks, watches

14.01 8611 OPTICAL ELEMENTS
14.01 8612 SPECTACLES AND FRAMES
14.01 8614 CAMERAS STILL,FLASH APP
14.01 8616 PHOTOGRAPHIC EQUIP NES
14,02 7261 ELECTRO-MEDICAL EQUIPMNT
14.02 7295 ELEC MEASURNG,CONTRL EQU
14.02 8617 MEDICAL INSTRUMENTS NES
14.02 8618 METERS.COUNTERS NONELECT
14.02 8619 MEASURNG,CONTROLNG INSTR
14.03 8642 CLOCKS,CLOCK PARTS

15.00
15.01
15.01
15.02

Footwear and travel goods
6-123 PREPD PARTS OF FOOTWEAR
8510 FOOTWEAR
8310 TRAVEL GOODSHANDBAGS

0 347 303 (a) -1.3

O
O
O
o
O
o
O
o
O
O

50
5

45
O

16.00 Photographic and cinematographic
supplies

16.00 8624 PHOTO FILM EXC DEV CINMA
16.00 8630 DEVELOPED CINEMA FILM

7
61
33

O
2

O
83
31
130

O

8,853
99

7,897
857

0 155

O 7

148

134
16
O

26
o
4
O
s

113
5

3,866
4

3,43 1
431

(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)

67.8
34,8
67,7

(a)

34.3
-12.5

-100.0
(a)

-100.0

(a)
-100.0
-16.7

1.4

(a)

-8.0

-27.4
-8.0

-6.6

Table AV.A(a) (cont'd)
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Tarif STTC Code and Descripton EXPORTS
Study Value Annual av. growth
Category 1970 1980 1990 1970O 1980-90

17.00 Furniture 13 1,791 934 63.6 -6.3
17.00 8210 FURNITURE 13 1,791 934 63.6 -6.3

18.00 Musical instruments, sound recording or 4 188 961 47.0 17.7
reproduction apparatus

18.01 8911 SND RECRDRS,PHONOGR,PRTS 0 104 225 (a) 8.0
18.01 8912 SOUND RECRDNG TAPE.DISCS 4 55 636 30.0 27.7
18.02 8918 MUSICAL INSTRUMENTS NES 0 21 95 (a) 16.3

19.00 Toys 9 1,500 743 66.8 -6.8
19.00 8942 TOYS,INDOOR GAMES 7 1,177 493 66.9 -8.3
19.00 8944 OUTDOOR SPORT GOODS NES 2 323 249 66.3 -2.6

20.06 Works of art and collectors' item 321 21,404 68,195 52.2 12.3
20.00 8960 WORKS OF ART ETC 9 979 215 59.8 -14.1
20.00 8971 REAL JEWELRYGOLD,SILVER 312 20,425 67,980 51.9 12.8

21.00 Firearms, ammunitions, tanks and other 0 86 2,320 (a) 39.0
armoured fighting vehicles

21.00 5714 HUNTIN,SPORTIN AMMUNITN 0 86 2,320 (a) 39,0

22.00 Office and stationery supplies 20 167 48 23.6 -11.7
22.00 8951 BASE MTL OFFICE SUPPLIES 0 25 7 (a) -12.0
22.00 8952 PENS,PENCILS,FOUNTN PENS 20 142 41 21.7 -11.7

23.00 Manufactured articles n.e.s. 748 1,674 534 8.4 -10.8
23.00 8992 BROOMSPLAITED PROD,ETC 7 966 134 63.7 -17.9
23.00 8993 CANDLES,MATCHES,ETC I 354 113 79.8 -10,8
23.00 8995 TOILET GOODS,SMALL WARES I 26 179 38.5 21.3
23.00 8999 OTHER MANUF GOODS NES 17 107 93 20.2 -1.4
23.00 9310 SPECIAL TRANSACTIONS 722 149 0 -14.6 -100.0

24.00 Foodstuffs 114,272 223,960 212,917 7.0 -0.5
24.01 0513 BANANAS,PLANTAINS FRESH 5 18 32 13.7 5.9
24.01 0511 ORANGES,TANGERINES ETC 76 224 288 11,4 2.5
24.01 0514 APPLES FRESH 0 0 82 (a) (a)
24.01 0515 GRAPES FRESH 2 152 479 54.2 12.2
24.01 0517 NUTS EDIBLE FRESH OR DRY 379 2,687 4,239 21.6 4.7
24.01 0519 FRESH FRUIT NES 407 1,501 2,686 13.9 6.0
24.01 0520 DRIED FRUIT 0 5 6 (a) 1.8
24.02 0536 FRUIT TEMPORARILY PRESVD 0 0 183 (a) (a)
24.02 0532 FRUIT PRESERVED BY SUGAR 0 162 0 (a) -100.0
24.02 0533 FRUIT,JAMS,JELLIES ETC 3 4,161 0 106.2 -100.0
24.02 0539 FRUIT NUTS NES PRESERVED 8 4,795 171 89.6 -28.3
24.03 0541 POTATOES FRSH EXCL SWEET 65 0 c -100.0 (a)
24.03 0542 LEGUMINOUS VEGTBLES DRY 365 1,832 3,436 17,5 6.5
24.03 0545 OTHER FRESH VEGETABLES 991 1,018 8,390 0.3 23.5
24.03 0548 EDIBLE VEG NES FRSH,DRY 1 1 82 0.0 55.4
24.03 0551 VEG DRIED EXCL, LEGUMES 45 748 3,902 32.5 18.0
24.04 0546 VEGETABLES SIMPLY PRESVD 0 800 4,791 (a) 19.6
24.04 0555 VEGTBLES PRSVD,PREPD NES 538 3,618 27,551 21.0 22.5
24.05 0711 COFFEE GREENROASTED,ETC 44,705 139.760 98,577 12.1 -3.4

Table AV.A(a) (cont'd)
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Tariff STTC Code and Description EXPORTS
Study Value Annual av. growth
Category 1970809lml 19700 1980-90

24.05 0741 TEA 84 4,109 141 47.6 -28.6
24.06 0751 PEPPER AND PIMIENTO 32 92 18 11.1 -15.1
24.06 0752 SPICES,EXCI, PEPPEP.,ETC ¢ 1,505 360 (a) -13.3
24.07 0721 COCOA BEANS RAW ROASTEL) 174 2,069 0 28.1 -100.0
24.07 0722 COCOA POWDER UNSWEETENED 0 34î 178 (a) -6.3
24.07 0723 COCOA BUTTER AND PASTE 0 1U,332 12,869 (a) -1.1
24.07 0730 CHOCOLATE AND PRODUCTS 0 562 1,019 (a) 6.1
24.08 0611 RAW BFIT AND CANE SUGAR 65,430 13,440 40,647 -14.6 11.7
24.08 0615 MOLASSES 814 553 581 -3.8 0.5
24.08 0619 SUGARS AND SYRUPS NES 0 543 8 (a) -34.4
24.08 0620 SUGAR PREPS NON-CHOCLATE 0 805 577 (a) -3.3
24.09 0460 WHEAT ETC MEAL OR FLOUR 29 1,878 0 51.8 -100.0
24.09 0470 MEAL AND FLOUR NON-WHEAT 0 4 1 (a) -12.9
24.09 5995 STARCH,INULIN,GLUTEN,ETC 2 18,i60 169 1-8.8 -37.4
24,09 0481 PREPD BREAKFAST FOOD ETC 0 14 105 (a) 22.3
24.09 0488 CEREAL ETC PREPS NES 0 865 ( (a) -100.0
24.09 0484 BREAD,BISCUIT,CAKE,ETC 0 205 96 (a) -7.3
24.10 0250 EGGS 2 805 121 82.2 -17.3
24.10 0990 FOOD PREPARATIONS NES 21 1,978 1,118 57.5 -5.5

25.00 Grains 85 2,063 2,374 37.6 1.4
25.00 0430 BARLEY UNMILLED 0 14 0 (a) -100.0
25.00 0440 MAIZE UNMILLED 85 2,049 2,355 37.5 1.4
25.00 0459 OTHER CEREALS UNMILLED 0 0 19 (a) (a)

26.00 Animal and products thereof 866 6,505 3,296 22.3 -6.6
26.01 0011 BOVINE CATTLE 2 0 46 -100.0 (a)
26.01 0013 SWINE 0 0 23 (a) (a)
26.01 0014 LIVE POULTRY 9 515 197 49.9 -9.2
26.01 0fM5 HORSES, ASSES, MULES 237 621 124 10.1 -14.9
26.01 410 ZOO ANIMALS,PETS 194 2,915 316 31.1 -19.9
26.02 01 !4 POULTRY FRESH CHLD,FRZN 0 0 2,580 (a) (a)
26.02 0118 MEAT NES FRESH,CHLD,FRZN 424 2,394 5 18.9 -46,1
26.03 0134 SAUSAGES INCL TINNED 0 5 o (a) -100.0
26.03 0138 MEAT PREPD,PRESVD NES 0 51 n (a) -100.0

27.00 Oil seeds, fats and oils and their products 38,668 6,739 16,977 -16.0 9.7
27.01 4215 OLIVF OIL 0 0 123 (a) (a)
27.01 4222 PALM OIL 0 0 3,150 (a) (a)
27.01 4224 PALM KERNEL OIL 0 û 213 (a) (a)
27.01 4225 CASTOR OIL 0 0 14 (a) (a)
27.02 0913 PIG,POULTRY FAT RENDERED 14 176 O 28.8 -100.0
27.02 0914 MARGARINE,EDIBLE FAT NES 13 493 0 43.8 -100.0
27.02 4111 OILS OF FISH,WHALES ETC 37,647 962 7,022 -30.7 22.0
27.02 4311 PROCESD ANML,VEG OIL NES 0 18 49 (a) 10.5
27.02 4312 HYDROGENATED OIL,FAT 261 2,745 6,235 26.5 8.5
27.02 4313 FATTY ACIDS ETC 34 2,248 168 52.1 -22.8
27.02 4314 ANIMAL,VEGETABLE WAXES 699 45 2 -24.0 -26.8

Table AV.1(a) (cont'd)
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Tariff STTC Code and Description ËXPORTS
Study Value Annual av. growth
Category 1970 1980 1990 1970..s0 1980-90

28.00 Cut flowers, plants, vegetables materials,
lacs, gums, medicinal herbs etc.

28.01 2927 CUT FLOWERS,FOLIAGE
28.02 2922 NAT GUMS,RESINS,LACS,ETC
28.02 2923 VEG PLAITING MATERIALS
28.02 2924 VEG USED IN PHARMACY ETC
28.02 2926 LIVE PLANTS,BULBS,ETC
28.02 2929 OTH CRUDE VEG MATERIALS

Beverages and spirits
0535 FRUIT OR VEGETABLE JUICE
1121 WINE OF FRESH GRAPES ETC
1123 BEER,ALE,STOUT,PORTER
1124 DISTILLED ALCOHOLIC BEVS

Dairy products
0221 MILK CREAM EVAPD,CONDNSD
0222 MILK AND CREAM DRY
0240 CHEESE AND CURD

Fish, shellfish and products
0311 FISH FRESH,CHILLED,FROZN
0312 FISH SALTED,DRIED,SMOKED
0320 FISH ETC TINNED,PREPARED
0313 SHELL FISH FRESH,FROZEN

32.00 Tobacco
32.01 1210 TOBACCO UNMFD
32.02 1223 OTHER MFD TOBACCO

752 5,794 10,320

O

O

624
14

113

129
38

o
90

oO

6,601
3,491

54
2,739
317

194
194

O

627
65
15

1,805
48

3,234

2,647
1,792
239
423
187

630
616
6
8

117,536
36,013
5,615

72,044
3,864

5,422
8
O

2.322
7

2,561

7,423
6,515
305
466
105

O
o
O
O

87,323
27,5 11

949
26,624
32,239

22.7

90.4
(a)
(a)

11.2
13.1
39.9

35.3
47.0
72.9

(a)
7.6

90.5
90.1

(a)
(a)

33.4
26.3
59.1
38.7
28.4

340 60 5.8
296 60 4.3
44 0 (a) -100.0

33.00 Other agricultural products of animal
origin

33.00 2625 COARSE HAIR UNCOMBED
33.00 2911 BONES,IVORY,HORNS,ETC
33.00 2919 ANIMAL MATERIALS NES
33.00 0814 MEAT OR FISH MEAL FODDER

295,297 173,630 370,446

O
19

1,478
293,800

29
32

413
173,156

O
5

5,795
364,646

-5.2 7.9

(a)
5.4

-12.0
-5.1

-100.0
-16.9
30.2
7.7

Other agricultural products of veg. origin
081 I HAY FODDER GREENDRY
2921 PLANTS FR DYEING,TANNING
2925 SEEDS,ETC FOR PLANTING
0819 FOOD WASTE AND FEED NES
0812 BRAN,POLLARD,SHARPS,ETC

(a) Calculations cannot be made because of a zero.

Source: UNSC Comtrade Data Base.

29.00
29.01
29.02
29.03
29.03

30.00
30.01
30.01
30.03

31.00
31.01
31.01
31.01
31.02

5.9

24.1
-18.9

-100.0
2.6

-17.5
-2.3

10.9
13.8
2.5
1.0

-5.6

-100.0
-100.0
-100.0
-100.0

-2.9
-2.7

-16.3
-9,5
23.6

-15.9
-14.8

34.00
34.01
34.01
34.01
34.02
34.03

1,171
o

1,062
8

67
34

2,957
1,302

o
5

1,626
24

7,875
6,601

O

1,274
o

9.7
(a)

-100.0
-4.6
37.6
-3.4

10.3
17.6
(a)

-100.0
-2.4

-100.0
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Table AV.1(b)
Peru's imports from the world 1970, 1980 and 1990
(US$'000 and per cent)

Tariff Description EXPORTS
Study Value Annualav. growth
Category 1970 1980 1990 197-80 1980-90

621,751 2,554,293 2,633,978 15.2 0.3

Raw hides & skins, leather & furskins

Rubber

Wood and cork

Pulp, paper and paperboard

Textiles

Mineral products and fertilizers

Precious stones and precious meals

Ores and metals

Coal, petroleum, natural gas

Chemicals

Non-electric machinery

Electrical machines and apparatus

Transport equipment

Professional, scientific and controlling
instr., photo, apparatus, clocks, watches

Footwear and travel goods

Photographic and cinematographic
supplies

Furniture

Musical instruments, sound recording or

reproduction apparatus

Toys

Works of art and collectors' items

Firearms, ammunitions, tanks and other

armoured fighting vehicles

Office and stationery supplies

Manufactured articles n.e.s.

Foodstuffs

Grains

Animals and products thereof

Oil seeds, fats and oils and their products

Cut flowers, plants, vegetable materials,

lacs, gums, medicinal herbs etc.

Beverages and spirits

Dairy products

Fish, shellfish and products

Tobacco

Other agricultural products of animal

origin

Other agricultural products of veg. origin

1,835
15,080

3,251
32,933
20,175
14,568

1,557

69,694
14,450
81,663
120,398
32,961
60,218

6

3,708

77

2,050

2,048
36

304

1,o00

2,299
17,609

39,775
40,535

13,724
639

1,953

1 1,919

175
460
968

3,460
53,110
8,994

73,693
31,649
65,564

6.'19
236,219
63,215

397,241
546,045
188,228
283,205

781
8,312

401
9,094

7.404
122
805

2,885
3,816

92,470
305,922
14,257
48,721
2,381

5,578
42,063

5S4
3,459
2,689

525 1,878

2,406
54,131
5,599

89,404
22,365
66,670
1,239

156,933
328,357
351,542
479.575
177,962
198,096

1,097
9,031

590

9,733

3,225
37

619

1,705

2,339
165,699
297,344
37,617
68,574
3,705

2,559
45,627

153
603

6,619

8,298

6.5
13.4

10.7

8.4
4.6
16.2

14.9

13.0

15.9

17.1

16.3

19.0
16.7

-3.6

0.2
-4.6

2.0
-3.4

0.2
-14.9
-4.0
17.9

-1.2

-1.3

-0.6

3.5

62.7 3.5
8.4 0.8

17.9 3.9
16.1 0.7

13.7

13.0

10.2

11.2

5.2

18.0
22.6

-9.9

13.5

14.1

11.1
13.4

12.2
22.4
10.8

-8.0

-11.2

-2.6

-5.1

-4.8

6.0
-0.3

10.2

3.5
4.5

-7.5

0.8
-12.1
-16.0
9.4

13.6 16.0

Source: UNSO Comtrade Data Base.

Total trade

01.00
02.00
03.00
04.00
05.0O
06.00
07.00
08.00
09.00
10.00
11.00
12.00
13.00
14.00

15.00
16.00

17.00
18.00

19.00
20.00
21.00

22.0
23.00
24.00
25.00
26.00
27.00
28.00

29.00
30.00
31.00
32.00
33.00

34.00
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Table AV.1(b)
Peru's imports to the world 1970, 1980 and 1990
By Tariff Study Category and four-digit SITC items
(US$'000 and per cent`

Tariff SITC Code and Description IMPORTS
Study Value Annual av. growth
Category, 1970 1980 1990 1970-80 1980-90

Total trade 621,751 2,554,293 2,633,978 15.2 0.3

01.00 Raw hides and skins, leather and furskins 1,835 3,460 2,406 6.5 -3.6
01.01 2111 l .BOVINE,EQUINE HIDES 1,699 2,911 1,754 5.5 -4.9
01.01 2120 FUR SKINS UNDRESSED 0 4 0 (a) -100.0
01.02 6112 LEATHER ARTIFIC,RECONST 0 4 3 (a) -2.8
01.02 6114 LEATHR BOVINE NES,EQUINE 0 0 419 (a) (a)
01.02 6119 LEATHER NES 2 2 47 0.0 37.1
01.02 6130 FUR SKINS TANNED,DRESSED 22 10 0 -7.6 -100.0
01.03 6121 LEATHER BELTING ETC 104 347 113 12.8 -10,6
01.03 6129 LEATHER MANUFACTURES NES 0 5 o (a) -100.0
01.03 8413 LEATHER CIOTHES,ACCESRYS 8 26 70 12.5 10.4
01.03 8420 PUR ETC CLOTHES,PROD 0 3 o (a) -100.0

02.00 Rubber 15,080 53,11Q 54,131 13.4 0.2
02.01 2311 NATURAL RUBBER,GUMS 2,001 10,196 5,032 17.7 -6.8
02.01 2312 SYNTHETIC RUBBER ETC 1,923 9,682 5,918 17.5 -4.8
02.01 2313 RECLAIMED RUBBER 36 126 24 13.3 -15.3
02.01 2314 SCRAP UNHARDENED RUBBER 0 0 1 (a) (a)
02.03 6210 MATERIALS OF RUBBER 6,235 15,616 14,868 9.6 -0.5
02.03 6291 RUBBER TYRES,TUBES 1,77'7 7,334 20,207 15.2 10.7
02.03 6293 HYGIENIC UNHRDND RUBBER 236 582 152 9.4 -12.6
02.03 6294 RUBBER BELTING 1,762 4,082 2,968 8.8 -, 1
02.03 6299 OTH RUBBER ARTICLES NES 955 4,831 4,494 17.6 -0.7
02.03 8416 RUBBER CLTHG INCL GLOVES 155 661 467 15.6 -3.4

03.00 Wood and cork 3,251 8,994 5,599 10.7 -4.6
03.01 2422 SAW-,VENEER-LOGS CONTER 265 177 244 -4.0 3.3
03.01 2423 SAW-,VENEER-LOGS NON-CON 5 0 106 -100.0 (a)
03.02 6312 PLYWOOD 1 1 230 0.0 72.3
03.02 6314 IMPROVED,RECONSTIT WOOD 98 58 359 -5.1 20.0
03.03 2424 PITPROPS 146 0 0 -100.0 (a)
03.03 2429 POLES,PILING,POSTS,ETC 5 501 87 58.5 -16.1
03.03 2431 RAILWAY SLEEPERS,TIES 72 1,582 183 36.2 -19.4
03.03 2432 LUMBER SHAPED CONIFER 1,839 2,595 387 3.5 -17.3
03.03 2433 LUMBER SHAPED NON-CONIFR 9 45 0 17.5 -100.0
03.03 6311 VENEER SHEETS 0 45 215 (a) 16.9
03.03 6318 WOOD SIMPLY WORKED NES 144 2,711 318 34.: -19.3
03.03 6416 FIBREBOARD OF WOOD ETC 73 194 0 10.3 -100.0
03,04 6324 BUILDERS WOODWRK,PREFABS 10 102 33 26.1 -10.7
03.04 6327 WOOD MFRS,DOMESTIC ETC 0 41 7 (a) -16.2
03.04 6328 OTHER WOOD MANUFACTURES 242 495 2,941 7.4 19.5
03.04 6330 CORK MANUFACTURES 259 404 420 4.5 0.4

04.O0 Pulp, paper and paperboard 32,933 73,693 89,404 8,4 2.0
04.01 2511 WASTE PAPER 232 478 1,432 7.5 11.6
04.01 2512 MECHANICAL WOOD PULP 49 1,894 ( 44.1 -100.0
04.01 2516 CHEM WOOD PULP DISSOLVNG 5,529 50 0 -37.5 -100.0

Table AV.A(b) (cont'd)
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Tariff SITC Code and Description IMPORTS
Study Value Annual av. growth
Category 1970 1990 1970-80 1980-90

04.01 2517 SULPHATE WOOD PULP 0 25,189 14,642 (a) -5.3
04.01 2518 SULPHITE WOOD PULP 0 814 2 (a) -45.2
04.02 6411 NEWSPRINT PAPER 7,171 4,420 26,852 -4.7 19.g
04.02 6412 OTHER PRINTING PAPER NES 755 4,105 1,782 18.5 -8.0
04.02 6413 KRAFT PAPERPAPERBOARD 124 657 0 18.1 -100.0
04.02 6415 PAPER ETC IN BULK NES 1,345 3,079 1,371 8.6 -7.8
04.02 6419 OTHER PAPER ETC NES BULK 3,401 6,071 4,194 6.0 -3.6
04.03 8921 PRINTED BOOKSGLOBES,ETC 8,886 7,791 22.605 -1.3 11.2
04.03 8922 NEWSPAPERS,PERIODICALS 2,960 4,972 2,402 5.3 -7.0
04.03 8924 PICTURE POSTCARDS ETC 275 1,256 123 16.4 -20.7
04.04 6421 PAPER ETC CONTAINERS 100 2,274 76 36.7 -28.8
04.04 6423 EXERCISE BOOKS ETC 98 69 147 -3.4 7.9
04.04 6429 PAPER ETC ARTICLES NES 1,330 3,196 3,186 9.2 0.0
04.04 8929 PRINTED MATTER NES 675 7,325 10,580 26.9 3.7

05.00 Textiles 20,175 31,649 22,365 4.6 -3,4
05.01 2623 FINE HAIR UNCOMBED 60 104 31 5.7 -11.4
05.01 2627 WOOL OR HAIR COMBED 2 O O -100.0 (a)
05.01 2628 WOOL TOPS 0 0 1,406 (a) (a)
05.01 2629 WASTE OF WOOL AND HAIR 10 0 31 -100.0 (a)
05.01 2633 COTTON WASTE UNCOMBED 4 0 0 -100.0 (a)
05.01 2662 SYNTHETIC FIBRE TO SPIN 4,674 6,388 548 3.2 .21.8
05.01 2663 REGENERATO FIBRE TO SPIN 2,300 3,293 3,449 3.7 0.5
05.01 2664 WASTE OF SYN,RGNRTD FBRE 104 88 23 -1.7 -12.6
05.01 2640 JUTE 159 1 0 -39.8 -100.0
05.01 2654 AGAVE FIBRES AND WASTE 139 168 15 1.9 -21.5
05.01 2655 MANILA FIBRE,TOW,WASTE 242 39 2 -16.7 -25.7
05.01 2670 WASTE OF TEXTILE FABRICS 43 253 - 19.4 -11.3
05.02 6512 YARN OF WOOL,ANIMAL HAIR 75 42 t> -5.6 -100.0
05.02 6513 GREY COTION YARN IN BULK 0 5 39 (a) 22.8
05.02 6514 COTTON YARN,BLCHD,DYED 197 54 2 -12.1 -28.1
05.02 6516 YARN OF SYNTHETIC FIBRES 3,250 5,991 3,418 6.3 -5.5
05.02 6517 REGENERATED FIBRE YARN 184 128 161 -3.6 2.3
05.02 6511 SILK YARN AND THREAD 4 100 50 38.0 -6.7
05.02 6519 TEXTILE FIBRE YARN NES 56 29 66 -6.4 8.6
05.03 6532 WOVEN WOOL FABRICS 24 50 3 7.6 -24.5
05.03 6521 GREY WOVEN COTTON FABRIC O 108 38 (a) -9.9
05.03 6535 WOVEN SYNTHETIC FABRICS 27 1,911 1,925 53.1 0.1
05.03 6534 JUTE FABRICS,WOVEN 48 0 45 -100.0 (a)
05.03 6522 WOVEN COTTON BLCHD,ETC 320 171 38 -6.1 -14.0
05.03 6536 WOVEN REGENERATED FABS 150 555 817 14.0 3.9
05.03 6537 KNIT ETC FABRIC NONELAST 3 294 307 58.2 0.4
05.03 6538 GLASS FIBRE WOVEN FABRIC 44 468 103 26.7 -14.0
05.03 6554 COATED ETC TEXTILES NES 708 2,199 2,232 12.0 0.1
05.04 6540 LACE,RIBBONS,TULLEETC 92 628 604 21.2 -0.4
05.04 6551 FELT AND ARTICLES NES 74 260 157 13.4 -4.9
05.04 6556 CORDAGE AND) MANUFACTURES 2,288 1,927 740 -1.7 -9.1
05.04 6558 TEXTILES FOR MACHINERY 1,22'i 3,536 4,401 11.1 2.2
05.04 6559 SPECL TEXTILE PRODS NES l07 503 563 16.7 1.1
05.04 6561 BAGS,SACKS OF TEXTILES 3,116 670 12 -14.2 -33.1
05.04 6566 BLANKETS,COVERLETS ETC 36 41 0 1.3 -100.0
05.04 6569 OTHER TEXTILE PRODUCTS 34 129 139 14.3 0.7
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Tariff SITC Code and Description IMPORTS
Study Value Annual av. growth
Category 19'10 80 19i 197o-0 190-b90

05.04 6575 CARPETS ETC KNOTTED 0 147 230 (a) 4.6
05.04 6576 CARPETS ETC UNKNOTTED 0 387 3 (a) -38.5
05.04 6577 TAPESTRIES 0 26 0 (a) -100.0
05.05 8411 TEXTILE CLOTHES NOT KNIT 0 255 304 (a) 1.8
05.05 8412 TXTL CLTHG ACSRY NONKNIT 26 349 169 29.7 -7.0
05.05 8414 CLOTHINGACCESSORYS KNIT 66 187 117 11.0 .-4.6
05.05 8415 HEADGEAR 102 31 32 -11.2 0.3

06.00 Mineral products and fertilizers 14,568 65,564 66,670 16.2 0.2
06.G1 2731 BLDG,DIMENSION STONE 105 332 113 12.2 -10.2
06.01 2732 CALCAREOUS STONE 20 35 23 5.8 -4.1
06.01 2733 SAND,EXCL METAL-BEARING 95 277 480 11.3 5.7
06.02 2711 ANIMAL,VEG FERTLZR,CRUDE 0 0 18 (a) (a)
06.02 2713 NATURAL PHOSPHATES NES 80 33 17 -8.5 -6.4
06.03 2741 SULPHUR 260 1,827 697 21.5 -9.2
06.03 2752 NATURAL ABRASIVES NES 200 717 881 13.6 2.1
06.03 2762 REFRACTORY MINERALS NES 526 4,940 1,720 25.1 -10.0
06.03 2763 SALT 22 196 38 24.4 -15.1
06.03 2764 ASBESTOS CRDE,SMPLY WRKD 725 3,408 799 16.7 -13.5
06.03 2765 QUARTZ,MICA,FELSPAR,ETC 52 415 350 23.1 -1.7
06.03 2766 SLAG,SCAL:NGS,DROSS,ETC 29 73 16 9.7 -14.1
06.03 2769 MINERALS CRUDE NES 158 340 3).4 8.0 -0.8
06.04 5611 CHEM NITROGENOUS FERTLZR 4,587 13,146 30,321 11.1 8.7
06.04 5612 CHEM PHOSPHATIC FERTILZR 19 3,774 2,115 69.7 -5.6
06.04 5613 CHEM POTASSIC FERTILIZER 400 3,173 512 23.0 -16.7
06.04 5619 FERTILIZERS NES 427 6,538 3,589 31.4 -5.8
06.05 6612 CEMENT 236 159 446 -3.9 10.9
06.05 6613 BUILDING STONE ETC WORKD 16 9 0 -5.6 -100.0
06.05 6623 REFRACTORY BUILDING PROD 645 4,642 6,438 21.8 3.3
06.05 6624 BRICK ETC NONREFRACTORY 41 433 383 26.6 -1.2
06.05 6631 GRINDING STONES ETC 338 393 567 1.5 3.7
06.05 6632 ABRASIVE CLOTHS ETC 334 366 291 ).9 -2.3
06.05 6635 MINRL INSULATNG PROD NES 64 138 145 8.0 0.5
06.05 6636 MINRL MFS NES NONCERAMIC 43 135 104 12.1 -2.6
06.05 6637 REFRACTORY WARE NONBLDG 200 912 1,417 16.4 4.5
06.05 6638 ASBESTOS,FRICTION PRODS 1,017 2,557 1,400 9.7 -5.8
06.05 6639 CERAMIC ARTICLES NES 44 289 347 20.7 1.8
06.05 6664 PORCELN,CHINA HOUSE WARE 85 526 152 20.0 -11.7
06.05 6665 COARSE CERAMIC HOUSEWARE 36 95 292 10.2 11.9
06.05 6666CERAMIC ORNAMENTS ETC 1 178 55 67.9 -11.1
06.05 8122 CERAMIC PLUMBNG FIXTURES 9 65 311 21.9 16.9
06.06 6643 DRAWN,BLOWN GLASS UNWRKD 655 1,169 3,003 6.0 9.9
06.06 6644 GLASS SURFACE-GROUND ETC 339 3,352 3,202 25.8 -0.5
06.06 6645 CAST,ROLLED GLASS UNWRKD 125 695 869 18.7 2.3
06.06 6649 GLASS NES 749 3,512 1,895 16.7 -6.0
06.06 6647 SAFETY GLASS 180 45 146 -12.9 12.5
06.06 6648 SHEET GLASS METAL-COATED 151 233 143 4.4 -4.8
06.06 6641 GLASS NONOPTICALPLAIN 9 616 559 52.6 -1.0
06.06 6642 OPTICAL GLASS UNWRKD ETC 25 494 337 34.8 -3.8
06.06 6518 YARN OF GLASS FIBRE 60 14 874 -13.5 51.2
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06.06 6651 BOTTLES ETC OF GLASS 629 2,263 327 13.7 -17.6
06.06 6652 HOUSEHLD,HOTEL ETC GLASS 100 574 221 19.1 -9.
06.06 6658 GLASS ARTICLES NES 612 2,297 575 14.1 -12.9

07.00 Precious stones and precious metals 1,557 6,219 1,239 14.9 -14.9
07.01 6672 DIAMONDS NONINDUST,UNSET 710 0 1 .100.0 (a)
07.01 6673 PREC-.SEMI-PR STONES NES 1 0 3 -100.0 (a)
07.02 6811 SILVER UNWKD,PARTLY WRKD 9 119 28 29.5 -13.5
07.02 6812 METALS OF PLATINUM GROUP 543 4 0 -38.8 -[00.0
07.03 8972 IMITATION JEWELLERY 27 84 44 12.0 -6.3
07.03 8991 CARVED,MOULDED GOODS 261 1,180 1.081 16,3 -0.9
07.03 9610 COIN NONGOLD,NONCURRENT 0 4.517 ° (a) -100.0

08.00 Ores and metals 69,694 236,219 156,933 13.0 -4.0
08.01 2813 IRON ORE,ETC,EXCL PYRTES 2 19 3 25.2 -16.9
08.01 2820 IRON AND STEEL SCRAP 154 0 9,002 -IGO.A (a)
08.01 2833 BAUXITEETC 66 1,004 507 31.3 -6.6
08.01 2837 MANGANESE ORECONCENTRTE 0 354 703 (a) 7.1
08.01 2839 NONFER ORE,CONCNTRTE NES 12 878 99 53.6 -19.6
08.02 6712 PIG IRON,INCL CAST IRON 0 0 1 (a) (a)
08.02 6713 IRON,STL POWDER,SHOT,ETC 53 400 270 22.4 -3.9
08.02 6725 IRN,STL BLGOMS,SLABS,ETC 61 9,301 87 65.3 -37.3
08.02 6714 PERRO-MANGANESE 127 1,724 1,456 29.8 -1.7
08.02 6715 OTHER FERRO-ALLOYS 252 2,187 1,732 24.1 -2.3
08.02 6727 IRN,STL COIL FR REROLLNG 0 1,086 4 (a) -42.9
08.02 6731 IRON,STEEL WIRE ROD 0 4,845 1,956 (a) -8.7
08.02 6732 IRON,STEEL BARS ETC 4,161 15,280 12,212 13.9 -2.2
08.02 6734 IRN,STL BIG SECTIONS ETC 1,181 4,565 1,082 14.5 -13.4
08.02 6'135 IRN,STL SMALL SECTNS ETC 153 99 1 -4.3 -36.8
08.02 6741 IRN,STL HEAVY PLATE ETC 1,389 3,856 4,137 10.7 0.7
08.02 6742 IRN,STL MEDIUM PLATE ETC 0 2,325 496 (a) -14.3
08.02 6743 IRN,STL THIN UNCOATED 21,372 49,557 28,698 8.8 -5.3
08.02 6747 TINNED PLATES,SHEETS 0 6,116 9.427 (a) 4.4
08.02 6748 IRN,STL THIN COATED NES 1,184 4,470 3,179 14.2 -3.4
08.02 6750 IRON,STEEL HOOP,STRIP 1,670 4,364 1,275 10.1. -11.6
08.02 6761 RAILWAY RAILS IRN,STL 496 5,686 6,531 27.6 1.4
08.02 6762 RY TRACK EQU NES IRN,STL 393 605 1,440 4.4 9,1
08.02 6770 IRN,STL WIRE EXCL W ROD 1,065 4,108 2,458 14.5 -5.0
08.02 6781 CAST IRON TUBES,PIPES 207 42 64 -14.7 4.3
08.02 6782 IRN,STL TUBE SEAMLES NES 1,422 11,852 9,786 23.6 -1.9
08.02 6783 IRON,STL TUBE,PIPE NES 4,889 3,485 4,451 -3.3 2.5
08.02 6784 STL HIGHPRESSURE CONDUIT 2 218 1 59.9 -41.6
08.02 6785 IRON,STEEL TUBE FITTINGS 1,512 1,611 1,871 0.6 1.5
08.02 6791 IRON CASTINGS ROUGH 6 162 287 39.0 5.9
08.02 6792 STEEL CASTINGS ROUGH 0 0 368 (a) (a)
08.02 6793 IRON,STL FORGINGS ROUGH 290 1,061 1,282 13.8 1.9
08.03 6821 COPPER,ALLOYS UNWROUGHT 11 92 17 23.7 -15.5
08.03 6831 NICKEL,ALLOYS UNWROUGHT 8 220 194 39.3 -1.2
08.03 2840 NON-FERROUS METAL SCRAP 3 185 0 51.0 -100.0
08.03 6851 LEAD,ALLOYS UNWROUGHT S 5 51 0.0 26.1
08.03 6861 ZINCALLOYS UNWROUGHT 8 0 2 -100,0 (a)
08.03 6871 TIN,ALLOYS UNWROUGHT 753 10,874 1,330 30.6 -19.0
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08.0 6822 COPPERA,ALLOYS WORKED 1.355 5,245 2,074 14.5 -8.9
08.03 6832 NlCKEL,ALLOYS WORKED 296 984 780 12.8 -2.3
08.03 6842 ALUMINIUM,ALLOYS WORKED 2,015 5,807 3,273 11.2 -5.6
08.03 6852 LEAD,ALLOYS WORKED 26 12 29 -7.4 9.2
08.03 6862 ZINC,ALLOYS WORKED 108 74 5 -3.7 -23.6
'08.03 6872 TiN,ALLOYS WORKED 35 325 4 25.0 -35.6
08.03 6894 TUNGSTEN,MOLYBD,TANTALUM 19 394 398 35.4 0.1
08.03 6895 BASE METALS NES 13 266 113 35.2 -8.2
0O.04 6951 HAND TOOLS,AGRIC FOREST 751 2,203 1,204 11.4 -5.9
08.04 6952 TOOLS NES 7,179 20,284 10,008 10.9 -6.8
08.04 66OCUTLERY 1,119 4,169 3,162 14.1 -2.7
08.04 6972 BASE MTL DOMESTC UTENSLS 19'7 787 791 14.9 0.1
08.04 7194 DOMESTIC APPLI NONELECTR 422 1,063 1,015 9.7 -0.5
08.04 6921 MTL STORAGE,MF TANKS,ETC 31 75 56 9.2 -2.9
08.04 6922 MTL TRANSPORT BOXES ETC 232 2,469 2,608 26.7 0.5
08.04 6923 COMPRESSED GAS CYLINDERS 195 1,059 281 18.4 -12.4
08.04 6841 ALUMINIUM,ALLOYS,UNWRGHT 1,600 12,104 2,339 22.4 -15.2
08.04 6911 STRUCTURES,PARTS IRN,STL 819 2,824 2,059 13.2 -3.1
08.04 6912 STRUCTURES,PARTS ALUMNM 2 12 111 19.6 24.9
08.04 6931 WIRE ROPES ETC 2,137 4,157 2,396 6.9 -5.4
08.04 6932 IRON,STEEL FENCING WIRE 81 904 787 27.3 -1.4
08.04 6933 WIRE FENCING,GAUZE,ETC 439 1,227 582 10.8 -7.2
08.04 6941 STL,COPPER NAILS ETC 296 575 417 6.9 -3.2
08.04 6942 STL,COPPR NUTS,BOLTS,ETC 1,423 3,454 3,997 9.3 1.5
08.04 6979 BASE MTL HOUSE EQUIP NES 6 34 21 18.9 -4.7
08.04 6981 LOCKSMITHS WARES 1,960 2,449 1,394 2.3 -5.5
08.04 6982 BASE METAL SAFES ETC 6 119 7 34.8 -24.7
08.04 698.3 IRON,STL CHAIN AND PARTS 1,123 3,085 3,419 10.6 1.0
08.04 6985 PlNSETC HOOKS,EYES,ETC 871 1,031 597 1.7 -5.3
08.04 6986 SPRINGS AND LEAVES 416 1,168 819 10.9 -3.5
08.04 6988 MISC BASE METAL PRODUCTS 637 1,278 2,023 7.2 4.7
08.04 6989 OTH BASE MTL MANUFACTURS 943 3,812 3,644 15.0 -0,4
08.04 8123 IRON,STL PLUMBNG FIXTRS 0 70 14 (a) -14.9

09.(0 Coal, petroleum, natural gas 14,450 63,215 328,357 15.9 17.9
09.01 3214 COAL,EXCL BRIQUETTES 208 1,905 0 24.8 -100.0
09.01 3215 BRIQUETTES OF COAL I 0 2,996 -100.0 (a)
09.01 3218 COKE OF COAL,ETC 46 19,330 10,752 83.0 -5.7
09.02 3411 GAS NATURAL 5 2,64.9 15,998 87.2 19.7
09.03 3310 CRUDE PETROLEUM,ETC 1,627 2 129,678 -48.8 202.8
(9.03 3321 MOTOR SPIRIT,GASOLINE 908 4 7,862 -41.9 113.5
09.03 3322 WHITE SPIRIT,KEROSENE 215 1,837 19,520 23.9 26.7
09.03 3323 DISTILLATE FUELS 4,411 0 115,895 -100.0 (a)
09.04 5214 COAL,PETR DISTILATES NES 192 184 140 -0.4 -2.7
09.04 3329 NONCHEM COAL,PETR WASTES 1,443 256 309 -15.9 1.9
09.04 3325 LUBRICATING OILS,GREASES 3,336 26,422 20,829 23.0 -2.4
09.04 3326 MINERALJELLY,WAX 2,011 10,572 4,342 18.1 -8.5

10.00 Chemicals 81,663 397,241 351,542 17.1 -1.2
10.01 5121 HYDROCARBONS ETC 764 9,652 5,624 28.9 -5.3
10.01 5122 ALCOHOLS,PHENOLS,ETC 1,565 15,814 9,!98 26.0 -5.3
l.O0i 5123 ETHERS,EPOXIDES,ACETALS 402 2,309 1,540 19.1 -4.0
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10.01 5124 ALDEHYDE ETC FNCT CMPNDS 501 3,032 1.967 19.7 -4.2
10.01 5125 ORGANIC ACIDS,ETC 1,583 19,001 13,697 28.2 -3.2
10.01 5126 INORGANIC ESTERS,ETC 563 1,206 1,026 7.9 -1.6
10.01 5127 NITROGEN-FNCTN COMPOUNDS 5,171 29,476 19,267 19.0 -4.2
10.01 5128 ORG-INORG COMPOUNDS ETC 6,059 23,839 36.257 14.7 4.3
10.01 5129 OTHER ORGANIC CHEMICALS 422 1,940 2,352 16.5 1.9
10.01 5131 GASES,EXCL HALOGENS 21 285 103 29.8 -9.7
10.01 5132 CHEMICAL ELEMENTS NES 470 2,521 838 18.3 -10.4
10.01 5133 INORGANIC ACIDS ETC 366 2,826 1,733 22.7 -4.8
10.01 5134HALGN,SULPHR CMPD NONMET 4 52 151 29.2 11.2
10.0! 5135 METALLIC OXIDE FOR PAINT 975 2,055 756 7.7 -9.5
10.01 5136 INORGANIC BASES ETC NES 668 2,404 2,269 13.7 -0.6
10.01 5141 METAL CMPD OF INORG ACID 307 1,271 1,010 15.3 -2.3
10.01 5142 CONTINUATION OF 514.1 2,780 25,774 18,800 24.9 -3.1
10.01 5143 CONCLUSION OF 514.1 673 4,990 3,344 22.2 -3.9
10.01 5149 INORG CHEM PRODUCTS NES 240 751 767 12.1 0.2
10.01 5153 OTH CHEMS ASSOC RADIOACT 4 146 39 43.3 -12.4
10.02 5323 SYNTHETIC TANNING PRODS 358 765 622 7.9 -2.0
10.02 5324 VEG TANNING EXTRACTS 937 2,204 2,350 8.9 0.6
10.02 5310 SYNT DYE,NAT INDGO,LAKES 4,279 14,468 15,866 13.0 0.9
10.02 5321 DYEING EXTRACTS 15 60 7 14.9 -19.3
10.02 5331 COLOURING MATERIAL NES 290 5,539 5,360 34.3 -0.3
10.02 5332 PRINTING INKS 434 40 173 -21.2 15.8
10.02 5333 PREPARD PAINT,DRIERS ETC 1,486 5,065 3,748 13.0 -3.0
10.02 8959 OTHER OFFICE SUPPLIES 590 1,796 1,968 11.8 0.9
10.03 5411 VITAMINS,PROVITAMINS 1,001 4,487 3,160 16.2 -3.4
10.03 5413 ANTIBIOTICS 3,826 19,799 15,477 17.9 -2.2
10.03 5414 VEG ALKALOIDS AND DERIVS 430 2,953 3,584 21.2 2.0
10.03 5415 HORMONES 1,370 4,595 2,521 12.9 -5.8
10.03 5416 GLYCOSIDES,GLANDS,SERA 1,135 3,624 5,348 12.3 4.0
10.03 5417 MEDICAMENTS 7,341 5,967 17,427 -2.1 11.3
10.03 5419 PHARMACEUTICAL GOODS 694 1,207 802 5.7 -4.0
10.04 5811 PROD OF CONDENSATION ETC 6,107 27,555 19,340 16.3 -3.5
10.04 5812 PROD OF POLYMERIZING ETC 6,946 65,611 57,082 25.2 -1.4
10.04 5813 CELLULOSE DERIVATIVS ETC 2,829 12,442 7,668 16.0 -4.7
10,04 5819 PLASTIC MATERIALS NES 111 869 892 22.8 0.3
10.04 8930 ARTICLES OF PLASTIC NES 826 4,252 4,848 17.8 1.3
10.05 5511 ESSENTIAL OILS,RESINOIDS 385 1,296 761 12.9 -5.2
10.05 5512 SYNTH PERFUME FLAVOR PRD 1,168 4,290 6,825 13.9 4.8
10.05 5530 PERFUME,COSMETICS,ETC 40 362 99 24.6 -12.2
10.05 5541 SOAPS 41 19 4 -7.4 -14.4
10.05 5542 WASHING PREPARATIONS ETC 1,677 6,503 5,549 14.5 -1.6
10.06 5996 CHEMICLS FROM WOOD,RESIN 888 2,676 1,207 11.7 -7.7
10.06 5711 PREPARED EXPLOSIVES 154 174 105 1.2 -4.9
10.06 57'2 FUSESPRIMERS,DETONATORS 638 614 139 -0.4 -13.8
10.06 5713 PYROTECHNIC PRODUCTS 82 172 328 7.7 6.7
10.06 5992 PESTICIDES,DISINFECTANTS 4,258 14,335 14,444 12.9 0.1
10.06 5997 ORGANIC CHEM PRODS NES 3,649 9,003 8,319 9.5 -0.8
10.06 5999 CHEM PRODS,PREPS NES 4,106 25,010 24,276 19.8 -0.3
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11.00 Non-electric machinery 120,398 546,045 479,575 16.3 -1.3
11.01 7111 STEAM BOILERS 1,882 1,106 3,720 -5.2 12.9
11.01 7112 BOILER HOUSE PLANT NES 144 262 547 6.2 7.6
11.01 7113 STEAM ENGINES,TURBINES 38 987 860 38,5 -1.4
11.01 7114 AIRCRAFT ENGINES INC JET 30 314 225 26.5 -3.3
11.01 7115 PISTON ENGINES NON-AIR 17,898 72,155 60,132 15.0 -1.8
11.01 7116 GAS TURBINES NON-AIRCRFT 0 5,219 1,969 (a) -9,3
11.01 7118 ENGINES NES 753 4,181 4,372 18.7 0.4
11.02 7121 CULTIVATING MACHINERY 531 1,212 3,903 8.6 12.4
11.02 7122 HARVESTING ETC MACHINES 321 988 3,642 11.9 13.9
11.02 7123 DAIRY-FARM EQUIPMENT 64 193 554 11.7 11.1
11.02 7129 AGRICULTURE MACHINES NES 405 694 1,617 5.5 8 8
11.03 7141 TYPEWRITERS,CHEQUE-WRTRS 2,456 6,548 1,505 10.3 -13,7
11.03 7142 ACCTING MACHS,COMPUTERS 2,373 2,804 1,497 1,7 -6.1
11.03 7143 STATISTICAL MACHINES 1,642 0 29,824 -100,0 (a)
11.03 7149 OFFICE MACHINES NES 819 4,032 11,171 17.3 10,7
11.04 7151 MACHINE TOOLS FOR METAL 2,163 13,518 8,043 20.1 -5.1
11.04 7152 METALWORKING MACHNRY NES 265 5,620 4,321 35.7 -2.6
11.05 7171 TEXTILE MACHINERY 8,544 70,001 65,328 23.4 -0.7
11.05 7172 SKIN,LEATHER WORKNG MACH 490 2,012 1,483 15.2 -3.0
11.05 7173 SEWING MACHINES 2,603 8,136 11,430 12.1 3.5
11.06 7184 CONST,MINING MACHNRY NES 8,559 64,013 28,888 22.3 *7.6
11.06 7193 MECHANICAL HANDLING EQU 4,465 15,471 9,956 13.2 -4.3
11.07 7195 POWERED-TOOLS NES 3,367 17,288 9,133 17.8 -6.2
11.08 7192 PUMPS,CENTRIFUGES 11,742 47,447 57,535 15.0 1.9
11.09 6971 DOMESTC STOVES,OVENS,ETC 769 435 399 -5.5 -0.9
11.09 7191 HEATING,COOLING,EQUIPMNT 4,615 21,134 27,576 16.4 2.7
11.09 8121 CENTRAL HEATING EQUIPMNT 2 22 174 27.1 23.0
11.10 7181 PAPER ETC MILL MACHINERY 1,357 8,472 3,378 20.1 -8.8
11.11 7182 PRINTING,BINDING MACHNRY 1,332 7,006 6,228 18.1 -1.2
11.12 7117 NUCLEAR REACTORS 0 27 380 (a) 30.3
11.12 '7183 FOOD MACHRY NON-DOMESTIC 3,446 9,162 18,724 10,3 7.4
11.12 7185 CRUSHING ETC,GLASS MACH 3,481 14,542 10,138 15.4 -3.5
11.12 7196 NON-ELECT MACHINES NES 2,961 12,754 15,046 15.7 1.7
11.13 7197 BALL,ROLLER,ETC BEARINGS 2,782 11,117 10,950 14.9 -0.2
11.13 7198 OTH MACHINES NONELECTRIC 16,207 76,084 26,400 16.7 -10.0
11.13 7199 MACHINE PARTS,ACCESR NES 11,892 41,089 38,527 13.2 -0.6

12.00 Electrical machines and apparatus 32,961 188,228 177,962 19.0 -0.6
12.01 7221 ELECTRIC POWER MACHINERY 5,573 37,131 72,253 20.9 6.9
12.01 7222 SWITCHGEAR ETC 3.853 14,329 16,313 14.0 1.3
12.01 7299 OTH ELECTRICAL MACHINERY 2,645 21,997 10,481 23.6 -7.1
12.02 7241 TELEVISION RECEIVERS 75 20,263 1,235 75.1 -24.4
12.02 7242 RADIO BROADCAST RECEIVRS 15 4,612 1,899 77.3 -8.5
12.02 7249 TELECOMM EQUIPMENT NES 10,471 47,129 44,403 16.2 -0.6
12.03 7250 DOMESTIC ELECTRIC EQUIP 2,089 12.071 4,831 19.2 -8.8
12.03 7294 AUTOMOTIVE ELECTR EQUIP 2,545 8,736 6,911 13.1 -2.3
12.03 7296 ELECTRO-MECH HAND TOOLS 487 1,948 959 14.9 -6.8
12.04 7231 INSULAiED WIRE,CABLE 892 2,270 3,798 9.8 5.3
12.04 7232 ELECTRC INSULATING EQUIP 348 2,340 1,358 21.0 -5.3
12.04 7291 BATTERIES,ACCUMULATORS 710 2,709 2,897 14.3 0.7
12.04 7292 ELECTRIC LAMPS,BULBS 1,129 6,050 5,577 18.3 -0.8
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12.04 7293 TRANSISTORS,VALVES,ETC
12.04 8124 LIGHTING EQUIPMENT

Transport equipment
7125 TRACTORS NON-ROAD
7321 PASS MOTOR VEH EXC BUSES
7322 BUSES
7323 LORRIES,TRUCKS
7324 SPECIAL MOTOR VEHCLS NES
7325 TRACTORS FOR TR-TRAILERS
7327 LORRY,TRUCK,BUS CHASSIS
7328 MOTOR VEHICLE PARTS NES
7329 MOTORCYCLES ETC,PARTS
7341 AIRCRFT HEAVIER THAN AIR
7349 AIRCRAFT PARTS,ETC
7353 SHIPS AND BOATS NON-WAR
7359 SHIPS AND BOATS NES
7312 ELEC LOCOS NON-SELF-GEN
7313 LOCOS NOT STEAM,NOT ELEC
7316 FREIGHT CARS NOT POWERED
7317 RY LOCOMTV,CAR PARTS NES
7331 BICYCLES NON-MOTOR,PARTS
7333 VEH NES NONMOTR,TRAIIERS

1,196 3,730 2,794
933 2,880 2,253

60,218
5,191

24,272
1,070
2,979
217
41

10,811
11,168

261
1,608

6
56
28

339
19
74

1,160
681
182

283,205
32,232
56,303
11,498
66,440
3,536
373
103

34,184
3,749
2,631
240

59,199
443

2,591
274

1,255
3,975
2,551
1,489

198,096
19,745
11,88U
22,348
63,761
3,113

20,683
184

34,813
257

5,061
411

2.341
416

1,829
3,646
543

2,181
3,307
1,421

14.00 Professional, scientific and controlling instr.,
photo. apparatus, clocks, watches

14.01 8611 OPTICAL ELEMENTS
14.01 8612 SPECTACLES AND FRAMES
14.01 8613 OPTICAL INSTRUMENTS
14,01 8614 CAMERAS STILL,FLASH APP
14.01 8615 CINEMA CAMERAS,PROJ,ETC
14.01 8616 PHOTOGRAPHIC EQUIP NES
14.02 7261 ELECTRO-MEDICAL, EQUIPMNT
14.02 7262 X-RAY APPARATUS
14.02 7295 ELEC MEASURNG,CONTRL EQU
14.02 8617 MEDICAL INSTRUMENTS NES
14.02 8618 METERSCOUNTERS NONELECT
14.02 8619 MEASURNGCONTROLNG INSTR
14.03 8641 WATCHES,MOVEMENTS,CASES
14.03 8642 CLOCKS,CLOCK PARTS

13,158 43,859 34.525

406
633
193
547
134
314
100
545

1,818
2,442
389

4,140
1,006
491

593
598
482

1,319
204

4,927
1,535
2,209
9,662
7,095
1,412

11,605
1,145
1,073

336
125
388
718
57

3,068
1.095
465

8,504
7,442
1,148
9,540
1,053
586

12.8 -2.4

3,9
-0.6
9.6
9.2
4,3

31.7
31.4
15.0
18.2
11.3
13.8
10.9
1.3
8.1

-5.5
-14.5
-2.1
-5.9

-12.0
-4.6
-3.3

-14.4
-1.3
0.5
-2.0
-1.9
-0.8
-5.9

Footwear ad travel goods
6123 PREPD PARTS OF FOOTWEAR
8510 FOOTWEAR
8310 TRAVEL GOODS,HANDBAGS

Photographicandcinmatographic supplies
8623 CHEM PHOTO GOODS.RETAIL
8624 PHOTO FILM EXC DEV CINMA
8630 DEVELOPED CINEMA FILM

Table AV.1(b) (cont'd)

13.00
13,01
13.01
13.01
13.01
13.01
13.01
13.01
13,01
13.01
13.02
12 02
13.03
13.03
13.04
13.04
13.04
13.04
13.04
13.04

12.0
11.9

16.7
20.0
8.8

26.8
36.4
32.2
24.7
-37.2
11.8
30.5
5.0

44.6
100.6
31.8
22.6
30.6
32.7
13.1
14.1
23.4

-2.8
-2.4

-3.5
-4.8

-14.4
6.9
-0.4
-1.3
49.4
6.0
0.2

-23.5
6.8
5.5

-27.6
-0.6
-3.4
29.5
-8 0
-5.8
2.6
-0.5

15.00
15.01
15.01
15.02

16.00
16.00
16.00
16.00

6
5

O

3,708
226

2,981
501

781
530
136
115

8,312
515

7,156
641

1,097
553
502
42

9,031
1,076
7,755
200

62.7
59.4
63.4

(a)

8.4
8.6
9.2
2.5

3.5
0.4
14.0
-9.6

0.8
7.6
0.8

-11.0
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Tariff SITC Code and Description IMPORTS
Study Value Annual av. growth
Category 1970 1980 1990 191040 1980-90

17.00 Furniture
17.00 8210 FURNITURE

77
77

401
401

590 17.9 3.9
590 17.9 3.9

18.00 Musical instruments, sound recording or
reproduction apparatus

18.01 8911 SND RECRDRS,PHONOGR,PRTS
18.01 8912 SOUND RECRDNG TAPE,DISCS
18.02 8918 MUSICAL INSTRUMENTS NES

2,050 9,094 9,733

1,223 6,338 3,420
569 2,116 5,728
155 538 493

16.1 0.7

17.9
14.0
13.3

-6.0
10.5
-0.9

19.00 Toys
19.00 8942 TOYS,INDOOR GAMES
19.00 8944 OUTDOOR SPORT GOODS NES

20.00 Works of art and collectors' item
20.00 8960 WORKS OF ART ETC
20.00 8971 REAL JEWELRY,GOLD,SILVER

21.00 Firearms, ammunitions, tanks and other
armoured fighting vehicles

21.00 5714 HUNTINSPORTIN AMMUNITN
21.00 8943 NON-MILITARY ARMS
21.00 9510 WAR FIREARMS,AMMUNITION

2,048 7,404 3,225
1,808 6,167 2,932
240 1,237 286

36
16
20

122
38
84

37
10
27

304 80S 619 10.2 -2.6

196
71
37

387
243
175

28
274
317

22.00 Office and stationery supplies
22.00 8951 BASE MTL OFFICE SUPPLIES
22.00 8952 PENS,PENCILS,FOUNTN PENS

23.00 Manufactured articles n.e.s.
23.00 8992 BROOMS,PLAITED PROD,ETC
23.00 8993 CANDLES,MATCHES,ETC
23.00 8994 UMBRELLAS,CANES ETC
23.00 8995 TOILET GOODS,SMALL WARES
23.00 8996 HEARING,ORTHOPAEDIC AIDS
23.00 8999 OTHER MANUF GOODS NES
23.00 9310 SPECIAL TRANSACTIONS

24.00 Foodstuffs
24.01 0513 BANANAS,PLANTAINS FRESH
24.01 0514 APPLES FRESH
24.01 0515 GRAPES FRESH
24.01 0517 NUTS EDIBLE FRESH OR DRY
24.01 0519 FRESH FRUIT NES
24.01 0520 DRIED FRUIT
24.02 0536 FRUIT TEMPORARILY PRESVD
24,02 0532 FRUIT PRESERVED BY SUGAR
24.02 0533 FRUITJAMSJELLIES ETC
24 02 0539 FRUIT NUTS NES PRESERVED
24.03 0541 POTATOES FRSH EXCL SWEET
24.03 0542 LEGUMINOUS VEGTBLES DRY
24.03 0548 EDIBLE VEG NES FRSH,DRY
24.03 0551 VEG DRIED EXCL LEGUMES
24,04 0546 VEGETABLES SIMPLY PRESVD

1,000 2,885
279 284
721 2,601

2,299
566
108
20

796
i46
630

O

17,609
O

2,042
I

424
403

1,419
283

O

28
2,092

29
1,880
352
118

o

3,816
636
210

148
1,672
334
582
132

92,470
365

9,291
95

325
977

2,966
71
5

64

3,862
550

3,523
986
180

13

Table AV.1(b) (cont'd)

13.7
13.1
17.8

13.0
9,0
15.4

-8.0
-7.2

-13.6

-11.2
-12.5
-10.7

7.0
13.1
16.8

-23.1
1,2
6.1

1,705
294

1,411

2,339
552
262
169
511
477
368

o

165,699
O
O
O

74
340

3,200
140

7
21

1,028
6

6,963
1,118
141
109

11.2
0.2
13.7

5.2
1.2
6.9

22.2
7.7
8.6
-0.8
(a)

18.0
(a)

16.4
57.7
-2.6
9.3
7.7

-12.9
(a)
8.6
6.3

34.2
6.5

10.1J
4.3
(a)

-5.1
0.3
-5.9

-4.8
-1.4
2.2
1.3

-11.2
3.6
-4.5

-100.0

6.0
.100.0
-100.0
-100.0
-13.8
-10.0
0.8
7.0
3.4

-10.5
-12.4
-36.4

7.1
1.3

-2.4
23.7
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Tart SM Code and Description IMPORTS
Study Value Annual av. growth
Category 1970 1980 1990 1970-80 1980-90

24.04 0555 VEGTBLES PRSVD,PREPD NES 11 433 90 44.4 -14.5
24.05 0711 COFFEEGREEN,ROASTED,ETC 0 8 21 (a) 10.1
24.05 0741 TEA 12 32 6 10.3 -15.4
24.06 0751 PEPPER AND PIMIENTO 440 355 1,060 -2.1 11.6
24.06 0752 SPICES,EXCL PEPPER,ETC 622 1,743 1,772 10.9 0.2
24.07 0721 COCOA BEANS RAW ROASTED 848 1,682 2,028 7.1 1.9
24.07 0722 COCOA POWDER UNSWEETENED 436 360 83 -1.9 -13.6
24.07 0723 COCOA BUTTER AND PASTE 6 1,300 116 71.2 -21.5
24.07 0730 CHOCOLATE AND PRODUCTS 6 940 208 65.8 -14.0
24.08 0611 RAW BEET AND CANE SUGAR 0 0 190 (a) (a)
24.08 0612 REFINED SUGAR ETC 500 33,746 60,458 52.4 6.0
24.08 0619 SUGARS AND SYRUPS NES 69 492 537 21.7 0.9
24.08 0620 SUGAR PREPS NON-CHOCLATE 2 653 61 78.4 -21.1
24.09 0460 WHEAT ETC MEAL OR FLOUR 33 187 60,394 18.9 78.2
24.09 0470 MEAL AND FLOUR NON-WHEAT 41 162 29 14.7 -15.8
24.09 0482 MALT INCLUDING FLOUR 568 13,162 14,221 36.9 0.8
24.09 5995 STARCH,INULIN,GLUTEN,ETC 1,291 5,251 4,400 15.1 -1.8
24.09 0481 PREPD BREAKFAST FOOD ETC 1,908 4,826 1,770 9.7 -9.5
24.09 488 CEREAL ETC PREPS NES 1,196 811 261 -3.8 -10.7
24.09 0484 BREAD,BISCUIT,CAKE,ETC 35 238 267 21.1 1.2
24.10 0250 EGGS 66 26 837 -8.9 41.5
24.10 0990 FOOD PREPARATIONS NES 411 2,659 3,605 20.5 3.1

25.00 Grains 39,775 305,922 297,344 22.6 -0.3
25.00 0410 WHEAT ETC UNMILLED 38,377 163,014 102,434 15.6 -4.5
25.00 0421 RICE IN HUSK OR HUSKED 3 25,225 214 146.9 -37.9
25.00 0422 RICE GLAZED OR POLISHED 0 70,662 102,407 (a) 3.8
25.00 0430 BARLEY UNMILLED 939 9,276 12,780 25.7 3.3
25.00 0440 MAIZE UNMILLED 292 37,302 77,407 62.4 7.6
25.00 0452 OATS UNMILLED 0 0 1,817 (a) (a)
25.00 0459 OTHER CEREALS UNMILLED 164 443 285 10.4 -4,3

26.00 Animal and products thereof 40,535 14,257 37,617 -9.9 10.2
26.01 0011 BOVINE CATTLE 26,513 88 8,723 -43.5 58.4
26.01 0012 SHEEP, LAMBS, GOATS 87 209 0 9.2 -100.0
26.01 0013 SWINE 8 0 200 -100.0 (a)
26.01 0014 LIVE POULTRY 564 1,185 2,105 7.7 5.9
26.01 0015 HORSES, ASSES, MULES 356 333 374 -0.7 1.2
26.01 9410 ZOO ANIMALS,PETS 4 21 5 18.0 -13.4
26.02 0111 BOVINE MEAT FRESH,FROZEN 7,129 6,140 10,841 -1.5 5.8
26.02 0112 MUTTON ETC FRSH,CHLD,FRN 3,267 2,289 4,607 -3.5 7.2
26.02 0114 POULTRY FRESH CHLD,FRZN 0 33 4,914 (a) 64.9
26.02 0116 EDIBLE OFFAL FRESHCH,FR 2,458 2,918 5,562 1.7 6.7
26.02 0118 MEAT NES FRESH,CHLD,FRZN 0 5 0 (a) -100.0
26.03 0134 SAUSAGES INCL TINNED 50 363 26 21.9 -23.2
26.03 0138 MEAT PRED,PRESVD NES 33 324 35 25.7 -20.0

27.00 Oil seeds, fats and oils and their products 13,724 48,721 68,574 13.5 3.5
27.01 2211 GROUNDNUTS GREEN 43 149 179 13.2 1.9
27.01 2214 SOYA BEANS,EXCL FLOUR 667 0 44 -100.0 (a)
27.01 4212 SOYA BEAN OIL 5,870 24,613 32,652 15.4 2.9
27.01 4215 OLIVE OIL 8 145 84 33.6 -5.3

Table AV.1(b) (cont'd)
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Tariff SITC Code and Description IMPORTS
Study Value Annual av. growth
Category 1970 1980 1990 1970-80 1980-90

27.01 4216 SUNFLOWER SEED OIL 2,222 0 l -100.0 (a)
27.01 4221 LINSEED OIL 39 !06 77 10.5 -3.1
27.01 4222 PALM OIL 99 22 1 -14.0 -26.6
27.01 4223 COCONUT (COPRA) OIL 333 1,368 59 15.2 -27.0
27.01 4224 PALM KERNEL OIL 0 114 1 (a) -37.7
27.01 4225 CASTOR OIL 31 122 51 14.7 -8.4
27.01 4229 FIXED VEGETABLE OIL NES 201 205 197 0.2 -0.4
27.01 0813 VEGETABLE OIL RESIDUES 1,342 14,652 32,840 27.0 8.4
27.02 0913 PIG,POULTRY FAT RENDERED 1,806 19 0 -36.6 -100.0
27.02 0914 MARGARINE,EDIBLE FAT NES 17 0 0 -100.0 (a)
27.02 4111 OILS OF FISHWHALES ETC 15 4,590 1,253 77.2 -12.2
27.02 4113 ANIMAL OIL ETC,EXCL LARD 727 1,730 124 9.1 -23.2
27.02 4311 PROCESDANML,VEG OIL NES 32 59 191 6.3 12.5
27.02 4312 HYDROGENATED OIL,PAT 19 131 450 21.3 13.1
27.02 4313 FATTY ACIDS ETC 34 93 112 10.6 1.9
27.02 4314 ANIMAL,VEGETABLE WAXES 140 503 221 13.6 -7.9

28.00 Cut flowers, plants, vegetables materials, 639 2,381 3,705 14.1 4.5
lacs, gums, medicinal herbs etc.

28.02 2922 NAT GUMS,RESINS,LACS,ETC 192 334 165 5.7 -6.8
28.02 2923 VEG PLAITING MATERIALS 50 226 351 16.3 4.5
28.02 2924 VEG USED IN PHARMACY ETC 40 166 129 15.3 -2.5
28.02 2926 LIVE PLANTS,BULBS,ETC 5 17 158 13.0 25.0
28.02 2929 OTH CRUDE VEG MATERIALS 352 1,638 2,902 16.6 5.9

29.00 Beverages and spirits 1,953 5,578 2,559 11.1 -7.5
29.01 0535 FRUIT OR VEGETABLE JUICE 2 17 493 23.9 40.0
29.02 1121 WINE OF FRESH GRAPES ETC 265 1,475 1,027 18.7 -3.6
29.03 1123 BEER,ALE,STOUT,PO',TER 6 317 203 48.7 -4.4
29.03 1124 DISTILLED ALCOHOLIC BEVS 1,671 3,707 831 8.3 13.9

30.00 Dairy products 11,919 42,063 45,627 13.4 0.8
30.01 0223 MILK AND CREAM FRESH 18 39 O 8.0 -100.0
30.01 0221 MILK CREAM EVAPD,CONDNSD 445 1,040 270 8.9 -12.6
30.01 0222 MILK AND CREAM DRY 4,865 26,831 37,195 18.6 3.3
30.02 0230 BUTTER 5,773 12,945 7,971 8.4 -4.7
30.03 0240 CHEESE AND CURD 818 1,208 191 4.0 -16.8

31.00 Fish, shellfish and products 175 554 153 12.2 -12.1
31.01 0311 FISH FRESH,CHILLED,FROZN 0 10 6 (a) -5.0
31.01 0312 FISH SALTED,DRIED,SMOKED 0 19 43 (a) 8.5
31.01 0320 FISH ETC TINNED,PREPARED 73 334 39 16.4 -19.3
31.02 0313 SHELL FISH FRESH,FROZEN 102 191 65 6.5 -10.2

32.00 Tobacco 460 3,459 603 22.4 -16.0
32.01 1210 TOBACCO UNMFD 57 3,407 601 50.5 -15.9
32.02 1221 CIGARS,CHEROOTS 8 39 2 17.2 -25.7
32.02 1222 CIGARETTES 0 2 0 (a) -100.0
32.02 1223 OTHER MFD TOBACCO 395 11 0 -30.1 -100.0

Table AV. 1(b) (cont'd)
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Tarift SITC Code and Description IMPORTS
Study Value Aninmal av. growth
Category 1970 1980 1990 197080 1980-90
33.00 Other agricultural products of animal origin 968 2,689 6,619 10.8 9.4
33.00 2625 COARSE H-AIR UNCOMBED I O O -100.0 (a)
33.00 2911 BONES,IVORY,HORNS,ETC 0 1 0 (a) -100.0
33.00 2919 ANIMAL MATERIALS NES 884 2,688 6,568 11.8 9.3
33,00 0814 MEAT OR FISH MEAL FODDER 83 0 51 -100.0 (a)

34.00 Other agricultural products of veg. origin 525 1,878 8,298 13.6 16.0
34.01 0811 HAY FODDER GREEN,DRY 2 0 18 -100,0 (a)
34.01 2925 SEEDS,ETC FOR PLANTING 249 943 1,409 14.2 4.1
34.02 0819 FOOD WASTE AND FEED NES 273 878 5,519 i2.4 20.2
34.03 0812 BRAN,POLLARD,SHARPS,ETC 1 57 1,352 49.8 37.2

(a) Calculations cannot be made because of a zero.

Source: UNSO Comtrade Data Base.
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Table AV.2
Effective tariff protection in Peru, 1955 to March 1991
(Per cent)

ISIC Description 1955 1963 1973 1980 1988 1990 1991
sector July Mar

Agriculture and livestock
Hunting and forestry
Mining of metallic ores

Non-ferrous ore
(dressing/beneficiatory)
Oil
Fish flour and fish oil
Canned fish
Textiles

Dairy products
Grain mill and bakery products
Sugar and products thereof
Other foodstuff
Beverages and tobacco
Wearing apparel
Leather articles
Footwear
Wood furniture
Paper and paper products
Printing and publishing
Basic chemicals and fertilizers
Drugs and medicines
Other chemicals
Rubber and plastic products
Non-metallic mineral products
Iron and steel basic industries
Non-ferrous metal basic industries
Machinery except electrical
Special industrial machinery and
equipment
Housewares
Transport equipment
Other manufactured producted

-0.1
4.8
-4.9

-0.5
3.1
-4.7

19.4 2.0 28.5
55.4 26.8 60.7
-15.1 -27.7 -13.7

-2.8 -3.0 -3.9 -20.2 -3.5

-17.8
-5.1
-2.6
-2.3
1.3

50.7
54,1
20.1
20.4
174.8
-1.0
57.7
25.0
20.0
-6.8
7.1
2.2

50.3
6.0

39.9
3.1
7.8
-2.2
5.5

3.5
5.9
14.2

-7.6
-7.9
-3.3
-3.0
-0.7
32.7
29.3
15.3
14.6

408.6
-1.5
53.2
26.4
14.7
-5.i
10.2
1.1

23.0
-0.7
26.9
1.3

22.0
-2.4
8.6

-2.0
5.2
6.5

-18.7
-11.3
-5.4
-9.1
-7.4

572.5
252.5
226.6
169.3

210.3
81.2
161.6
109.7
101.3
-37.7
80.7
11.7

105.8
73.5
72.9
83.4
107.8
30.5
77.3

-30,3
-25.5
Z5.8
44.7
18.9

146.6
91.4
'79.7
61.3
86.5
114.0
36.9
51.2
24.4
-4.7
27.2
4.5

52.6
40.3
45.3
21.6
88.8
13.4
71.2

114.4 63.3
59.5 37.5
98.8 51.3

-17.3
-10.5
25.0
20.7
53.2
57.6
41.6
73.4
105.8
164.5
144.8
95.5
77.5
60.7
11.8
65.8
49.2
83.4
94.3
76.2
63.8
129.1
59.9
113.1

71.6

83.0

97.5
86.3

130.5
66.1
77.3
71.3
66.3
65.0
80.1
46.0
77.3
90.7
71.7
68.3
90.8
61.9
93.8

69.1 68.5 20.8
54.5 68.2 16.5
95.9 99.1 27.6

Average
Maximum
Minimum
Standard deviation

. Not available.

Source: Rossini (1991).

IlI
112,113
ex 2301,
ex 2302
ex 2302

220

3114
3114

321
3112
3116,3117
3118
3121
313,314
322
323
324
332
341
342
3511,3512
3522
ex 352
3S5,356
369
371
372
ex 382
3824

3833
384
390

24.1

16.3

29.2
30.3
43.8
22.8
29.3
23.8
22.7
19.2
20.3
14.8
16.1
19.4
18.9
18.5
22.5
15.5
22.9

16.7
174.8
-17.8
34.2

20.8
408.6
-7.6
71.0

87.7
572.5
-3/.7
113,5

38.8
146.6
-30.3
40.7

61.4
164.5
-17.3
43.5

82,4
130.5
46.0

23.9
43.8
15.5

..


