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I. Information on Export Credits

In Noverber 1971 the New Zealand Government set up an export credit scheme
to be admmstered by the Reserve Bank. The ob,]ect of the scheme is to prov:Lde
credit to exporters to new markets, especially in less—developed cou.ntrles, where
sdles would not otherwise be made because credit for longer or softer terms then
would be provided by normal commerciel chennels is required. It is foreseen
‘that credit will be provided especlally when this could lead to the development
of future trade. The scheme is designed to cover all types of exports including
agricultural goods. This scheme is additional to arrangements existing since 1969
whereby the Reserve Bank has made loans to trading banks to replace funds which the
banks themselves have used to prov:.de export f:.na.nce with terms in excess of
twelve months. .

New Zealand also has a Government sponsored Export Guarantee- Ofﬁce, EXGO,
vwhich was set up in 1965 to provide insurance for export credits. This is usually
done along normel cormercial lines, but provision is made for concessional terms
backed by the Government if these are considered to be in the national interest,
as has been the case in Chile for example. EXGO is a member of the Berne Union
of Credit Insurers.

The New Zealand Governpent also has bllatere.l crcedit arrangements with
Indonesia and Peru.

Credit given annuslly to Indonesia since June 1970 now totals $2.5 milliom,
at 3 per cent interest over twenty-five years. Over the first seven years of the
credit period, interest and principal repsyments will be suspended. This credit
is part of New Zealand's contribution to the international assistance programme
to Indonesia co-ordinated through the intergovernmental group on Indonesia, and
is administered in terms of Indonesia'’s Devisa Credit Regulations. The credit for
the 1973/197h year totalled $150.000 and was largely spent on dairy and forest
products.

In 1969 credit of $NZ 8.9 million (US$10 million) was extended to Peru to
finance sales of New Zealand dairy products. The principle sum is repaya‘ble over
five years after a five-year grace period with interest at the rate of 5 3/4 per
cent. The credit was used to finance some of Peru's purchases under a parallel
commercial agreement between the relevant tradlng organizations of the two
countries. A further credit of US$4 million has been arranged for diary
products oa similar terms to the first. A short-term credit for Peruvian pur-
chases of sheepmeats was also arrenged during 1973.
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Export restrictions

On 9 September 1973, the Government announced measures to control the
effects of inflation in international commodity markets upon the New Zealand
econony. Among these were price controls end export controls on the following
agricultural products: hogget and weather mutton, fish, meatmeal and tallow. In
each case the regulations provided for the issue of export authorities according
to the domestic supply situation. Exports of tallow and meatmeal were not
restricted and the restrictions on the other commodities were of limited
durstion: the only prohibition still in effect is for prime grades of hogget and
weather mutton of which very little is in any case exported.

II. Beef and Veal, Other Meats and Processed Meats

A. Observations

1. The Meat Export Price Committee determines annually minimum export prices
for meat, which have, however, in general been below market realizations.

2. TFor any meat exported, supplementary (stabilization) payments msy be made
out to farmers of the Meat Industry Reserve Account, which has been built up
entirely by the industry itself, The Meat Industry Reserve Account for recent
years as at 30 September, was as follows:

. US$'000
1968 109,018
1969 109,97k
1970 112,881
1971 . , 114,986
1972 : 104,940
1973 ) 131,533

3. ©No supplementa.ry payments have been made to farmers from the account since
1961, the fluctuations over 1972 and 1973 being.due to. exchange-rate variation .
and drawings for other purposes.

L. Arising cut of trading activities undertsken in lamb under exceptional
circumstences by the New Zealand Meat Producers Board (a producer controlled
organization) in 1972, a profit of $8 million was realized. This sum was lodged
in a trust account within the public account called "The Meat Marketing
Intervention, Research and Development Account™. This can be used to underwrite
eny deficits arising from the Boards intervention to support meat prices by
purchese of meat; to finance any continuing Board's expenditure incurred in
providing a basis for intervention actiony to underwrite losses which mey de
inourred in any other marketing operations by the Board; and to finance market
research and development work, excluding promotion.

5. Exports of live cattle other than for breeding purposes are negligible.
93,500 head of live sheep were exported to Iran from November 1973 to February 19T7h.
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III. Dairy Products

A. Observations

1. The Dairy Produce Account is a stabilization account for producers which
is not used to subsidize exports. The Dairy Produce Account for recent years
(as at 31 May each year) was as follows:

US$'000
1968 -14,385
1969 -17,921
1970 -22,538
1971 -22,538
1972 _ : -16,625
1973 : -2 ,564

2. High prices in 1972 allowed the deficit to be wiped ocut and a positive
balance was restored. This account is financed from Dairy Board profits
after the producer pasyment is made. :

3. All exports were made without assistance and were carried out on a purely
commercial basis by the New Zealand Dairy Board.
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IV. TFruit and Vegetsbles

A. Observations

1. A stebilization arrangement is in operation for apples and pears.

2. The Reserve Fund for apples and pears at the end of each season
(30 November) was as follows:

'UsS$'000
1968 1,810
1969 2,653
1970 ' - 1,07h
1971 1,296
1972 Nil

3. A1l exports were made without assistance.
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V. Grains

A. Observations

New Zealand ncrmally has a net import requirement for grain, most of which
is filled by imporis from Australia. However, in 1972 New Zealand produced more
grain than was required for domestic. consumption, end some was exported. There
was no Government assistance for these exports, which were made either privately
or through the New Zealand Wheat Board, the producer organization controlling the
marketing of wheat throughout New Zealand.
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