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INFORMATION ON THE COTTON TEXRILE INDUSTRY IN CEYLON

Note by the Ceylon Delegation

In amplification of the request made by the Ceylon delegation in W.13/23,
the Ceylon delegation wishes to supply the following data on the domestic cotton
textile industry and the plans for its expansion, and on changes in plans and
trends in the textile industry in Ceylon since document W.12/11 of 31 October 1957
was submitted to the CONTRACTING PARTIES.

The Government's plans for industrial development provided for a considerable
expansion of the textile industry, both in the hand loom and power loom sectors.
Various incentives have been introduced to attract private capital.

Production Plan

Textile production is being intensified on three fronts. On the one hand,
an increased drive for more hand looms is being pursued as part of a social policy
in finding more employment for the people. By the end of 1958, 14,500 such hand
looms will have been installed. While hand loom production would be appropriate
for a limited range of textile workers, the Government is stimulating interest in
textile production through semi-automathelooms. By the end of 1958, 460 such
looms would have been installed. On the mill side, there is at the moment only
one private weaving and spinning mill which, under the incentive granted by the
release on cotton textiles at the Twelfth Session, has taken steps to install
more looms and to proceed on a second shift of production. The installed capacity
has increased from 684 to 764 looms, This equipment would be capable on a single
shift of producing 8 million yards, but by the end of 1958 a full second shift
would have been begun which would raise the output to 14.36 million yards, However,
not all the loom capacity will be devoted to the grades of cotton textiles covered
by the release. The present production policy of the mill is to distribute the
total volue of output pver the main components of production in the following
manner:
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Thirteen cotton textile
items covered by the
past release 79.9 per cent

Towels 4,5 per cent

Sarongs 1.3 per cent

Sareea 14.3 per cent

By 1962, the following target embodied in the Government plans would
have been reached (figures in brackets relate to 1958):

.(a) Hand looms - 20,000 (14,500)

(b) Semi-automatic looms - 1 060 (460)

(c) Power looms (mill level) - 1,314 (764)

Plans in the private sector are not known with certainty; there are
pending proposals for expansion in power looms at both workshop and mill
level, It is premature to give any definite figures at this stages until
those plans have at least past the stage of machine orders,

Production policy

Rural education continues to attach importance to the hand loom as
a necessary tool in development. The indiscriminate establishment of hand
looms would, however, create an unhealthy potential of uneconomic textile
production, which would be a drudge on the market.

To minimize this effect, the Government plans to place a ceiling on the
number of such hand looms to 20,000, The collective output from such a
potential is substantial. In full employment, these 20,000 hand looms could
produce 36 million yards of fabric per year. In practice, hand loom activity
is sporadic, frequently interspersed with breaks for agricultural work.

As a further step in avoiding unnecessary competition between hand and
power. looms, the Government plans to reserve the whole field of sarong and
sarong cloth production to hand looms.

As regards cotton piece goods; all Government workshops, private and
Government mills will concentrate on sarees, towels and the range of
thirteen cotton textile items covered by the release granted to Ceylon
last year (BISD, Sixth Supplement, page 17),
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The levels of output that could be expected when the scheme is in full
production anticipated by 1962 would be:

Estimated Capacity

.(a) 20,000 hand looms - 1 shift at
6 yds. per shift ..................

(b) 1,060 semi-automatic looms - 2 shifts at
30 yds. per shift ...............

(c) 1,314 power looms (Mill) ................

36

19

23.6

78.6

Estimated prodction in 1958

Accurate figures of production are not known in all
following may be taken to be a reasonable assessment of
during 1958:

Hand looms ................. 4.8 million
Semi-automatic looms 2.8 million
Mills .....................14.3 million

cases, but the
the total output

yds
yds.
yds.

(single shift)
(single shift)
(double shift)

21,9 million yds.

investment
Practically all hand looms in the Government sector have been financed

by Government on long term loans. Apart from 160 semi-automatic looms in
private workshops, the rest of the semi-automatic looms have been installed
at Government expense. The only mill operating at present is privately owned.
The Government has already contracted for a separate spinning and weaving
mill at a cost of Rs. 28 million.

The levels of investment at present and the future from known plans of
development would be as follows:

Pre sent
(million rupees)

Kills
Power looms
Hand looms

Planned for Future
(million rupees)

6
2
3.5

36
15
10

6111.5
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These figures exclude investment in a Government spinning mill estimated
at Rs. 10 million, on which work has already begun. This mill will produce
approximately one million pounds of cotton yarn for supply to the hand looms
and hosiery industries.

Employment

The total work force at present in hand looms, semi-automatic looms and
mill sector is estimated at 16,600. This employment will increase to about
40,000 once hand looms expand and the two Government mills come fully into
production by 1962. This estimate is based on the assumption that all
installed capacity is in peak production.

Production of cotton

Ceylon is a small producer of cotton. Recent experiments with new cotton
varieties have shown that a medium staple cotton could be produced on an
increased scale.

At present the acreage of cotton cultivation is 2,700 with an output of
280 tons. This acreage is now being increased under a Government directive
to 16,000 acres, which it is estimated would provide a good part of the cotton
requirements of the proposed Government spinning mill. Improved methods of
cultivation are calculated to increase substantially the yield per acre.


