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WORK ON EXPORT SUBSIDIIS (IT.2M 9

GROUP 3(b) - CONTINUATION OF TH:

Proposal by the Unitad Statcs Delegation

On 7 February 1974 the Trade Negotiations Committee assigned to Working Group 3(b)
on Non-Tariff Barriers the "continuation of the work alrzady begun on export
subsidies". On 11 March Working Group 3(b) agrced to take up the problen of
subsidies and countervailing dutics at a meeting at expert level on 29-31 May. The,
COnsidc.rg.tion of subsidies and related trade problems has thus entered a ncew phasc.

4 revicw of '"where we arc" and “where we want to go' on the subsidies issue is
particularly timcly at this stage of the.preparatory work.

It will be recalled that Working Group I of the Committee on Tradc in Industrial
Products began its consideration of possiblc solutions to the problont of cxport
subsidies in Junc 1972. 4t onc of its carly mncetings the Group examined
GALIT Lrticle XVI:4, and the rclated Declaoration of 1960, to determine whethor, in the
light of oxpericenee, they accomplish their objectives. Sorie delegations found the
cxisting subsidy rules were inadequate and various rencdial changes wore discusscd.
For cxample, the possibility of defining the tcern "subsidy® was considercd. In this
connexion the 1960 illustrative list of oxport subsidy practices was reviewed. Other
practiccs that might be rcgarded as export subsicics were also cxendined. Lt its
last mceting in Junc 1973 the Group drow up an cxpanded list of poss:.bl» export
subsidy practiccs for further considcration.

During this pecriod somz other aspeets of the problen of subsidics were also
discusscd. Donmcstic subsidies that stimulate cxports and countervailing dutics werc
includ.d among the topics for oxanination at the .pril 1973 nucting. 4Lt the Junc 1973
necting the Group again expanded its consideration to include donoestic subs:.da.cs
that inhibit inports. Vicws wore also cxchengoed 'on th: felatisnship betwee
subsidics and countervailing dutics. The United Stetes and sonc othor delcg tions
beliceved that subsidics and countervailing dutics arc so closcly related that
solutions that do not cncompass both problims arc nccoesserily procludod.

The United States delegation proposes that, at the Group 3(b) nccting on 29 Moy,
this ncw stage of work on the subsidics issuc begin with a discussion of the questions
listed below. ZIEven though deloegations may not have final positions on all of the
issucs raiscd by thesc quustions, it is hopcd thet they will be proparced to respond
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to thon so that o fresh assossncnt can be madc of countrics! concerns and viows
on the subsidics issuc and of the kind of solutions that night. ultinately be
acceptablc.  Ln cxchange of vicws on thesc questions, and additional gqucstions
that .iight be proposyd by othcr dclugations, should provide a uscful basis for
the continuation of work on the problen of subsidies.

Gencral
1. How scrious arc subsidics in distorting international tradce?
2. How important arc subsidies in distorting trade within inporting countries?

3. How inmportant arc subsidices in dlstortlng tradec anong different countrlcs
exporting to the sanc market?

Export subsidics

4. How might the tcrm Poxport subsidy® be defined?
5. Should export subsidies be prohibited? If S0, should therc be any cxceptiohs?

6. If cxport subsidies wore prohibited, should any conditions be attached to -
such prohibition? For cxanple, should only those subsidies that result in dual
pricing be prohibited or only thosc subsidies that distort trade or that cause
injury be prohibitcd? If the latter, how night itrade distortion" and #injury®
bo defined? '

7. Vhat kind of assistancec to yxports should be allowpﬂv What kind~qf assistance
should not be allowed?

8. Lrs GLTT frticlc XVI:4 and the ATT Docl;ratlon of 1960 1dbquat to dpal
with the probicen cf cxport subsidies? In what respects arc: they dcfic;ent”

9. Is there 2ny rcason why thc sane rul:s on subsidics should not apply to
both princry znd non-primary products?

10. Should thec sanc rulss on export subs;dlps apply to both doveloped and
developing countries?

Doﬁcstic subsidies that stirmiate exports

11. FHow might donestic subsidies that stimilate exports be diffcrentiated from
export subsidics? - '

12. Should domestic SubSldle that stimulatc exports be subject to the sane
rglus as export subsidics? If not, what rulzs night bs appropr1ate°

13, Should the sanc rulns on domcstic ‘'subsidies that stiJulatg exports applv to
both developed and devcloping countries?
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Domestic subsidies that inhibit imports

1. How night donestic subsidics that result in import substitution be
differcntiated fron domestic subsidies that stimulate exports?

15. Shoﬁld donestic subsidics that result in inport substitution be subject to
the sanc rules as doncstic subsidies that stinulate exports? If not, what rules
might be appropriatc?

16. Should the sanme rulcs on doncstic subsidics that result in inmport substitution
apply to both developed and developing countries?

Sanctions

17. Should any new rules on subsidies providc for sanctions? If so, what kind
of sanctions?

18. Should sanctions be taken unilaterally or should they be subject to
mltilateral approval?
Ixcoptions

19. WUhat kind of exceptions, if any, should bc nade to any new rules on
subsidies?

20. Should existing subsidy practices be excnpt from the application of any now
rules?



