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Statgment on the Presont Finnish f&iculturcl- Policy

The moin objective of the esgricultural production policy is an attainment of
a botter balance between agricultural production and domcstic consumption. During
Tast years ospccially tho production of deiry products, <ggs, pork and wheat has
excseded domestic consuiption. Therefore, the Finnish Govornnent has taken scvaoral
strict noasurcs in order to curb farm production. The most important of thoso
neasures aro es follows: ' '

Farn Rotircnent Schome. Since 1969 the Governnunt pays a compensation to a
farmer if he tokes his farmland out of egricultural production. it prasont about
230,000 hscteres of arable land or almost 10 per cent of the total arable lend arsa
is takon out of production. Dus to the recent changes in the world markot of ferm
products ncw faras will be teken into th. Schemu only in exceptional cases in 1974.

The Governnont has paid subsidics to farners who ere willing to afforsst arable
land. o

A special slé.gghtcring proniun systen of dairy cows was applied in 1970 in order
to decrcesc nilk production. .bout 50,000 dairy cows were slaughteroed within the
frenework of the systori. _

Finland has practiccd very rcstrictiire inport policy conccrning focding-stuffs

in order to curb aninal production.

Spuéial nerkoting lovy gystons hove been applicd to milk, pork, cggs and whoat
in ordur to dzercas. the production of thosc Jgurplus productsi. -

g



MIN/3E/DOC/2/444 .4
Pago 2

The Govermnunt has also paid gencral consuncr subgidies for butter in order
to incrcasc its donestic consumption. The reduction of the butter price is cven
larger with regard to butter which is sold to food industry. There is ne doubt
that the mcasurcs taken to curb agricultural production have been’ succossful;
e.g. total milk production has decroascd continuously sines 1969.

.. Thec nain objectiw of agricultural inccme policy is to marrow the existing
gap betwoen the standerd of living of egricultural population and that of other
population groups. The neans siployed to attain this goal ‘are the improvement -
of agricultural structure (structural rationalization) especially the ealergement
of farns, price policy and social policy. The most important neasures are as
follows: ' '

The Govermnont grants crcdit at a low ratc of interust for the onlargement
of farns and for other purposes to improve productivity in agriculturc. Two
inportant laws cane into force in 1974 thc goals of which are to improve farn
structurc and also to teke farn land out of production. These laws are the
Law on Discontinuation Pension and the Law on Discontinuation Compensation.
Lccording to thesa laws the Government pays a special penslion or compensation to
farnsrs who are willing to sell the arablec land of their farns to the State or to
other farmers to be used for the enlargcnent of existing farns or for reforestation.
The Finnish Parlicnent passcd in 1974 also a Law on Spacial Psnsion to farmers
which nakes it possible for en older fermer to rotire carly and tramsfer his farm
to his heir. This kind of special pension accelerates the change of -gencrations
in farning end lowers the averags age of active farmers., It nay also heve a
beneficial ¢ffect on the structural developnent of ‘agriculture.

A Lan on the, General Pension Scheme for the Farmers cans into force in 1970
and a Law on Parners Vacations in 1974. Th:s Governuent pays a part of tho costs

of vacations. The Law is applicd only to farmers who have dairy cattle or other
aninal production.

. The target pric”s of the most important farn products (nilk, beef énd” veal,
pork, eggs, mutton, wheat, rys, foed cits and fecd barlcy) are deternined ammually
on the basis of the iculturzl Price Law. The developnent of the prices of
agricultural inputs Efea:ta.u zcrs, nachinery ete.), the development of agricultural
productivity and the developnent of the incones of other population groups are
taken into account when the target prices of farm products are being deternined.




