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GROUP 3(f) - ESSENTIAL OILS AND RESINOIDS

Note by the Secretariat

1. This note contains available information in respect of trade flows and
commercial policy in developed countries affecting certain essential oils identified
as being mainly of tropical origin.

2. Bssenbtial oils are uszed as perfume and Fflavouring materials in the perfumery and
food industries and for other purposes. They are of vegetable origin, mostly volatile
and contain alcohols, aldehydes, ketones, phenols, esters, ethers and terpenes in
varying proportions. More than 100 principal varieties of essential oils are listed
in the Explanatory Notes to the Brussels Nomenclature. An indicative list of
essential olls and resinoids mainly of tropical origin together with identified
supplying countries and territories is provided in Table 1.

3. Developed country imports by value of essentigl oils and resinoids during 1972
together with information on imports from the main suppliers are shown in Table 2.
Total imports in that year amounted to $176 million of which $81 million, 46 per cent
of the total, came from developing countries. It is estimated that imports from
tropical producing countries amounted to approximately $50 million. By far the
largest suppliers of essentisl oils as a whole were the EEC and the United States.
Principal suppliers among developing coun.ries or territories include Indonesisa,
Brazil, Reunion, Mexico, Haiti, Spain, Madagascar, Morocco, India, Paraguay,
Cuatemala, Argentina, Ivory Coast, Egypt., Turkey, Singapore, Greece, Yugoslavia,
Tunisia, Bahamas, Jamaica and Sri Lanka.

b, In its 1974 publication, '"The Market for Essential Oils and Oleoresins™, the
URCTAD/GATT International Trade Centre has stated that the relative share of natural
essential oils in the steadily growing consumption of fragrances and flavourings is
declining, while that of synthetic products is increasing. The market for natural
essential oils is, nevertheless, fairly stable, and even expanding slightly because
of the overall consumption increase and also because synthetic materials cannot be
substituted for certain natursl oils.
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Tariffs

5. Table 3 precvides details of the tariff situation, ncluding most-favoured-
nation (m.f.n.) and Generalized System of Preferences (GSP) rates of duty,
applying to th=se items in a number of developed country markets. Essential oils
are not subject to duty in Austria, Finland, New Zealand or Swveden. Canada,
Norway and Switzerland have gv ~ated duty-free entry to imports of these products
from developirg countries under their respective GSP schemes (Spain and Greece
are subject to redvced GSP rates in the Swiss market). Duty-free imports into
the European BEccromic Community from Geveloping countries under the GSP are
subject to ceiling limitetions. Japsr also pernits imports from developing
countries under the G3P either duty-iree or at reduced tariff rates, but these

are also subject to ceiliug limitatiens. TFor imports into the EECL and Japan
from developing countries in excezss of the ceiling, the m.f.n. duties would apply.
6. In the United States tvopncal 0ils such as those of benzoin, cajeput, canangs,
cardamom, ckenopodinn, copaiba, gingeigrass, graicwood, mace, nutmeg, ocotea
pratiosa and pimento leaf atiract an m.f.n. duty of 3 per cent under a tariff
heading covering miscsllanecus essential oils.

7. One poiat or irterest lies in the m.f.n. duty rates established for _
miscellanesous positicns relating to essential oils in certain nationsl tariff
schedules. In Ffive of the courtries exewired.(Caneda, Japan, Norway, Switzurland
and the United Stater), srescified essentisl cils are either rnot dutiable or
generally subject to low rafm of duty whereas those unsyecified and falling under
the miscellaneous “other' position are either dutisble or subject to higher rates
of duty. In Australis nf t‘a TEC, nowever, wmspecilied items falling under
“other" arse duty-Iree cr subject © o gener~:ly lcwer rates of duty. To the extent
that concessions c¢a m,f... duties nmight b2 sought in the trade negctiations, there
may be scope, where raleveal, for secking the sprcification of certain essential
0ils now unspecified iﬁ some national tarif? schedules, in order to achieve
concessions . :r such itars.

Non-tariff measures

8. PFew details have baen ncti i ed concerning the applicatior of non-tariff
measures to essential oils 20id resinoids. However, imports of essential oils of
citrus fruit, not teirpsneless, i nto Jta1j are subject to discretionary licensing
and resinoids of vaniila %o & comsumption tox of F 110.50 per kg. net in France.
The import of hop 91l inic Tew Zcaland is restricted and in Finland, imports of
essential oils require the approval of the alcchol monopoly if the ethyl alcohol
content exceeds 2.20 per czaat by welght.,

lSpecia.l prefereniial uuppller* have mrestricted duty-free access
(see Table 3).
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TogLE 1

Indicative List of Essontizl 0ils aond desinoids {B1N 33.01)
Sugpllea by Tropical Producing Countries or Territorie

Benzoin

Bois de Rose
(Rosewood)

Cajeput
Cananga
Cardamom
Cassia

Chenopodium
(Wormseed)

Cinnamon
(bark and leaf)

Citronella

Clove
Copaiba
Geranium
Gingergrass
Guaiacwood
Lemongrass

Lime
(Limette)

Mace and Nutmeg
Ocotea Pratiosa

(Brazilian Sassafras)

Palmarosa
Patchouli

Petitzirain "Paraguay"

Pimento leaf
Sandalwood
Votlvert

Ylanz-ylang

Main Supplying Countries and Territories

Indonesia, Laos, Thailand

' Brazil, Peru

Indonesia

Indonesia

Sri Lanke, India, Guatemala
South Vietnam, Laos, Chinz
Bragzil, India, Indonegia

Sri Lanka, Seychelles

Sri Lanka, Indonesia, Argentina, Guatemala,
Bragil, Chiaa

Madagascar, Indonesia, Tanzania

Brazil, Venegzuela, Colombia

Reunion, Morocco, ilgeria, Egypt, Kenya
Iadia

Paraguay

India, Guatemala, China, irgentina -

Me:dco, Haiti, Dominica, Guatemala, CGhanc,
Jamaica, Grenads, Guyana

Indonesia, Sri Lankea, Grenada

Brazil, Paraguay

Madagzascar, India, Brazil, Guatemala
Indonesia, Singapore, Malaysia, Seychelles
Paraguay, Uruguay, argentina

Jamaica

Inéis, Singspore, Haiti, wustralia

Haiti, Madagascar, feunion, Indonesia

Madagescar, Indonesia

lGertaln essential oils and resinoids are produced primarily in consuming
countries from raw materials of tropicel orizin, s.g. pspper, tolu, vanillia

and rhizomes.
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TABLE 3

. . . . - - —
Tariffs ond GSP on Essential QOils in Developed Countries

AUSTRALIA¥
M7 Britich
Tariff items and description ;:l:?% preferential GSP
ars tariff
33.01.100 Citrus essential oils, 15% 745% 5%
concretes and absolutes
other than bergamot,
bitter orange aad nercli
0200 0il of ginger $4 28.94 8A 28.94 per kg.,! 528,94 per
per kg., less 56% of V kg., less
less 46% 57% of V
of V3§ or if]
higher 10%
.900 Other 6% Free Frec

V = Valuc cf tho goods

*¥Duties lower than British preferential tariffs and GSP rates apply o
"Declared Prefcrence Countries" inciading Cyprus, Gamb.ea, Ghana, Guyana, Jazaica,
Kenya, Malaysia, Malta, Mauritius, Nigeria, Sierra Leone, Singapore, Sri Larka,

Tanzania, Tonga, Trinidad and Tobagoe and Uganda.

izl oils are not subject to duty when imported inte Austria, Finlard,
A )

1l
o]
nc Sweden,

Essent
New Zealand &
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CAIADA

British

cpp s — M.fon. . .
Canadiza bariff iters znd descripiion t;r:ff preferential
- tariff
26/,00-1
Essential oiis, natural, namely: Berganos, — Free Free
citronella, clove, gore ni wi, Jemon, lemon
grass, mandarin, oroige, rose, vitiver and
ylang-yiang
: cavienl and syrthctic, T 5% Iroe
NeOCoPos al s, natursl and
synchetic, couianiving other nov~alccholiic
material, n.o,ﬁ,; for wew i tvhe
manu_ c‘.,uT'1 of producis ox rreplrailons

for mudicinal, 31;7037 g, Leﬁ, ox
other purposes, umnd! hvegvlaticas as
the Minigter =y ;| v*crc:’bc

. o-——
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EEC*
Tariff GSP
applying to .
Wp.n. | Teriff AASM, AOCT (appﬁcable
Teriff items and description | T :.& |applying to,| Greece, Turkey, .
tariff | s (1974) Borooco, Tunisis, imports
Bast African e s
Comaunity gelllngs)
33.01 A. Essential oils,
not terpeneless:
I. Of citrus fruit 11% b.6% Free (Free)
IT. Other:
(a) Geraﬁium,
clovey,niaouli
and" ylang-
ylang oils 3.2% 1.9% Free (Free)
(b) Other Free Free Free -
B. Essential oils,
terpeneless:
I. Of citrus fruit 2% | 7.2% Freo (Frae)
II. Other 6o4% 3.8% Free (Free)
C. Resinoids 5465 3.3% Free (Free)

¥Intermediate duty rates apply to Israel, Spain, Malta, Cyprus, Egypt and
Lebancn,

lUnde-r the agreements between the EEC and certain EFTA countries, duties on
essential oils will be climinated by 1 July 1977.
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JAPAN
i i ( GSP f
! . . s ! M,f.n. applicable to
Tariff items and description | tariff imports Withir
5 eilings)
33.01 1 Essentizl oils, including concretes and i §
absolutes: i ;
(1) Bay leaf oil, bergemot oil, cananga oil, cassii Free : - :
oilycinnamon leaf oil, cedar oil, citronella ; : :
oil, clove oil, eucalyptus oil, fennel oil, : ; !
i gingergrass oil, lemon oil, orange oil, : ; !
palmarosa oil, petitgrain oil, rosemary oil, ! §
rosewood oil, sandalwood oil, star anise oil, ! A
thyme oil, ylang-ylang oil and gyushko oil i f
(2) Geranium oil, lavender oil, lemongrass oil, : .
patchouli oil, vetiver oil and Ho oil f
Lemongrass oil i Freg -
Patchouli 0il - 5% (Free)
Vetiver oil L 5% (Free)
Geraniwm oil . 5% (Free)
Lavender oil . 5% (Free)
Ho oil , - 5% L4 (2%)
(3) Gther ;
Peppermint oil, obtained from Mentha arven51s-é
i Containing more than 65% by weight of total
i menthol when determined by the testing :
method stipulated by a Cabinet Order: : . :
i For the quantity (quota) stipuleted by a '15% /Free/|. - ;
i Cebinet Order, on the vasis of the :
: quantity of prospective domestic demand in:
¢ the coming fiscal year (April-March) with : ;
deduction of the quantity of prospective | |
domestic production, and also in i |
consideration of international market : {
‘ situation and other relevant conditions | ! i
| Other 156 (127 | (6%)
i Other 15% [12F/ (e2) |
Other peppermint oil "15% : (Free)
| Spearmint (Mentha viridis) oil . 5% gFree)
] Rose oil . 10% (Free)
i Jasmin oil :10% [4A%/ (Free)
! Other 110% % (Free)
i 2 Resinoids L 5% Y (Free)

1

Currently zpplied provisionzl rates of duty are indicated in square brackets.
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NORWAY*
.. .f.n, EFTA
Tariff items and description duty Dermark | GSP
: NKr per kg UK
33.01 4., Juniper, birch and pineneedle oils ° 0.1 Free free
B. Rosemary oil 1.25 Free Free
C. Citronella, palmerosa, sandalwood, Free Free -
vetivert peppermint, and oleoresins
from roots
D. Others 4,00 ! Free | Free

*¥Intermediate rates (to be eliminated by 1 July 1977) apply to imports from
the EEC countries other than Denmark and the United Kingdom.

GSP
Tariff items and description M,f.n.duty Spain and Other
Greece
33.01 per 100 kg. | per 100 kg.
) gross gross
10 Citrus fruit, eucalyptus and sandalwood oillSw.F 5.00 | Sw.F 3.50 |Fres
{0.26% )%

12 The following oils: zbsinthe, pineneedle, |Sw.F 10,00 | Sw.F 7.00 | Free
anise, spike-~lavender, star a-ise (badian),)(0.4473)%*
gurjun balsam, bay, cabreuva, cedar,
guaiacwood, rosewood (including Mexican
linaloe), camphor, cananga, cinnamon,
caraway, citronella, juniper, geranium,
clove, lavender, lemongrass, litsea-
cubeba, peppermint (including curled nint
and Buropean pennyroyal), palmarosa,
patchouli, petitgrain rosemary, rue,
sassafras, ho (shiu), thyme and vetiver

20 Other essential oils, such as the followingiSw.F 75.00 | Sw.F 52.50 | Free
canmomile, coriander, iris, jasmine, neroli,!(0.36%)%*
roge, ylangeylang, c¢tCe; résinoids ~ 1" °°

¥Imports from other EFTA countrizs, Denmark and the United Kingdom are free
of duty. Intermediate rates (to be eliminated by 1 July 1977) apply to the EEC
member countries other than Denmark and the United Kingdom.

#¥%Average ad valorem incidence reported in the Swiss Trade Statistics for 1973.



MIN/3EF/W/15

Page 10
UNITED STATES
( U.S
Tizler{'g Description f;i;?%
Cilsy distilled or essential, including terpeuneless oils:

452.02 | Almond, bitter Free
452.04 | Anisc Free
452,06 | Bergamot Free
452,08 | Camphor Free
452,10 | Caraway Free
452.12 | Cassia Free
452.14 | Cedar leaf Free
452,16 | Cinanon Free
452,18 | Citronella Free
452,20 | Clove Free
452,22 | Cormmint, including "peppermint" derived from Mentha arvensis| Free
452,24 | Bucalyptus : 3.5%
452426 | Geraniun Free
452,28 | Grapefruit 6%
452.32 | Lavender and spike lavender Free
452.3/, | Lemon 8.5%
452,36 | Lemongrass Free
452,38 | Lime ‘ Free
452,40 | lignaloe or bois de rose Free
452,42 | Neroli (orange flower) Free
452.44, | Oranze 6%
452,46 | Origanun Free
452,48 | Orris 3%
452.50 | Pal arosz Free
45252 | Patchouli Free
452.5/ | Peppernint dorived from Mentha piperita 12.5%
452,56 | Petitgrain Free
452.58 | Pincneedle %
452,60 | Rose {attar of roses) Free
452.62 | Rosemary Free
452.6/, | Sandalwood Frce
452,66 | Thyme Tree
452,68 | Vetivert Free
452,70 | Ylang-ylang (cananga) Free
452,80 Other 3%




