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NOTE BY THE CHALRMAN

Meeting of 10 and 11 April 1975

1. The Group elected Mr. H. Colliander (Sweden) as its Chairmen and invited the
Secretery~General of the UNCTAD or his representative to attend this session of the
Group as an observer.

2. Summing up the meeting, the Chairman said that the Group noted the differences of
opinion expressed on the interpretation of its mandate and agreed to adopt a flexible
and pragmatic approach to its work. : :

3. There was, with a few exceptlons; wide agreément that the work should be carried
forward in two phases which would to some extent overlap:

(a) examination of the operatlon of the present Multilateral Safeguard System,
and

(b) if this reveals inadequacies, examination of what elements should be built
into a possiltle new or revised system.

In both phases the Group would bear in mind the particular interests and problems of
the developing countries.

L. To facilitate its work, the Group requested thc secretariat to circulate a
number of documents in advance of its next meeting. The secretariat would consuvlt as
necessary with intercsted deldgations as to what is possible in each of these tasks
in the tlm» availables '

(a) A digest and synthesis of the roplies to the questionnaire showing:

(1) the types of measures taken,
(1i) the products affected and trade coverage,

(iii) the countries maintaining the measures and the countries whose exports
are affected, ‘
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(iv) international procedures or arrangenents, and
(v) domestic procedures.
The full replies would De avallable for consultatlon in the secretariac.

(b) A paper based on the Australian proposal as amended by 0uher de]egat*an"
bearing in mind the ccoments made in the discussion.

(¢) A preliminary analysis of the impact of the cafeguard measures taken by
developed countries which affect developing countries on the lires
requested by Brazil, Mexico and other devaloping countries.

(d) An expansion of the information feléting to the use which has been made
of Article XXVIII requested by the delezation of the United Shates.

5. ¥ - in the weel of 30 June in alter-
nation with the Cector GLoup, c a2 Lhat the documentatinn wo be
prepared. by the secretarial is avall Jle in time, At its next meeting the Growy
would conduct sn cxaminabica. of ihz operation of the presant multileteral
safeguard systen, with a view to revealing ory incdequecies. When doing so the
Group would bear 2 mind the purticnlar iutercsts and problems of the developirng
‘countries. During tho discussicns the hepe was exprescad that it wonld be

. possible, in a large measure, %o cozplete the first phase of ths work ah thas
meeting but this remains to bu secn, inber alia, in the light of the adC“lﬂLy ci
the material at the dispcsal o? that maeting.

6. During the me etlﬂ” a large numlc" of general statements were mads. WHile
there was genbra; agreement that a sysbtematic discussion of all the WSJu 5 WO
not be possible el the present mesting, many delegaticns referred to iss es'to
which they attached impO“tance in “h's arca, Buht no conclusions were reacnad,
not even conciusicns of a tentative nuture. Without attampting to refer ‘to every
point made, it seenedto the Chair that the follcwing were among the main lsstes
that emerged from this prelimin ary discussicn.

(a) What are the implicat:ons ior ths future work of the Grﬂup of ths faci
that many countries act cutslide the franevork of - the GATT?

(b) ‘Should Article XIX be complstely. reww¢tuen, or reinforced in
‘areas, or should it be retained bagically in. its present forn
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Should Article XIX action continue to be taken on an m.f.n. basis or
should a selective approach be adopted?

What is the relevance to the work of the Group of actions taken under
GAIT provisions obher than XIX?

What are the possibilities for according differentiated treatment
for developing countries, bearing in mind the very precise and
detailed suggestions put forward by developing countries which have
been on the table for some time? ‘

Should a distinction be made between action undertaken in response to
short-term problems and in response to longer-run structural problems?

How should a balance be struck between:
(1) the interests of importing and exporting countries, and

(ii) rules that are so rigid that countries take action outside them
and rules that are so flexible that the results of trade liberalization
are nullified? .

What lessons, if any, should be drawn from experience with the
Arrangement regarding Intermnational Trade in Textiles?

Other specific issues which were referred to related, inter alis, to
definition of injury, time-limits and degressivity, international
surveillance, retaliation or compensation, adjustment assistance, and
so-called voluntary export restraints.,

Should the Group examine the adequacy of existlng rules designed to
safeguard access to markets?



