
CONFIDENTIAL

GENERAL AGREEMENT ON TN.64/DP/W/13
TARIFFS AND TRADE Special Distribution

Group onDairyProducts Original: English

UNITED KINGDOM

The United Kingdom, taking note of the request recorded in mI.64/DP/5 that
participating countries should supply certain information submits these replies.

I. Existing dairy policies

(i) (a) Method of maintaining the guaranteed or supported price

In the United Kingdom the Government guarantees under the Agriculture Acts 1947
and 1957 the price of liquid milk; the method of operation is set out in the
following paragraphs. There is no guaranteed price nor any form of direct aid
whatsoever for the production of butter, cheese, preserved milks or -the principal
other dairy products.

The guaranteed price, which is determined at each annual review, relates to a
standard quality of milk based on liquid milk requirements after allowing a reserve
to ensure that liquid demand is met throughout the year. The standard quantity is
adjusted annually to take account of changes in liquid consumption. In 1964/65
the standard quantity was 9,809.5 million kgs. (2,095.6 million gallons) and the
output of milk in the United Ki.ngdom for liquid consumption in 1964/65 (June-May)
was 8,130.9 million kgs. (1,737 million gallons). For 1965/66 the provisional
standard quantity has been set at 9,881.6 million kgs. (2,111 million gallons),
reflecting the expected increase in sales for liquid consumption.

The guarantee a>r.emenrts are operated under the Milk (Guaranteed Prices)
Order 1956. They are implemented through five Milk Marketing Boards which, between
them, cover the United Kingdom. All producers who wish to sell their milk must
register with the Board covering their particular area. Milk produced for sale by
wholesale must be sold to the Board but producers who wish to sell by retail may
do so provided that they obtain a retail licence from the appropriate Board.

The cost of the milk guarantee is not now borne by Government funds., The
Government prescribes the maximum retail prices for milk of various grades at levels
which result, taking one year with another, in the consumer meeting the' full cost
of the guarantee to producers together with the cost of distributing milk for
liquid consumption.
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The level of the guaranteed price for milk has been:

April to March

1961/62

9-53V
per kg.-
(,3s.2.25d.
per gallon)

l962/6

9.4,9.

per kg.
(Ds .1. 85d.
per gallon)

96;3/64

9.569
per kg.
(3s.2.35d.
per gallon)

10. 18¢1
per kg.
(Ds.4.85d.
per gallon)

1965/66

10.4,91
per kg.
(3s.5.85d.
per gallon)

I1
1The guaranteed price includes 0.06V. per

assistance for compositional quality.

(b) The average levcl of return to

kg. (0.25d. per gallon) special

milk producers

In the United Kingdom returns from milk sold for both liquid consumption and
manufacturing purposes (cheese, butter, preserved milk, etc.) are pooled and
producers are paid an average price per gallon (the producer price) which reflects
their entitlement under the guarantee arrangements after deduction of transport
charges for primary haulage and the administration expenses of the Boards.

The producer price has been:

April to March

1961/62 1962/63 1963,/64 1964/65

8.-309
per kg.
(2s.9.3d.
per gallon)

8.249
per kg.
(2s.9d.

per gallon)

8.629.
per kg.
(2s.lO.6d.
per gallon)

9.329
per kg.
(3s 1. 4d.
per gallon)

(c) The system of arriving at returns to milk produc her's

Returns from all milk sold, whether it is sold for liquid consumption or for
the manufacture of milk products, are pooled and producers receive an average price.

(d) The level of producer subsidies

There is no producer subsidy on milk in the United Kingdom, since the consumer
meets the full cost of the guarantee on liquid milk and there are no guaranteed
prices for milk products. In earlier years the Exchequer met some of the cost of
implementing the milk guarantee and payments from Government funds have been:

_ _ _ _ _ _
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April to March

1961/62 162/65 1963/64 1964/65

$30 million nil. nil nil

(e) Other forms of aid

Milk producers, like producers of other agricultural products in the United
Kingdom, may share in the benefits of various farming grants and subsidies
directed to improving the productivity of farming as a whole (for example, grants
for field drainage works) or designed to meet special difficult situations (for
example, the small farmers scheme).

In addition, some milk producers receive payments under the Tuberculosis
Eradication Scheme. In Great Britain farmers may receive a payment (known as
attested bonus) in accordance with the Tuberculosis (Attested Herds) Scheme 1958
made under the Diseasesof Animals Act 1950; this is regarded as a contribution
towards the cost of establishing a herdl free from bovine tuberculosis. The bonus
is paid for six years on each herd, the present rate being $5.60 per head of
cattle per year or> 0.49g per kg. of milk sold (2d. per Gallon of milk sold) for
four years followed by $2.80 per head per year or 0.25/. per kg. (Id. per gallon
of milk sold) for a further two years. The rates of bonus have been fixed to
30 September 1968. But payments should have ceased altogether during the financial
year 1966/67. Under the Diseases of Animals Act 1950, and the Tuberculosis
(Compensation) Order 1964, farmers are paid compensation for either reactor cattle
or clinical cases slaughtered compulsorily, at the rate of 75 per cent of the price
that the animals might reasonably have fetched on the open market had they been
free of tuberculosis. The maximum payment for any one animal is $336-80. Animals
which are slaughtered cormipulsorily, nob because they have reacted to the tuberculin
test or because they appear to be affected with tuberculosis in a clinical form
but because they have been in dangerously close contact with reactors or clinical
cases, attract compensation payments based upon their full market value as healthy
animals; there is no upper liimit to this payment. If they choose to do so owlels
of reactor cattle may, wital the Ministry".; consent and subject to their observi:ng
certain conditions, n251:e private r.:iragere:ntos for the slaughter of the animals.
In these cases no compensation is paid. In N1orthern Ireland a similar attested
bonus scheme is in operatiion but contributions are at the flat rate of $4.20 per
head of cattle per year or 0.;37T per kg. of millk sold (1.5d. per gallon of milk
sold) for six years. Comlenisation for reactor cattle and animals which have been
in contact with reactors is the same as in Great Britain. The financial arrange-
ments for clinical cases differ in some particulars from those in Great Britain,
but the broad effect is the same.
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(ii) Note on butter-fat content of liquid milk, relevant regulations and
significant changes in the past five years

The legal presumptive minimum standards in use today were introduced some
sixty-five years ago to curb malpractices, such as the addition of water or
abstraction of fat, which at the time were fairly widespread. The standards for
England and Wales, to which those for Scotland and Northern Ireland are similar,
are contained in the Sale of Milk Regulations 1939, made under the Food and Drugs
Act 1938, and continued in force under the present Food and Drugs Act 1955. The
Regulations state that where a sample of milk is found to contain less than
8.5 per cent solids-not-fats or less than 5 per cent milk fat. "it shall be
presumed * until the contrary is proved, that the milk is not genuine" by
reason of the abstraction of fat, or the addition of later. The onus is thus on
the seller to prove himself innocent of the charge.

The protection afforded against the abstraction of fat from milk by the
presumptive minimum standard is of limited application. While it is well
established by case law that if milk is sold as it comes from the cow it is
genuine, it is not established that, if milk is lowered in quality by having some
of its fat abstracted it is not genuine, unless the fat content falls below
3 per cent, and a presumptive of non-genuineness is raised.

Section 2 of the Food and Drugs Act 1955 makes it an offence to sell to the
prejudice of the purchaser an article of good not of the nature, substance or
quality demanded. When legal proceedings are taken in respect of a sample of milk
containing less than 3 per cent fat, the charge is usually under Section 2
i.e. selling milk not of the quality demanded.

The addition of water, or separated or dried or condensed milk, to milk
intended for human consumption is a specific offence under Section 32 of the
Food and Drugs Act 1955.

The Milk and Dairies (Channel Islands and South Devon Milk) Regulations 1956
require that in England ard Wales miik for human consumption sold as Channel Islands,
Jersey, Guernsey or South Devon milk shall contain not less than 4 per cent by
weight of milk fat. Similar regulations were made for Scotland in 1958 although
Channel Islands mill is not common in that country.

Much information on the chemical composition of milk was collected by an
Interdepartmental Committee on the Composition of Milk in the United Kingdom
(The Cook Committee). In its report published in 1960 the Committee recommended
that the efforts of the dairying industry should be directed to maintaining and
improving the solids-not-fat content of the liquid milk supply. It also recommended
that ultimately fixed minimum standards of 8.5 per cent solids-not-fat and
3 per cent butter-fat to apply at the point of sale to the consumer should replace
the existing presumptive minimum standards.

The industry itself has been active in seeking to improve the compositional
quality of milk. In England and Wales price differentials came into effect in
November 1963 (there had been earlier schemes for testing compositional quality)
when the payment classes were:
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November 1963
to April 1964

Class A (annual average of total + 0.175

solids of 12.6 per cent or more (+ 0.7d. per gallon)

arid solids-riot-fat greater than

8.4 per cent)
Class B (annual average of total Standard price

solids of at least 12 per cent

but less than 12.6 per cent and

solids-not-fat greater than

8.4 pern cent)

Class Cl(a) Supplies with 11.8 per - 0.5/ per kg.
cent to 12 per cent total solids (- 2.0d. per gallon)

and (b) all supplies with a

solids-not-fat average not greater
than 8.4 per cent which would

otherwise be in Class A or B)

Class C2 (supplies with less than - 0.75' per kg.

11.8 per cent total solids) (- 3.Od. per gallon)

t 1964 -to

October 1964

+ 0.5¢ per kg.

(+ 2.0d. per gallon)

Standard price

- 0.50 per kg.

(-, 2.0d. per gallon)

- 0.750 per kg.

(- 3.Od. per gallon)

On 1 October 1964 the industry introduced a new scheme. This increased the number

of classes to fourteen and the price differentials range from + 0.750' per kg.

(+ 3.Od. per gallon) for supplies with an annual average of 13 per cent total solids,

of which more than 8.4 per cent was solids-not-fat to - 0.600' per kg. (- 2.4d. per

gallon) for supplies with an annual average of less than 11.8 per cent total

solids of which more than 8.4 per cent was solids-not-fat. The fourteen classes

and the relative price differentials are:

K Price differential
Class Annual average total solids (per cent) d. per gallon 0 per kg.

1 13.00 and over + lio + 0.75
2 12.90 and less than 13e00 + 2.7 + o.68
3 12.80 and. less than 12.90 + 2.14 + 0.6
4 12.70 and less than 12.80 + 2.1 + 0.53
5 12.60 and less than 12.70 + 1.8 + 0.45
6 12.50 and less than 12.60 + 1.5 + 0. 38
7 12.40 and less than 12.50 + 1.2 + 0.3
8 12.30 and less than 12.40 + 0.9 + 0.23
9 12.20 and less than 12.)0 + o.6 + 0.15
10 12.10 and less than 12.20 +O0.3 + 0.075
11 12.00 and less than 12.10 Standard price
12 11.90 and less than 12.00 - 0.8 - 0.2
13 11.80 and less than 11.90 - 1.6 - o.4
14 less than 11.80 - 2.4 - o.6
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There are additional penalties for supplies which fail to reach the annual
average level of solids-not-fat of .8.4 per cent.

There are schemes of the same type operating in the areas of the Scottish Milk
Marketing Board and the Aberdeen and District Milk Marketing Board. The North of
Scotland Milk Marketing Board pays for milk on a compositional basis. In Northern
Ireland there are premiums for high solids-not-fat and penalties for low solids-
not-fat or low butter-fat.

Accurate information is not available on the actual levels of butter-fat
content of milk sold for liquid consumption. Certain information is available in
connexion with the compositional quality schemes but the data have yet to be
evaluated. It would appear that there has been a slicing increase in the level
of butter-fat over the past five years but this cannot at present be assessed
accurately.

Note on compositional content of butter

The compositional standards for butter are laid down in the Food Standards
(Butter and Margarine) Regulations 1955 made under the Food and Drugs Act 1955.
Under these Regulations butter "means the substance usually known as butter made
exclusively from milk with or without salt and with or without the addition of
colouring matter". The Regulations prescribe that "butter shall not contain more
than 16 per cent of water" but do not specify any requirement in butter-fat content.

Proposals for new regulations for the composition and labelling of butter were
issued in September 1965. These proposals include standards for the content of
milk fat ("not less than 80 per cent"), and of milk solids other than fat ("less
than 2 per cent"), in addition to the moisture content requirement in the current
Regulations. The proposals are now being further considered in the light of com-
ments from interested parties.'

(iii)(a) Retail and wholesale prices of milk sold for liquid cbnsumption,
butter, cheese and other milk products; including major seasonal
variations

Both the maximum retail prices for milk and the distributive margins are
prescribed in the United Kingiom by the Government. There are variations in the
costs of distribution in the area of -the five milk marketing boards in the United
Kingdom (for example, between Northern Ireland and England and Wales) but the
average cost structure for a ILlogramme of milk sold retail in the United Kingdom
was :
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April Ho March

1962/63 1963/64 1964/65

Average retail

price paid by
consumer for

pasteurized
milk

15.959'
per kg.

(5>s.4d.
per gallon)

16.52/

per kg.

(5s. 6.3d.

per gallon)

16.62/
per kg.

(5s. 6.7d.

per gallon)

17.95/
per kg.
(6s. Od.
per gallon)

Total distri-
bution costs

5.46/

per kg.

(ls. 9.9d.

per gallon)

5.63/
per kg.

(ls. 10.6d.

per gallon)

5.98/
per kg.

(2s. per
gallon)

6,28/

per kg.
(2s. 1.2d.
per gallon)

Note: The retail price figure is an average of the maximum price ruling on each

day. It is not weighted by gallons sold. The difference involved in

any one year is too small to affect the figures given per kilogramme.

The total distribution costs given in the table above include not only the retail

margin but also distribution allowances for certain special services (for example,

a heat treatment allowance payable under certain conditions for pasteurizing and

sterilizing milk in plants licensed by the local authority).

From 1 January 1957 to 2 September 1962 the maximum retail price for ordinary
milk was held at 15.95 /per kg. (8d.per pint) but the price tended to be lower in

the period of maximum production in most years. The maximum retail price for

ordinary milk was raised. in September 1962 to 16.95/ per kg. (8 d per pint) but

there was a summer reduction of four months in 1963. On 5 April 1964 the maximum

retail price was raised to 17.95/ per kg. (9d.per pint) and maintained at that

level until 1 August 1965 when it was raised to 18.94/ per kg. (9+.per pint).

Butter

The average wholesale price of home produced butter, based on prices obtained
from trade sources, was:

Calendar Years

1961 1962 1963 1964 1965

71.65/ 84.05/ 96.45/ 111.61/ 96.13/
per kg. per kg. per kg. per kg. per kg.

(260s.per cwt.) (305s.per cwt.) (350s.per cwt.) (405s.per cwt.) (349s.6d.

per cwt.)

1961/62
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The average retail price for butter from all sources as calculated from the
National Food Survey was:

Calendar Years

1961
90.51/
per kg.

(2s.11.2d.
per lb. )

1962

100.38/
per kg.

(*s.2.9d.
per lb )

1963

110.82/
per kg.

(15s.7 .ld.
per lb. )

1964

114.55/
per kg.

(Ds.8.7d.
per lb.)

Cheese

The average wholesale prices on the London Provision Exchange have been:

Calendar Years

1961

67.92/
per kg.
(246s .5d.
per cwt. )

1962

69.70/
per kg.
(252s .lld.
per cwt.)

1963

72.9/
per kg.
I`26;s .5d .
per cwt. )

1964

79.61f/'
per kg.
(288s .lid .
per cwt.)

1965

80.24/
per kg.
(291s .2d .
per cwt.)

The average retail price for cheese from all sources as calculated from the

National Food Survey was:

Calendar Years

1961

Natural 98.22/
per kg.

(3s .2.2d.

per lb.)

Processed 143 .22/

per kg.

(4s.7.7d.

per lb.)

1962

99.87/
per kg.

(3s .2.7d.
per lb.)

14153.73/

per kg.

(4s .7 .7d .

per lb. )

1963

102 .59/
per kg.

(_3 -A.) .9d.
per lb.)

145.48/
per kg.

(4s.7.8d.

per lb. )

1964

107.10/
per kg.

(3s . 5.8d.
per lb. )

144 .76/
per kg.

(4s .8.5d.
per lb.)

English
factory
Cheddar
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Condensed milk

The average wholesale prices of home produced condensed milk, as obtained
from trade sources have been:

Full Cream Sweetened Condensed Milk
(based on quotations for a 5 cwt. drum)

Calendar Years

1961

33.g89
per kg.

(123s. per
cwt.)

1962

33. 89$,
per kg.

(123s. per
cwt.)

1963

33.89$
per kg.

(123s. per
cwt. )

1964

33-39$
per kg.

(123s. per
cwt.)

1965

33.89
per kg.

' (123s. per
cwt.)

Full Cream Unsweetened Condensed Milk (Evaporated Milk)
(based on quotation for a case of 6 x 7 lb. cases)

29.39$
per kg.

(107s. per
cwt.)

29.39$
per kg.

(107s. per
cwt.)

29.39$
per kg.

(107s. per
cwt.).

29.39/
per kg.

(107s. per
cwt.)

29.39$
per kg.

(107s. per
cwt.)

Machine Skimmed Sweetened
.....(based on quotations for

23.112/
per kg.
(85s. per
cwt.)

23.42/
per' kg.
('5s. per
cwt.)

Condensed. Milk
5 cwt. drsmis)

23.42$
per kg.
(85s. per
cwt.)

The average retail price for condensed milk from all sources as calculated from

the National Food Survey was:

Full Cream Sweetened Condensed Milk

(and machine skimmed sweetened condensed milk)

Calendar Years

1961 1962

23.91$ 23.22/

per kg. per kg.

(9.3d. per pint) (9.Od. per pint)

1963

23. 11$
per kg.

(9.0d. per pint)

1964

22.80/
per kg.

(8.9d. per pint)

23.42$
per kg.
(85s. per
cwt.)

23.42$
per kg.
(85s, per
cwt. )
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Full Cream Unsweetened Condensed Milk (Evaporated Milk)

Calendar Years

1961 1962 196-3

21.86,d
per kg. ,

(8.5d. per pint)

21.68>^
per kg.

(8.4d. per pint)

21.34/,
per kg.

(8.3d. per pint)

21.65/
per kg.

(8.45c:. per pint)

(The above retail prices represent the cost per kilogramme of milk reconstituted
from condensed milks.)

Dried milk

The average wholesale prices of home- produced dried milks, as obtained from
trade sources, have boon:

Whole Milk Powder

Calendar Ycars

1961 1962 19635

(Roller Powder)

1964

58.15¢ 58.15p 53.85/ 55.14 57.18/
per kg. per kg. per kg. per kg. per kg.

(211s. per cwet.)(211s. per cwt.)(195.s.5d. per cwt.)(200s. per cwt.)(207s.6d. per cut.)

(Spray Powder)

57.87/ 57.87Z 57.985 59.2_3/ 60.97V
per kg. per kg. per kg. per kg. per kg.

(210s. per cwt.)(210s. per cwt.)(210s.5d. per cwt.)(215s. per cwt.)(221s.3d. per cwt.)

Skimmed Milk Powder

(Roller Powder)

15.78/
per kg.
(57s .3d.

per cwt.)

16.0o5
per kg.

(58s .35d.

per cwt.))

20.96/
per kg.

(75s.4d.

per cwt.)

28.89W,
per kg.

(104s.10d.
per cwt.)

32.82q
per kg.

(119s .ld.
per cwt.)

1964

1965
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Calendar Years

1962 1963

(Spray Powder)

1964 1965

20.86, per kg. 20.60g per kg. 21.36/ per kg. 28.11 per kg. 33.44¢ per kg.
(75s.6d. (74s.9cd. (77s.6cd. (102s. (121s.4d.
per cwt.) per cwt.) per cwt.) per cwt.). per cwt.)

The average retail price for dricld milk (all types apart from National Dried
Milk) from all sources as calculated from the National Food Survey was:

Calendar Years

1962 1964

20.835 per keg.

(8.ld. per pint)
20.39, per kg.

(7.9d. per pint)
20.83/ per kg.

(8.ld. per pint)

20.50k per kg.

(8.0d. per pint)

Cream

The average wholesale prices of a representative brand of home produced

sterilized cream, in -trade lists, have been:

(based on quotations for a case of 48 x 6Oz. tins)

Calendar Years

196i 1962 1963 1964 1965

90.880' per kg. 90.88U' per kg.
(329s. 9d.. (329s.9d.

per cart. ) per cwt.)

78.020' per kg. 73.73/ per kg. 73.73/ per kg.
(283s.1d. (267s.7d. (267s.7d.
per cwt..) per cwt.) per cwt.)

/No wholesale prices for fresh cream available.!

The average retail price for cream (all types apart from synthetic) from all

sources as calculated from the National Pood Survey was:

Calendar Ye~ars

1961 1962 1963 1964

172.02¢ per kg.
(5s.6.9d. per pint)

164.640 per kg.
(5s.3.8d. per pint)

164.820 per kg.

(5s.4.1ld. per pint)
169.610 per kg.

(5s.6.2d. per pint)

!961

1961
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(b) Retail and wholeslea prices of margarine

The average wholesale soilingr price in London of finest table margarine was:

July/Junc Years

1960/61 1961/62 1962/63 1963/64 1964/65

40.4g Der kg. 42.-3D per kg. 42.4,' per kg. 42.7¢ per kg. 44.3$' per kg.
(146s.8d. (153s.'7d. (154s.Od. (154s.lld. (160s.7d.
per cwt.) per cWt.) per cwt.) per cwt.) per cwt.)

The average retail price for margarine from all sources as calculated from
the National Food Survey was:

Calendar Years

1961 1962 1963 1964

57.6, per kg. 57.55$ per kg. 57.85$' per kg. 57.90¢ per kg.
(ls.10.4d per lb.) (ls.l0.3d. per lb.) (ls.10.5d. per lb.) (ls.10.6d. per lb.)

(iv) Consumer subsidies

There arc no consumer subsidies on milk or milk products in the United Kingdom,
except in respect of welfare schemes as indicated at (v) below.

(v) Use of dairy products in domestic and foreign welfare schemes

There are two welfare schemes in the United Kingdom making use of liquid
milk. The Milk* in-Schools scheme hnas been in operation in Grcat Britain since
1.934, although there have been changes in the arrangements-during the last.-
thirty years and the scheme has been extended to the whole of the United Kingdom.
In general, since 1956 this scheme has made available without charge to all
children at school 0.195 kg. of milk (-nn third of a pint) on each school day.
There are some small differences in the treatment of special types of children and
in the operation of the scheme in Northern Ireland. The amount of liquid milk
used by the scheme in the United Kingcdom has been:

April to March Years
(million kilogrammes)

1961/62 1962/63 1963/64 1964/65

266.82 257.45 262.14 271.50
(57 million gallons)(55 million gallons)(56 million gallons)(58 million gallons)
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The cost to Government funds has been:

April to March Years
":~~~~~~~~~~~~~~~~~~~~~~~~

.1962/63

37.52 39.46

1964/65

44.2

1963964

39.2

The Welfare Milk scheme has also existed in Great Britain for many years;.
The present schemes extend to the whole of the United Kingdom and make milk avail-
able at .a reduced price to certain people with special needs. The main beneficiaries
are expectant mothers and children under the age nf five years. who arc entitled to
receive 0.585 kg. (one pint) of milk per day at the reduced price of 4.670 (4d.).
In certain cases (for example, very small children) dried milk can be supplied at
a reduced price in place of liquid milk. The amount of milk used by the Welfare
Milk scheme has been:

April to March Years
(million kilogrammes)

1961/62 1D62/63 1963/64 1964/65

945.56
(202 million
gallons)

968.97
(207 million
gallons)

1,011.1
(216 million
gallons)

1,039.2
(222 million

gallons-)

The cost to Government funds has been:

April to March Years
i$ millioii)

1961/62 1962/63

85.4

(vi) Other measures to stimulate doencstic consumption

The milk and dairy products industry in the United Kingdom spends considerable
sums of money each year on advertising and sales promotion. The Government's milk

guarantee arrangements for milk for liquid consumption give a strong incentive to
the industry to increase liquid consumption since the guarantee is limited to a

standard quantity which is adjusted as liquid sales increase,

1961/62

77

1963/64

89.6 106.1
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The milk marketing boards themselves spend money directly on advertising and
sales promotion. In addition there are a number of bodies actively engaged in
this work. These are the (i) milk publicity councils whose funds are provided by
milk producers, the milk marketing boards, milk distributors and manufacturers,
(ii) the Cheese Bureau which is supported by organizations in New Zealand,
Australia and Canada as well as in the United Kingdom and (iii) the Butter
Information Council which promotes the sale of butter on behalf oif home and over-
seas suppliers. Advertising expenditure by the milk marketing boards and these
bodies in the.United Kingdom in April/March 1964/65 totalled $7.6 million. In
addition, the boards spent $2.5 million on sales promotion. Dairy boards of
overseas manufacturers also spend substantial sums on advertising and sales
promotioniof their own country brands of butter and cheese.

(vii); Measures of protection at the frontier

The tariffs which now apply to milk and milk products on importation into
the United Kingdom are:

M.F.N. Common-
wealth EFTA

04.01

04.02(A)(1)(a)(i)

04.02(A)(1)(a)(ii)

o4.o2(A)(l)(b)
04.02(A)(2)

04.02(B)(1)
04.02(B)(2)

Milk and cream

fresh, not con-

centrated or

sweetened
Whole evaporated

or condensed

milk, not con-

taining added

sweetening
matter

Whole evaporated

or condensed

milk, other

Skimmed milk

Dried milk, block

milk and other

Canned cream

.Other preserved-

concentrated or

sweetened milk

and cream

10% ad valorem

1.65/ per kg.
(6s. per cwt.)

2.1$ per kg.
(7s.7d.per cwt.)

10% ad valorem
1.651 per kg.
(6s. per cwt.)
10%, ad valorem
10% ad valorem

Free

Free

Free

Free

Free

Free
Free

10% ad valorem

1.65$ per kg.
(6s. per cwt.)

2.1/ per kg.
(7s,7d.per cwt.)

10% ad valorem.
1.65$ per kg.
(6s. per cwt.)
Free
-10% ad valorem
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Common- ET
M.F.N. EFTA

~~wealth-

04.03 Butter Free (duty Free Free (duty
suspended) suspended)

04.04(A)(1) Blue veined 10% ad valorem Free Free
cheese

O4.04(A)(2) Other cheese 15% ad valorem Free 15% ad valorem
04.04(B) Curd 10% ad valorer Free 10% ad valorem

Excluding the special arrangements which apply in some cases to imports of
milk products from the Eastern Area, the measures other than tariffs which apply
at the United Kingdom frontier are:

(i) there is no licensing bar to the import of liquid milk from the
Scheduled Territories.1 From the remainder of the world they are
subject to individual licenses. In practice there are no imports of
liquid milk into the United Kingdom from any source;

(ii) imports of butter are subject to import licensing and quota. For the
quota year 1 April 1965 to 31 March 1966 the size of the total quota
is 420,000 long tons hut in addition an extra 39,000 long tons was
authorized for import in the period April to November 1965. The quota
system is maintained in the interests of traditional suppliers rand not
the home producer;

(iii) imports of cheese are admitted freely;

(iv) imports of cream are admitted freely;

(v) imports of processed milks are admitted without restriction from the
Scheduled Territories and freely licenced from the rest of.the
Relaxation Area.2 Licences are not issued for imports from the
Dollar Area.

For United Kingdom import licensing purposes the Scheduled Territories
consist principally of the Commonwealth countries, apart from Canada, plus the
Irish Republic.

2The Relaxation Area consists of the Scheduled Territories plus the
remainder of the world, including Western Europe, but excluding the Dollar and
Eastern Areas.
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II. Information on production, consumption, imports, exports, end-season stocks
of dairy products, cow numbersand yield per now

Liquid milk

The total output of milk for human consumption in the United Kingdom has
been:

June to May Years

(million metric tons)

1961/62 1962/63 1963/64 1964/65

11.88 11.91 11.6 11.70
(2,537 million (2,545 million (2,478 million (2;,499 million

gallons) gallons) gallons) 1 gallons)

The disposal of milk for liquid consumption in the United Kingdom has
been:

June to May Years

(milli-on metric tons)

1961/62 1962/63 1963/64 1964/65

7.92 7.98 8.08 8.1e3
(1,691 million (1,705 million. (1,726 million (1,737 million

gallons) gallons) gallons) gallons)

Import, export and end-season stock figures are not considered to be applicable
to liquid milk.

Butter

The amount of home-produced butter manufactured in the United Kingdom has
been:

June to May Years

('000 n trick tons)

? 1961162 2 1962/63

59.94 58.93
(59,000 tons) (58,000 tons)

1963/64

37.59
(37,000 tons)

1964/65

31.50
(31,000 tons

I
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The amount of butter imported into the Unfted Kingdom has been:

3;l1-,,Jy I'o June Yaars

('C00 metric tons)

1961/62 1962/63 1963/64 T 1964/65

41 5.51 ,' g394.21 455.17 469.39
(407,000 tons) ! (388,000 tons) (448,000 tons) (462,000 tons)

_ ___._. _. _ ._ _ _.__ _ .. ..-.

'By value United Kingdom imports of butter have been:

l>i endar Years

('000 $)

1961 1962 1963 1964 1965 (prov.

297,197 329,416 379,76C) 44:
___*_5_ -6I

1,050 411,673 !

('000 £')

(106,142 117,649 135,629 157,518 147,026)
~~~~~~~

Disappearance1
re-exports) was.:

of butter in the United Kingdom (after deducting exports and

Calendar Yoars

('000 metric tons)

1961

469.39
(462,C0O tons)

1962

488'.39
(480;,700 tons)

1963

465.33
'(458,000 tons

1964 1965 (prov.)

465.33 1 477.72
(458,000 tons) (470,200 tons)

Consumption of butter per head in tho United Kingdom was:

Calendar Years

(kg. )

1961 1962 1-963 .1964 1965

8.98 9.21 8.75 8.85 n.a.
(19.8 lbs.) (20.3 lbs.) ;(193 lbs.) (19.5 lbs.)

1 +
Disappearance =- total now supis- stock change less c:xport-s.

_te-

)I
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Stocks of butter in public cold storage in the United Kingdom were:

('000 metric tons)

1961 1962 1963 1964 1965
__ .._

1 January 27.43 34!.14 -12.8 16.46 36.88
(27,000 tons) (33,600 tons) !(12, 600 tons) (16, 200 tons) (36, 300 tons)

1 July 56.16 43.99 23.67 39.12 69.29
i'(55,300 tons), (43,300 tons) 1(23,300 tons) (38,500 tons) j(68,200 tons)!

It is not

Cheese

considered that export figures for butter are significant.

The volume of cheese produced in the United Kingdom has been:

June to May Years

('000 metric tons)

1961/62 1962/6 1963/64 1964/65

114.81 107.70 104.65 116.84 1
(113,000 tons) (106,000 tons) (103,000 tons) (115,000 tons) i

The volume of cheese imported

July to

into

June

the United Kingdom has been:

Years

(7000 metric tons)

I1961/62 1962/63 1963/64 1964/65

141.22 141.22 141.22 157.48
(139,000 tons) (139,000 tons) (139,000 tons) (155,000 tons)

Disappearance of cheese in the United Kingdom after deducting exports and

re-exports has been:

Calendar Years

(FOOO metric tore)

1961 1962 1963 19641 1965 (prov.)

245.26 250.95 248.82 258-47 251.26
(241,400 tons) (247,000 tons),(244,900 tons) (254,400 tons) (247,300 tons)

sw r
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Consumption of cheese in the United Kingdom per head has been:

Calendar Years

(kg \)

1961

4.6 .
,(10.2 lbs.)

1962

4.67
(10.3 lbs.)

1963

4.67.
(10.5 lbs.

1964 1965

4.76 - n.a.
) (10.5bs)

Stocks of Cheese in the United Kingdom were:

(000 metric tons)

1961

January

1962

27.053
(26,600 tons)

July 42.37
(41,700 tons)

31.19
(30,700 tons)

50.29
(49,500 tons).

1965

55.55

(35,000 tons)
48.87

(48 ,l00 tons)

1964

27.33
(26,900 tons),

37.59
](36; 800 tons ) |

1965

28025
(27,80o tons)

57.30
(56,400 'tUs)

It is not considered that export figures. for- cheese- are significant.

Condensed milk

The volume of condensed milk produced in the United Kingdom has been:

Calendar Years

('000 metric tons)

1961 1962 1963 1964 1965 (prova)

i814.40 189.79 J 185.22 . 1.92.63 206.55
1(181,500 tons)'(186,800 tons)1(182,300 tons) (189,600 tons) (203,100 tons)

The volume of condensed milk imported and retained in the United Kingdom
has been:

Calendar Years

('000 metric tons)

1961 1962 1C)63 1964 1965 (prov.) i

56.40t

,300 tons)l

11

11

996 9.5 1 9.14 8.84
(9,800 tons)X(9,200 tons) ! (9,000 tons) (8,700 tons) (6,

: .
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The volume of condensed milk exported from the United Kingdom has been:

Calendar Years

('000 metric tons)

1961 1962 -1963 1964 1965 (prov.)

39.83

(39,200 tons)
35.76

(35,200 tons)

40.74
(40,100 tons)

41.o4
(40,400 tons)

46.94
(46,200 tons)

Consumption of condensed milk per head in the United Kingdom has been:

Calendar Years

(kg.)

1961 1962 1963 1964 1965

Evaporated milk, full 1.81 1.95 1 1.81 1.91 na
cream unsweetened (4.0 lba.) (4.3 lbs.) (4.0 lbs.) (4.2 lbs.)

Condensed milk, full 0.45 0.45 0.45 0.45
cream unsweetened (1.0 lbs.) (1.0 lbs.) (.L0 lbs.) (1.0 lbs.)

Condensed milk, 1.27 1.09 1.18 0.86
machine skimmed (2.8 lbs.) (2.4 lbs.) (2.6 lbs.) (1.9 lbs.) n.a.

Total condensed milks 3353 3.49 3.44 3.22
Totalcondensedmilks (7.8 lbs.) (7.7 lbs.) |(7.6 lbs.) (7.1 lbs.)
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Stocks of condensed milk held by United Kingdom manufacturers were:

('000 metric tons)

1261 1962 1963 1964

9.55
(9,200 tons)
12.09

(11,900 tons)

235.27
(22,900 tons)

_55.02
(532,500) tons)

2.64
(2,600. tons)

6.60
(6,500 tons)

8.33
(8,200 tons)

8.94
(8,800 tons)

22.96
(22,600 tons)
23.57

(253,200 tons)

5.15
(3,100 tons)

5.80
(5,700 tons)

7.42
(7,300 tons)

8.43
(8,300 tons)

21.84
(21,500 tons)
22.86

(22,500 tons)

4.78
(4,700 tons)

5.28
(5,200 tons)

7.42
(7,300 torns)
. 9.75
(9,600 tons)

21.23
(20,900 tons)
30.28

(29,800 tons)

5.56
(;5,500 tons)

8.43
(8,300 tons)

8.13
(8,000 tons)

9.86
(9,700 tons)

18.69
(18,400 tons)
29.57

(29,100 tons)

5.18
(5,100 tons)

6 00
(5,900 tons)

Milk powder

The volume of milk powder (including
United Kingdom has been:

butter milk and-whey) produced.in the

Calendar Years

(f000 metric tons)'

1962 19653 1965 (prov.)

104'34
(102,700 tons)

114.7 87.07 69.09 107.09
(112,900 tons) (85,700 tons) (68,ooo tons) (105,400 tons)

The amount of milk powder imported and retained in the United Kingdom has been:

Calendar Years

('000 metric tons)

1.61

57.7
(56,800 tons)

1962

61i.47
(60,500 tons)

1963

69.8 96.32 81.38
(68,700 tons) (94,800 tons) (80,1oo tons)

PCS
1 January

1 July

FM
1 January

1 July

Ms.. ..
1 January

1 July

1961

126L.4 .. .1965 (prov..)
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The amount of milk powder exported from the United Kingdom has been:

Calendar Years

(V000 metric tons)

1961 1962 1963 1964 1965 prove. )

14.32
(14,000 tons)

.23.88

(23,500 tons)
* 19.1
(i8MOO tons)

9.55
(9,1400 tons)

15.54
(15,300 tons)

Consumption of milk powder per head in the United Kingdom has been:

Calendar Years

(kg.)

1961 1962 J 1963 1964 1965

Dried whole milk 0.77 0.82 0.77 0.77 n.a.
(1.7 lbs.) (1;8 lbs.) (1.7 lbs.) (107 lbs.)

Dried skimmed milk 1.00 1.13 1.22 1.36
. (2,2 lbs.) (2.5 lbs.) (2.7 lbs.) (3.0 lbs.)

1.77 1.95 1.99 . ,.13
Total milk powder (3.9 lbs.) (4,3 lbs.) (4.4 lbs.) (4.7 lbs..)

Stocks of milk powder in the United Kingdom (held by United Kingdom manu-
facturers and the New Zealand Dairy Board) were:

('000 metric tons)'.

1961 1,- 1962 1963 1964 1 1965

1anluary 2.0_3 2.3 2.34 .203 3.05
(2,000 tons) (2,300 tons) (2,300 tons) (2,000 tons) (3,000 tons)

.1 July 3.05 2.64 2.03 3.76 2.74
(3,000 tons) (2,600 tons) (2,000 tons) (3,700 tons) (2,700 tons)

Skim
1 January 30.28 41.25 25.60 14.33 10.97

(29,800 tons) (4o,600 tons) (25,200 tons) (14,100 tons) (10,800 tons)
1 July 40.64 43.79 23.67 13.31 30.58

(40,000 tons) (43,100 tons) (23,300 tons) (13,100 tons) (30,100 tons)
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Cream

The volume of cream, fresh andcsterilized, produced ixi the United Kingdom,
excluding home production on farms, is estimated to be:

Calendar Years.

('000 metric tons)

1961 1962 1963 1964' 1965 prove. )

30.58 32.51 37.80 42.06 48.96
(30,100 tons) (32,000 tons) (37,200 tons) (41,500 -tons) (48,200 tons)

Net imports, after deducting exports and re-exports of fresh or sterilized
cream, are estimated to be:

Calendar Years

('000 metric -tons)

1961 . 1962 . 1963 1964 1965 prove. )

9.45 11.28 13.11 16.66 23.27
(9,300 tons) (11,100 tons) (12,900 tons). (16,400 tons) (22,900-tons)

The volume of cream (40 per cent fat content)consumed per head in -the
United Kingdom is:

Calendar Years

(kg.)

1961 1962 196_3 1964 1965

0.73 0.77 0.91 1.'04 n.a.
(1.6 lbs.) (1.7 lbs.) (200 lbs.). (2.3 lbs.)

The volume of exports is not considered significant.

(There are no stock figures available for cream.)



TN.64/DP/W/l:3
Page 24

Cow numbers

The number of dairy cows alt June in the United Kingdom was:

('000 head)

1961 1962 196:5 1964 1965

3,206 3,290 3,247 3,144 3,186

Note: These figures relate to agricultural holdings exceeding one acre in
Great Britain but in Northern Ireland numbers of livestock are collected
from all owners irrespective of the size of the holding and also from
landless stock holders.

Yield per cow

The average yield per dairy cow in the United Kingdom is estimated to be:

June to May Years

(kg .)

1961/62 1962/63 196/64 96/65

3,646.5 3,6'79.3 3,674.6 3,726.1
(779 gallons) (786 gallons) (785 gallons) (796 gallons)

Future trends

Imports of milk products already constitute over 50 per cent of the United
Kingdom's total requirements of milk and mill.: products taken together. Over
two thirds of the butter entering international trade is consigned to the United
Kingdom. Ninety--five per cent of United Kingdom supplies of butter were imported
in 1964 at a net foreign exchange cost of $441.4 million. Fifty-eight per cent
of United Kingdom cheese supplies were imported in 1964 at a net foreign. exchange
cost of $106.4 million.

The National Economic Development Plan, published by the United Kingdom
Government in September 1965 envisages a considerable expansion in the production
of beef and veal over the five years to 1970. This will entail an expansion of
milk production in the United Kingdom. This will be needed to meet increases in
demand for liquid milk and fresh cream, and will also satisfy a substantial part
of the United Kingdom's additional requirements in milk products. On the basis of
trends in recent years, the United Kingdom Government estimates that the approximate
increase in demand in the United Kingdom between 1964 and 1970 for millk and milk
products (milk equivalent) can be valued at $93 million (at 1964 import prices
c.i.f.). In making their determinations on guaranteed prices at future annual
reviews the Government will take account of the expansion programme, having regard
to the United Kingdom's international obligations and all other relevant factors.
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III. International prices and price stabilization in international markets

(i). Information on the levels of international prices prevailing for the
different dairy products

Butter

In the discussions which preceded the formulation of the questionnaire
(TN. 64/DP/5), the representative of the United Kingdom indicated that the United
Kingdom might put forward the average firsthand prices of the principal imported
butters on the London Provision Ezchange. These prices were:

Calendar Years

1961 .1962 1963 .1964 1965

Danish, Finest 8) $ 90$ $1.03 $1.07 $1.01
per kg. per kg. per kg. per kg. per kg.
(.300s.8d. (326s.1d. (374s,7d. (37s7.l0d. (368s.2d.
per cwt.) per cwt.) per cwt.) per cwt.) per- cwt.)

New Zealand, 71, &2/ 90$ 93, 92$
Finest salted per kg. per kg. per kg. per kg. per kg.

(256s.4'd. (293,s . d. (326s.3d. (33Gs0 (334s.9d.
per c er cwt.) per cwt.) per cwt.) per cwt.)

The dominant feature of the United Kingdom butter market during these five years
has been, until there was some Weakening during the second half of 1965, the
sustained rise in prices. In general this upward movement has been reflected in
the monthly and quarterly prices, although the price of New Zealand butter has
held for longer periods than the price of Danish butter and at certain times the
margin for Danish butter over the New Zealand product widens. The quarterly
firsthand prices on 'the London Provision Exchange weie:
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(cents per kg.)

(First week of month) Danish Finest NaItE

DanishFinest.FnewtZaltnd1961

January 93 74
April 4 69
July 77 69
October 75 -- 69

1962.. .

January 80 78
April 83 . 78
July 91 34
October 94 85

1963

January 9987
April 99 87
July 1.02 92
October . 1.09 92

1964

January 1.10 92
April 1.05 92
July 1.04 92
October 1.09 94

19565

January 1.09 96
April 1.02 96
July 1.00 89
Octobe: 1.00 89

The retail prices of all butter, including imported supplies, are given in
the answer to question I(iii)(a) above.
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Cheese

The average wholesale prices on the London Provision Exchange have been:

Calendar Years

- __1961 1962 1963 i1964 1965

New Zealand 63.67V 63.67/ ,- 63.67/, 6766/ 71.01/d
finest white per kg.' per kg. per kg. per kg. per kg.
CheddLar, waxed (231s.per (231s.per (231s.per (245ss7cl. (257s.8ds

cwt.) cwt.) cwt.) per cwt.) per cwt.)
Australian 61.53/, 59.J16/ 61.73/ 67.00/ 67.40/
choicest white per kg. per kg. per kg. | per kg. per kg.
Checdda-, waxed (223s.3d. (214s.8d. (224s.per (243s.2d. (244s.7d.

per cwt.) per cwt.) cwt.) per cwt.) per cwt.)
Dutch full 73.19/ 75.22/ 81.15/ ! 81.77/ 78.91!
cream Gouda per kg. per kg. per kg. per kg. per kg.
in boxes (265s.7d. (273s.0dcl. (294s.6d. (304s.9d. (286s.4d.

|per cwt.) per cwt.) per cwt.) p t) per cwt.)

The seasonal evolution of prices has been:
(cents per kg.)

INew-Zealand finest Australian choicest Dutch full cream
White C('-edd-.i,waxed whi-te Ch cTcWi, waxed Gouda in boxes

(First week of month)

1961
January .63*67/ 57.48/ 73.17/

(231s. per' cwt.) (208s.6d. per cwt.) (265s.6d. per cwt.)
April 63.67/, 61.89/ 71.65/

|(231s. per cwt.) (224s.6d. per cwt.) (260s. per cwt.)
July 63.67/6 62.00/1 71.06A

(231s. per cwt.) (225s. per cwt.) (257s.9d. per cwt.)
October 63,67/ 62.56/, 75.99/

(231s. per cwt.) (227s. per cwt.) (275s.Od. per cwt.)
1962
January ! 63.67/ 62.55/ 76.6/

(231s. per cwt.) (227s. per cwt.) (278s. per cwt.)
April 63.67/ 58.15/ 74.96/

(231s. per cwt.) (211s. per cwt.) (272s. per cwt.)
July 63.67/ 58,15/ 74.2/

(231s. per cwt.) (21ls. per cwt.) (269s.3cd. per cwt.)
October 63.67/ 58.84/ 75.17/

(231s. per cwt.) | (213s.6d. per cwt.) (272s.9d. per cwt.)
__ __ _ -I _ _
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New Zealand finest iAustralian choicest Dutch full cream }
white cheddar, waxedlwhite cheddar, waxed Gouda in boxes

1963,
January 3. 67,' 59.521 79.641

(231s. per cwt.) (216s. per cwt.) (289s . per cwt.)
April 63 . 671 60.9, 77.921

(231s. per cwt..) (221s. per cwt.) (282s.9c'. pcr cwt..,
July 63.671 62.551 78.19

(231s. per cwt.) (227s. per cwt.) (283s.9d. per cwt.)
October 63.676 62.55, 85.o04

(231s.. per cwt.) (227s. per cwt'.) (308s.57d. per cwt.)
.1964

January 63.67/ 62.55¢ 86.361
(231s. per cwt.) (227s. per cwt.) (313s.5d. per cvit.)

April 66;411 65.42A 83.781
(241s. per cwt.) (237s.5d. per cwt.) (304s. per cwt..)

July 69.17 68.62/ .83.741
. . (25ls. per cwt.) (249s. per cwt.)

-.October 69.17/6 68.89p
(251s. per cwt.) (250s:. per cwt.) (304s. per cwt.)

1965
January 719 . 193/ - 79.64/

(261s. per cwt.) (261s. per cwt.) (289s. per cwt.)
April 71*93. 70.55, 79.08/

(261s.. per. cwt.) (256s. per cwt.) - (286s. percwt.)
July 70.55A . 67.781 79.08/61

(256s. per cwt.) (246s. per cwt.) (286s. per cwt.)
October 70.55/ 65.04/, 79.08/

(256s. per cwt.) 1(236s. per cwt.) (286s.per cwt.)

Milk powder

The major source of United Kingdom imports of milk powder (skimmed,
unsweetened) is New Zealand. The dominant feature.of the market over the last
five years has been the sustained rise in prices from 1962 to 1965. The seasonal
evaluation of prices realized for New Zealand spray skim milk powder in the United
Kingdom has been:



1961
January

April

July

October

1962
January

April

July

October

1963
January

April

July

October

1964
January

April

July

October

1965
January

April

July

October
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Average Monthly Prices

Dollars per metric ton

206.68
(75s. per cwt.)

2;)6.68
(75s. per cwt.)

206.68
(75s. per cwt.)

206.68
(75s. per cwt.)3

196.34
(71s.3d. per cwt.')

204.62
(74s.,3c. per cwt.)

205.3
(74s.6d. per cwt.)

204.62
(74s. 3d. per cwt.)

204.62
(74s.3d. per cwt.)

204.62
(74s.3d. per cwt.)

.205.3
(74s.6d. per cwt.)

218.4
-(79s-3d. per cwt.)

245.95
(89s.3d. per cwt.)

257.01
(93s.3d. per cwt.)

261.8
(95s. per cwt.)

311.39
(113s. per cwt.)

333.45
(121s. per cwt.)

361.01
(131s. per cwt.)

325.18
(118s. per cwt.)

325.18
(los. per cwt.)
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(ii) Price formation

The United Kingdom Government by means of the quota system controls the over-
all quantities of butter imported into the United Kingdom from individual suppliers.
The quota system is designed. to act as a safeguard, particularly in times of world
surplus, against United Kingdom market prices becoming depressed unduly to the
detriment of our traditional suppliers. Apart from the quota system, there are no
Government controls on butter in the United Kingdom. In particular the Government
does not engage in price supporting or stockpiling of butter. Imports are handled
by private traders, and free marketing and pricing arrangements operate. The level
of annual basic quotas are published in advance but suppliers can phase shipments
within their entitlement as -they like, providing they are able to find customers.
The major suppliers tend to make shipments, particularly of packet butter, at a
steady rate to maintain their market throughout the year. The New Zealand and
Australian Dairy Boards bold stocks in the United Kingdom and make regular weekly
releases into the butter . market which tends to avoid short-term fluctuations in
their selling prices. Denmark and the Netherlands also normally make regular
weekly shipments to the United Kingdom which help to keep their prices reasonably
steady. Supplies of blending butter are less regular and tend to be subject to
more significant price fluctuations. Supplies of blending butters can have a
significant effect on prices of butter generally, though shortages which might
cause all-round price increases can be countered to some extent if supplies of
Commonwealth butters are plentiful. Surplus quantities of blending butters, on the
other hand, have a depressing effect on prices of other butters. Danish and fresh
Dutch lactic butters normally sell at a premium above New Zealand and Australian
butters (at present some 16.54¢' per kg. or 60s. a cwt.), which in turn are usually
offered at, or slightly above blending butters. There are however no specific
price differentials, and variations occur according to market conditions.

A free market operates for cheese in the United Kingdom. Following a period
of stable prices, a decline in home production in the latter part of 1.965 and early
months of 1964 put pressure on Commonwealth supplies, and prices increased.
Supplies became more plentiful during 1965 and prices eased slightly. Home produced
Cheddar normally sells at a premium over New Zealand Cheddar (currently around
5.51-8.27V per kg. or 20-30s. a cwt.) which in turn sells at a premium above
Australian (currently around 2.76-8.27/9 per kg. or 10-30s. a cwt. according to
type). When supplies are generally tight these differentials tend to narrow, the
Australian prices in particular moving mores into line with the New Zealand.
Consumer demand for cheese in the United Kingdom is relatively inelastic, showing
little, if any, response to small price changes.

Prices foroth';r milk products r lrer;ir do-ermnmed by th:. fr.7 play of market
forces.
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The establishment of prices

We have no recent experience in the United Kingdom of control by price.
However, the establishment and maintenance of prices for imports would be likely
to prove complicated and, without a comprehensive study of the possibilities, we
cannot usefully comment either on the feasibility or the legal aspect.

(iii) Data on export subsidies and export aids

The United Kingdom Government gives no expert subsidies on milk products.

(iv) Stock management policies

It is not considered that stock management policies play any decisive role
in the exportation of milk products from the United Kingdom.

IV. Exchange of technical information on the various possibilities for using
dairZ surpluses as international food aid

The United Kingdom is primarily aEn importer of dairy products and does not
normally accumulate dairy surpluses.


