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Multilateral Trde Negotiations

Sub-Group, "Customs Matters"

MEETING OF JULY 1976

Summing-up by the Chairman

1. The Sub-Group met on 5-8 July 1976. It invited the Secretary General of UNCTAD
or his representative to attend this meeting of the Sub-Group as an observer. It
also invited a representative of the Customs Cooperation Council to attend this
meeting of the Sub-Group as an observer to assist the Sub-Group in an expert capacity.

A. Customs valuation

2. The Sub-Group had a further discussion on the main elements of possible new
international rules or principles on customs valuation on the basis of the
secretariat paper MTN/NTM/W/51. A number of questions were asked and cormments were
made and further explanations were given as regards some of the issues referred to in
this paper. It was pointed out that on several issues there was only an apparent
consensus and that further discussion was needed. It was generally recognized that
delegations participatedin the discussion and made their submissions on the
understanding that their comments reflected only preliminary views on possible
elements that may be included in any new set of international rules or principles on
customs valuation to be adopted in the context of multilateral trade negotiations and
were not meant to reflect their views on current valuation rules or on the desirability
of creating a new valuation system.

3. The Group recognized that in addition to customs duties, all other charges or
restrictions covered by Article VII were relevant to its discussions on possible
elements that may be included in any new set of international rules or principles on
customs valuation. Some delegations pointed ou that there was a close analogy
between the assessment of velue for duties and the determination of the basis on which
some charges, such as variable levies were calculated. Some delegations considered
that these Measures did not fall within the mandate of the Sub-Group, but rather of
Group "Agriculture". though they acknowledged that any new valuation principles or
rules would cover Chapters 1-99 of the CCCN. The Sub-Group accepted that this
question would be raised at its next Secting.
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4. The question was raised how special and more favourable treatment as provided
for in the Tokyo Declaration would be afforded to developing countries in the
field of customs valuation. Reference was made in this respect to documentation
listing the specific problems encountered by developing countries in this area
(COM.TD/W/195),

5, The Sub-Group agreed that the secretariat prepare a revised version of
MTN/NTM/W/51 taking into account the oral comments made at the meeting. This
paper would indicate areas of broad consensus and areas where divergencies exist.
The work by the secretariat should be undertaken in consultation with interested
delegations and should take account of any other additional comments submitted
in writing to the secretariat. It was understood that MTN/M/W/5l/Rev.l would
not be binding on any delegation, that additional comments would be included in a
revised version of this paper and that it would constitute a basis for discussion
at the next meeting of the Sub-Group.

B. Import documentation

6. The Sub-Group had a further exchange of views on the basis of the secretariat
paper MTIN/NTM/W/22/Rev.1 and Addenda, inter alia, on specific documentation
requirements which appear to be burdensome to traders in some countries. In this
context developing countries referred to the particular problems they encountered
in this field.

7. The Sub-Group agreed that the secretariat would continue to keep the Sub-Group
informed on developments in the Economic Commission for Europe and the Customs
Cooperation Council which are relevant to its work on import documentation. It
was pointed out that the technical aspects of work on import documentation and
trade facilitation fell within the competence of the CCC and ECE and that the Sub-
Group should concentrate on policy aspects only.

83. The secretariat was requested to prepare a report on the work presently under-
taken in other international organizations, especially in the CCC and in the ECE
which is of relevance to the Sub-Group's task, commenting on the extent to which
solutions to specific problems in the fieldsof import documentation and customs
procedures (delays incurred in the customs clearance process, penalties for errors)
have been or are presently being pursued in those organizations.

C. Consular formalities and fees

9. The Sub-Group had a detailed exchange of views which allowed some delegations
of countries maintaining consular formalities and/or fees and countries with an
interest in having these formalities removed to provide additional explanations and
comments.
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10. A proposal was made that a process of plurilateral consultations be initiated
between countries maintaining consular formalities and fees and countries with an
interest in having these measures removed. The objective of these consultations
would be to give an explanation of the difficulties encountered by exporting
countries and of the rationale for the continuance of consular formalities and fees
as well as the exploration of possible alternative means of achieving the same
objectives.

11. This proposal was supported by several delegations. Several other delegations
stated that they could not accept the proposal; they explained the reasons for the
continued application of consular formalities and reiterated their view that those
formalities did not constitute obstacles to trade. Some of these delegations
considered that the proposal would need to be examined in capitals.

12. Another proposal was made according to which interested countries would be
invited to put forward in writing the reasons or concrete circumstances in the
field of consular formalities and fees where, in their view,they have encountered
obstacles to trade, for discussion at a forthcoming meeting of the Sub-Group.

13. The Sub-Group noted the desire expressed by several members that the
secretariat keep document MTN/NTM/36/Rev.1 up to date on the basis of written
communications and of the comments made at this meeting.

14. The wish was reiterated by several delegations that countries which had not
yet done so be invited to explain in detail the justification for the continued
existence of consular formalities and fees in their countries and possible problems
associated with their abolition.

15. Some delegations stated their intention to revert to the question of consular
formalities and fees at the next meeting.

16. One delegation reiterated the reservation contained in paragraph 16 of
document MTN/NTM/13 concerning the draft interpretative notato Article VIII set out,
in page 20 of MTN/NTM/W/7.

D. Customs procedures

17. The Sub-Group agreed that the question of delays incurred in the formal customs
clearance processes (MTN/NTM/W/23) and the question of penalties for errors would
remain on the agenda oftho Sub-Group and might be taken up at a subsequent meeting.

Date of next meeting

18. The Sub-Group agreed that the date of the next meeting would be fixed by the
Group "Non-Tariff Measures", at its fortheningmeeting.


