s danl & Lol)

GENERAL AGREEMENT ON NIN/3E/mC/2/A34.8

1 July 1974

TARIFFS AND TRADE Special Distribution

Multilateral Tradc Negotiations Original: English

GROUP 3(c) — BASIC DOCUMENTATION

Agricultural Policics

Addendum

e i e

The following is a statcment of New Zcalend!s agricultural policies preparcd
by my authoritics in accordancc with paragraph 8 of GATT/AIR/1071:

New Zecaland is slonc among the developed countrics in the world in having an
cconony based largely on thc progressivc devclopment of temperate agriculture. To
natural advantages of land and climatc New Zealand has added the bonefits of
tcchnology and expert management to achicve a highly productive farm cconomy. Over
80 por cunt of New Zealand's cxports arc of agricultural origin - mainly meat and
by-products, dairy products and wool - and cxports contribute 23 per cont of New
Zcalend's gross national product (GNP). The continucd growth of the agricultural
sector and the cxport of farn products is an cssential clement in Now Zealand's
development programic.

hLriging from the nation's dopendencc on foreign trade, prices paid to farmers
arc, of nccessity, dircctly rclatcd to reeclizations in overscas markets. Output
subsidics and cxport subsidics arc ncither applicable nor dcsirable. Fluctuations
in producer incomcs caused by changes in market priccs arc countercd as nuch as
possiblc by a varicty of intcrnal programmcs.

New Zealand's donestic agricultural policics arc bascd thereforc on the necd for
flexiblc responscs to changes in internationol demend and a willingness to assist our
farmers to mect such changes. On the external front, Now Zcaland has often doclarcd
its viow on the nced for frecr access to world markcts for cgricultural products by
a rcduction in the cxisting barriers to tradc and the developacnt of stable and fair
trading conditions. '

Spceific objectives of agricultural policy in New Zealand may be suniarized as:

() to utilize the natural resourccs of clinmate and soil to bost advantage;
(b) to adjust agriculiural production to world chengcs in denand;
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(¢) to cxpand agriculturcl production through land developncnt and settlc-
nent progranncs, favourable eredit policics, and farmer training
scharics;

(d) to duvclop a strong procussing scctor for agricultural products with
cnphesis on further procossing, the diversification of the product nix
and thc introduction of mcdern plant;

(¢) to scck ncw and cxpending merkets for a wider range of products with
cinphasis on product diversification, markct development, and greater
returns; and

(f) to naintain en open trading posture and work for unrcstricted access to
the main narkets of the world.

The objcetive of developing New Zealand's natural rosources is assisted
through the cncouragecnent of scicntific rescarch and the provision of adequate
farn advisory and aninzl health scrvices. Neow Zealend's comparative advantoge
in producticn of tenperatc agricultural products has bcen maintained over nany
years and should continuc in the future.

New Zcaland farners arc not insulatced from changes in world demend. They are
cacouraged to rcach individuzl judgnonts about their futurc farming operations on
a frecc choice basis. Excessive fluctuctions in world prices arc modorated in the
domcstic cconony, however, by the usc of rescerve funds in the posscssion of
producer-controllced marketing boards to even out paymcnts to farmers by support
purchasing of suitablc products (c.g. wool); by the usc of input subsidies on
fertilizer, linc and pesticides cspecially in periods of low export rcturns and/or
high raw nmatcrial priccs; and by cncouraging farmers through taxation policies
to operate Income cqualization schenes.

The settlcient objective of agricultural policy in New Zealand has been
pursued activ.oly. Government promotes land settlement by developing farm land on
its own account, and by following libecral credit policies through a State-
lending authority.

The emphasis cn further proccssing of agricultural products recognizes the
need to diversify overscas narkets in which New Zealand products arc sold, to meet
changing consunption pattcrns in those narkets; to inerecasc the value of products
oxported; and to widen employment opportunitics. Considcrable funds arc devoted
to product recscarch, especially through joint Governuent/industry financed
institutes. The producer-controllcd industry organizations operate programmes for
plant modernization and product development. The last ten years have seen 2
renarkablic change in both the range of products exported and in the number of
countries tc which these products are scld.
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The importance to New Zealand of access to overseas markets is clear. New
Zealand's trade policies are designed to enhance and increase the flow of
internationally competitive products it has supplied to world markets over many
-years, benefiting both New Zealand and consuncrs in those markets. New Zealand is
fully prepared to negotiate constructively in either a multilateral or a
bilateral context to seek contractual comnitments which will lead to improvements
in the conditions of world trade for both agricultural and industrial products.



