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1. Information on the main points emerging from the statistical data contained in
MIN/3F/W/3 concerning certain vegetable oilseeds, oils and oilcake of interest to
developing countries are contained in the following paragraphs. Reference is also
made’ to the tabulations in document COM.TD/W/189 where these are relevant.

Recent trends and trade patterns
Végetable oilseeds

2, TFor convenience, the detailed tabulations concerning exports of vegetable oilseeds
(series IVF) have been summarized in the following table., In 1967, aggregate exports
of the oilseeds shown (palm kernels, copra, groundnuts and castor cil seeds) were

3.3 million tone valued at $528 nillicn and in 1972 they were 2,8 million tons valued
at $472 million. It is to be expected that the pattern of exports over this period
mey have been affected by a number of factors includingclimatic conditions, investment
decisions, increesing domestic consumption in exporting countries and in some cases,
efforts to increase exports of the product at a higher stage of processing.

3. The most important item in terms of quantity and value entering international
trade and shown in the summary table is ccpra, For the period under review, exports
of this product amounted to 1.2 million tons valued at $196 million in 1967,

0.9 million tons valued at $163 million in 1970 and 1.4 millicn tons valued atb

$187 nillicn in 1972. The other main raw material for the production of lauric oil
is palm kernel, world exporis of which were valued in dellar terms at $45.8 million
(371,000 tons by velume) in 1967 and $46.6 million (407,000 tons by volume) in 1972.
The pattern of palm kernel trade showed an upward trend to 1971, when exports were
valued at $67 million followed by a decline to the lower figure mentioned above for
1972. The 4Asiaon region was responsible for almost 80 per cent of copra exports in
1972 and Africa for 88 per cent of palm kermel exports by value.
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4e  The development of pricesl for these itens over the périod 1963=1973 is
reflected in the price index contained in Table III. It will:be seen that:for
nost years shown in the table, the price index for the two items moved in the
same general direction. In the case of copra, the price index noved to 118 in
1965 (1963=100) fcllowed by year-to-year fluctuations tc reach 75 in 1972. It
then rose to 176 in 1973 when oilseeds generally registered a substantial increase
in price dve to the relatively tight supply position in this sectcr as a whole.

5, IExports of groundnuts (shelled and unshelled) were valued at $265 million
(1.5 million tons) in 1967 and $224 nillion (1.0 million tons) in 1972. A4Africe
was the main supplying region among developing countries. Shelled groundnuts
accounted for about 85 per cent of tctal exports. The index of prices shown in
Table III egain reflects the year-to-year fluctuations in price which this
prcduct has experienced over the last decade. It will be noted from the table
that there were years (e.g. 1968 and 1972) when the index for groundnuts moved
in the cpposite direction to the indices for copra and palm kernels. However, as
in the case of cther oilseeds, the 1973 price index recorded a substantial upward
movernent.

6., For castor cil seed, exports were 172,000 tons in 1967 valued at 320 million
and 104,000 tons valued at $14 million in 1972. available price quotations for
1971 and 1972 in respect of this iten are shown on page 7 of MIN/3F/W/3. For the
two years indicated on & quarterly basis, the price, European pcrts, noved from
$151 per ton in the first quarter cf 1971 to 3232 during the third querter of 1972,

7. The sumnary table {below) also gives an indication of the mein supplying
countries for each of the itens listed. Details of the share of each product in
the exports of individual developing countries are provided in Teble I of
MIN/3F/4/3 and the trend of exports by volume and quantity during vhe pericd
1967-1972 by region cnd country may be cbtained from Table series IVF,.

1Prices for individual vegetable cilseeds ond cils iy be -influenced by a
number of factors including the availability of the individucl item, tctal
availability in the sector and *he price and nvailability of competing oilseeds
and oils and in certain instances the availability of synthetic substitutes.
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. . 1967. . 1970 - '....v.1972. -
000 | - TG00 000 | R
nmetric glii netric 'lf' rnetric | . $ion Main suppliers
Ctons | FERORL tons | O tons
Palm kernels '
World 371 46.8 457 67.4, 407 46.6 , .
ifrica 298 38.8 380 57.5 342 0.9 |Nigeria, Comeroon,
Guinea, Togo,
Sierra Leone,
. Liberia, Ivory
Coast
Central America 1.8 0.2 3.5 0.5 1.3 0.2 |Honduras, Costa Rica
4Lsia 70 N 73 Qe 62 5.3 Ihdonesia, Malaysia,
Singapore
Copra :
World 1,237 136 920 163 1,368 |187
ifrica /A 11 4 13 60 8 Mczanmbique, Tanzania,
Seychellesy Comoro
o Islands
Cerntral America 8 l.4 A 0.8 5 1 Doninican Rep.,
St. Vincent,
Nicaragua
Asia 950 152 662 117 1,098 |18 Indonesia,
' ‘ Philippines,
- Malaysic,
Sri Lanko,
Singapore
Oceania 202 31 179 32 196 | 28 New Hebrides,
Br. Solunons,
Papue/N. Guinea,
Pacific Islands,
Gilb:'rt Is.,
Fr. Polynesia,
Tonga, W. Samoca
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1967 1970 1972
Y000 \ 000 ] 1000 . o
metric .]ﬁ. metric iJ?' metric | -3, Main suppliers
tons o0 tons 00 | tons 1§n ‘
Groundnut
(In shelli
World 185 | 35 104 . 25 136 34
ifrica 43 9 45 11 39 9 Sudan, Egypt,
Madegascar,
Tanzoanie, Libye,
Uganda
Central inmerico 5 1 3 0.7 3 0.6 Mexicoc, El Salvador,
Guatenala
isia 25 6 28 7 32 10 Thailand, Israel,
Indonesia,
Singapore
1
1,330 | 230 922 | 193 8l [190
1,138 | 189 666 127 431 96 Nigeria, Niger,
Senegal, Sudern,
Malawi, Gambia
South America ié 4 | 53 12 1 54 1 Brazil
nsia 19 3 63 kVA 60 | 15 Indonesia, Singapore,
Lebanon, Hong Kong
Oceania 2 0.6 2 0.6 2 0.6  [Papus/N. Cuinea, Fiji
Castcr oil seed
&;rld 172 20 132 15 104 14
ifrica 40 5 28 3 25 4 Tenzania, Sudan,
Kenya, Mozambique,
Ethiopia
South 4America 15 1.6 35 3 33 4 Ecuador, Paraguay
Asia 37 4e3 38 Leb 32 43 Theiland, Indonesia,
Hong Kcng
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Vegetable oils

8. The following summary table of exports of pelm, palm kernel, coconut,
groundnut and castor 0ils by volume and value for the period 1967-1972 has been
extracted fron the more detailed statistical information contained in Table .
series IVF, The Table indicates that whereas exports of vegetable oilseeds by
volume and value have declined, worid exports of the vegetable oils under
consideration have shown an upward trend in both volume and value terms during
1967'1972 »

9., Exports of palm-oil amounted to 580,000 tons valued at $112 million In 1967
and 1.4 millicn tons valusd at $271 nillion in 1972, The share of the isian
region in total exports of palm-oil in dollar value terms rose fronm 66 per cent
in 1967 to 78 per cent in 1972. Table ITI provides details of price novenents
and indicates the price fluctuaticns which have occurred in respect of this iter.
Compared with 116 in 1965 end 304 in 1967 (1963 = 100), the index moved to 75 in
1968, increasing to 116 in 1970 and after a further downward movement to 103 in
1972 rose to 152 in 1973,

10, Palm-kernel oil and coconut oil exports totalled 607,000 tons valued at
$156 million in 1967 and 1.1 nillion tons walued at $238 million in 1972. While
developing countries of Lifrica were the major experters of palrm~kernel oil, the
fisian region was responsible for the bulk of coconut oil exports. Year-to-year
chenges in wvolune and quantity nay be seen from Table series IVF. Details of
price develupments for these two items are reflected in Table III which indicates
on the basis of the price index, thc amplitude of the price fluctuations which
have occurred over the last decade. Consistent with developments for other
vegetable oils, the price index for coconut oil registered a significant upward
novement in 1973.

1. World exports of groundnut oil alsc showed veriations in volume znd value

over the pericd and in 1972 stocd at 511,000 tons valued at $189 nillicn., Year—
to~year changes in exports may be seen frcnm Table series IVF., Price developnents
for groundnut oil are reflected in the index of prices shown in Table III., During
the period 1963-19469 the price index (1963 = 100) moved annually within the range
of 87 in 1968 to 109 in 1965. 1In the follcowing years, the index moved upward to
reach 178 in 1972 which was considerably higher than for other vegetable oils shown
in the Table for that year.

12, Exports of castor oil were 113,000 tons in 1967 and 185,000 tons in 1972,

In dollar value terms,exports amounted to $36 millicn in 1967 and $73 million in
1972. Shiprents by velune almost doubled between 1967 and 1969 to 211,000 tons
and then registered a decline in the following two years to reach 168,000 tons

in 1971. While no compreiensive price index series for castor oil was available
for the comparative purposes of Table III, certain price developments roy be seen
from the price quotations shown (Buropean ports: Brazilian No, 1) for the pericd
1971-1973 in the table on page 7 of MIN/2F/i/3. This shows the significant
increase in price experienced during 1973.
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13. Certain additional information regarding trade at most-favoured-nation and
special preferentizl rates of duty for the period 196/-1970, including details

of such trade by country cf origin, may be obtained from the btabulations contained
in document COM.TD/V/189,

14, It may be noted that unit values for exports of vegeteble oilseeds and oils
for which data have been ccllected in Table series IVF tend to vary from country
to country, In this connexion, the situation for individunl exporting countries
would also appeer to differ from comncdity to cormodity cnd no general pattern
would appear to emerge. In addition to certain aspects such as supply availability,
quality, and possible statistical distortions, factors which might influence this
situation include the position where there is a traditional demand for particular
oils in scme markets in relation tc certain end-uses with the result that
substitution possibilities may bs less important and price fluctuations less
procnounced.  Traditional trading patterns mey alsc have some bearing in this
respect.

Vegetable cilseed cske and meal

15. Deteails of world exports cf all cilseed cske and meal for the period 1967-1972
are shown in the summary table, Exports by volume increased each year from

8.9 million tons in 1967 to 12,1 million tons in 1972 and in dollar velue terns
from §730 million to 31,,. Limong developing countries; the major increase in
experts took place fron the South American and nsian regions.

16. No comprehensive price series for oilcake expelied from tropical oilseeds
wes readily availsble for inclusion in the tebuwlations. Teble III, however, does
provide on indicaticn of price movenents irn respect ¢f groundnut cake., It nay be
seen from this table, that for the | 2riocd 1963-1969 the annuzl price index nmcved
between 100 for 1963 and 105, except for 1965 when it registered an upward move-
nent ¢ 1l3. Following & decline from the higher level of 120 in 1970 to 109 in
1971, the index has noved upward tc 291 in 1973, reflecting the tight supply
pcsition for cilseed cake in general during 1973.
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|

Thailand

1967 1970 1972 L
L1000 T, (1000 1 T000 g ‘ ..~ Main suppliers .
metr::.c( . metric imetric’
fons m:x.ll:. nl tons m;ll:.on: tons m:l.'i.:!.:!.x:»zzI
| = ]
Palm-oil : : T ! ,
World 580 112 - 938 212 '1,403 271
Africa 75 32 210 52 | 167 35 | Zaire, Cameroon,
: , , Dahomey, Ivory Coast, !
! ! : Equatorial Guinea,
‘ ‘, : Niger:.a '
South Ameriqa 2 . 0.3 VA f 0.7 . '5_',’ 0.9, Paragua_y
Central imerice | 0.1 004 =~ | - | 0. 0.2 .Honduras, Costa Rica
Asia 385 1 74 695 150 1,153 212 ' Malaysia, Indonesia,
: ; ‘ Singapore
Palm-kernel oil o C
World .- 135 © 32 173 ¢ 51 220 . 53
Africa 105 | 23 106 | 30 100 | 24 , Zaire, Nigeria,
o ! © Cameroon, Dshomey,
| E : Ivory Coast
: i !
South, America g8 | 2 21 6 6 | 2 | Paraguay, Brazil
| Asie - - 2 , 067 . 50 : 11 . Malaysie
i : : [
| Copra oil ! -f ' '
| World 472 1124 612 | 187 843 185
Africs 13 . 3 S VA B 13 4  Mozambique, Tanzania,
. : j | : Ivory Coast
Centrel dmerice : 1 | 0.5 . 2 : 0.7 6 le4 ' E1 Salvador, Dominican
i ; -: . Rep.
jAsia 1363 . 95 . 486 i 145 629 ' 128 . Philippines, Sri Lanka,
§ ; : i . Malaysia, Singapore,
| { { ! : i Indonesia
Ocesnia 138 . 9 51 ! 15 ¢ 47! 12 | Pepua N. Guinea, Fiji
i : 1 ‘ ; !
Groundnut oil | | ! i
{World 424 1136 1429 1 146 511 . 189 |
| Africa 274 191 276 93 304 | 110  Senegal, Nigeria, Niger, |
| f f' ; | Gambis, Mali :
South Ameriea | 70 | 17 ‘ 74 22 112 38 : Brazil, Argentina
! . H
i Asia I 3 t 10 4 1 5 ; Hong Kong, Singapore,
i ;
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1967 - 1970 1972
1000 3 . 1000 8 '000 | § Main suppliers
; metric ... i-metric i ..¥. | metric| ,.o.
% fong |Hillion ! tons million| "¢ o mz_l]'.n.on.
Castor oil e . _
World 113 36 188 50 185 73
Africa 0.3 1 0.1 - - 0.7 0.2 | Sierra Leone . . .
South America 75 23 154 38 121 41 {Brazil o
|Asia, 3 1 19 6 34 21 | India
0il cake and meal -
World 8,893 730 11,122 928 12,096 | 1,164 _
Africa 1,016 75 1,136 85 1,119 |- 88 Senegal, Sudan,
. Nigeria, Tanzania,
Uganda, Mozambique,
Ebthiopia, Niger,
Dahomey, Gambia.
Central America 178 12 109 7 135 9 Nicaragua, Guatemala,
, El Salvador, Mexicq
South America 1,379 101 2,101 | 155 2,427 226 | Brazil, GColombis,
; Paraguay, Uruguay,
Chile
Asia 1,765 | 123 2,010 | 144 2,241 169 | India, Philippines,
! ~ Indonesia, Burma,
! Thailand '
Oceanig 13 1 25 1.3 22 1.3 | Papua N. Guines ..
j i
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Jariffs

17. While this and the following sections deal with tariffs and certain non-
tariff measures affecting imports, they do not cover measures affecting production
and exports such as support measvrss for domestic prodvetion of certain veygetzble
oilseeds and oils and ai’s which may be made availsble for exports.

18. The main features emerging from the destails on tariffs shown in iable
seriez IIF may be sumnarized as follows.

Palm nuts gnd kernels, copra and groundnubs

19. Palm nuts and kernels and copra are cdmitted duty free into all developed
countries shown in the table, except Switzerland where the ad valorem incidence
is very small. The Philippines preference on copra in the United States markes
is scheduled to disappear in July 1974. With respect to grourndnuts, teriffs are
maintained by Australia, Switzerland, Japan and the United States. The
illustrative list included in the proposed GSP scheme of the Unitved States
indicates duty-free treatment for groundnuts shelled, blanched and roasted. While
Japan imports groundnuts for oil extraction free of duty, such imports other than
for oil extraction are dutiable. United Kingdom duties imposed on these oilseeds
prior to accession to the EEC are in the process of alignment with the EEC tariffs
and are thus scheduled to be phased out by July 1977.

Palm—-o0il, palm-kernel oil. coconut ¢il and groundnut cil

20. Wkile oilseeds are permitted entry duty free into wost developed-country
markets shown in Table IIF, the vegetable oils thereof are dutiable in a number

of such markets. It will be noted that, with respect to the EECL market, the
tariff level often varies according to the degree of processing as well as
according to thc end use of the item concerned. The maximun rate of duty in this
market is applied to vegetable oils in small containers for human consumption.

The Canadian m.f.n. duty on the above oilg in their crude state has been reduced
to zero in the proposed GSP scheme of Canada and oils other than crude are

subject to a reduced duty rate under the proposed GSP. New Zsaland maintains a
duty on palm, palu kernel and groundnut oil in small containers and charges duties
on coconut oil in all forms; a higher rate bsing spplied to oil in small contairers.
Of the above oils, Australia maintains s duty on groundnut oil and Norway on

palm kernel, coconut and groundnut oils. Purified and refined vegetable oils
became dutiable in Sweden on 1 July 1973 and crude oils are scheduled to become

lFor a sumpary of the transiticnal duty arrangements of Denmark, the
United Kirgdom and Ireland, see page 4 of MTN/3F/W/3.
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subject to duty in that market on 1 July 1975 at the same tariff levels as applied
by the Buropean Economic Community. As indicated in the table; Switzerland, .
Finland and Japan apply duties to the vegetable oils covered in this paragraph.
Palm-kernel oil (other than for industrial use), coconut oil and groundnut cil
are also subject to duty when imported into the United States. It may be noted
from the tsbulations, that Sweden is the only country at present granting duty-
free entry to vegetable oils when imported from developing countries under

the GSP, although the EEC and Japan have reduced their duties on crude coconut
oil for industrial use and palm-o0il respectively by 50 per cent under their GSP
schenmss.

Castor oil seeds and castor oil

21. Castor oll seeds are provided duty-free entry into all the developed countries
shown in Table IIF other than Swiizerland where the incidence is less than 1 per
cent. Cagtor olil however is subject to duty in a number of developed-country
markets. Such oil, other than for certain industrial uses, is dutiable in the EEC
and Canada gpplies an m.f.n. duty to castor oil other than crude. This product

is also subject to an n.f.n. tariff in Australia (duty free in the GSP),
Switzerland, Japaa and the United States, although for the United States, castor
oll ig included in the illustrative list of items for duty-free treatment in

that country's proposed GSP schere. New Zealand maintains a duty on castor oil

in small contziners.
Oilecake

22. Table IIFj shows that the developed countries listed which apply duties to
oilcake are New Zealand, Switzerland and the United States.

Internal taxes

23. Details of available information on internal taxes spplied to certvain
vegetable oilseeds and oils are to be found in Table serles IIF. For the oilseeds
listed, the only selective tax jmposed in the developed countries shown, is that
applied by Denmark in the form of a raw material tax of DKr 1.80 per kg. on
unshelled groundnuts and DKr 3 per kg. on the shelled variety for industrial
use. Details of taxes of general epplication are also indicated, where relevant,

in the tables.

24. The situation relating to the vegetable oils listed is also shown. With
regard to taxes of general application, it may be noted that there are instances
where higher tax rates are applied to the oil than applied to the oilseed.
Oilseeds and oils (other than castor oil) are exempt from velue added tax in the
United Kingdom. The information provided in the tables also shows the application
of a selective tax by France to certaln vegetable oils.

Other non-tariff measures

25. Information on other non~tariff measures affecting certain items in the
oils and oilseeds sector is shown in table series IIF.
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Palm nuts and kernels, copras snd groundnuts

26. The above oilseeds are subject to Iirmort resiriction when imported into
Finland and New Zeszland for oil extraction. Under Ssction 22 of the Agricultural
Adjustment Act, the United States malntains an annual import guota of 1.7 million
pounds- (shelled basis) on groundnvis, shelled cr vnshelled, Greundnuts other
than for oil extracticn are algo subject to import restriction in Japan.

27. Levies are appli<d tc imports in certain countries. According to the data
contained in Table IIF, Switzerland applies levies to these items when used for the
mamifacture of edible oil znd for aninel feed., The tariff scheduale of Finland
provides for the imposition of an imwort tax on the ltemas listed sbove.

28, Other non-tariff measures no%ified include those applied by Hew Zealand for
hezlth end sanitary regulaticns -eleting to seed-bcrne diseases and health and
sanitary regnlaticns relaiing t2 controls on the import of groundnuts by Australia.

Palw-oil, palm kernel oil, coconutb oil and sroundnut cil

29, As for the oilseeds, Finland appiies restrictions to the import of the
vegetable olls lisled abouve and New .feeland restricts the import cof these oils

when in containzrs of less than 1 gallone Firland olso maintalns an impord tax

on the above items whan purchased for food use. Inports of these oils into
Switzerland are subject %o levies when used for huvan consumpticn., The information
contnined in Tahle IIF aleo indicetes the arpiication by Sweden of a variable

levy in 1973 to the vegetavie oils under considsration in this section.

Cagtor oil seeds and castor oil

30. Table IIF records that while New Zealand and Finland apply restrictions to
the import of castor oil seeds, New Zzalard also maintsins a restriction on the

import of caster oil in sm2ll contziners.
Qilcaka

31. According to Table IIFj, New Zealand, Switzerland and Finland impose
restrictions cn the impor: of vegetable cilcake and the Import of this item is
subject to State-*rading operations in Norway. Import levies are maintained by
Swedon and Switzerland on oilcake and imports into Finland are subject to an
import tax.

s
e Wrams . ©

Action in other internsitlional orgcanizations

32. The F4D Intergovernwental Group on Cilseeds, 0Oils and Fats, together with
its Sub-Group on Statistics, has provided »~ continuing ferum for the discussion
and examination of matters relating to tie world oils and oiiseeds economy with

lRestrictions on imports of rcasted groundnuts were removed on 1 Novembsr 1973.
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particular reference to ths problems of developing countries in this field. In
examining possible measures for long-term action the Group has been considering,
in particular, ways of maintaining stable, equitable and remunerative prices and
possiblities for reducing or removing barriers to trade in this sector.

33. A Special Session of the Intergovernmental CGroup was convened in February 1974
in accordance with UNCTAD resolutions 83(III) and 7(VII). In its conclusions,
the special session paid particular attention to the following concrete proposals
to which it was considersd governments should give a more detailed examination

as early as mossible in order to determine what action should be taken; (a) non-
dmposition /or "phased" reduction of tariffs and other barriers to trade in
products of :xport interest to developing countries. Consideration should be
given to drawing up an agreed timetable with priority for palm oil, coconut oil,
other oils of export interest to developing countries and also oils for non-food
uses, Special attention should be paid to action designed to offset losses of
preferences enjoyed by scme developing countries; (b) abolition or relaxation of
import quotas and other quantitative restrictions; (c) compensatory payments
arrangements between interested countries with the purpose of stabilizing export
prices or export ecarnings of developing countries; (d) triangular transactions
in food aid schemes involving vegetable oils, along the line of those in use for
rice; (e) internaticnal agreements or informal international measures designed
to promote market stability and expansion.

34. Producer organizations which meet periodically to review the situation and
consider appropriate action for certain items falling within thig sector are
the Asian Coconut Cormunity and African Groundnut Council.



