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1. In the course of the work undertaken in Group j(f), it was suggested that trade
and commercial policy data be collected for derivatives of castor oil
(MTN/3F/3/4dd.1l, paragraph 40). This note summarizes available information on these
ltenms.

2. CGastor oill and its derivatives have numerous end-uses e€.g. in the manufacture
of paints, varnishes and other protective coatings, in lubricants, greases, hydraulic
fluids, soaps, linoleum and oil-cloth, in the manufacture of various chemicals
(sebacic acid and undecylenic acid are used in the production of plasticizers and
synthetic resins), in medicines and cosmetics, polishes and waxes, and, as a
crumbling agent, in the processing of certain new and modified forms of natural
rubber.

3. Annex I lists the major castor oil derivatives which have been identified
together with an indication of their main uses as well as their respective tariff
positions in the BTN nomenclature where this has been identifiable.

4. Few details are available on the pattern of consuﬁption by end-use in the major
consuming countries. However, a study of the United Kingdom market for castor oil
and derivatives provides the following. breakdown. - ‘ '

lInformation on commercial policy, trade flows and price trends for castor oil
seed and castor oil is contained in MIN/3F/W/3 and add.6.
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Estimated Breakdown of Castor 0il Consumption (1969) -
United Kinzdom

Utilization Motric tons
Umodified cagtor oil 5,000
‘(raw, straight)
Processed castor oil -~ . . - . . ~|. 21,300
of which: , . ‘ 1 .
© . :Sebacic .acid .. ... fiei. 6,000
Hydrogenated castor oil ) .
Hydrogehated castor oil ) " " 7,000

fatty acid
Dehydrated castor:oil )

‘Dehydrated castor oil ) |- 5,000 -
fatty acid’ ’ - .
Sulphonated castor oil 1,500
Regidual- ' ' -0 1,800
JTOTAL - ’ | 26,300 ¢

Soufce:- :Ihe markétﬂfor castor seed and castor 011 dn the
United- Kingdom; - Tropical Products Institute,
London (1971.-72).

It may be noted that this pattern of consumption is likely to vary widely not
only from one-country to another but also from one year to anothér as a result of -
changes in relative prices of castor oil vis-a-vis other competitive oils -
e.g. tall oil, fish oil, coconut oil or tung oll - which can substitute for
castor oil in certaln end—uses. :

5. While informatlon on international trade in castor oil derivatives is
generally unavailable, it would appear that such trade is small, most exports
taking place in terms of the basic products - castor oil ssed and castor oil.
However, it may be assumed that subject to questions of a technical nature,
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developing countries could haxe the potential to export derivatives mamufactured
from domestically grown seed.

6. MPN and GSP rates of duty applying to castor oll seeds, castor oil and a
number of castor oil derivatives have provisionslly been identified and are
listed in Annex II. While castor oil treated in certain ways (e.g. blown,
dehydrated and hydrogenated) falls within BTN Chapter 15, other castor oil
derivatives are classified under Chapters 29 and 34 as organic chemicals and
thelr preparations. The latter group of products are generally classified in
tariff schedules by chemical components or end-uses without reference to the raw
materials used.

7. With regard to castor oill derivatives under Chapter 15, duty-free treatment
is granted to developing countries under the GSP in the EEC, Japan, Sweden and
Svitzerlarnd, but imports are, either wholly or partly, still dutiable in other
‘developed countries under the GSP or at m.f.n. rates. Details of the GSP scheme
of the United States are expected to be available later in the year. With regard
to castor oil derivatives falling within Chapters 29 and 34, duty-free GSP treat-
ment of the EEC and Japan is subject to the ceiling limitations provided for in
the schemes of these two countries. In Finland no m.f.n. duties remain in this
area, while in Australia, Norway, Sweden and Switzerland, almost all items are
duty-free under the GSP. 1In Austria, Canada and New Zealand m.f.n. duties or
reduced GSP rates apply to certain items.

8. With regard to non-tariff measures,items ex 15.10, ex 15.12 and ex 34.02
are subject to licensing requirements in New Zealand during the 1974/75 fiscal
year.

- lIndian statistical information, for example, shows the following exports
for 1972/73 and 1973/74:

statigiigzi Yo Product Year Quantity Value
512.5142 Undecylenic acid 1972/73 | 10,849 kgs. | US$ 22,062
1973/74 | 30,785 kgs. | US$ 80,908
4,31.2009 Hydrogenated oil and fat [1972/73 |450,089 kgs. | US$312,531

other than of groundnut [1973/74 |255,256 kgs. | US§251,474
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