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ASSOCIATION OF OVERSEAS TERRITORIES WITH THE EUROPEAN COMMON MARKET

Note by the Indian Delegation

Before the discussion in Group D concluded to-day, the delegate of India
asked for the floor with a view to giving a reply to certain observations made
by the delegate of France in regard to the volume of trade which will continue
to be restricted inside the so-called Free Trade Area. as the Chairman of the
Working Group did not find it possible to give an opportunity to the Indian
representative to speak on this point before the discussion was closed, the
Indian delegation request that the following statement may be brought to the
notice of members of the Working Group and taken into consideration when the
report on the deliberations of the Group is drafted.

The Rome Treaty envisages a customs union between the Six European Coun-
tries. If the arrangements for the Association of the Overseas Territories with
the Six were to amount to the creation of a free trade area, then the Free Trade
Y.rea which is created is between the Customs Union of the Six on the one hand
and the overseas territories on the other, The question which the Group has
had to consider is whether in view of the restrictions which will be maintained
in the overseas territories on the trade of the Six, the association of these
territories with the Six can be regarded as constituting a free trade area or
not, In order to reach a finding on the extent to which trade will be liberalized
in the so-called Free Trade Area, it follows, in the opinion of the Indian
delegation, that what has to be taken into account is the trade between the
Customs Union of the Six on the one hand and the associated overseas territories
on the other, because it is only the character of this trade which can determine
whether a free trade area between these units exists or not. The representative
of the Six has not furnished information to show how much of the trade of the
overseas territories with the Six will continue to be restricted by tariffs or
quotas. It seems evident that the proportion will be much higher than is
indicated by the figures furnished by the French delegate in his statement,


