RESTRICTED

GENERAL AGREEMENT ON /23 o 1978
TARIFFS AND TRADE Special Distribution
Multilateral Trade Negotiations Original: French/

Portuguese

COMMUNTCATION FROM THE DELFGATION OF BRAZIL

The following communication, dated 23 November 1978, has been received from
the delegation of Brazil.

l. Certain countries participating in the Multilateral Trade Negotiestions have
vresented requests to Brazil concerning the allegedly excessive severity of
penalties applied in cases of errors in import documents.

2. Law No. 6,562, of this year, mede certain changes in the Brazilien systemr of
penalties for error or fraud in import documents, in order better to adjust the
system to the factual situation of Brazil's import system. In particular, Law

Fo. 6,562 has reworded Article No. 169 of Decree-Lew No. 37 dated 18 Hovember 1966
and, for varicus cases, has alleviated the penalties provided under Decree-Law

No. 37.

3. Tables A and B, annexed hereto, allow a comparison between the former system
of penalties and the new provisions recently established by Law No. 6,562.

k. My country considers that the chenges in the system of penalties, recently
brought into effect by Law No. 6,562, constitute an important comtribution to the
Multilateral Trade Regotiations and a positive response to requests addressed to
Brazil in the non-tariff field.

5. Furthermore, given the reasons explained bilaterally to the countries con-
cerned, my country does not comsider that the system of penmalties formerly
applied constituted a barrier to trade.

6. I would be glad if you would kindiy circulate this letter and the annexed
tables to all countries participating in the Multilateral Trade Negotiations and
likewise hold available at the secretariat offices a copy of the texts of Law
Ro. 6,562 and the earlier legislation on penalties, for consultation by any
coumntries that mey so wish.
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