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Lot me first say how plcascd I am to be present with you to reprcsent UNCTAD
at this moeting of the Trade Negotiations Committee, and to make these very briof
obscrvations. I do belicve that this Committce is embarking upon a proccss of the
utnost significance - one that can result in far-reaching improvements in the
international trading system. Indced, I belicve that your task, like that of tho
reforn of the international monctary system, represcnts a koy initiative of the
present day. The results of your work could deeply influence for a long time to
como the coursc of ovents in the intornational ccononmy.

In the ficld of trade roform, as much as in the fiecld of international monctary
reform, it is, of coursc, important that the decisions evontually taken reflcct the
intcrests of tho world community as a whole. It is for this rcason that thore has
boen for some yoars a strong insistenco in UNCTAD and in othcr forums that the
developing countries be assurcd a propor placc in the decision-meking process. There
was once a focling that the preoccupations of the industrialized countrics with their
own very pressing problems could dotract from, and perhaps result in a noglact of the
needs of thc Third World as a whole. I am glad that therce is todey a recognition of
the neced to avoid such a situntion - a rocognition amply reflected in the Tokyo
Declaration - and I an confident thercforc that the doveloping countries will play a
major and an offective r8lc in the work of your body.

I an surc that this Committec is fully awarc of the rclationships betwoon its
own work and tho work of othor bodies ongaged in the process of changing or reforming
intornational cconomie gtructurcs. Tho interrolated naturc of probloms and procosses
have never beon morc amply ovidont than at tho proscnt time. Devclopments in the
nonotary and financial field havo a profound impact on trade, whilst action taken in
tho fiecld of trodc can have a similar impact on the world of moncy and financc. The
interdopendence between monoy, trade and development issucs is nowhore nore evident
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than in the casc 6f~the developing countrics. Adversc devoloprients in the
nonetary ficld in the industrialized countrics can thwert development objectives
by reducing the demand for the cxports of thesc countrics, as well as by reducing
resource. transfers. Similarly, o restrictive trading systen can only frustrate
the efforts of the developing countries to generate cxports in their quest for
groewth and expansion. A

Tt is for these reasons that I havc this very docp semse of the vital .
inportance of the task facing this Cormittce, and it is precisely because of this
inportance that I would stress the urgency of your work and of the neod to
progress as rapidly as pOSSlble. I know that you are all aware of the very deep
changes that have taken placc in the world cconony since it was first proposed to
start the multilateral trade negotiations. Since that time, we have witnessed
najor upheavals in the world's nonetary system reflected by exchange instability,
balance-of-paynents discquilibria and an endemic.process of price inflation. In
this s;tuation, several countries have been.confronted with severe difficulties.
Indeed, it is now recognizcd that for a large and populous group of dcveloping
countries there is now a pressing need for financial relief measures of an
energency character.

“It is preclsély because of the ominous character of the present situation
that there is nced for rapid and urgent action in the field of trade reform. "I -
know that in many ways the uncertainties of the present situation would nake your
task nmore difficult. But, at thc same time it dis these very uncertainties that
make it more urgent. I bclieve that it is very inmportant in the present situation
to ensure that a recessionary process is not generated as the outcone of remedial.
neasures taken by leading countries.  The pace of growth in the developed countries
has already slackened and there is alrcady evidencc of a downturn in commodity
prices. We have at all costs to ensure that the process does not becone a
cumulative one resulting in defensive neasures that can play havoc with the
international trading system. It is for this reason that we nust all welcone. .
the recent docisions to avoid trade restrictions as far a possible. This is an:
essential first step, but there is a clear need to go further. L4 rapid and
effective start with the trade negotiations will help in some way to counter the
recessionist tendencies of our times. It could inject a new spirit of confidence
that could indeed improve the current world clinate.

I bave referred to the interdependence of issues and of the formative steps
towards rceform and adjustnent that are being taken, or are being contemplated,
in pmany international forums, There is a need in the present context, more
perhaps than ever in the past, for conscious steps to be taken to ensure the
paxinunm of co-ordination and collaboration between the several organizations that
deal with these issucs. The United Nations Conference on Trade and Development
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is a forum which, in addition to its special responsibilities in the field of
trade, is particulerly concerned with the central issues of reform and change in
their widest context. It is an appropriate forum in which to keep under review =
and indeed to deal with - the interdependence of processes and events., There is,
for this reason, a need in the present situation to give particular attention to
the problens of co-ordination, participation and the exchange of information
amongst international bodies including UNCTLD. I believe that UNCTAD's involve-
ment in the negotiation of the reform of international monetary system proved
valuable and beneficial to all concerned. I trust that a similar involvement,
both creative and constructive, would also prove pcasible in the negotiations in
the area of international trade. Indeed, this would help to foster the link
between the work of the multilateral trade negotiations and UNCTAD's own on=-going
work in this very field.

The Cormittee is no doubt aware that UNCTAD was required by a resolution of
the Santiago Conference in 1972 to assist the developing countries that are
participating in the multilateral trade negotiations. We intend to fvlfil this
mandate, and I an sure that you will all agree that this would be a centribution
towards a positive outcome of the MIN themselves., UNCTAD's assistance to the
developing countries would relate to guidance on general issues as well as to
technical assistance in specific cases as requested.,

I need hardly say - and I have no doubt that the Committee will agree with
me in this - that UNCTAD could discharge its mandate and make a positive
contribution to the success of your negotiations only by being present on a
regular basis at the meetings of this Cormittee, as well as of its subsidiery
bodies, It would also need for the sane reason to have access to the
docurmentation that is part of the MIN., I am aware that at certain stages of the
work of the MIN there would be a need for private discussion and private meetings.
It is not our desire to intrude upon these meetings where the negotiating parties
feel a need for exclusiveness - and I would say the same in respect of the very
private documentation., As I said before ny wish is to ensure that UNCTAD's
contribution to the trade negotiations is a positive one, and we are anxious to
collaborate with you in your very challenging task.

Let me say once more how much I appreciate this opportunity of addressing
the Committee today and how much I look forward to co-operating in its work in
the future, The Prograrme of Action adopted by the Special Session of the
General Assembly last April includes a number of measures to be taken in the
fieid of trade. Some of these would need to be implemented in the course of the
nultilateral trade negotiations. Besides, the special needs of the developing
coun®ries have been well emphasized in the Tokyo Declaration itself. All these
docunents recognize the special problems of the developing countries and the
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desirability of evolving approaches that are specially suited to their needs. It
would be one of UNCTAD's tasks to contribute as best it can to ensuring the
satisfaction of these needs and to help translate into reality the objectives
that have been enunciated by the international community.

I an grateful, Mr. Chairman, for the opportunity you have given me personally
for this contact with you as Divector-General of GATT and as Chairman of this
Cormittee, and I hope very ruch that these contacts will continue and be
strengthened in the future,



