RESTRICTED
'GENERAL AGREEMENT ON AN
"TARIFFS AND TRADE : Speciai Distribution

: D
Multilateral Trade Negotiations

Group "Agriculture”
Sub-Group on Dairy Products

MEETING OF 27 MARCH 1979

Chairmen's Summing-Up

At the end of the meeting and under his own responsibility, the Chairman
summed up the discussions as follows.

1. The Sub—aroup.on Dairy Products met on 27 March 1979.

2. It invited the Secretary-General of UVCTAD or his reprcsentatlve to attend
the meeting as an observer.

3. The Sub—Group had before it the revised text of the International Dairy
Arrangement (documents MTN/DP/W/27/Rev.9 and MIN/DP/W/27/Rev.9/Add.1l). A
communication by the Nordie countries and a communicaticn by Austria had been
circulated as documents MIN/DP/W/LE and MTN/DP/W/4T respectively.

k., The Sub-Group examined the points s+lll outstandlng in the text of the
Arrongement.

5. Meny members of the Sub-Group have ugreed on a text annexed hereto (Annex A)

which, in ny Jjudgement, répresents the meximum result that it was possible to
achicve with a view tc a negotiated solution in this area.

6. The Sub-Group took note of the interpretative statements nade Ly certein
delegetions regording that text. Those statements arc reproduced in the-annex
hereto (Annex B). o

7. .VCertainﬁamendméﬁté end proposals by scmeé merbers of the Sub-Group have not
‘béen accepted by other members. The text, including such amendments and
proposals, is also annexed (Annex C).

8. The Sub-Group as such has pot;finally agreed on any text.
h exlt as fTar

9. It is my assessment that hc Sub«Group has taken its work on the-t
d been given

+
s it could and thut 1t hed th fore Tultilled the mandate which ha
to 1t.
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PREAMBLE

the importance of milk and dairy products to the economy
of many countrieslin terms of productlon, trade and

consunption;

the need, in the mutual interests of producers and
consumers, and of exporters and importers, to avoid
surpluses end shertages, and to maintain prices at an
2quitable level,;

the diversity and interdependence of dairy products;
the situation in the dairy products market, which is

characterized by very wide fluctustions and the
rroliferation cf export and import measures;

that improved co-operation in the dairy products sector

contributes to the attainment of the objectives of -
expansion and liberalization of world trade, and the
implementation of the principles and objectives concerning
developing countries agreed upon iu the iokyo Declaration
of Ministers dated 1k September 1973 concerning the
Multilateral Traae Negotlaulona,

- to resnect the prnnC1ples and ob]ectlves of the Genoral

Agreemont on Tariffs and Trade- ard,in carrying out the
aims of this Agreement. e effectively to implement the
principles and objectives agreed upon in the said
Tokyo Peclaration;

to the present Arrangement have, through their
agreed as follovs:

1 . . . »
In this Arrangement and in the Protocols annexed thereto, the term
“country” is deéemed to include the Furonsan Economic Community.

(o) . . .
“This prearbular provision apnlies only among participants
that are contracting parties to the Ceneral Agrecment on Tariffs and Trade.
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GENERAL PROVISIONS

Article I - Objectives

The objectives of this Arrangement shall‘be, in accordance with the
principles and objectives agreed upon in the Tokyo Declaration of Ministers
dated 14 September 1973 concerning the Multilateral Trade Negotiations,

- to achieve the expansion and ever greater liberalization of world
trade in dairy products under market conditions as stable as
possible, on the basis of mutual benefit to exporting and importing
countries;

- to further the economic and social development of developlng
countries.

Artiele IT - Product Coverage

1. ' This Arrangement applies to the dairy products sector. For the
purpose of this Arrangement, the term “dairy products” is deemed to include
. the following products, as defined in the Customs Co-operation Council
Nomenclature: .

CCCN
(a) Milk and cream, fresh, not concentfated or sweetened ok.01
(b) Milk and cream, preserved, concentrated or sweetened ok.o2
(c) Butter | | © ok.03
(d) Cheese and curd = . : oL.oL
(e) Casein : | , ' ex 35.01

2. The International Dairy Products Council established in terms of
Article VII:1(a) of this Arrangement (hereinafter referred to as the
Council) may decide that the Arrangement is to apply to other products in
which dairy products referred to in paragraph 1 of this Article have been
1ncorporated if it deems their Inclusion necessary for the 1mplement ation
of the objectives and provisions of this Arrangement

Artiecle IIT - Information

1. The participants agree to provide regularly and promptly to the Council
the information required to permit it to monitor and assess the overall
situation of the world market for dairy products and the world market
situation for each individual dairy product.

2. Participating developing countries shall furnish the information
available to them. In order that these participants may improve their data
collection mechanisms, developed participants, and any developing
participants able to do so, shall consider sympathetically any request to
them for technical assistance.
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3. The information that the participants undertake to provide pursuant to
paragraph 1 of this Article, according to the modalities that the Council
shall establish, .shall include data on past performance, current situation
and outlook regarding production, consumption, prices, stocks and trade,
including transactions other than normel commercial transactions, in respect
‘of the products referred to in Article IT of this Arrangement, and any

other information deemed necessary by the Council. Participants shall also
provide information on their domestic polieies and trade measures, and on
their bilateral, plurilateral or multilateral commitments, in the dairy
sector and shall make known, as early as possible, any changes in such
policies and measures that are likely to affect internationzl trade in dairy
products. The provisions of this paragraph shall not require any perticipant
to disclose confidential information which would impede law enforcement or
otherwise be contrary to the public interest or would prejudice the
legitimate commercial interests of particular enterprises, public or private.

Note: It is understood that under the provisions of this Article, the _
Council instructs the secretariat to draw up, and keep up to date, an
inventory of all measures affecting trade in dairy products,
including commitments resulting from bilateral, plurllateral andl
multilateral negotiations,

Article IV - Functions of the International Dairy
Products Council and Co-operation between the
Participants to this Arrangement

1. The Coﬁncil shall meet in order to:

(a) meke an evaluation of the situation in and outlook for the world
market for dairy products, on the basis of a status report '3
prepared by the secretariat with the documentation furnished. by
participants in accordance with Article IIT of this Arraneement,
“information arlalng fron the operatlon of the Protocols: covered
by Article VI of this Arrangamcnt, and any other 1nformat10n
Pvzllable to ity

(v) rev;ew the functloning of fhis Arrangement.

2. If after an evaluation of the world market situation and outlook,
referred to in paragraph 1(a) of this Article, the Council finds that 2
serious market disequilibrium, or threat of such a disequilibrium, which
affects or may affect international trade, is developing for dairy products
in general or for one or more products, the Council will proceed to 1dent1fv,
taking particular account of the situation of developing countries, :
possible solutions for consideration by governments.

. ] : :
3. Depending on whether the Council‘considers that the situaticn defined
in paragraph 2 of this Artiecle is tempcrary or more durable, the measures
referred to in paragraph 2 of this Article could include short-, medium-
or long~term measures to contribute to improve the overall situation of the
world market. '
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L. When considering measures that could be taken pursuant to paragraphs 2
and 3 of this Article, due account shall be taken of the special and more
favourable treatment, to be provided for developing countries, where this is
feasible and appropriate.

| 5. Any participant mey raise before the Council any matteflaffecting this
Arrangement. Each participant shall promptly afford adequate opportunity
for consultation regarding such matterlaffecting this Arrangement.

6.. If the matter affects the application of the specific provisions of
the Protocols annexed to this Arrangement, any participant which considers
that its trade interests are being seriously threatened and which is unable
to.‘reach a mutually satisfactory solution with the other participant or
participants concerned, may reguest the Chairman of the Committee for the
relevant Protocol established under Article VII:2(a) of this irrangement,

to convene a special meeting of the Committee on an urgent basis so as to
determine as rapidly as rossible, and within four working deys if requested,
any mecesures which may be required to meet the situation. If a satisfactory
solution cannot be reached, the Council shall, at the request of the
Chairman of the Committee for the relevant Protocol, meet within a period
of not more than fifteen days to consider the matter with a view to
facilitating a satisfactory solution.

Article V - Food Aid and Transactions other than
Normal Commercial Transactions

1. The participants agree:

(a) In co-operation with FAO and other interested organizations. to foster
recognition of the value of dairy products in improving nutritional levels
and of ways and means through which they may be made available for the
benefit of developing countries.

(b) - In accordence with the objectives of this Arrangement, to furnish.
within the limits of their possibilitics, dairy products to developing
countries by way of food aid. Participants should notify the Council in
advance cach year, as far as practicable, of the scale, quantities and
destinations of their proposed contributions of such food zid. Participants

1 . . . : . .
It 1s confirmed that the term "matter” in this paragraph includes any

matter.which is covered by multilateral agreements negotiated and agreed
uvon within the framework of the Multilateral Trade Negotistions, in
particular those bearing on export and import measures. It is further
con?irmed that the provisions of Article IV:5 and this footnote are without
prejudice to the rights and obligations of the parties to such agreements.
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should also give, if possible, prior notification to the Council of any
proposed amendments to the notified programme. It would be understood that
contributions could be made bilaterally or through joint projects or
through multilateral programmes, particularly the World Food Programme.

(c) Recognizing the desirability of harmonizing their efforts in this
field, as well as the need to avoid harmful interference with normal
patterns of production, consumption and international trade, to exchange
views in the Council on their arrangements for the supply and requirements
of dairy products as food aid or on concessional terms.

2. Donated exports to developing countries, exports destined for relief
purposes or welfare purposes in developing countries, and other trensactions
which are not normal commercial transactions shall be effected in accordance
with the FAO "Principles of Surplus Disposal and Consultative Obligations'.
Consequently, the Council shell co-operate closely with the Consultative
Sub-Conmittee on Surplus Disposal. '

3. The Council shall, in accordance with conditions and modalities that it
will establish, upon request, discuss, and consult on, all transactions

other than normal commercial transactions and other then those covered by
the Agreement on Interpretation and Application of Articles VI, XVI and AXIII
of the General Agreement on Tariffs and Trade.
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PART TWO

SPECIFIC PROVISIONS

Article VI - Protocols

1. Without prejudice to the provisions of Articles I to V of this
Arrangement, the products listed below shall be subjecet to the provisions
of the Protocols annexed to this Arrangement:

Annex I = - Protecol Regarding Certain Milk Powders
- Milk powder and cream powder, excluding whey powder

fmnex II - Protoeol Regarding Milk Fat
' Milk fat

Amnex IIT - Protocol Reparding Certsin Cheeses
Certain cheeses
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PART THREE

Article VII - Administration of the Arrangement

——

Ihternationa;_Dairy Products Council

(a) An International Dairy Products Council shall be established

(c)

(a)

(e)

within th2 framework of the General Agreement on Tariffs and
Trade. #%he Council shall comprise representatives of all
participants to the Arrangement and shall carry cut all the
functions which are necessary to implement the provisions of the
Arrangement. The Council shall be serviced by the GATT
secretariat. The Council shall establish its own rules of
procedure.

Regular and special neetings

The Council shall normally meet at least twice each year,
However, the Chairman may call a special meeting of the Council
either on his own initiative, at the request of the Committees
established under paragraph 2(a) of thic Artiele, or at the
request of & participant to this Arrangement.

Decisions

The Council shall reach its decisions by consensus. The Council
shall be deemed to have decided on a matter submitted for its
consideration if no member of the Council formally objects to
the acceptance of a proposal. '

Co-operation with other organizations

The Council shall make whatever arrangements sre appropriate for
consultation or co-operation with intergovernmental and non-
governmental organizations.

Admission of observers

(i) The Council may invite any non-participating country to be
represented -4t any meeting as an observer.

(ii) The Council may also invite any of the organizations
referred to in paragraph 1(d) of this Article to attend any
meeting &s an observer.
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2. Committees
(a) The Council shall establish a Commitiee to carry out all the

functions which ere necesssary to implement the provisions of the
Protocol Regarding Certain Milk Powders, a Committee to carry out
all the functions which are necessary to implement the provisions
of the Protocol Regarding Milk Fat and a Committee to carry out
all the functions which are necessary to jimplement the provisions
of the Protocol Regardlng Certain Cheeses. Each of these
Committees shell comprise representatives of all participants to
the relevant Protocol. The Committees shall be serviced by the
GATT sceretariat. They shall report to the Council on the
exercise of their functions.

Examination of the market situation

The Council shall make the necessary arrangements, determining
the modalities for the information to be furnished under
Article III of this Arrengement, so thet

~ the Commlttce of the Protocol Regarding Certain Milk
Powders may keep under constant review the situation in and the
evolution of the international market for the products covered
by this Protocol, and the conditions under which the prov1510ns

‘of this Protocol are applled by participants, taklng into account

the evolution of prices in international trade in cach of the

‘other dairy products having implications for the trade in

products covered by this Protocol;

- the Committee of the Protocol Regarding Milk Fat may keep
under constant review the situation in and the evolution of the
international market for the products covered by this Protocol,
and the conditions under which the provisions of this Protocol
arc appllcd by participants, taklng inta.-account the evolution
of prices in international trade in each of the other dairy
products having 1mp11catlons for the trade in products covered by
thls Protocol;

- the Committee of the Protocol Regarding Certain Cheeses
may keep under constant reviewthe situation in and the evolution
of the international market for the products covered by this
Protocol, and the conditions under which the provisions of this
Protocol are applied by participants, taking into account the
evolution of prices in international trade in each of the other
dairy products having implications for the trade .in products
covered by this Protocol.
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Regﬁlar and special meetings

Each Committee shall-normally meet at least cnce each quarter.
However, the Chairman of each Committee may call a special
meeting of the Committeec on his own initiative or at the request
cof any participant.

Decisions

Each Committee shall reach its decisions by consensus. A
Committeec shell bc deemed to have decided on a matter submitted
for its consideration if no member of the Committee formally
objects to the acceptance of & proposal.
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PART FOUR

Article VIII-Final Provisions

1. Acceptence’

(a) This Arrsngement is open for acceptance, by signature or other-
wise, by governments members of the United Nations, or of one of
its specialized agencies and by the European Economic Community.

(v)  Any government2 accepting this Arrangement may at the time of
acceptance meke a reservation with regard to its acceptance of
any of the Protocols annexed to the Arrangement. This reservation
is subject to the approval of the participants.

(¢) This Arrangement shall be deposited with the Director-General to
. the CONTRACTING PARTIES to the General Agreement on Tariffs and
Trade who shall promptly furnish a certified copy thereof and
a notification of .each acceptance thereof to each participant.
The texts of this Arrangement in the English, French and Spanish
 languages shall all be equally authentic.

(d) Acceptance of this Arrangement shall carry denunciation of the

: Arrangement Concerning Certain Dairy Products, done st Geneve
on 12 January 1970 which entered into force on 1k May 1970, for
participants having accepted that Arrangement and denunciation
of the Protocol Relating to Milk Fat, done at Geneva on
2 April 1973 vhich entered into force on 14 May 1973, for
participants having accepted that Protocol. Such denunciation
sh&ll take effect on the date of entry into force of thls
Arrangement.

“The terms "acceptance” or “accepted” as used in this Article include
the completlon of any domestic procedures necessary to 1mplement the
prov1slons of this Arrangement.

For the purpose of this Arrangement, the term "government’ is deemed
to include the competent authorities of the European Economic Community,
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2. Provisional applicetion

Aoy government mcy depesit with the Director-General to the
COLTRACTIHG PARTIES to tha Censral Agreement on Tariffs and Trade a
declaration of provisional aprl’ .tion of this Arvangemsut. Any
sovernment depositing such a declaration shall provisionally apply this
Arrezngement and be provisionelliy reparded as participating in this
Arrangenent,

3. - Entry into force

(=) This Arrangement shall enter into force, for those participants
having accepted it, on 1 January 1980 . For participunts
accepting this Arrangement after that date, it shall be
effective from tihe date of their acceptaace.

(b} The validity of contracts entered intc before the date of entry
into force of thls Arrangerent is not affacted by this
Arrangement. '

ho  Validity

This Arraongement shall remain ip force for three years. The duration
of this Arrangement shall be extended for further periods of three yenrs:
at a time, unless the Council, at least eighty doys prior to each date of
expiry, decides otherwise.

5.  Amendment

Except where provision for modification is mnde elsewhere in this
Arrangement the Couucil mey recosmend an amendment to the provisions of
this Arrangement. The proposed amendment shall enter into force upon
acceptance by the gvv;“rncntg of all participants.

5, Relationship between the Arrangement and the Annexes

The following sholl be dsemed to be an intesral vart of this
Arrangement, suhject to the mrovisions of paragranh 1(b) of this Article:

-~ the Protacols mentioncd in Articla VI of this Arrongement and
contained in its Annexes I, TI and ITT:

- the lists of reference noints mentionsd in Article 2:1 of the
Protacol Reearding Cortain Milk Powders, Article 231 of the
Protoeol Regnrding “ilk Fat, and Article 2:1 of the Protocol
Remerding Certain Cheeses, contained in Annexes Ia, T¥n ond ITla
respectively; '
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- the schedules of price differentisls according to milk fat content
mentioned in Article 3:4, note 2 of the Protocol Regarding Certain
Milk Powders and Article 3:L, note 1 of the Protocol. Regarding Milk
Fat, contained in Annexes Ib and IIb respectively;

- the register of processes and control measures referred to in
Article 3:5 of the Protocol Regarding Certain Milk Powders,
contained in Annex Ic.

7. Relationship between the Arrangement and the General Agreement on
Tariffs and Trade

Nothing in this Arrangement shall affect the rights and bblifations
of participants under the General Agreement on Tariffs and Trade.

8. Withdrawal

(a) Any participant may withdraw from this Arrangement. Such withdrawal
shall take effect upon the expiration of sixty days from the day on which
written notice of withdrawal is received by the Director-General to the
CONTRACTING PARTIES to the General Agreement on Tariffs and Trade.

(b) Subject to such conditions as may be agreed upon by the participants,
any participant may withdraw from any of the Protocols annexed to this
Arrangement. Such withdrawal shall take effect upon the expiration of
sixty days from the dsy on which written notice of withdrawal is received
by the Director—-General to the CONTRACTING PARTIES to the General Agreement
on Tariffs and Trade.

1, - . . . . .
This provision applies only among participants that are
_contracting parties to the General Agreement on Tariffs and Trade.



MIN/DP/8
Page 15

ANNEX T

Protocel Regariing Certain Milk Powders




MTN/DP/ 8
Page 16

PROTOCOL REGARDING CERTATH MILX POWDERS
PART ONE

Article 1 - Product Coversge

‘1. This Protocol applies to milk powder end cream powder falling under
CCC heading No. Ok.02, excluding whey powder.
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PART _TWO
Article 2 = Pilot Products
1. For the purpose of this Protocol, minimum export prices

shall be-established for the pilot products.of the following descriptions:

(a) Designation:

Milk fat content:

Water content:

(b) Designation:
Milk fat content:

Water content:

(¢c) Designation:
Milk fat content:

_Wafer content:

Packagingg

Terms of sale:

1Derived from the

 Skimmed milk powder

Less than or equal to 1.5 per cent by weight
Less than or equal to 5 per cent by weight

Whole milk powder

26 per cent by weight _
Less than or equal to 5 per cent by weight

Buttermilk_powder;

iess than or equal to 1l per cent by weight

Less than or'equal to 5 per cent by weight

In packages normelly used in the trade, of a net
content by weight of nct less then 25 kgs., or
50 1bs., as appropriate

~ F.o.b. ccean-going vessels from the exporting
country or free~at-frontier exporting country.

By derogation from this provision, reference
points: are designated for the countries listed
in Arnex Ia. The Committee established in
pursuance of Article VII:2(a) of the Arrangement
(hereinafter referred to as the Committee) may
amend the contents of that Annex.

Prompt payment against Gocuments.

manufacture of butter and anhydrous milk fat.
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PART TWO (cont'd)

Article 3 - Minimum Prices

Level and observance of minimum prices

1. Participants undertake to take the steps necessary to ensure that the
export. prices of the products defined in Article 2 of this Protocol shall
not be less than the minimum prices applicable under the present Protocol.
If the products are exported in the form of goods in which they have been
incorporated, participants shall take the steps necessary to avoid the
circumvention of the price provisions of this Protocol.

2. (a) The minimum price levels set out in the present 4r' .  cake
account, in particular, of the current market situation, da.ry prices in
producing participants, the need to ensure an appropriate relationship
between the minimum prices established in the Protocols to the present
Arrangement. the need to ensure eguitable prices to cousumers, and the
desirability of meintaining a minimum return to the most efficient
producers in order tc ensure stability of supply over the longer term.

(b)  The minimum prices provided for in paragraph 1 of the present
Article spplicable at the date of entry into force of this Protocol are
fixed at:

(1) US$h25 per metric ton for the skimmed milk powder defined
© .in Article 2 of this Protocol.

(ii) Us$725 per metric ton for the whole milk powder defined in
Article 2 of this Protocol.

(iii) US$L25 per metric ton for the buttermilk powder defined in
Article 2 of this Protocol.

3. (a) The levels of the minimum prices specified in the present
Article can be modified by the Cormittee, taking into accownt, on the
one hand, the results of the operation of the Protocol and, on the other
hand, the evolution of the situation of the international market.

(b) The levels of the minimum prices specified in the present Article
shall be subject to review at least once a year by the Committee. The
Committee shall meet in September of each year for this purpose. In under-
taking this review the Committee shall take account in particular, to the
extent relevant and necessary, of costs faced by produceru, cther relevant
economic factors of the world market, the need to maintain a long-term
minimum return to the most economic producers, the need to maintain
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PART TWO (cont'd)
Article 3 (cont'd)
stability of supply and to ensure acceptable prices to consumers, and the
current market situation and shall have regard to the desirability of
improving the relationship between the levels of the minimum prices set out
in paragraph 2(b) of the present Article and the dairy support levels in

the major produc1ng participants.

Adjustment of minimum prices

4. If the products actually exported differ from the pilot products in
respect of the fat content, packaging or terms of sale, the minimum prices
shall be adJusted so. as to protect the minimum prices establlshed in this
Protocol for the products specified in Article 2 of this Protocel according

. to the following provisions:

Milk fat content: If the milk fat content of the milk powders
described in Artisle 1:1 of,the present Protocol
excluding buttermilk powder™ differs from the milk
fat content of the pilot products as defined in
Article 2:1(a) and (b) of the present Protocol, then
for each full percentage point of milk fat as from
2 per cent, there shall be an upward adjustment of
the minimum price in proportion to the difference
‘between the minimum prices established for the pilot
products defined in Article 2:1(a) and (b) of the
present Protocol.?

Packaging: If the products are offered otherwise than in _
packages normally used in the trade, of a net content
by weight of not less than 25 kgs..or 50 lbs., as
appropriate, the minimum prices shall be adjusted
so as to reflect the difference in the cost of
packaging from the type of package specified above.

lAs defined in Article 2:1(c) of this Protocol.

24 : . . . . .
See Annex I(b), “Schedule of price differentials according to milk fat
content™,
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PART TWO (cont'd)
Article 3 (cont’d)
Terms of sale: If sold on terms other than f.o.b. from the

exporting country or free-at-frontier exporting
“countryl, the minimum prices shall be calculated on.
the basis of the minimum f.o.b. prices specified

in paragraph 2(b) of this Article, plus the real
and justified costs of the services provided; 1if
the terms of the sale include credit, this shall be
charged for at the prevailing commercial rates in
the country ccncerned. :

Exports and imports of skimmed milk powder and buttermilk powder for
purposes of animal feed

5. By derogation from the provisions of paragraphs 1 to 4 of this Article
varticipants may, under the conditions defined below, export or import, as
the case may be, skimmed milk powder and buttermilk powder for purposes of
animal feed at prices below the minimum prices provided for in this Protocol
for these products. Participants may make use of this possibility only to
the extent that they subject the products exported or imported to the
processes and control measures which will be applied in the country of export
or destination so as to ensure that the skimmed milk powder and buttermilk
powder thus exported or imported are used exclusively for animal feed.

These processes and control measures shall have been approvéd by the
Cormittee and recorded in a reglsber established by it.2 Part1c1pants
wishing to make use of the provisions of this paragraph shall give advance
notification of their intention to do so to the Committee which shall meet,

Ysee Article 2:1. |

2See Annex I(c), "Register of Processes and Control Measures’.
It is understood that exporters would be permitted to ship skimmed milk
powder and buttermilk powder for animal feed purposes in an unaltered state
to importers which have had their processes and control measures inserted in
the Register. In this case, exporters would inform the Committee of their
intention to ship unaltered skimmed milk powder and/or buttermilk powder for
animal feed purposes to those importers which have their processes and
control measures registered.
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PART TWO (contfd)

Article 3 (contid)

2t the request of a participant, to examine the market situstion. The
participants shall furnish the necessary information concerning their
transactions in respect of skimmed milk powder and buttermilk powder for
purposes of animal feed, so that the Committee may follow developments in
this sector and periodically make forecasts concerning the evolution of this
trade.

Special conditions of sales

6. Participants underteke within the limit of their institutional
pessibilities to ensure that practices such as those referred to in
Article 4:1 of this Protocol do not have the effect of directly or
indirectly bringing the export prices of the products subject to the
minimum price provisions below: the agreed minimum prices.

‘Field of application

7. For each participant this Protocol is applicable to exports of the
products specified in Article 1 of this Protocol manufactured or rep racked
inside its own custeus terrltory

Transactions other than.normal commercial transactions

8. The provisions of paragraphs 1 to 7 of this Article shall not be
regarded as applying to donated exports to developing countries or to
exports destined for relief purposes or food-related developrent purposes
or welfare purposes in developing countries.

‘Artiéle 4 - Provision of Information

1. In cases where prices in international trade of the products covered

bv Article 1 of this Protocol are avgroacblnp the minimum prices mentioned
in Article 3:2(b) of this Protocol, and without prejudice to the provisions
cof Avticle III of the Arrangement, participants shall notify to the Cormittee
all the rolevant elements for evaluating their cwn merket situation and,
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PART TWO (cont‘d)

Article 4 (cont'd)

in particular, credit .or_loan practices, twinning with other products,
varter or three-sided transactions, refunds or rebates, exclusivity
contracts, packaging costs and details of the packaglng, so that the
Committee can make 8 verlflcatlon.

Artlcle 5 - Obligatione of anqrtlng Part;rlpan

1. Exporting participants agree tc use their best endeavours, in
accordance with their institutional possibilities, to supply on a pricrity
basis' thé normal combercial reguivements of developing importing partiei-
PaRtEy eépecially those used for food-related development Huspesess snd
welfare purposes.

Article 6 —'Co-operation of Importing Participants

1. Participants which import products covered by Article 1 of this
Protocol undertake in particular:

(a) to co-operate in implementing the minimum prices objective of
this Protocol and to ensure, as far as possible, that the
products covered by Article 1 of this Protocol are not imported
at less than the appropriate customs valuation equivalent to the
prescrived minimum prices;

(v) without prejudice to the provisions of Article III of the
Arrangement and Article L of this Protocol, to supply information
concerning imports of products covered by Artlcle 1 of this
Protocol from non-part1c1pants,

(c) to consider sympathetically proposals for appropriate remedial
action if imports at prices inconsistent with the minimum prices
threaten the operation of this Protocol.

2. Paragraph 1 of this Article shall not apply to imports of skimmed milk
powder and buttermilk powder for purposes of animal feed, prov1deﬂ that
such imports: are subject to the measures and procedures provided for in
Article 3:5 of this Protocol.
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PART "HREE

Article T - Derogations

1. Upon request by a participant, the Committee shell have the authority
to grant derogations from the provisions of Article 3, paragraphs 1 to 5

of this Protocol in order to remedy difficulties which observance of |
minimum prices could cause certain participants.  The Committee shall
pronounce on such a request within three months from the date of the request.

Article 8 - Emergency Action

1. Any participant, which considers that its interests are seriously
endangered by & country not bound by this Prctocol, can request the Chairman
of . .¢ Committee to convene an emergency meeting of the Committee within
tvo working days to determine and decide whether measures would be required
to meet the situation., If such a meeting cannot be arranged within the two
working days and the commercial interests of the participant concerned are
likely to be materially prejudiced, that participant may take unilateral
action to safeguard its position, on the condition that any other
participants likely to be affected are immediately notified. The Chairman
of the Committee shall also be formally advised immediately of the full .
circumstances of the case and shall be requested to call a special meeting
of the Committee ‘at the earliest possible moment.
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ANNEX I &

Protocol Regardingrpertain Milk Powders

List of Reference Poinks:

In accordance with the provisions of Article 2:1 of this Protocol, the
following refercnce points ave designated for the countries listed below:

Austria. Antwerp, Hamburg, Rotterdam
Finland: Antwerp, Hambiurg, Rotterdan
Horway: Anﬁwerp, Hamburg, Retterdam
Sweden: Antwerr, Hamburg, Rotterdam

Poland:  Antworp, Hamburg, Rottercam
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ANNEX I b

Protocel Regarding_Certain Milk Powders

Schedule of Price Differentials According to
Milk Fat Content '

Milk fat content Mini rice
q US$>metr§c ton

Less then 2 Los

Equal to or more then 2, less than 3 437
T g
" n L : 5 : - - L6l

m 5 L w 6 LT3

a3 6 . T 485
T "8 ” - b7

" . g v og 509
" ) 9 W 10 ' . . | 52l

W i » 10 ‘ I 11 ) A . " 533
" | i | 11 ”u 12 545
W ‘ n . 12 “:n ) 13 . 557
" - 2 : 13.f T 1k o 569
M i 1k ‘:,‘ _15 vi o . .581
0 . M“ 15 : ,‘ﬁ o lé.qu | ,» 593
B " N % T o - 605

ST T e

" R A T R 1 ' 629

‘ﬁ' B cx :§ : : ~§9ﬂ  i?:" 20 . - 641
C T e e 653

L T ST | . 665
1.~1Q“ . ‘%‘ . Qé n ERT 23 o : 677
o ‘..-\:\\.7 " -:}1 2,3 » . | ah | » 689
I W “éu.’ i, \25 ‘ 701
g s v 26 n3
" " 6B 27 125
:t' " 27 "’ 28 T37

‘oo . : ()
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ANNEX I ¢
Protocol Regarding,Certain'Mi;k'Pcwders

Register of Processes and Contyol Measures

In accordanee with the provisions of Article 3:5 of this Protocol, the
fdllowlng processws and contrcl measures ars approved fcr the participants
listed below: -

Page
Australia 30/31
fustria 34/35
Canada 38/39
Euiropean Economic Community 42/43
Finland L5
Japén 48/49
New Zealand 50/51
Norway 53
Spain 56/57

Switzerland 61
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AUSTRALIA

Skimmed milk powder may be exported from the customs territory of
Australia to third countries: ' ‘

A, Either, after the competent Australian suthorities have ensured that
the skimmed milk powder has been denetured according to any one of the
following processes: . '

1. By the addition, per 100 kgs. of skimmed milk powder, of 2.5 kas.
of lucerne meal or grass meal, containing not less than 7O per cent
of particles not exceeding 300 microns, uniformly distributed
throughout the mixture, :

2. By the addition of finely milled alfulfa flour (93 per cent to
pass mesh 60, equivalent to 50 United States standard), in a pro-
portion of 2 to L parts per 100 and of phenolphthalein in a pro-
portion of 1:20,000 (1 gr. per 20 kgs. of milk).

3. By the addition, in the proportion of 20 per 100 by weight of the
product treated (80 per 100 by weight of milk powder and 20 per
cent of the denaturing agent) of & mixture composed of &0 per cent
bran and 20 per cent potato flour, rice flour or other common
starch (at least 10 per cent to pass mesh 60, eguivalent to
50 United States standard), with phenolphthalein in the proportion
of 1:20,000. ‘ ' .

4, By the addition of, for each 100 kgs. of skimmed milk powder, a
minimum of 35 kgs. of undeodorized fish meal and 200 grs. of
carbonate of iron or sulphate of iron and

(a) 1.5 kgs. of activated carbon;

(b) or 100 grs. of mixture composed of four fifths of yellow
tartrazine (B 102) and one fifth of patent blue V (E 131);

' :L/" ) ' b ‘ ‘ i
=~ These processes and control measurss ~Pply to buttermilk powder as
well as to skimmed milk powder intended for animal feed.
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(e) or 20 grs. of.cochineal red A (E.124);
(d) or 40 grs. of patent blue V (E 131).

By the addition of, for each 100 kgs. of skimmed milk powder,
a minimum of 40 kgs. of undeodorized fish meal and 300 grs.
of carbonate of iron or sulphate of iron.

By the addltion of, for each 100 kgs. of skimmed milk powder, a
minimum of 4,5 kgs. of fish oil or fish liver oil and 300 grs.
of carbonate of iron or sulphate of iron.

The fish meal noted in processes 4 and 5 must comvain at least
25 per cent of particles with dimension below 80 microns. In

.processes L4, 5 and 6, the iron salts have to contain at least

30 per cent of particles of a size lower than 80 microns: The

" colouring matters have to contain the follow1ng percentages of

the pure product:
- at least 30 per cent for cochineal red A (E 124);

»-'at least 25 per cent for the other colouring matters: colouring

matters have to contain at least 30 per cent of particles having
a size lower than 80 microns; the acidity of fish oil cal-
culated in oleic acid has to be equal to at least 10 per cent.

The products added to skimmed milk powder, according to processes
L, 5 and 6 have to be uniformly distributed as regards in
particular the activated carbon, the iron-salts and the colouring
matters; two samples of 50 grs. each, taken at random in a lot
of 25 kgs., must give by chemical determination the same results
within the limits of errors admitted by the analysis method used.

Dye to be added to llquld skimmed milk before drying at the rate

‘of 2 to 3 ozs. per 100 gallons of milk (12.5 to 18.7 grs. per

hectolltre) ‘The.dye to be ‘ohe-of “the follewing-colours:

English Standard Index Nos.

Lissamine green 44,090, L2.095, 4k,025
Tartrazine . 19.1L0

Combined with

(a) Brilliant blue F.C.F. 42.090

or
(b) Green B.S. - Lh.090
Cochineal 77.289

Brilliant blue/F.C.F. 42.090
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8. By the addition of meat and bone meal im & proportion of 2 t¢
b parts of skimmed milk powder.

The bage or containers in which the denatured powder is packed
vill be labelled "For Animal Feed Only”.

Or, after its incorporation in campound or mixed stockfoods of & kind
falling within item 23.07 of the Customs Co-operation Council
Nomenclature.
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AUSTRIA
Skimmed milk povdmrl may be experted from the customs territory of
Austria to third countries:

A, .P4+her3 efter the competent Austrian authorities have ensured that the
seimmed milk povizr has been denatured according to any cone of the
following processes:

[N

1. DBy the addiition, per 100 kgs. of skimned wilk powder, of 2.5 kgs.
of lucern2 recl or grass meal, containing not less than 70 per
cent of particies not exceeding 300 microns, uniformly distributed
throushout the mixture,

2. Ry the addition of finely milled alfslfa flour (98 per cent to
pass mes 60, equivalent to 50 United States standard), in a
prop orf)on of 2 to 4 parts per 100 and of phenolphtslein in a
proportion of 1:20,000 (1 gr. per 20 Pga. of mllk3

3. By the addition, in the proportion of 20 per_lOO by weight of the
product trested (80 per 100 by weipght of milk powder and 20 per
cent of the denaturing aseut) of o mixture composed of 80 per cent
bran and 20 per cent potato flour, rice flour or other common
starch {at least 10 per cent to pass mesh €0, equivalent to
50 United States standerd), with phenolpith-lein in the proportion
of 1:20,000, ‘

4L, Py the addition of, for each 100 kgs. of sk i med milk powder, &
miniman of 35 kgs. of uncecdorized fich men 1200 aes. of
carbonate of iron or sulphats of iron and.

(a) 1.5 kg, of activated carbon;

(v) or 100 gre. of mixture corposed of four fifths of ygllow
tartrarine (T 102) and one fiTth of patent biue V (B 151

“These processes and control measuvres apply to buttermilk powder as
well es to skimmed milk powdar intended for animel feed.
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{c) or 20 grs. of cochineal red A (E 124);
(d) or LO grs. of patent blue V (E 131).

By the addition of, for each 100 kgs. of skimmed milk powder, a ,
minimum of 40 kge. of undecdorized fish meal and 300 grs. of carbonate

of iron or sulphate of iron.

A3

6. By the addition of, for each 100 kgs. of skimmed milk powder, &
minimum of 4.5 kgs. of fish o0il or fish liwver oil and 300 grs. of
carbonate of iron or sulphste of iron,

The fish meal noted in processes 4 and 5 must contain at least

25 per cent of particles with dimension below eighty microns. Ir
processes 4, 5 and -6, the iron salts have to contain at least

30 per cent of particles of a size lower than eighty microns. The
colouring matters hove to contain the following percentages of the
pure product: R

- at least 30 per cent for cochineal red A (¥ 124);

- at least 25 per cent for the other colouring matters: coleuring
matters have to contain at least 30 per cent of particles having
a size lower than eighty microns; the acidity of fish oil
calculated in oleiec acid has to be equal to at least 10 per cent.

The products added to skimmed milk powder, according to processes U,
5 and € have to be uniformly distributed as regards in particular
the activated carbon, the iron salts and the colouring matters;
two: samplcs of 50 grs. each, taken at random in & lot of 25 kgs.,
must give by chemical determination the same results within the
limits of errors admitted by the anslysis method used.

T, Dye to be added to liquid skimmed milk before drying at the rate of
2 to 3 ozs. per 100 gls, of milk (12.5 to 18.7 grs. per hectolitre).
The dye to be one of thc following colours:

English Standard Index Nos.

Lissamine green. , hu.bgo, h2.095; 44,025
Tartrazine 19.140

Combined with:

(a) Brilliant blue F.C.F, L2.090

(b) g;een B.S, , 44,090
Cochineal 77.289

Brilliant blue/F.C.F. h2.090
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8. By the ediition of mest and bone meal in a proportion of 2 to
L parts of skirmed milk powder.

The bags or containers in which the denatured powder is packed
will be labelled~"For Animal Feed Only". '

Or, after its ircorporction in co@pdund or mixed stockfoods™ of a
kind falling within item 23.07 of the Customs Co-operation Council.
Nomenclature. ‘
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CANADA,

1. By the addition of finely milled alfalfa flour (98 per cent to pass
mesh 60, equivalent to 50 United States standard), in a propertion of 2 %

4 parts per 100 and of phenolphthalein in a proportion of 1:20,000 (1 gramme
per 20 kgs. of milk).

2. By the additior, in the proportion of 20 per 10C by weight of the
product treated {380 per 100 by weight of milk powder and 20 per 100 of the
denaturing agent) of e mixture composed of 80 per cent bran and 20 per cent
potato flour, rice flour or other common starch (at least 10 per cent to
pess mesh 60, equivalent to 50 Unlted States standard) with phenalphthalein
~ in the proporticn of 1:20,000.

3. By the addivion of, for each 100 kgs. of skimmed milk powder,
minimum of 35 kgs. of undeodorized fish meal and 200 grammes of curbonaue
of iron or sulphate of iron and

“{a) 1.5 kgs. of activated carbon;

{b) or 100 grammes of mixture composed of four fifths of yellow
tartrazine (E 102) and one fifth of patent blue V (E 131);

(¢) or 20 grommes of cochineal red A (D 12h);
(d) or 40 grammes of patent blue V (E 131).

Y, By the addltlcn of, for ezch 100 kgs. of skimmed milk powder, a
minimum of 40 kgs. of undeodorlzed fish meal and 300 grarmes of carbonate
of iron or sulphate of iron.

5. " By the additicn of, for each 100 kgs. of skimmed milk powder, a
mininum of 4.5 kgs. of fish oil or fish liver oil and 300 grammes of
carbonate of iron or sulphate of iron.
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The fish meal noted in processes 3 and U4 must comtain at least
25 per cent of particles with dimension below 80 microns. In processes
3, 4 and 5, the iron salts have to contain at least 30 per cent of particles
of a size lower than 80 microns....The-colouring matters have to contain the
following percentages-of the pure product:

- at least 30 per cent for‘cochinéal red A (E 124);

- at least 25 per cent for the other colouring matters: colouring
matters have to contain at leest 30 per cent of particles having
a size lower than 80 microns; the asidity of fish oil calculated
in oleic ac1d has to be egqual to at least 10 per cent.

The products added to skimmed milk powder, according to processes
3, 4 and 5, have to be uniformly distributed as regards in particular the
activated carbon, the iren salts and the colouring matters; two samples of
50 grs. each, taken at random in a lot of 25 kgs., must give by chemicul
defermlnatlon the same results within the limits of errors admltted by the
analysis method used.

6. By the.addition of dye to liquid skimmed milk before drying at the rate
of 2 to 3 ounces per 100 gallons of milk (12 5 to 18.7 grs. per hectolitre).

Dye to be one of the follow1ng colours:

Fnglish Standard Index Nos.

Lissamine green 44,090, 42.095, L4kL.025
Tartrazine 19.140

combined with:

(i) Brilliant blue F.C.F. L2.090
or v .
(ii) Green B.S. Lk .090
Cochineal : 77.289
Brilliant blue/F.C.F. 42.090
7. By the addition of meat and bone meal in a proportion of 2:4 parts of

skimmed milk powder,
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8. By the éddition, per 100 kgs. of skimmed milk powder, of 2.5 kgs. of
lucerne meal or grass meal, containing not less than TO per cent of
particles not exceeding 300 microns, uniformly distributed throughout the
mixture.

The bags or containers in which the denastured powder is packed will be
lsbelled "For Animal Feed Only".

9. Incorporation of skimmed milk powder in compound or mixed stockfoocds
of a kind falling within item 23.07 of the Customs Conoperation"(;ouﬂ@il

lomenclature.
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EUROPEAN ECONOMIC COMMUNTTY

Skimmed miik pcvderL for use as animal fzed msy be exported to third
countries: .

(a) either after being denatured in the customs territory of the Communlty
in accordance with Article 2 of Regulation (EEC) Ro. 990/72 | as last
amended by Regulation (EEC) No. 80L/763£

"Skimmed milk powder shall be denatured by the addltzon, per

100 kgs. of skimmed milk powder, of 2.5 kgs. of lucerne meal or
grass meal, contaznzng not less than 70 per cent of particles not
exceeding 300 microns, unlformly distributed throughout the
mixture.” _ .

This product falls within sub-heading oh 62 A II (b) 1 of the common
customs tariff;

(b) or after being incorporated in "sweetened forage; other preparations
- of & kind used for aenimal feeding", falling within sub-heading
“ex 23,07 B of the common customs tarlff containing skimmed milk
povder;

{c) or after being dyed by the following dyeing process:

The dyeing is to be by means of the colouring matters identified
by the Colour Index numbers - most recent edition - and the designations

indicated hereunder.

These processes and control measures apply to buttermilk powder as

well as to skimmed milk powder intended for animal feed.! (See
Regulation (EEC) No. 804/68, Article 10:1.)

25,3, No. L 115 of 17 May 1972, page 1.
3.7, Xo. L 93 of & April 1976, page 22.
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These colouring matters

- are to be used alone or in combination, in the form of very fine
impalpable powder '

and
- are tabe rniforsly distributed in the skimmed midk powder
- in minimum quantities of 200 grs./100 kgs.

Designation of colouring matters:

C.I. No. v Degipgnation

19140 Te.rtrazinel .

42090 Brilliant blue F.C.F.

L2095 Lissamine green

L4090 Green B.S., Lissamine green
Th260 Pigment green 7

77289 , Cochineal

(d) or after denaturing in accordsnce with Angex III to Regulation (EEC)
No. 2054/76,2as lust smended by Regulation (EEC) No.2823/78:3'

1. Homogemeows aciition to the products to be denatured of 1 per cent
blood meal and 1 per cent pon-deodorized fish-meal; the twd subStances
must be finely ground and 80 per cent of both must be able to pass
through the mesh of a No. 60 sieve of the Tyler fine series

(0.246 mm. mesh) or equivalent thereof.

The blood meal must be of a type regarded in the trade as scluble
and must satisfy the following conditions: when the meal is diluted
in water to"10 per cent strength and the solution has been stirred for
fifteen minutes and then centrifuged for another fifteen minutes at
2,000 revolutions per minute it must mot deposit more than 5 per cent
sediment. : ' ‘

2. Homogeneousaddition to the products to be denatured of 1 per cent
blood meal and 1 per cent non-deodorized fish solubles.

The blood meel must present the same characteristics as required
in the first proccdure and the fish solubles must be as fine as
required in the above procedure for blood mesl and fish meal.

s colouring matter to be used only in combination with one or more
of the others included in the above list. ‘

[

0.J. Mo, L 228 of 20 AugustI978, page -17.
3 0.9, To. L 33 of 1 Decerber 1978, page Al
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FINLAWD

- Skimmed milk powderl may be eiported from the customs territory of
Finland to third countries: :

A. Either, after the competent Finnish authorities have ensured that the
sikimmed milk povier hos been denatured according to eny cne of the
following process.s:

1.

Hi

By the addition, per 100 kgs. of skimmed milk powder, of 2.5 kgs.
of lucerns maal or grass meal, centaining not less than 70 per
cent of perticles not exceeding 300 microns, uniformly distributed
throughcout the mixture.

By the addition of finely milled alfalfa flour (98 per cent to
pass mesh (O, eguivalent to 50 United States standerd), in a
proportion of 2 to 4 parts per 100 and of phenclphtalein in a
proportion of 1:20,002 (1 gr. per 20 kgs. of milk).

By the eddition, in the proportion of 20 per 100 by weight of the
product treated (80 per 100 by weight of milk powder and 20 per
cent of the denaturing agent) of a mixture composed of 80 per cent
bran and 20 per cent potato flour, rice flour or other common
starch (at least 10 per cent to pess mesh 60, equivalent to

50 United States standerd), with phenolphthalein in the proportion
of 1:20,000. . '

Bv the addition of, for each 100 kgs. of skimmed milk powder, a
ninimum of 35 kgs. of undeodorized fish meal and 200 grs. of
carbonate of iron or sulphate of iron and:

(a) 1.5 kxgs. of activated carbon;

(b) or 106 grs. of mixture composed of four fifths of yellow
tartrazine {E 102) and one £ifth of patent blue V (E 131);

1 ; .
These processes and control measures apply to buttermilk powder as
well as to skimmed milk powder intendel for animel feed.
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o
-

(c) or 20 grs. of cochineal red A (E 124);
(d) or ko grs. of putent blue V (E 131).

By fhe addztlch of, for each 100 kgs. of skimmed milk powder, a
minimum of 40 kgs., of undeodorized fish meal and 300 grs, of carbhonate

of iron or sulnhate of 1ron.,

By the addxtlon of, for each 100 kgs. of skimmed milk powder,
minimum of‘h.s kgs. of fish oil or fish liver oil and 300 grs. of
carbonate of iron or sulphate of irom,

The fish meal noted in processes 4 and 5 must contain at least

25 per cent of particles with dimension below eighty microns. In
procésses b, 5 and 6, the ircn salts have to contain at least

30 per cent of particles of a size lower than eighty microns. The.
colou*lng matters have to contain the following percentages of the
pure product :

~ at least 30 per cent for coch1nea1 red A (B 12h);

- at least 25 per cent’ fbr the other colouring metters: colouring
matters have to contain et least 30 per cent of particles having
a size Lower than eighty microns; the acidity of fish o0il
calculated in oleic acid has to be equal to at least 10 per ‘cent.

The products added to skimmed mllk powder, according to processes k,
5 and 6 have to be unlformly distributed as regards in pqrtlcular
the actlvated carbon, the iron salts and the colouring matters,
two samples of 50 grs. each, taken at random in a lot of 25 kgs..,
must give by chemical determination the same results within the
1limits of errors admitted by the analysis method used.

Dye to be ‘added to liguid skimmed milk before drying at the rate of
2 to 3 ozs. per 100 gls. of milk (12.5 to 18.7 grs. per hectolitre).
The dye to be one of the fbllowlng colours:

English Stendard Index Nos.

Lissamine green - Lh.090, u2.095, Lh.025
Tartrazine : 19.140

Combined with:

(a) Brilliant blue F.C.F, 42,090

(v) g:een B,S. L4 ,090
Cochineal 77.289

Brilliant blue/F.C.F. 42.090
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8. By the addition of meat end bone meal in & proportion of 2 to
4 parts of skimmed milk powder,

The bags or containers in which the denatured:powder is packed
will be labelled "For Animal Feed Only'. '

Or, after its incorporation in compound or mixed stockfoods of a
kind falling within item 23.0T of the Customs Co-operation Council

Nomenclature.
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JAPAN

Based on the provisions of Article 13 of the Customs Tariff Law, he who

wants to import, with customs duty exempted, skimmed milk powder so as to
produce animal feed through mixing the powder concerned with other materials
shall take the following steps so that the powder concermed will not be
diverted to uses other than animal feed:

1.

He shall in advance make an application to the Director of Custows
Office so that his factory be authorized to produce mixed feed with
the duty-exempted skimmed milk powder.

When he (himself or through his agent) imports skimmed milk powder for
purposes of. animal feed, he shall go through necessary importation
formalities and customs officers at a port of entry shall keep a record
on the quantity of the skimmed milk powder thus imported.

He shall deliver the skimmed milk powder to his factory authorized
under paragraph 1 above and mix it with fish meal, chrysalis meal or
fish soluble.

After producing mixed feed, he shall svbmwt, for 1nﬂrvecﬁr\n by the

‘Customs Office, a repswt virich eontvains, an~ng oilooo, [ 7w =rirm on

the quantities of the skimmed milk powder used in voe pygggmbsw. =
of other materials mixed therewith. The customs officers shall cieck
how much of the quantlty recorded at the time of entry has been used in
the production and inspect the product concerned before 1ts delivery
from the factory.

In ceses where he violates the control measures mentioned above, the:

authorization under paragraph 1 above shall be cancelled and the exempted
customs duty shall be collected according to the provisions of the Customs
Tariff Law. In addition to the above, he shall be fined or imprisoned, as
the case may be, on the ground of the evasion of customs duty as provided
for by the Custéms Law.
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NEW ZEALAND

1. By the addition of finely milled elfalfa flour (98 per cent to pass
mesh 60, equivalent to 50 United Statesstandard), in & proportion of

2 to b parts per 100 and of phenclphthalein in a proportion of 1: 20,000
(1 &r. per 20 kgs. of m;lk)

2. By the addition, in the proport1on of 20 per 100 by welght of th
product treated (80 per 100 by weight of milk powder and 20 per 100 of the
denaturing agent) of a mixture composed of 80 per cent bran and 20 per nent
potato flour, rice flour or other common starch (at least 10 per cent to
pass mesh 60, equivalent to 50 United States standard), with phenolphtﬂaleln
in the proportion of 1:20,000,

3. By the =zddition of, for each 100 kgs. of skimmed milk powder, & minimum
‘of 35 kgs. of undeodorized fish meal and 200 grs. of carbonate of iron or
sulphate of iron and

(a) 1.5 kgs. of activated carbon;

(v) or 100 grs. of mixture composed of four fifths of yellow
tartrazine (E 102) and one fifth of patent blue V (E 131),

(e) or 20 grs. of cochineal red A (E lzh);
(d) or 40 grs. of patent blué V (E 131);
(e) or 20 grs. of edicol lime.

k.. By the addltlon of, for each 100 kgs. of skimmed milk powder, a minimum
of 40 kgs. of undendorized fish meal and 300 grs. of cerbonate of iron or .
sulphate of iron.

S. By the addition of, for each 100 kgs. of skimmed milk powder, & minimum
of b.5 kgs. of fish oil or fish liver oil and 300 grs. of csrbonate of iron
or sulphate of iron.
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The fish meal noted in processes 3 and L mst contain at least
25 per cent of purtlclés with dimensicn below 80 mierons. In processes
3, b and 5, the iron salts have to contain at least 30 per cent of particles
of a size lower than 80 microns. The colouring matters have to contain the
following percentages of the pure product:

- at least 30 per cent for cochineal red A {E 124);

= at least 25 per cent for the other colouring matters: ceolouring
mgtters have to contain at least 30 per cent of pzrtlcles having
a cize lower then 80 microns; +the acidity of fish oil ealculated
in oleic acid has to be e@.al to at least 10 per cent.

The products added to skimmed milk powder, aceording to processes 3, L
and 5, have to be uniformiy distributed as regards in particular the acti-
vated carbon, the iron salts ond the colowring matters; two samples of
50 grs. cach, taken at random in a lot of 25 kgs.. must give by chemical
det»rmlnatlon the same results within the limits of errors admitted by the
analysis method used. .

,6. By the addition of dye to liquid skimmed milk before drying at the
te of 2 to 3 ounces per 100 gaelions of milk (12.5 to 18.7 grs. par
hectolltre)

Dye to be one of the following colours:

Enzlish Standard Index Hog .

Lissomine green : - Lk 050, 42.095, Lbk.025
Tartrazine , ‘ 19.140

Combined with .

(i) Erilliant blue F.C.F. 42.090

or .

(1i) Grzen R.S. - k& 090
Cochineal 77.239
Brilliant blue/F.C.F. k2.090

7. By the addition of nﬂat and bene meel in a pr0port10n of. 2 % parts of
slemad milk povder.

. 8. By the addition, per 100 kgs. of skimmed milk powder, of 2.5 kgs. of
lucerne meal or grass meal, containing not less than TO per cent of particles
not exceeding 300 microns ~ uniformly distributed throughout the mixture.

The bags or cortainers in which the denatured powder is packed vill be
labelled "For Animal Feed Only".

9.  Incorperation of skimmed milk powder in compound or mixgd stockfoods -
of a kind falling within item 23.07 of the Customs Co-opzration Council
Nomenclature.
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NORWAY

Skimmed milk powderl may be exported rrom the customs territory of
Norway to third countries:

A, Either, after the competent Norwegian authorities have ensured that the
skimmed milk povder hag been denatured achord1ng to any one of the
following processc

1. Dy the addition, per 100 kgs. of skimmed milk powder, of 2.5 kgs.
of lucerne meal or grass meal, containing not-less than 7O per
cent of particles not exceedLng 300 microns, uniformly distributed
throughout the mixture.

2. By the addition of finely milled alfalfa flour (98 per cemt to
pass mesh 60, eguivalent to 50 United States standard), in a
proportion of 2 to 4 parts per 100 end of phenolphtalein in &
propnrtion of 1:20,000 (1 gr. per 20 kgs. of milk),

3. ' By the addition, in the proportionm of 20 per 100 by weight of the
product trested (60 per 100 by weight of milk powder end 20 per
cent of the denaturing agent) of a mixture composed of 80 per cent
bran and 20 per cent potato flour, rice flour or other common
sterch (at least 10 per cent to pass mesh €0, eguivalent to
50 United States standdard), with phenolphthhlnln in the nronortlon
of 1.:20,000, ‘ ‘

b, By the addition of, for each 100 kgs. of skimmed milk powder, &
minimum of. 35 kgs. of undeodorized fish meal and 200 grs. of
casrvonate of iron or sulphate of iron and: . : : C

(a) 1.5 kgs. of activated carbon;

(p) or 100 ers. of mixture composed of four fifths of yellow
tartrazine (E 102) and one fifth of patent blue V (E 131);

vlThese processes and control measures apply to tuttermilk powder as
well as to skimmed milk powder intended for animel fecd.
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(¢) or 20 grs. of cochinesl red A (E 124);
(d) or 40 grs. of patent blue V (E 131).

5. By the addition of, for each 100 kgs. of skimmed milk powder, a
minimum of 40 kgs. of undeodorized fish meal and 300 grs, of carbonate

of iron or sulphate of iron.

6. By the addit1on of, for each 100 kgs. of skimmed milk powder, a
winimum of L, S kgs. of fish oil or fish liver oil and 300 gras., of
carbonate of iron or sulphsate of 1ron.

The fish meal noted in processes 4 and S must contain at least

25 per cent of particles with dimension below eighty microns., In
processes U4, 5 and 6, the iron salts have to contain at least

30 per cent of particles of a size lower than eighty microns. The
colouring matters have to contain the following percentages of the
pure product:

- at least 30 per cent for cochineal red A (E 124);

~ at least 29 per cent for the other colouring matters: colouring
matiers have to contain gt least 30 per cent of particles having
a size lower than eighty microns; the acidity of fish oil
calculated in oleic acid has to be equal to at least 10 per cent.,

The products added to skimmed milk powder, according to processes k,
5 and 6 have to be uniformly distributed as regards in particular
the activated carbon, the iron salts and the colouring matters;
two samples of 50 grs, esch, taken at random in .a lot of 25 kgs.,
must give by chemical determination the same results within the
limits of errors admitted by the analysis method used.

Te Dye to be added to liquid skimmed milk before drying at the rate of
2 to 3 ozs, per 100 gls. of milk (12.5 to 18.7 grs. per hectolitre).
The dye to be one of the following colours: '

English Standard Index Nos.

Lissamine green L4 .090, h2.095; 4% .025
Tartrazine 19,140

Combined with: _

(a) Br1111ant blue F.C.F. k2,090

(v) Green B.S. 4% ,090
Cochineal 77.2809

Brilliant blue/F.C.F. L2.090
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By the azddition of meat and bone meel in A proportion of 2 to
L parts of skinmad milk pewdar,

The bags or centainers in which the denatured powdoar is packed
will be labolled “Tor Animal Feed Only'.

i

Or, after its incorpcration in compound or mixed storkfoody of a
kind failing within itenm 23,07 ¢f the Customs Co-operation Council
Nomenclature. ' '
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SPAIN

The control systemsapplied by.Spain to imports of skimmed milk powder
intended for animal feed are set forth in the following texts annexed
hereto:

1. Circular ¥n. 789 of the General Directorate of Customs,
estoblishing rules for the denaturing of milk powder (Annex 1);

2. Order of Ministry of figriculture cf 30 October 1976 establishing
control and suwrveillance of denatured milk powder and whey powder for
use in animzl feed (Annex 2). ’ .

In addition, cther supplementary provisions are in existence such as
the Ministry of Finance Order doted 22 Septembver 1969, determining the
responsibilitics of the customs authorities with respect to chemical
analysis, and Customs Circular No. 626 (Official Gazette of 17 October 1969)
prescribing the modelities for chemical enalysis, rules for the teking of
samples end the responsibility of the various labeoratories.
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ANNEX 1

General Directorate of Customs

Circular Na. 789 (0fficial Gamette of 12 October 1977)
‘Lsteblishing Ruwles for the Denaturing of Milk Powder

The denaturing ofﬁskimmed milk powder is to be effected by either of
the following two processes:

1. Homogenecus addition to the productsz to be denatured of 1 per cent of
blood flour and 1 per cent of fish flourl; both substances must be finely
ground, and each must pass through a No. 60 screen of the Tyler fine series
(0.2L6 millimetre mesh) or its standard equivalents, in a proportion of not
less than 80 per cent.

The blood flour shall:be of a type regarded as soluble in the trade
and must meet the requirement that when diluted in water in a 10 per cent
solution and when the solution is shaken for fifteen minutes and centrifuged
for an additional fifteen minutes at 2,000 revolutions per minute, the
sediment shall not exceed 5 per cent.

2. - Homogeneous addition to the products to be denatured of 1 per cent of
hlcod flour and 1 per cent of non-~deocdorized fish solubles.

The blood flour shall have the characteristics required in the previous
process and the fish solubles shall also have, so far as degree of fineness
is concerned, the seme characteristics as those indicated in the previous
- process for blocd flour and fish flour.

lI’tvis the understanding of the Spanish authorities that the fish
flour must be non-deodorized.
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ANNEX 2

Ministry of Agriculture

Order of 30 Qctob-» 1976 establishing control snd surveillance of denatured
milk powder ard vhey peowder for use in enimal feed

The import of depatured milk powder or whey powder under the
Liberalized-Trade Kégime e;2lusively for purposes of animal feed requires
regulation of the control and surveillance of use, with the twofold objexztive
of guaranteeing the quality of both ti= basic product and the denaturing
agents employed and of' preventing unlawful competition with domestic dairy
products.

Quality standsards and requirements for substances and products used in
animal feed having been approved by Decree 851/1975 of 20 March and
Ministerial Order of the Minister of Agriculture of 23 June 1976, it is
necessary to uske an order regarding procedures for testing and demanding
the necessary quality in those products.

In pursuance of the instructions contained in Article 21 of the said
Decree regarding the control ond surveillance to be exercised by the Ministry
of Agricultiure over the handling, transport and sturage of products for use
in animel feed and by virtue of the aouthority vested in this Depertment by
final provision 4 of the said Decrce, I have deemed it fitiing to provide as
follows:

Article 1. The denatured milk powder and whey powder to be imperted
must meet the quality requirements laid down for those products in the
Ministerial Order of 23 June 1976, taking into account eny modificatioms in
those characteristics which may result from the densturing agent used., The
products used ac denaturing agents may be those approved by Circular No. 543
of the Genersl Directorate of Customs (Boletin Oficial del Estado of
28 July 1966) or suuh other products as may subsequently be approved for the

purpose.

The foregoing shall be tested by means of analyses perfcermed by labora-
tories belonging to this Department on samples teken, prior to customs
clearance, by the appropriste inspection services from the lots being
imported.

Article 2. In order to ensure adequate preservation of the quality of
these productb9 they may Only be imported in sacks. Xech of the sacks shall
beuar en approprlate lebel giving particulers concerning the type of product
and the deneturing agent or agents used. Fach sack shall be consplcuously
merked with the words: 'Products for use only in animal feed".

Article 3. The Customs Veterinary Inspection Services of this
Department shall teke the necessary scmples and shall arrange for their
espatch to the approprlate laboratory for analy.lg.
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Before issuing the Certificete of Inspection, they shall verify the
health documents accompanying the lot to be imported snd shall obtain from
the importer complete information concerning the destination of the product
in question 80 as to suoplement the particulars on the Import and
Destination Form that is to accompany the goods (Annex 1), This form shall
be signed by the importer or by » person duly authorized by him.

If the imported lot has different destinations, the importer or his
representative shall make a declaration for each sub~lot.

Article 4., For purposes of subsequent control of these products, the
Customs Veterinary Inspection Services shall send a copy of the Import and
Destination Form to the appropriete provincial branch-office for egriculture
so that the necessary verificetions and procedures may be carried out by the
Service for Fraud Prevention and Agricultural Testing and Anelysis,

Article 5. Imported denctured dairy products shall be used exclusively
in snimal 1eed and accordingly, after clearsnce by Customs, they shall be
consigned exclusively to fodder or additive plants, wholesale warehouses or
stock-farmers, all of whom shall preserve the documentetion accompanying the
goods since its entry in Customs. The subsequent movement of these products
shall be restricted to authorized industrial and warehousing enterprises,
which must ensurec that the goods are always accompanled by documents oxr
invoices certifying the origin thereof. The consignee of the goods shall
hold the original of these documents at the disposal of the inspection
services for one yeer, and the consignor shall hold the copy or counterfoil
for the same period of time and for the same purpose.

Article 6. The removal or total or partial elimination of the
denaturing substances incorporated in the dairy products referred to in this
Order, and likewis=z any other practice that would annul effects indicative
of the presence of such substances, shall be prohibited.

Article 7. The inspection services of the Depertment shall ensure
 strictest compliance with the provisions of this Order, and sny movement oy
possession of the said products in circumstances other than those authorized
by this Order shall be deemed clandestine.

Article 8, Infrxngements of the prOV131ons loid down in this Order
<qul be punished in accordance with the provisions of Decree 2177/1973, of
12 July, governing penalties for fraud in respect of egricultursl products.

Article 9. The General Directorate of Agrarian Industries and the

e s - et ol 00

GCeneral Directorate of Agrerian Production are hereby empowered to establish
additional rules for the implementation of the present Order,

Communiceted for your information and action.

Medrid, 30 October 1976.
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SWITZERLAND

Skimmed milk powder may be exported from the customs territory of
Switzerland to third countries:

Either, after the competent Swiss authorities have easured that the
sklmmed milk powder has been denatured accordlng to any one of the
following proceases: :

N

By the additicn, per 100 kgs. of skimmed milk powder, of 2.5 kgs.
of lucerne mesl or grass meal, containing not less then

70 per cent of particles not exceeding 300 microns, uniformly
distributed throughout the wixture.

By the addition of finely milled elfalfa flour (98 per cent to
pass mesh 60, equivalent to 50 United States standard), in a
proportion of 2 to 4 parts per 100 and of phenclphthalein in a
proportion ef 1:20,000 (1 gr. per 20 kgs. of milk).

By the agddition, in tne plonortlon of 20 per 100 by weight of the
product treated (80 per 100 by weight of milk powder end

20 per cent of the denaturlnn apent) of a mixture composed of

80 per cent bran and 20 per cent potato flour. rice flour or othcr
common starch {at least 10 per cent to pass nesh 60, equivs aient

to 50 United States standard). with phenolphthelein iz’ the
proportion of 1:20,000.

By the addition of, for each 100 kes: of skimmed milk powder,

a minimum of 35 kgs. of undeodorized fish meal and 200 grs. of
carbonate of iron or sulphate or iron and:

(a) 1.5 kgs. ¢f activated carbon;

(b) or 100 grs. of mixture composed of fowr fifths of yellow
tartrazine (E 102) and one fifth of patent blue V (E 131);
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(c) or 20 grs. of cochineal red A (E 124);
(d) or LO grs. of patent blue V (E 131).

By the addition of, for cach 100 kgs. of skirmed milk powder, a
uinimum of 4O kgs. of undeodorized fish meal end 300 grs. of
carbonate of iron or sulphate of iron. '

By the addition of, for each 100 kgs. of skimmed milk powder, a
minimum of 4.5 kgs. of fish oil or fish liver oil and 300 grs. of
carbonate of iron or sulphate of iron.

The fish meal noted in processes 4 and 5 must contain at lcast
25 per cent of particles with dimension below eighty microns. 1In
processes 4, 5 and 6, the iron salts have to contain at least
30 per cent of particles of a size lower than eiphty microns. The
colouring matters have to contain tbo following percentages of the

" pure product:

~ at least 30 per cent for cochineal red A (E 12k);

- at least 25 per cent for the other colouring matters: colouring
matters have to contain at least 30 per- eent_af_par$;cles_haxlng
a size lower than eighty microns; the escidity of fish oil
calculated in-oléic scid_has-te.be equal to at least 10 per cent.

The products added to skimmed milk powder, according to processes
L, 5 and 6 have to be uniformly distributed es regards in:particu-
iar the activated carbon, the iron salts and the colourin&
matters; two. aamplcg of 50 grs. each, taken ai random in & Lot
of 25 kgs., must give by chemical determination the same results
within the 1Jm1te of errors admltted by the analysis method used.

Dye to be added to liquid skimmed mllk before drying at the rate
of 2 to 3 ozs. per 100 gls. of milk (12.5 to 18.7 grs. qer
hectolitre).. The dye.to Be:-one- of thé~following colours:

Fnglish Standard Index Nos.

Lissamine green Lk.090, k2,095, 44,025
Tartrazine 19.140

Combined with |

(e) Brillient blue F.C.F. 42.090

(p) E;een B.S. 44,090
Cochineal ” 77.289

Brilliant bluc/F.C.T. L2.090
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8. By the addition of meat emdbone meal in a proportion of
2 to L parts of skimmed milk powder.

The bags or containers in which the denstured powder is packed
will be labelled "For Animal Feed Oaly".

Or, after its incorporation in compound or mixed stockfoods of a kind
falling within item 23.07 of the Customs Co-opersiion Couneil

Nomenclature.
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ANVEX_IT

Protocol Regaerding Milk Fat
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PROTCCOL REGARDING MILK FAT
PART ONE

-—— . ————

Article 1 - Product Coverage

1. This Protocol applies to milk fat falling under CCCN heading No. 04.03,
having e milk fat content equel to or greater than 50 per cent by weight.
PART TWO
Article 2 - Pilot Products

1. For the purpose of this Protocol, minimum export prices
shall be established for the pilot products of the following descriptions:

(a) Designation: Anhydrous milk fat
Milk fat content: 99.5 per cent by weight
(b) Designation: Butter
Milk fat coﬁtent: 80 per cent by weight.
Packaging: . In packages normally used in the trade, of a net

content by weight of not less than 25 kgs. or
:50 1bs.. as appropriate.

Terms of sale: F.o.b. from the exporting country or free--at-—
frontier exporting country.

By derogation from this provision, reference
noints are designated for the countries listed in
Annex IT a. The Committee established in
pursuance of Article VII:2(a)- of the Arrangement
(hereinafter referred to as the Committee) may
amend the contents of that Annex.

Prompt payment against documents.
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PART TWO (cont'd)

Article 3 -~ Minimum Prices

Level and observaence of minimum prices

1. Participants undertake to teke the steps necessary to ensure that the
export prices of the products defined in Article 2 of this Protocol shall
not be less than the minimum prices applicable under the present Protocol.
If the products are exported in the form of goods in which they have been
incorporasted, participants shall take the steps necessary to avoid the
circumvention of the price provisions of this Protocol.

2. (a) The minimum price levels set out in the present Article take
account, in particular, of the current maerket situstion, dairy prices in
producing participants, the need to ensure an appropriate relationship
between the minimum prices established in the Protocols to the present
Arrangement, the need to ensure equitable prices to consumers, and the
desirability of maintaining a minimum return to the most efficient producers
in order to ensure stability of supply over the longer term.

(b) . The minimum prices provided for in paragraph 1 of the present
Article applicable at the date of entry into force of this Protocol are
fixed at:

(i) US$1,100 per metric ton for the anhydrous milk fat defined in
Article 2.of this Protocol.
(ii) US$925 per metric ton for the butter defined in Article 2 of this
Protocol. : '

3. (a) The levels of the minimum prices specified in the present Article
can be modified by the Committee, taking into account, on the one hand, the
results of the operation of the Protocol and, on the other hand, the
evolution of the situation of the international market.
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PART TWO (cont'd)

Article 3 (cont'd)

(b) The levels of the minimum prices specified in the present Article
shall be subject to review at least once a year by the Committee. The
Committee shall meet in September of each year for this purpose. In under-
teking this review the Committee shall take account in particular, to the
extent relevant and necessary, of costs faced by producers, other relevant
economic factors of the world market, the need to maintain a long-term
minimum return to the most economic producers, the need to maintain
stebility of supply and to ensure acceptable prices to consumers, and the
current market situation and shall have regard to the desirability of
1mprov1ng the relationship between the levels of the minimum prices set out
in paragraph 2(b) of the present Article and the dairy support levels in the
major produclng participants. ,

Adjustment of minimum prices

4, If the products actuclly exported differ from the pilot products in
respect of the fat content, packeging or terms of sale, the minimum prices
shall be adjusted so as to protect the minimum prices established in this
Protocol for the products specified in Article 2 of this Protocol according
to the following provisions: - .

Milk fat content: If the milk fat content of the product defined in

‘ Article 1:1 of the present Protocol differs from the milk
fat content of the pilot products as defined in
Article 2 of the present Protocol then, if the milk fat
content is equal to or greater than 82 per cent or less
than 80 per cent, the minimum price-of this product shall
be, for each full percentage point by wvhich the milk fat
content is ‘more than or less than 80 per cent, increased
or reduced in proporn on o the difference between the
minimum prices established for the pilot -products defined
in Article 2 of the present Protocol.

lSee Annex II b, "Schedule of price differentials according to milk fat
content'.
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PART TWO (cont'd)
Article 3 (cont'd)
Packaging: If the products are offered otherwise than in packages

normally used in the trade, of a net content by weight
of not less than 25 kgs. or 50 lbs., es appropriate,

the minimum prices shall be adjusted so as to reflect
the difference in the cost of packaging from the type of
package specified above.

Terms of sale: If sold on terms other than f.o.b. from the exporting
country or free-at-frontier exporting countryl, the
minimum prices shall be calculated on the basis of the
minimum f.0.b. prices specified in paragraph 2(b) of
this Article, plus the real and justified costs of the
services provided; if the terms of the sale include
credit, this shall be charged for at the prevailing
commercial rates in the country concerned.

Special conditions of sales

5.  Perticipents undertake within the limit of their institutional possi~
bilities to ensure that practices such as those referred to in Article L:l
of this Protocol do not have the effect of directly or indirectly bringing
the export prices of the products subject to the minimum price provisions
below the agreed minimum prices. ‘ ' :

Field of application

6. For each participant, this Protocol is applicable to-exports of the
products specified in Article 1 of this Protocol menufactured or repacked
inside its own customs territory.

Transactions other than normal commercial transactions

7. The provisions of paragraphsl to 6 of this Article shall not be regarded
as applying to donated exports to developing countries or to exports destined
for relief purposes or food-related development purposes or welfare purposes
in developing countries. '

1Seg Article 2:1
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PART TWO (cont'd)
Article 4 - Provision of Informstion
1. In cases where prices in internetional trade of the products covered

by Article 1 of this Protocol arec approaching the minimum prices mentioned

in Article 3:2(b) of this Protocol, and without prejudice to the provisions of
Article III of the Arrangement, participants shall notify to the Comittee

ell the relevant elements for evaluating their own market-situstion and, in
particular, credit or loan practices, twinning with cther products, barter

or three-sided transactions, refunds or rebates, exclusivity contracts,
paﬂkaﬂlng costs and details of the packaging, so that the bommlttee can

make a ve r1f1cat10n.

Article 5 - Oblisstions of Exporting Participants

1. Exporting participents agree to use their best endeavours, in
accordance with their institutional possibilities, to supply on a priority’
basis the normal commercial requirements of developing importing partici-
pants, especially those used for focd-related development purposes and
welfare purposes.

Article 6 - Co-operation of Importing Participants

1.. Pearticipents which import products covered by Article 1 of thlS
Protocol undertake in particuler:

(a) to co-operate in implementing the minimum prices objective of
this Protocol and to ensure, as far as possible, that the products
covered by Article 1 of this Protocol are not imported at less
than the anproprlate customs valuatlon equivalent to the
br;scrlbed mlnlmum prices;

{b) without prejudice to the provisions of Article III of the
Arrangement and Article U of this Protocol, to supply information
concerning imports of products covered by Article 1 of this
Pretocol from non-participants; : :

(¢) to conzider sympathetlcally proposals for appropr*ate remedial
action if imports at prices inconsistent with the mlnlmum prices
threeten the operation of this Protocol.
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PART THREE

Article 7 ~ Nerogations

l. Upon request by & participaat, the Committee shell have the authority
to grant oerogatlons from the provisions of Article 3, paragrephs 1 to L
of this Protocol in order to reredy difficulties uhlch observance of
minimum prices could cause certuin participents. The Committ2e shall
pronounce cn such a request within three months frem the date of the
reguest.

Article & - Emerpency Action

1. Any participant. which considers that its interests arz seriously
endangered by & counry not hound by this Protocol, can request the
Chairmen of the Committeec to convene an emergency nvetlng of the Committee
within two working dsys to determine and decide whether meacures would be
required to meet the situation. If such a meeting cannot be arrenszed
within the two working days and the commercial inte-ests of the participan
concerned are likely to be materially prejudiced; tl:at participsit msy
take unilateral action to seafeguard its position, on. the conditicn that an
other participants likely to be afifected are immedialely notified. The
Chairman of the Committee shell elso be formally advised immediately of th
full circumstances of the cuse and shell be requested to cell e special
meeting of the Committee at the earliest possible moment,
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AVNEX II &

Protocol Regarding Milk Fat

List of Reference Points

In accordance with the provisions of Article 2:1 of this Protocol, the

following reference points are designated for the countries listed below:

Austria: Antwerp, Hamburg, Rotterdam

Finland: Antwerp, Hamburg, Rotterdam.
Basle: for butter exports to Switzerland

ypfwaxs Antwerp, Hamburg, Rotterdam

Sweden: - Antwerp, ﬁamburgs Rotterdam.
Basle: for butter exports to Switzerland
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ANNEX II D
Protocal Regarding Milk Fat
Schedule of Price Differentials According to
Milk Fat Content
Milk fat content Minimum price

US$/metric ton

Equrl to or more than .., less than ..

" LY " X d

" 19 " 8 916.25
"8 # £2 925

W go vog3 942.50
- L - 951.25
" 84 ¥ 65 960

" 85 o 86 968.75
" &5 LI 977.50
" 87 " 88 986,25
" 88 " 89 995
v g9 " 90 1,003.7¢
" g0 " o1 1,012.50
W91 " g2 1,021.25
n 92 " 93 1,030
i 93 " ol 1,038.75
" ok " 95 1,047.50
" 95 " 96 1,056.25
y 96 ! 9T 1,065

" 97 " 98 1,073.75
" 98 i 99 1,032.50
" 99 " 99.5 1,091.25

" 99.5 1,100
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ANNEX_TIT

Protocol Regzerding Certain Cheeses
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PROTOCOL REGARDING CERTAIN CHEESES

PART ONIi

Article 1 ~ Product Coverage

" 1. This Protocol applies to cheeses falling under CCCN heading No. OL.OL,
having a fat content in dry matter, by weight, equal to or more than L5 per
cent and a dry matter content, by weight, egual to or more than 50 per cent.

PART TWO

Article 2 - Pilot Product

1. For the purpose of this Protocol, a minimum export price shall be
established for the pilot product cf the following description:

Designation: Cheese

Packeging: ' In packagcs normelly used in the trade of
2 net content by weight of rot less than
20 kgs. or LO 1ibs., es agproprlate.

Terms of sale: ' F.o.b., from the exportlng country or free-
at—front1er ewportlng country.

By dercgatzon from this provision, reference
points are designated for the countries listed
-in Annex IIIa. The Committee established in
pursuance of Article VII:2(a) of the
Arrangement -(hereinafter referred to as the
Committee) may samend the contents of that
Annex.

Prompt payment against documents.
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PART TWO (cont'd)

Article 3 - Minimum Price

Level and observance of minimum price

1. Ps*c1c1pants undertake to take the steps necessery to ensure that the
export prices of the products defined in Articles 1 and 2 of this Protocol
shall not be less than the minimum price applicable under the present
Protocol, If the products are exported in the form of goods in which they
have been incorporated, participants shall take the steps necessary to avoid
the circumvention of the price provisions of this Protocol.

2. (a) The minimum price level set out in the present Article takes
account, in particuler, of the current market situation, dairy prices in
producing participants, the need to ensure an appropriate relationship
between the minimum prices established in the Protocols to the present
Arrangement, the need to ensure equitable prices to consumers, and the
desirability of maintaining e minimum return to the most efficient
rroducers in order to ensure stability of supply over the longer term.

(o) The minimum price provided for in paragraph 1 of the present
Article applicable at the date of entry into force of this Protocol is
fixed at US$800 per metric ton.

3. (a) The level of the minimum price specified in the present Article
can be modified by the Committee, taking into account, on the one hand,
the results of the operation of the Protocol and, on the other hand, the
evolution of the situation of the international market.

(v) The level of the minimum price specificd in the present Article
shall be subject to review at least once a year by the Committee. The
Cormittee shall meet in September of each year for this purpose. In
wdertaking this review the Committee shall take account in particulsr,
to the extent relevant and necessary, cf costs faced bty producers, other
relevent cconomic factors of the world market, the need to maintain a’
long-term minimum return to the most economic producers, the need to
meintain stability of supply and to ensure acceptable prices to consumers,
erd the current merket situation and shall have regard to the de31rab111ty
of improving the relationship between the level of the minimum price set
out in paragravh 2(b) of the prescnt Article and the dairy support levels
in the mejor producing participants.



MIN/DP/8
Page 80

PART TWO (cont'd)

Article 3 (cont'd)

Adjustment of minimum price

b, If the products actually exported differ from the‘pilot product in
respect of the packeging or terms of sale, the minimum prlee shall be
adjusted so as to protect the minimum price established in this Protocol,
according to the following provisions:

Packeging: If the products are offered otherwise than
in packages as specified in Article 2:1, the
minimum price shall be adjusted so as to
reflect the difference in the cost of
packaging from the type of package specified
above.

Terms of sale: If sold on terms other than f.o.b. from the
exporting country, or free-st~frontier
exporting country™, the minimum price shall
be calculated on the basis of the minimum
f.0.b. price specified in paragraph 2(b) of
this Article, plus the real and justified
costs of the services provided; if the terms
of the sale include credit, this shall be
charged for at the prevailing commercisl rates
in the country concerned.

Special conditions of sale

5. Participants undertake within the limit of their institutional
possibilities to ensure that practices such as those referred to in
Article b:1 of this Protocol do not heve the effect of dlrectly or
1nd1rectly brlnglng the export prices of the products subJect to the
minimum prlce provisions below the agreed minimum price.

Field of application

6. For each partlclpant thls Protocol is appllcahxe to exports of the
products ‘specified in Article 1 of this Protocol manufactured or repacked
inside its own customs terrltory.

lSee Article 2:1.
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DART TWO (cont'd)

Article 3 (cont'd)

Transactions other than normal commercial transactions

7. The provisions of paragraphs 1 to G of this Article shall not be
regarded as applying tec donated exports to developinsg countries or to
exports destined for relief purposes or food—related development purposes

or welfare purposes in developlng countries.

Article 4 - Provision of Information

1. In cases where prices in international trade of the p*odac+s covered

by Article 1 of thiz Protocol are approaching the minimum price menticned

in Article 3:2(b) of this Protocol and without prejudice to the provisions of
Article III of the Arrangement, participants shall notify to the Committee
all the relevant elements for evaluatlng their own market situation and, in:
particular, credit or loan prectices, twinning with other products, barter

or three-sided transactions, refunds or rebates, exclusivity contracts,
packaging costs and details of the packaglng, so that the. Commltbee can

make & ver1f1cat10n.

Article 5 - Obligations of Exporting Partlctpants

1. Ewportlng part1c1pants agree to use their best endeavours, in
accordance with their institutional possibilities, to supply on a priority
basis the normal commercisl requirements of developing importing parti-
cipants, especially those used for food-related development purposes and

welfare purnposes.
Article 6 - _Co-operation uf Importing Participents

1. Participants which import products covered by Article 1 of this
Protocol undertake in particular:

(a) to co-operate in 1mn1ement1ng the nminimum price objective of this
Protocol and to znsure, as tar as possxble, that the products covered by
Article 1 of this Proto:ol are.not imported ut less than the appropriate
customs valuation ecuivalent to the prescribed minimum price;

(b) without vrejudice to the provisions of Article IIT of the
Ar:angoment and A*t1ﬂlr 4 of this Protocol, to supply informatiun crmevrning
imports of h?ﬁducto covered by Article 1 of this Protocol froum non-.

participants
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PART TWO (cont'd)
Article 6 (cont'd)
{(c) to consider sympathetically proposals for appropriste remedial
action if imports at prices inconsistent with the minimum price threaten
the operation of this Protocol.

PART THREE

Article 7 - Derogations

1. Upon réquest by a participant, the Committee shall have the authority.
to grant derogations from the provisions of Article 3, paragraphs 1 to L

of this Protocol in order to remedy difficulties which observance of -
minimur prices could cause certain participants.  The Committee shall
pronounce on such a request within thirty days from the date of the request.

2. The provisions of Article 3:1 to U4 shall not apply to exports, in-
exceptional circumstances, of smsll quantities of natural unprocessed cheese
which would be below normal export quality as a result of deterioration or
production faults. Participants exporting such cheese shall notify the
GATT secretariat in advance of their intention to do so. Participants shall
also notify the Committee guarterly of all sales of cheese effected under
the provisions of this paragraph, specifying in respect of each transaction,
the quantities, prices and destinations involved.

Article 8 - Emergency Action .

1. Any participant, which considers that its interests are seriously
endangered by a country not bound by this Protocol, can request the Chairman
of the Committee to convene an emergency meeting of the Committee within -
two working days to determine and decide whether measures would be required
to meet the situation. If such a meeting cannot be erranged within the two
vorking days and the commercial interests of the participant concerned are
likely to be materially prejudiced, that perticipant mey take unilateral
action to safeguard its position, on the condition that any other participants
likely to be affected are immediately notified. The Chairman of the

Committee shall also be formally advised immediately of the full circumstances
of the case and shall be requested to call a special meeting of the Committee
at the earliest possible moment. '
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ANNEX IIJ &

Protoesl Regarding Certain Cheeges

List of Reference Points

In accordance with the provisions of Article 2:1 of this Frotocol, the

folleowing reference points are designated for the countries listed telow:

fugtria: Antwerp, Hamburg, Rotterdam
Finland: Am':werp, Hamburg, Rotterdam
Norway: A.nt#erp, Hamburg, Rotterdam
Sweden.:v Antwerp, Hamburg, Rotterdem

Poland: Antwerp, Hamburg, Rotterdam
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ANNEX B

The United States undertakes to implement the economie provisions of
this Arrangement fully within the limit of its institutional possibilities.

Japan undertakes to implement the provisions of this Arrangement fully
within the limit of its institutional possibilities.

Japan has accepted Article 3:5 of the Protocol Regarding Certain Milk
Powders on the understanding that asdvance notification of its intention to
make use of the provisions of that paragraph may be made globally for a
given period and not separately for each transaction.

The Nordic countries have accepted Article V:3 of the Arrangement ﬁith
the understanding that it does not in any way prejudge their position with
regard to the definition of (other than) normel commercial transactions.

Switzerland has indicated that it is reserving the right to request at
a later date the designation of two or three European ports as reference
points under Article 2 of the Protocol Regarding Certain Milk Powders in the
‘event that its exports mede this necessary.

New Zealand has indicated that the annual quantities of its exports
under Article 7:2 of the Protocol Regarding Certain Cheeses should normally
be of the order of 1,000 metric tons and could, in exceptional circumstances,
amount to some 2,000 metric tons.
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ANNEX C

INTERNATIONAL DAIRY ARRANGEMENT
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PREAMELE

the importance ot.milk and dairy products to the economy
of many countries+in terms of production, trade and
consumption; _

the need, in the ruitual interests of producers. and
consumers, and of exporters and importers, to avoid
surpluses and shortages, and to meintain prices at an
equitable level;

the diversity and interdependence of dairy products;

the situation in the dairy products market, which is
characterized by very wide fluctuations and the
proliferation of export and import measures;

that improved co-operation in the dsiry products sector
contributes to the attainment of the objectives of
expansicn and libveralization of world trsde, and the
implementation of the principles and cbjectives concerning
developing countries agreed upon in the Tokyo Declaration
of Ministers dated 1k September 1973 concerning the
Multilateral Trade Negotiations;

to respect the principles and gbjectives of the General
Agreement on Tariffs and Trade- nri,in carrying out the
aims of this Agreement, effectively to implement the
principles and objectives sgreed upon in the said
Tokyo Declaration:

The participants to the present Arrangement have, through their
representatives, agreed as follows:

1

In this Arrangement and in the Protocols annexed thereto, the term

‘country” is deemed to include the Furopean Lconomic Community.

2 4 . v . : L
“This preambular provision apnlies only omong participants
that are contracting parties to the General Agreement on Tariffs and Trede.
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PART ONE

GENERAL PROVISIONS

Article I - Objectives

The objectives of tkis Arrangement shall be, in accordence with the
principles and objectives agreed upon in the Tokyo Declaration of Ministers
dated 1b4 September 1973 concerning the Multilsteral Trade Negotiations,

- to achieve the expansion and ever greater liberalization of world
trade in dairy products under market conditions as stable as
possible, on the basis of mutual benefit to exporting and importing
countries;

- to further the economic and social development of developlng
countrles.

Article II = Product Coverage

1. This Arrangement applies to the dalry products sector. For the
purpose of this Arrangement, the term “dairy products™ is deemed to include
the follow1ng products, es defined in the Customs Co~operation Council
Noménclature:

CcCcN
(a)_IMilk and cream, fresh, not concentrated or sweetened ok.o1
(b) Milk and cream, preserved, concentrated or sweetened ok.02
(c) Butter 0k%.03
(d) Cheese snd cérdv | oh.o&
(e) Casein ' ex 35.01
2. The Intern_tlonal Dairy Products Council established in terms of

Article VIII:1(a) of this Arrangement (heretnafter referred to as the
Council) moy decide that the Arrangement is to apply to other products in
“which dairy products referred to in peragraph 1 of this Article have been
incorporeted if it deems their inclusion necessary for the implementation
of the objectives and provisions of this Arrongement.

Article IIT - Information

1. The participants cgree to provide regularly and promptly to the Council
the information required to permit it to monitor and assess the overall
situation of the world market for dairy products ~nd the world market
situation for ecch individual dairy product.

2. Participating developing countries shall furnish the information
available to them. In ordcr that these participents may improve their data
collection mechanisms, developed participants, and any developing
participants able to do so, shall consider sympathetically any request to
them for technical assistaonce.



MIN/DP/8
Page 89

3. The informetion thet the participants underteke to provide pursuant to
paregraph 1 of this Article, according to the modalities that the Council
shall establish, shall include date on past performance, current situstion
and outlook regarding production, consumption, prices, stocks and trade,
including trausactions other than normal commereisl trensactions, in respect
of the products referred to in Article II of this Arrangement, and any

other informetion deemed necessary bty the Coumcil. Perticipanis shall slso
provide information on their domestic policies znd trade weasusss, asad on
their bilateral, plurileteral or nultilateral commiimerts, in ihe dairy
sector and shall meke known, as enrly as nossidble, cryr changes in s oh
policies and measures that are likely to affect interrsiicnal trade in éalry
products. The provisions of this paragraph shall not -2auire any psrticipnant
te disclose confidential informstion which woudd impede inw enfornauont or
cthervice he contrary to the publie interest or would preudice the

legitimate commerciel interesss of particular enterprises, public or private.

Couricil instructs the scerebrriat to draw uwp, 2ad keop up to dateg an
ivventory of 11 peasures affeeting trade in daizry produsts,
ineivding commitments resulting from hilateral, plurileterel and.
multilateral newctietions,

Note: It is understeecd that under the provisions of this Article, the
‘ e

soa Co-operat

Y

Particinants tC this Arrans..

1. The‘Cauncil shall meet in order to:

(n) make 2n evaluation of the situation in and outloock for the world
rorket for dairy products, ‘on the basis of a status repori:
prepared by the secretarint with the documentation furnished by
participants in accordance with Article IIT of this Arrangement,
information arising from the operation of the Protecols covered
by Article VII of this Arrangement, and =ny other iuformation
avallable to it ' :

(b). review the functioning of this Arrangement.

2. If after an evaluation of the world market situation and outlook,
refarred to in paragraph 1(a) of this Article, the Council finds that a
serious market disequilibrium, or threat of such a disequilibrium, which
affects or may affect internaticnal trade, is develeping for dairy products
in general or for one or more products, the Couneil will proceed to identify,
taking particular aceount of the situation of developing ccuntries,

possible solutions for consideration by governments.

3. Depending on whether the Council considers that the situation defined
in paragraph 2 of this Article is temporary or more durseble, the measures
referred to in paragraph 2 of this Article enuld include short-, mediwm-

or long-term measures to contribute t¢ improve the overall situation of the
world marxet.
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L, When considering measures that could be taken pursuant to paragraphs 2
and 3 of this Article, due acccunt shall be taken of the special and more-
favourable treatment to be provided for developing countrles_ where this is

feasible and appropriate.

5. Any participant may raise before the Council any matter affecting this
Arrangement [, inter alia, fer thz same purpesesprovided for in pararrupné?ofthls
Articlel]. Each par participant shall promptly afford adequate opportunity for
consultation regarding such matter affecting this Arrangement.

6. If the matter affects the application of the specific provisions of

the Protocols annexed to this Arrangement, any participant which considers
that its trade interests are being seriously threatened and which is unable
to reach a mutvally satisfactory solution with the other participant or
participants cencerred, may request the Chairman of the Cormittee for the
relevart Frotocol established under Article VIIT:2(e) of this Arrangement.
to convene a special meeting of the Committee on an urgent basis so as to
determine as rapidly as possible, and within four working days if requested,
any measures which may be reguired to meet the situation. If a satisfactory
solution cannot be reached, the Council shall, at the request of the
Chairman of the Committee for the relevant Protocol, meet within a period
of not more than fifteen days to consider the ma+ter with a view to
facilitating a sntlc‘vctorv soluticn,

Artlcle V_~ Other General Prov151ons

[(a) Safeguards”

The notification referred to in Article XIX:2 of the General Agreement
or Tariffs and Trad. shall likewise Se made to the Couneil estahlished
undzr this Arrengeront where the emergency action envisaged in that
Article concerns products covered hy this Arrangement.

. 1Proposgl by Argentina, supported by Egypt. This propcsal comprises
the insertion of the folliowing feotuote to Artiele IV:5:

"It is confirmed thet the term ‘matter' in ihis pdfagraph includes
any matter which is coversd by multilsteral agreeronts rogotinted
within the framevorl of the Multilateral Trad: Wegotiations, in »
particular those bearing on eyport srd inpert rmeasurcs. It is further
confirmed that the provisions of Article TV:5 and this footnote are
without prejudice to th rights and obligations of the parties to such
agreenents. '

This proposal as a whole would replace the proposals made by Argentina in
regard vo Aruicle Vi(a) and (b).

’)
« =Sl e A oy e . 3
Provonnl by Avgenting {soo footnobo 1.
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The notification shall imclude a statement of the facts that are
causing or threatening to cause, in the opinion of the participant
intending to teke the action, serious injury to domestic producers of
like or directly competitive products.

In eny case, and without prejudice to the provisions of Article XIX of
the General Agreement on Tariffs and Trade and Article IV,

paragraphs 5 and 6 of this Arrangement, participants adversely affected
by the action mey refer the matter to the Council.

The Council may adopt such recommendations as it deems appropriate.]
§pbsidiesl

Participants recognize that subsidies that contribute to distort
markets for the products covered by the present Arrangement, including
those applied at stages other than that of export whether they have
the effect of increasing exports or of reducing imports of those
products, jeopardizc the achievement of the objectives of this
Arrangement.

Accordingly, they undertake to avoid the use of such subsidies and
gradually to reduce any that are in force with the obJ;ct of
eliminating them as soon as possible. :

Accordingly, participants agree, without prejudiée to the provisions of

“hrticle XVI of the General Agreement on Tariffs and Trade, to notify in

writing to the Council the purposc and nature of any subsidies main-
tained by them, with an indication of their cstimated effects on the
quantity of the product or products imported or exported by them and
the circumstances which, in their opinion. make the subsidy necessary.
Likewise, participants maeintaining subsidies shall examine, with any
participant or participants that so request, or in the Council. upon
reguest by an interested participant. the rmodalities -for 1mplemcnt1ng
the undertaking gradually to reduce the said ‘subsidies. The Council
shall make such recommendations as it deems necessary. ]

TPr0posal by Argentina (see footnote 1, page 90).
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(¢) Participants in this Arrangement undertake to take appropriate steps to
ensure that their tradgiis carried out under as steady and orderly )
conditions as possible.~ Developing countries may be exempted in whole or in

part from such comnitments.

((dfns & result of this Arrangement, developing countries should not suffer
adverse conditions, either in regard to prices paid for imports or im~
receipt of customary quantities. Developing countries participants in the
Arrangement who demonstrate to the Council or to the Committee for the
relevant Protocol that such adverse conditions have arisen as a result of
the operstion of the Arrangement shall be granted priority terms in future
imports for a specified pericd, until the sdverse conditions cease. These
priority terms can consist of concessional terms or priority access to
supplies, depending on the nature of the adverse conditions.)

Article VI - Food Aid and Transactions other than
Nermsal Commercial Transactions

1. The participants agree:

(a) In co-operation with FAO and other interested organizations, to
foster recognition of the velue of dairy products in improving nutritional
levels and of ways and means through which they may be made svailable for
the benefit of developing countries.

(b)  In accordance with the objectives of this Arrangement, to furnish,
within the limits of their possibilities, dairy products to developing
comtries by way of food aid. Participants should notify the Council in
advance each year, as far as practicable, of the scale, quantities and
destinations of their proposed contributions of such food aid. Participants
should also give, if possible, prior notification to the Council of any
proposed amendments to the notified progremme. It would be understood that
contributions could be made bilaterally or through joint projects or through
multilateral programmes, particularly the World Food Programme. .

l . . ‘. ) . . .
. It is undgrstood that the word “possible” anpearing in this paragraph
is tg be 1nt?r?reted as meaning also that participants commit themselves
within the limits of their- institutional possibilities.

o , ,

~ . o )
o ProPosal ?y Egypt;  if Article V were deleted, this proposel could be
included in Article IV, Proposal supported by Argentina, India and Nigeria.
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(c) PRecognizing *he desirebility of hormonizing their efforts in this
field, as well as the need to avoid harmful interference with normsl
patterns of preduction, consurption and internstional trade, to exchange
views in the Council oa their arrangements for the supply and requirenents -
of dairy products as Iood 2id or on concessional terms.

"2.  Donated exports to develoring countries, exports destined for relief

purpcses or welfare purrcses in developing couniries, and other transactions
which ere not normai Lunmer-zal transactions shall be effected in accordance
with the FAO "Principles of ' Surplus Disposal and Consultative Obligations".
Consequently, the Councii shall co-operste closely with the Consultative
Sub-Cozmitter on Surylus [isposal.

3. Tue Council shell, ir accordance with conditions and modalities that it
will establish, upon rejuest, discuss, end consult on, &ll transactions

other than normal commerciel transzctions snd other then those coversd by
the Agreemeont on Interprototion and Appllcuuxon of Articles VI, XVI and XXIII

of the Genaral Agreement. on Tariffs and Trade.
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PART TWO

SPECIFIC PROVISIONS

Article VIT - Protocols

1. Without prejudice to the provisions of Articles I to VI of this
Arrangement, the products listed below shall be subject to the provisions
of the Protocols annexed to this Arrangement:

Aonex I - Protocol Regarding Certain Milk Powders .
Milk pewder and cream powder, excluding whey powder

Annex II - Protocol Reg' arding Milk Fet
Milk fat

Annex III - Protocol Regarding Certain Cheeses

Certain cheeses



1.
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PART THRIE

Article VIIT - Aéministration of the Arrangement

Internstional Dairy Produets Council

(a)

(b)

(a)

(e)

An International Dairy Products Council shell be established
within the framevork of the Genersal Agreement on Tariffs and
Trade. +ihe Council shall comprise representatives of all
narticipants to the Arrengement and shall carry out oll the
functions which are necessary to implement the provisions of the.
Arrangement. The Council shall be serviced by the GATT
seerctariat. The Council shall establish its own rules of
procedura,

Rerular and special neetings

The Council shell normally meet at least twice each year.
liowever, the Chairman may call a special mecting of the Council
either on his own initiative, at the reouest of the Committces
established under paragraph 2(a) of this Article, or a%t the
request of a participant to this Arrangement.

Decisions

The Couneil shall reach its decisions by consensus., The Council
shall te deemed to have decided on 2 matter submitted for its
consideration if no member of the Council formally objects to
the eccentance of a proposal.

Co-operation with other organizaticns

The Council shall meke whatever arrangementis are appropriate for
consultation or co-operation with intergovernmental and non- ‘
governmmental orsanizations.

Adniission of cobservers

(i) The Council may invite any non-participating country to be
represented at any meeting as an chserver. '

(ii) The Council may also invite any of the organizations
referred to in paragraph 1(d) of this Article to attend any
meeting as an observer.
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2. Committees

(a) The Council shall establish a Committee to cerry out all the

(v)

functions which are necessary to implement the provisions of the
Protocol Regarding Certein Milk Powders, a Committee to carry out
all the functions which ere necessary to implement the provisions
of the Protocol Regarding Milk Fet end a Committee to carry out
all the functions which are necessary to implement the provisions
of the Protocol Regarding Certain Cheeses. Rach of these
Committees shall comprise representatives of all participants to
the relevant Protocol. The Committees shell be serviced by the

'GATT secretarist.. They shall report to the Council on the

exercise of their functions.

Examination of the market situation

The Council shall mske the necessary arrangements, determining
the modalities for the information to be furnished under
Article III of this Arrangement, so that

- the Cemmittee of the Protocol Regarding Certein Milk
Powders mey keep under comstant review the situation in and the
evolution of the internstional market for the products covered

by this Protocol, and the conditions under which the provisions

of this Protocol are applied by participants, taking into account
the evolution of prices in intermatiopnal trade in each of the
other dairy products having implications for the trade in
products covered by this Protocol; ’

- the Committee of the Protocol Regarding Milk Fat mey keep
under constant review the situation ir and the evolution of the
international market for the products covered by this Protocol,
and the conditions under which the provisions of this Protocol
are applled by participants, taklng into account the evolution
of prices in internmational trade in each of the other dairy
products having implications for the trade in products covered by
this Protocol; .

- the Committee of the Protocol Regﬁrdlng Certain Cheeses
mey kecep under constant reviewthe situation in and the evolution

of the internationsl morket for the products covered by this

Protocol, and the conditions under which the provisions of this
Protocol are applied by participants, taking into account the
evolution of prices in internaticnal trade in each of the other
dairy products having implications for the trade in products
covered by this Protoccl.
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{¢) Regular and special meetings

Each Committee shall.normslly meet at least once each quarter.
However, the Chairmen of each Committee mey call a special
meeting of the Committee on his own inmitiative or at the request
of any participant. '

(d) Decisions

Bach Cormittee shall reach its decisioms by consensus. A

' Committee shall be deemed to have decided on a matter submitted
for its consideration if no member of the Committee formally
objects to the acceptance of a proposal.
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PART FOUR

Article IX - Final Provisions

1. Agcegtancel
(a) This Arrangement [, after being adopted by the Trade Negotiations
‘Committee 3,] is open for acceptance, by signature or otherwise,
by governments members of the United Nations, or of one of its
specialized agencies and by the European Economic Community.

(v) Any government2 accepting this Arrangement may at the time of
acceptance make & reservation with regard to its acceptance of
any of the Protocols annexed to the Arrangement. This reservation
is subject to the approval of the participants.

(¢) This Arrangement shall be deposmted with the Director-General to
the CONTRACTING PARTIES to the General Agreement on Tariffs and
‘Trede who shall promptly furmish a certified copy thereof and
a notification of each acceptunce thereof to each participant.
The texts of this Arrangement in the English, French and Spanlsh
languages shall. all be eqpally authentic,

(d) Acceptance of this Arrangement shall carry denunciation of the
Arrengement Concerning Certain Dairy Products, done at Geneva
on 12 January 1970 which entered into force on 14 May 1970, for
perticipants having accepted thet Arracgement and denunciation
of the Protocol Relating to Milk Fat, done at Geneva on
2 April 1973 which entered into force on 1t May 1973, for
participants having accepted that Protocol, Such denunciation
shall tske effect on the date of entry anto !orce of this
Arrangement .

1The terms "acceptance" or "accepted” as used in this Article include
the completlon of any domestic procedures neeessary to implement the
provisicns of tnls Arrangement,

 2por the purpose of this Arrangement, the term "government"” is deemed
to include the competent authorities of the Europesn Economic Community.

3 . ' :
“Proposal by Upypt, supported by Argentina and India.
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2., Provisional application

Any government may deposit with the Director-Ceneral to the
CONTRACTING PARTIES to the General Agrecmen’ on Tariffs and Trade &
declaration of provisional spplication of this Arrangement. Any
governuent depositing such a declaration shall provisionally apply this
Arrengement and be provisionally regarded as participating in this
Arrangenent. .

3. Entry into foree

(a) This Arrangement shall enter into force, for those participants
having accepted it, on 1 January 1980. For participants
accepting this Arrangenent after that date, it shall be
effective from the date of their acceptance. :

(b) The valldlty of contracts entered into before the date of entry
into force of this Arrangement is not affected by thls
Arrangement.

L. Validity

This Arrangement shall remain in force for three yeers. The duration
of this Arrangement shall be extended for further periods of three years
at a time, unless the Council, at least eighty days prior to each date of
expiry, decides otherwise.l

5. Amendment

Except where provision for modification is made elsewhere in this
Arrangement the Council mey recormend an amendment to the provisions of
this Arrangement. The proposed amendment shall enter into force upon
acceptance by the governments of all participants.

6. Relntxonsh;p betWﬂen the Arrongement and the Annexes

The foliow1nu ghall be Aeemed to be an intesral nart of this
Arrangement, subject to th: frovmslqna of paragranh J(b) of this Article:

~ the Protocols mentioned in Artiels VII of this Arranzement and
contained in its Annexes I, II and ITT:

- the lists of reference points rmentioned in Article 2:1 of the
Protocol Resarding Certain “Milk Powders, Article 2:1 of the
Protocol Regarding Yilk TFat, and Article 2:1 of the Protocol
Regardirg Certoin Cheescs, contalnnd in Annexes Ia. IIa and IIIa

respectively;

lReservation by Egypt.
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- the schedules of price differentials according to milk fat content
mentioned in Article 3:L4, note 2 of the Protocol Regarding Certain
Milk Powders and Article 3:k4, note 1 of the Protocol Regarding Milk
Fat, contained in Annexes Ib and IIb respectively;

- the register of processes and control measures referved to in
Article 3:5 of the Protocol Regarding Certain Milk Powders,
contained in Annex Ie.

T. Relationship between the Arraqgement and the General Aggeement on
Tariffs and Trade

Nothing in this Arrangement shall affect the rlghts and obllﬁaticns
of part1c1pants under the General Agreemenu on Tarlffs and Trade.

8. ' Withdrawel

(a) Apy participant may withdraw from this Arrangement. Such withdrawal
shall take effect upon the expiration of sixty days from the day on which
writter notice of withdrawal is received by the Director-General to the
CONTRACTING PARTIES to the General Agreement on Tariffs and Trade.

(b) Bubject to such conditions as may be agreed upon by the participants,
any participant may withdraw from any of the Protocols anmexed to this
Arrangement 2 Such withdrawal shall take effect upon the exp;ratxon of
sixty days from the day on which written notice of withdrawal is received
by the Director-General to the CONTRACTING PARTIES to the General Agreement
on Tariffs and Trade.

Thls provision anplies only srong partlcxpants thet ecre
contracting parties to the General Agreement on Tariffs and Trade.

ZReservatlon by Egypt.
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ARNEX Y
Protocol Reparding Certain Milk Powders
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PROTOCOL REGARDING CERTAIN MILK POWDERS

PART ONE

Article 1 - Product Coverage

1. This Protocol applies to milk powder end cream powder falling under
CCCN heading No. 04.02, exeluding whey powder.
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PART TWO

Article 2 - Pilot Products

1.. For the purpogse cf this Protocol, minimum [and maxdma ] export prxnes
shall Ve estahlluhgd for the pilot products of the fo¢lcw1ng descriptions:

{a) Designation: Skimmed milk powder
Milk fat content: Less then or equal to 1.5 per cent by weight
Water content: Less than or egual to 5 per cent by weight
(b) Designation: Whole milk powder
Milk fat content: 26 per cent by weight
‘Water content: Less than or equal to 5 per cent by weight
(¢) Desigunation: ButtermilE,EQWdera
Milk fat content: Less than or equal to 11 per cent by weight
Weter content: Less than or equal to 5 per cent by weight
Packeging: . In packages normally used in the trade,of & pet

content by weight of not less than 25 kgs., or
50 lbs., as eppropriate

Terms of sale: . F.o.b. oceanvgoing vessels from the exporting
' country or free-at-frontier exporting country.

By derogation from this provision, reference
poants are designated for the countries listed
in Annex Iz. The Committee established in
pursuance of Article VIII:2(a) of the Arrangement
(hereinafter referred to as the Committee) may
amend the contents of that Aunex.

Prompt payment against documents.

1-Propcw:tlhy Egypt, supported by India. Another proposal by Egypt would
be to agree on certain exemptions from. ochservance of the minimum prices in
respect of (commercial) imports by developing countries..

2Derived from the manufacture of butter and anhydrous milk fat.
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PART TWO (cont'd)

Article 3 - Minimum‘Iand Maximum;] Prices

Level and observance of minimum [and maximum] prices

1. Participants undertske to take the steps necessary to ensure that the
export prices of the products defined in Article 2 of this Protocecl shall
not be less than the minimum prices [nor more than the msximum prices]
applicable under the present Protocol. If the products are exported in the
form of goods in which they have been 1ncorporated, participants shall take
the steps necessary to avoxd the circumvention of the prlce provisions of
this Protocol. . .

2., (a) The minimum price levels set out ia the present Article take
account, in perticular, of the current merket situation, dairy prices in
producing participants, the need to ensure an appropriate relationship
between the minimum prices established in the Protocols to the present
Arrangement, the need to ensure equitable prices to consumers, and the
desirability of maintaining a minimym return to the most efficient producers
in. order to ensure stability of supply over the longer temm.

(b) The minimum prices provided for in paregraph 1 of the present
Article applicsble at the date of entry into force of this Protocol are
fixed ab:

(1)  US8k25 per metric tom for the skimmed milk.powder dezzned
. in Article 2 of this Protocol?d

(ii) US$T25 per metric ton.for the whole milk pcwder defined in
Article 2 of this Protocol.

(iii) USHh25 per metric ton for-.the buttermilk.powder defined in
Article 2 of this Protocol.?

’[The'maxlmum prices prov1ded for in paragraph 1 of the present Article
applicable at the date of entry into force of this Protocol are fixed at:

(i) us$sso per metric ton for the - skimmed -ms Lt powder defined -in
Article 2 of this Protocol. ‘

(ii) Us$1,000 per metric -ton-for the whole milk gewder -defined in
2 of th;s Protocol. ,

(iii) US$6850 per-metric:ton for the -butfermi i povder- déflned in
Article 2 of this Protocol. ]

l?roposal by Egypt, supported by India, -This nete” applles to all of
the insertions in this Article that relate to- maximum prices, (See footnote 1,

page 103).
2Reservation by Egypt.
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PART T30 (cont'ad)
Article 3 (ccnt'd)
3. (a) Tie levels of the minimum [and maxdmum] prices specified in the

present Article can be modified by the Committee, tzking into account, on
the one hand, the results of the operation of the Protocol and, on the cther
bhand, the evolution of the situstion of the intermational market.

(b) The levels of the minimum prices specifizd ia the present Article
shall de subject to roview at least once a year by the Cormittee., The
Committee shall meet in September of each year for this purpose. In under—
teking this review the Committee shall teke scuount in particuler, to the
extent relevant eond necessary, of cests faced by producers, other relevaat
economic factors of the world market, the need t6 maintein a long~term
minimum return to the most econamic producers, the need to maintain
stability of supply end to ensure acceptable prices to consumers, arnd the
current market situction and shall have regerd to the desirability of
improving the relstionzhip between the levels of the minimum prices set out
" in paregraph 2(b) of the present Article and the dairy suppert levels in
the major producing participants.

Adjustment of minimum [and maximm] prices

4, If the products ectuelly exported differ from the pilot products in
respect of the fat content, packaging o termr of sele, the minimum [and
paximum] prices shall be adjusted so as to protect the minimum [and masimm]
prices established in this Protocol for the products specified in Article 2
of this Protocol according to the following provisions:

Milk fat content: I the milk fat content of the milk powders
: - deseribed in Article l:1l of,the present Protocol

excluding buttermilk powder™ differs from the milk
fat content of the pilot products as defined in
Article 2:1(a) and {b) of the present Protocol, then
for each full percentege point of milk fat as fram
2 per cent, there sholl bte an upward sdjustment of
the mipirmm price in propertion to the difference
between the minimum prices established for the pilot
products defined jn Articls 2:1(a) and (b) of the
present Protocol. ' -

lAs defined in Article 2:1(c) of this Protocol.
2See Adnex I b, "Schedule of price differentials eccording to milk fat
content".
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PART TWO (comt'd)
Artiele 3 (cont'd)
Papkaging: If the products are offered otherwise than in packages

normally used in the trade of a net content by weight
of not less than 25 kgs. or 50 1lbs., as appropriate,
the minimum [and maximum] prices shall be adjusted so
as to reflect the difference in the cost of packeging
from the type of package specified above.

Terms of sale: If sold on terms other than f.o.b. from the exporting
country or free-at-frentier exporting countryl, the
minimum [and meximum] prices shall be calculated on
the basis of the minimum [end meximum) f.o0.b. prices
specified in paragraph 2(b) of this Article, plus the
real and justified costs of the services provided; if
the terms of the sale include credit, this shall be
charged for et the prevailing commercial rates in the
country concerned.

Exports and imports of skimmed milk powder snd butterm11k<powﬂer for

purposes of snimel feed

5. By derogation from the provisions of parsgraphs 1 to 4 of this Article
participants may, under the conditions defined below, export or import, as

the case may be, skimmed milk pawder and buttermilk powder for purposes of
animal feed at prices below the minimum prices provided for in- this Protocol
for these products. Participants may make use of this possibility only to
the extent that they subject the products exported or imported to the pro=
cesses and control measures which will be applied in the country of export
or destination so0 as to ensure thet the skimmed milk powder and buttermilk
powder thus exported or imported arc used exclusively for animal feed.
These processes and control measures shall have been approved by the
Committee eand recorded in a register established by it. [A participant
secking such derogation should indicate that it is not feasible to direct
the product in question to food aid, 3] Partxclpants wishing to make use of
the provisions of thls paragraph shall give advence notlfxcatlon of their

1

See Article 2:1

®See Annex I(c), "Register of Processes and Control Measures".
It is understood that exporters would be permi*ted to ship stimmed milk
‘powder and buttcirmilk poewder for animal feed 1°).7ses in an unalteved state
to importers which have had their processes - coutrol measvres inserted in
the Register. In il.is case, erporters would i Foim the Comms ctee of their
intention to ghip uncltercd srimmed milk powder «ad/or buttrrmiik rowder for
aximal feed purposes to thuse importers wiich have their procosses and
ccabrol measures rnglgtercd

3Proposal by Egypt.
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PART ™0 (cont'd)

Article 3 (cont'd)

intention to do so to the Committee which shall meet, at the request of o
partlclpant, to examine the market situation. The participants shall
furnish the necessary information concerning their transactions in resnect
of skimmed milk powder and buttermilk powder for purposes of animal feed,
so that the Committee may follow developments in this sector and periodi-
cally make forecasts concerning the evolution of this trade.

Special conditions &f sales

6. Participants undertake within the limit of their institutional
nossibilities to ensure that.practices such as those referred to in
Article k:1 of this Protocol do not have the effect of directly or
indirectly bringing the export prices of the preducts subject to the
minimum price provisions below the agreed minimum prices [, nor of raising
the export prices of the products subject to the maximum price provisions
above the agreed maximurm prices].

Field of application -

T. For each partlclpant, this Protocol is appliceble to exports of the
products specified in Artiecle 1 ¢f this Protocol manufactured or repacked
inside 1ts own customs territory.

Transactions other than normal commerclal transactlons

8. The provisions of paragraphs 1 to T of this Article shall not be
regarded as applyxng to donated exports to developing countries or to
exports destined for relief purposes or food-related development purposes
or welfare purposes in developing countries [or to concessionsl sales I

Article U - Provision of Infogggtion

1. In cuses where prices inm international trade of the products covered

by Article 1 of this Protocol are epproaching the minimum prices mentioned

in Article 3:2(b) of this Protocol, and withowt préjudice to. the provisions of
Article III of the Arrangement, participants shall notify to the Committee
gll the relevant elements for evaluating their own market situation and,

lPrcposal by Egypt, supported by Honduras and Mexico.
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PART TWO (cont'd)

Article 4 (cont'd)

in perticular, credit or loan practices, twinning with other products,
barter or three-sided transactions, refunds or rebates, exclusivity
contracts, packaging costs and details of the packaging, 8o that the
Committee can make a verification.

Article 5 =~ Obligations ofvE;porting Participants
1. Exporting participants agree to use their best endeavours, in
accordance with their institutional possib111t¢es, to supply on a priority
basis the normal commercial requirements of developing importing partiei~ .

 pahts, especially those used for food-related development purposes and
welfare purposes.

Article 6 - Co-operation of Importing Participants

1. Participents which import products covered by Article 1 of this
" Protocol undcrtakn in particular:

(e) to co-operate in 1mp1ementing the minimum prices objective of
this Protocol and to ensure, as far as possible, that the
products covered by Article 1 of this Protocol are not imported
at less than the appropruate custons valuatlon equlvalent to the

prescribed minimum prlces,

(b) without pzeaudzce to the provisions of Artiele IIT of the
Arrangement and Article I of this Protocol, to supply information
concerning imports of products covered by Article 1 of this
Protocol from non—partzc;pants,

(c) to consider sympathetlcally proposals for appropriate remed1a1
action if imports at prices inconsistent with the minimum prices
threaten the operation of this Protocol.

2. Paragraph 1l of this Article shall,mot apply to 1mports of skimmed milk
powder and buttermilk powder for purposes of animal feed, provided that
such imports are subject to the measures and procedures provided for in
Article 3:5 of this Protocol.

(3. Paragraph l:a of this Article shall not apply to 1mports by developing
countrles.ll

Proposal by Igypt.
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PART TEREER

Avticle T -~ Devrogations

1. Upon request by a participent, the Comaittee shell hawve the authority
to grant derogations from the provisions of Article 3, paragraphs 1 to 5

of this Irotocol in order to remedy difficulties which cbservence of

minimun prices cculd cause certain participants. The Committee shall
pronounce on suech a reguest within three months from the cate of the request.

Article 8 - Imergency Action

1. Any participant, which considers that its interests are seriously
endangered by a country not bound by this Protocol, can request the Chairman
of the Committee to convene an emergency meeting of the Committee within
two working days to determine and decide whether measures would be required
to meet the situation. If such a meeting cannot be arranged within the two
working days and the cocmmercial interests of the pavticipant concerned are
likely to be materially prejudiced, that partiecipant may tuke unileteral
action to safeguard its position, on the condition that any other
participants likely to be affected are immedintely notified. Tlie Chairman
of the Cormmittee shall also be formally advised irmediately of the full
circumstances of the case and shell be requested to call & gpecial meeting
of the Committee at the esrliest possible moment.
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ANNEX I 8

Protocol Regarding Certain Milk Povders

Lict of Pefimence Prints

In sccordence with the provisions of Article 2:1 of this Protocol, the
following reference points are designated for the countries listed below:

Austris: Antwerp, Hamburgz, Rotterdam
Minland: Autwerp, Hemburg, Rotierdsm
Noxv=yt Antwerp, H#mburz, Rotterdam
Sweden: Antverp, Hemburg, Hotterdon

Poland: Antwerp, Hamburg, Rotterdsn
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ANNEX I b

Protocol Regerding Cewxtain Milk Powders

Schedule of Price Differentisls According to
' Milk ¥Yat Content
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ANNEX T ¢

Protocol Regarding Certain Milk Powders

Register of Processes and Control Measures

In accordance with the provisions of Article 3:5 of this Protocol, the
following processes: and control measures are approved for the participants
listed below: .

Paze
Australia | _ 116/117
Austria - 120/121
Canada 12k/125
European Economic Community 128/129
Finland | 131

Japan 134/135
New Zealand 136/137
Norway v 139

Spain 1h2/143

Switzerland 147
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AUSTRALIA

_ Skimmed milk powdeﬂ*may be exported from the customs territory of
Australis to third countries: '

A. Either, after the rcnpetent Australian suthorities heve ercsured that
the skimnad milk }-.wder has been denatura2d acrcrding to any one of the
fellowing processes: : ’

1.

2.

By the sddition, per 100 kgs. of skimmed milk powder, of 2.5 kgs.
of lucerne meal or grass meel, containing not less than TO per cent
of particles mnot exceeling 300 microns, uniformly distribuied
throughout the mixture.

By the addition of finely milled alfelfa flour {98 per_cent to
pass mesh 60, eguivalent to 50 United States standard), in a pro-

_portion of 2 to 4 perts per 100 and of phenolphthalcin in a pro-
portion of 1:20,000 (1 gr. per 20 kgs. of milk). ,

Ry the nddition, in the proportion of 20 per 100 by weight of the
proiviat treated (€0 per 100 by weight of milk powder end O per
cen. of the denaturing esgent) of a mixture composed of 80 per cent
bren snd 20 per ccut potato flour, rice flour or other common
starch (2% least 10 per cent to pass mesh 60, equivalent to

50 United Stetes stendard), with phemolphthalein in the proportion
of 1:20,G10,

By ¢he addition of, for cach 100 kgs. of skimmed milk powder, &
minimun of 35 kgs. of undcodorized fish meal and 200 grs. of
carbonate of irom or sulphate of iron and

{a) 1.5 kgs. of activated carbon;

(v) or 100 grs. of mixture composed of four fifths of yellow
tartrazine (E 102) and one f£ifth of patent blue V (£ 131);

1/

These processes and control measures 8p0ly to buttermilk powder as

well as to skimmed milk powder intended for animal feed.
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Se

7.

(¢) or 20 gra. of cociineal red A (E 124);
(a) or 40 grs. of patent blue V (& 131).

By the addition of, for each 100 kgs. of skinmed milk powder,
a minimum of 40 kg of undeodorized fish meal an& 300 grs.
of carbonate of ircn or sulphate of ircn.

By the additicn of, for eech 100 kgs. of skimmed milk powder, a
mininmum of L.5 kgs. of fish oil or fish liver oil and 300 grs.
of carbonete of iron or sulphate of 1ron.

The fish meal noted in processes b and 5 must contain at least
25 per cent of particles with dimension below 80 microns. In

processes by 5 and 6, the iron salts have to contain at least

30 per cent of particles of & size lower than 80 microns. The
colouring matters have to econtain the following percentages of
the pure product: ’ : ‘

- gt least 30 per cent for cochineal red A (E 124);

- at least 25 per cent for the other colouring matters: colouring
matters have to contain at least 30 per cent of particles having
a size lower than 80 microns; the acidity of fish oil cal-
culated in oleic aﬂid has to be equal i» at lesst 10 per cent.

The products added to skimmed mzlk powder, accordlng to proceases
L, 5 and 6 have to be uniformly distributed as regards in
pnrticuiar the nctivated carbon, the iren salts and the colouring
mabtters; two o ”‘lcs cf 50 grs. each, taken at random ia a lot
of 25 kgs., muy e by chemical det rminatic: the same result
withia the limits of errors c.aaitted by the anelys.s method used.

Dye to be added to llqud srimmed milk before drying at the rate

of 2 tn 3 ozs. v 100 galicas of milk (2%.5 to 18.T7 grs. per

hectolitre), .Tiz dye to he.che-of “the follewing colours:
qulis}_gﬁﬁndard Index Nos.

Lisztmine green ‘ hh.090; kr.095, 4k.025
Tartirazinez : 19,140

Combired with

(a) = Jll1ant blue F.C.T. L2.090
(v) Green B.S. Lk, 090
Cochineal 7T.289

Brilliant bdlue/F.C.F. . 42.090
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8. By the adlition of mest and bome meal in & properticn of 2 to
b parts of skimmed milk powder.

The bags or containers in which the denatured powder is packed
will be lebelled "For Animal Feed Only".

Or, after its inp.orporation in compound or mixed gtockfoods of a kind
falling within itom 23.07 of the Customs Co-operation Council Nomenclature.
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AUSTRIA

Skimned milk pcwderl may be exported from the customs territory of

Austria to third'countries:

A, Either, after the competent Austrian euthorities have ensured that the
skimmed milk powder has been denatured according to any one of the
following processes: .

1.

L,

By the sddition, per 100 kgs. of skimmed milk powder, of 2.5 kgs.
of lucerne meal or grass meal, containing not less than 7O per
cent of particles not exceeding 300 microns, uniformly distributed
throughcut the mixture. o -

By the addition of finely milled alfalfa flour (98 per cent to
pass mesh 60, equivalent to 50 United States standard), in a
proportion of 2 to 4 parts per 100 and of phenolphtalein in &
proportion of 1:20,000 (1 gr. per 20 kgs. of milk).

By the addition, in the proportion of 20 per 100 by weight of the
product treated {80 per 100 by weight of milk powder and 20 per
cent of the denaturing. agent) of a mixture composed of 80 per cent
bran and 20 per cent potato flour, rice flour or other common
starch {(at least 10 per cent to pass mesh 60, equivalent to

50 United States standard), with phenolphthalein in the proportion
of 1:20,000.

By the addition of, for each 100 kgs. of skimmed milk powder, a
minimum of 35 kgs. of undeodorized fish meal and 200 grs. of
cerbonate of iron or sulphate of, iron and:

{a) 1.5 kgs. of activated carbon;

(b) or 100 grs. of mixture composed of four fifths of yellow
tartrazine (% 102) and one fifth of patent blue V (E 131);

lThese processes and control measures apply to buttermilk powder es
well as to skimmed milk powder intended for animal fecd.
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(¢) or 20 grs. of cochineal red A (E 12L) s
(@) or L0 grs. of patent blue V (E 131).

5. By the nddition of, for each 100 kgs. of skimmed milk powder, a
_mlnlmnm of L0 kgs. of undeodorized fish meal and 300 grs. of carbonste

of iron or sulphatA of iron.

6. By the addition of, for each 100 kgs. of skirmed milk powder, a
© minimum of k4, S kgs. of fish oil or fish liver oil and 300 grs. of

carbonate of iron or sulphate of iron,

The fish meel noted in processes 4 and 5 must contain at least
25 per cent of particles with dimension below eighty microns, In
processes 4, 5 snd 6, the iron salts have to contain at least
30 per cent of particles of a size lower than eighty microns. The
colcuring matters have to contain the following purcentages of the

pure product:
~ 8t least 30 per sent for cochineal red A (E 124);

- at least 25 per cent for the other colouring matters: colouring
matters have to contain at leest 30 per cent of particles having
& size lower than cighty microns; the acidity of fish oil
calculated in oleic acid has to be equal to at least 10 per cent,

The produrta added to skimmed milk nowdpr, according to processes U,
5 and 6 have to be uniformly distribhuted as regards in particular
the actlvated carbon, the iron salts and the colouring matters;.
CWO sampies of 50 grs, each, teken at random in a lot of 25 kgs.,
nust give by chemical determ;natlon the same results within the
limits of errors admitted by the analysis method used.

T. Dye to be added to liquid skirmed milk before drying at the rate of
2 to 3 ozs. per 100 'gls, of milk (12.5 to 18.7 grs. per heotolltre)
The 4aye to be one of the followlng colours:

Inglish Standard Index Nos,.

Lissamine green . 44,090, h2.095,‘ L4, 025
Tartrazine : 19,140
Combined with:
(a) Brilliant blue F.C.T. : h2.090
or :
(b) Green R,3. , ) Ll 090
Cochineal _ v 77.289

Brilliant blue/F.C.F, 42.090
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8. By the eddition of meat and bome meal in a proportion of 2 to

b parts of rkimmed milk powder,

The bags or contziners in which the denstured powder is packed
will be labelled "For Animal Feed Only”.

Or, after its incorporetion in compound or wixed stockfoods of a
kind falling within item 23.07 of the Customs Co-operation Council

Nemenclature.
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GARADA

1. By the epdditiop of finely milled alfalfa flour (98 per cent to pass
mesh 60, equivelent to 50 United States standard), in & proportion of 2 to

4 parts per 100 and of nhenolphtn&leln in & proportion of 1:2C,000 (1 gramne
per 20 kgs. of miik).

2. By the additicm, in the proportion of 20 per 100 by weight of the
product treated (8C per 100 by weight of milk powder end 20 per 100 of the
densturing agent) of a mixtwre composed of 80 per cent btran end 20 per cent
potato flour, rice flour or other common etarch (at least 10 per cent te
pass mesh 60, equlvalent to 50 United States stanrdard) wuth phenolpnthalein
in the proportion of 1:20, OOO.

3. By the addition of, for each 100 kgs. of gkimped milk powder, a
minimum of 35 kgs. of undeodorized fish meal and 200 gramses of carbonete
of iron or sulphate of iron and

(a) 1.5 kgs. of activeted carbon;

(b) or 100 grammes of mixture composed of four Tifths of yellow
tartrazine (¥ 102) and one fifth of patent dblue V {E 131);

(¢) or 20 grammes of cochinesl vred A (E 124);

(d) or 4O gremmes of patent blue V (F 131).
u, By the addition of, for éach 100 kgs. of skirmed milk powder, a
minimum of YO kgs. of undecdorized fish meal and 300 gramess of carbonate
‘of iron or sulphate of iron,
5. By the addition of, for each 100 kzs. of skimmed milk powder, a

mininum of 4.5 kgs. of fish oil or fish llver oil and 300 grammes of
carbonate of iron or sulphate of iron.
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The fish meal noted in processes 3 and 4 must contain at least
25 per cent of particles with dimension below 80 microns. In processes
3, 4 and 5, the iron salts have to contain at least 30 per cent of particles
of a size lower than 80 microns. The colouring metters have to contain the

following percentages of the pure product:
- at least 30 per cent for cochineal red A (E 12&),

- at least 25 per cent Tor the other coclouring matters: colouring
matters have to contain at least 30 per cent of particles having
a gize lower than 80 microns; the acidity of fish oil calculated
in oleic acid has to be equal to at least 10 per cent.

The products added to skimmed milk powder, according to processes
3, 4 and 5, have to be uniformly distributed as regards in particular the
activated carbon, the iron salts and the colouring matters; two samples of
50 grs. each, taken at random in & lot of 25 kgs., must give by chemical
 determination the same results within the. llmlts of errors admitted by the
analysis method used.

6. By the addition of dye to liquid skimmed milk before drying at the rate
of 2 to 3 ounces per 100 gallons of milk (12.5 to 18.7 grs. per hectolitre).

Dye to be one of the following colours:

English Standsrd Index Nos.

Lissemine green ' hi,090, 42.095, Lh.025

Tartrezine g 19.140

combined with:

(i) Brillient blue F.C.F. 42,090

| o | |
(ii} Green B.S. ‘ 44,090
Cochineal o ' 77.289
Brilliant blue/F.C.F., - | 42,090

7. By the asddition of meat and bone meal in & proportion of 2:4 parts of
skimmed milk powder.
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8. - By the addition, per 100 kgs. of skimmed milk powder, of 2.5 kgs. of
lucerne meal or grass meal, containing not less than 70 per cent of
particles not excseding 300 microns, uniformly distributed throughout the

mixture.
The bags or containers in which the denmetured powder is packed will be
labelled "For Animal Feed Only". -

9. Incorporation of skimmed milk powder in compound or mixed stockfoods
of a kind falling within item 23.07 of the Customs Co-operation Council

Nomenclature.
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EUROPEAN ECONOMIC COMMUNITY

Skirmed milk pcwderl for use as animal feed may be exported to third

countr:l,es

(a)

(b)

()

either after belng denatured in the customs territory of the Communlty
in accordance with Article 2 of Regu.atlon {FEC) No. 990/722/ as last
emended by Regulation (EEC) No. 80k/763/

"Skimmed milk powder shsll be denatured by the addition, per

100 kgs. of skimmed milk powder, of 2.5 kgs. of lucerne meal or
grass meal, containing not less than 70 per cent of particles not
exceeding 300 microns, uniformly distributed throughout the
mixture, " '

This product falls within sub-heading 04.02 A II (b) 1 of the common
customs tariff;

or after being incorporated in "sweetened forage; other preparations
of & kind used for animsl feeding", falling within sub~heading

ex 23.07 B of the common customs tariff, containing skimmed milk
powder; ‘

or after being dyed by the following dyeing process:
The dyeing is to be by means of the colouring metters identified

by the Colour Index numbers - most recent edition - and the designations
indicated@ hereundesr.

T _ ,
These processes and control measures apply to buttermilk powder as

well as to skimmed milk powder intended for snimal féed t (See
Regulation (EEC) No. &0L/68, Article 10:1.)

0.3, No. L 115 of 17 May 1972, page 1.
30.3. No. L 93 of & April 1976, page 22.
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These cblouring matters

- are to be used alone or in combination, in the form of very fine
impalpable powder

and
- are to be uniformly distributed in the skimmed milk powder
- in minirmun quantities of 200 grs./100 kgs.

Designetion of colouring matters:

Cc.I, No. '  Desigmsation

19140 » Tartrazinel

L2090 : Brilliant blue F.C.F.

42095 , Lissamine green

L4090 ' Green B.S,, Lissamine green
Th260 Pigment green 7

77289 Cochineal

(d) or after denaturing in accordance with Annex III to Regulation (EEC)
No. 2054/76,28s last amended by Regulation (EEC) No.2823/78:3'

1. Homogeneous addition to the products to be denatured of 1 per cent
blood meal and 1 per cent non-decdorized fish-meal; the two subBténces
must be finely ground and 80 per cent of both must be able to pass
through the mesh of a No. 60 sieve of the Tyler fine series

(0.246 mm. mesh) or equivalent thereof.

The blood meal must be of & type regarded in the trade as soluble
and must satisfy the following conditions: when the meal is diluted
in water to 10 per cent strength and the solution has been stirred for
fifteen minutes and then centrifuged for another fifteen minutes at
2,000 revolutions per minute it must not deposit more than 5 per cent

sediment.

2. Homogeneousaddition to'the products to be denatured of 1 per cent
blood meal and 1 per cent non-deodorized fish solubles.

The blood meal must prasent the same characteristics as required
in the first procedure and she fish solubles must be as fine as
required in the above procedure for blood meal and fish meal.

UJThis colouring matter t¢ be used only in combination with one or more
of the others included in the a&bove list.

0.J, Yo. L 228 of 20 Avgust 11978, page -17.

3 0.7. Bo.L 334 of 1 Decerber 1978, page Ak,
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FINLAND

Skimmed milk powder1 may be exported from the customs territory of
Finland to third countries:

A. Either, after the competent Finnish euthorities have ensured that the
skimmed milk powder has been denatured according to any one of the
following prccesscs:

1. Ry the addition, per 100 kgs. of skimmed milk powder, of 2.5 kgs.
of luzerne meal or gress meal, containing nct less than 70 per
cent of particles not exceeding 300 microns, uniformly distributed
throughout the mixture. '

2. Ry the addition of finely milled alfzlfa flour (98 per cent to
pass mesh 60, equivalent to 50 United States standard), in a
proportion of 2 to 4 parts per 100 and of phenolphtalein in a
proportion of 1:20,000 (1 gr. per 20 kgs. of milk),

3. Py the addition, in the proportion of 20 per 100 by weight of the
product treated (80 per 100 by weight of milk powder and 20 per
cent of the depaturing ament) of a mixture composed of 80 per cent
bran and <0 per cent pot wso flour, rice flour or other common
starch (at lcast 10 per cent to pass mesh (0, equivalent to
50 United Siztes standard), with phenolphtnelein in the proportion
of 1:205,000, '

of, for each 100 kgs. of skimmed milk powder, s

4., By the additiecn
" minimum of 35 kgs. of undeodorized fish meal ard Z00 grs. of
carbonats 0w irun or sulphate of ircn and:

(a) 1.5 kegs. of activated carbon;

(b) or 100 grs. of mixture composed of four fifths of yellow
tartrazine (Z 102) and one fifth of patent dlue V (E 1I1);

‘These processes and control measures apply to buttermilk powder as
well as to skimmed milk powder intended for animal fzcd.
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(¢) or 20 grs. of cochineal red A (E 124);
(d) or 40 grs. of patent blue V (E 131).

By the addition of, for esch 100 kgs. of skimmed milk powder, a
minimum of 40 kegs. of wndendnrized fish mnal and 300 grs. of carbonate

of iron or sulphate of icon.,

. By the addition of, for each 100 kgs. of skimmed milk powder, a

winimum of 4.5 kgs. of fish 0il or fish liver oil and 300 grs. of
carbonate of irom or sulphate of iron.

The fish meal roted in processes 4 and 5 must contain at least

25 per cent of particles with dimension below eichty microns., In
processes 4, 5 and 6, the iron salts have to contain at leest

30 per cent of particles of a size lower than eighty microns. The
colouring matters have to contain the following percentages of the
pure product: ' ’

- at least 30 per cent for cochineal red A (E 12h);

- at least 25 per cent for the other colovring motters: colouring
matters have to contain at least 30 per cent of particles having
a size lower than eighty microns; the acidity of fish oil
calculated in oleie acid has to be equal to at least 10 per cent.

The products added to skimmed milk powder, according to processes W,
5 and ¢ have to be uniformly distributed as regards in particuler
the activated carbon, the iron salts and the colecuring matters;
two samples of 50 grs. each, taken ut random in a lot of 25 kgs.,
must give by chemical deterriination the same results within the
limits oP errors admitted by the analysis method used.

Dye to be added to liquid skimmed milk before drying at the rate of

2 to 3 ozs. per 100 gls. of milk (12.5 to 18.7 grs. per hectolitre).
The dye to be one of the follownng colours:

English St andard Tndex Nos.

Lissamine green - | © uk.090, L2.095, U4.025
Tartrazine ' 19.140

Corbined with:

{a) Brillisnt blue F.C.F, | k2,090

() Groen B.S. | k4,090
Cochineal T7.25%2

Brillient bluo/F c.¥F. o, 000



MTN/DP/8
Page 133

3. v the addition of meat and bone meal in a proportion of 2 to
4 ports of shirmed milk powder,

The bars or containers ir vhich the denatured powler is packed

[V

vwill be labelled “Fer Animal Feed Only''.

Or, after its inccrporction in compound or mixed storkfoods of 2
kind falling within item 23.07 of the Customs Co-operation Council
Nomenclature.
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JAPAN

Based on the provisions of Article 13 of the Customs Tariff Lew, he who

wants to import, with customs duty exempted, skimmed milk powder so as to
produce animal feed through mixing the powder concerned with other materials
shall take the following steps so that the powder concerned will not be
diverted to uses other than animal feed:

1.

rn

He shall in advance make en application to the Director of Customs
Office so that his factory be authorized to produce mixed feed with
the duty-exempted skirmed milk powder.

When he (himself or through his agent) imports skimmed milk powder for
purposes of animal feed, he shall go through necessary importation
formalities and customs officers at a port of entry shall keep a record
on the quantity of the skirmed milk powder thus imported.

He shall deliver the skimmed milk powder to his factory authorized

under paragraph 1 above end mix it with fish meal, chrysalis meal or
fish soluble.

After producing mixed feed, he shall submit, for inspection by the
Customs Office, a report which contains, among others, information on
the quantities of the skimmed milk powder used in the production and
of other materials mixed therewith. The customs officers shall check
hovw much of the quantity recorded at the time of entry has been used in

~the production and inspect the product concerned before its delivery

from the factory.

In cases where he violates the control measures mentioned above, the

authorization under paragrerh 1l sbove shall be cancelled and the exempted
customs duty shall be cocllected according to the provisions of the Customs
Tariff Law. In addition to the above, he shall be fined or imprisoned, as
the case may be, on the ground of the evasion of customs duty as prov1ded
for ty the Customs Lav.



MTN/DP/8
Page 136/137

NEW_ZEALAND

1. By the addition of finely milled alfalfa flour {98 per cent to pass
‘mesh 60, cquivalent to 50 United Statesstandard), in a proportion of

2 to b parts per 100 and of phenolphthalein in a proportion of 1:20,000
(1 gr. per 20 kgs. of milk).

2. By the oddition, in the proportion of 20 per 100 by weight of the
product treated (80 per 100 by weight of milk powder and 20 per 100 of the
denaturing agent) of a mixture composed of 80 per cent bran and 20 per cent
potato flour, rice flour or other common starch (at leact 10 per cent to
pass mesh 60, equivalent to 50 United States stendasrd), with phenolphthalein
in the proportion of 1:20,000. ,

3. By the addition of, for each 100 kgs. of skirmed milk powder, & minimum
of 35 kgs. of undeodorized fish meal and 200 grs. of carbonate of iron or
sulphate of iron and

(a) 1.5 kgs. of activated carbon;

{v) or 100 grs. of mixture composed of four fifths of yelldw
tartrazine (E 102) end one fifth of patent blue V (E 131);

(¢) or 20 grs. of cochineal red A (E 124);

(d) or 4O grs. of patent blue V (E 131);

{e) or 20 grs. of edicol lime.
L.. By the addition of, for each 100 kgs. of skimmed. mllk powder, a minimum
of hO kgs. of undeodorized fish meal and 300 grs. of carbonate of iron or
sulphate of iron.
5. By the addition of, for each 100 kgs. of skimmed milk powder, & minimum

of 4.5 kgs. of fish oil or fish liver oil and 300 grs. of carbonate of iron
or sulphate of iron.
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The fish meal noted in processes 3 and 4 must contain at least
25 per cent of particles with dimension below 80 microns. In processes
3, 4 and 5, the iron salts have to contain at least 30 per cent of particles
of a size lower than 80 microns. The colouring matters have to contain the
following percentages of the pure product:

- at 1east 30 per cent for cochineal red A (E Jah)

- at least 25 per cent for the other colowring matters: vaening
matters have to contain at least 30 per cent of particies having
a size lower than 80 microns; the acidity of fish oil caleculated
in oleic acid has to be equal to at least 10 per cent.

The products added to skimmed milk powder, according to processes 3, 4
and 5, have to be uniformly distributed as regards in particular the acti-
vated carbon, the iron salts and the colouring matters; tv0»samples of
50 grs. each, taken at random in a lot of 25 kgs.. must give by chemical
determination the same results within the 11m1ts of errors admltted by the
analysis method used. .

6. By the addition of dye to liquid skimmed milk before drying at the
rate of 2 to 3 ounces per 100 gallons of milk (12.5 to 18.7 grs. per
hectolitre).

Dye to be one of tke following colours:

Enelish Standard Index Nos.

Lissamine green 44,090, 42.095, khk.025
Tartrazine ' 19.140

Combined with '

(i) Brilliant blue F.C.F. L2.090

or

(ii) Green B.S. : L 090
Cochincal 77.-289
Brilliant blue/F.C.F. 42.090

' By the addltlon of meat and bone mesl in a preportion of 2: h parts of
-skimmed milk powder.

8. 'By the addition, per 100 kgs. of skimmed milk powder, of 2.5 kgs. of
lucerne meal or grass meal, containing not less than 7O per cent of particles
not excceding 300 microns uniformly distributed throughout the mixture.

The bags or conteiners in which the denatured powder is packed will be
labelled "For Animal Feed Only".

9. Incorporation of skimmed milk powder in compound or mixed 8tockfoods:
of & kind falling within item 23.07 of the Customs Co-operation Couneil
Nomenclature.
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1 s ; .
Beimmed milk hovd°* nay he exported from the o ustoms territcory of.
Horway wo third countries: ‘ :
A, Fither, after the competent Norveglan authorities have ensured that the
skimued wmilk powrder has been d;ggturea aszzording to any cne of the
Tollowing procazses:

1. Dy the saiition, per 100 kas. of skimmed milk powder, of 2.5 kgs.
of lucerns meal Or prass mezl, containing nob less than 70 ner
cent. of particies not exce:d ing 300 microns, uniformly Jisuributed
throughoul the mixture, :

2. Ey +he addition of finely milled alfslfa f]uu" {08 mer cent to
pass me3h 60, cnuivalent to 50 Inited .Lutpa stheandas w) in 4
propertion of 2 to § parts per 100 end of l‘cnol' tein in a

propettion of 1:20,000 (1 g». por 20 kgs. of mi

w

By the addition, in the prcvortiou‘of
product trected (80 per 1C0 by weipht
cent of the depaturing agent) of o
bran and 20 per cent poiato flour, y Tlour or other aoms
starch (8t lweast 10 per cent o pwas mesh (0, equivalent (o

K0 United Siates stondard), with phenolrhthaledn in the provortion
cf 1:20,C00, '

By the addition of, for each 100 kgs. of shinmed mil“ nowder, &
minimun of 5% kgs. of usoﬂcdo"f">d fich meal and 200 mre. of
ecarbonate of irson or sulphate of iron and:

=
.

(a) 1.5 kas. of activated carbon;

(n) or 100 grs. of mixture composed of four Fifths cf yellow
tertrazine (£ 102 and one {ifth of patent blue V (E 131);

1
These procesces and control measures wnlv L0 buttermilk powder as
well as to skimmed milk powder intended for animel foed.
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(¢) or 20 grs. of cochineal red A (E 12k);
(d) or 40 grs. of patent‘blue Vv (B 131).

By the additiocn of, for each 100 kgs. of skimmed milk powder, a

minimum of 40 kegs. of undeodorized fish moal and 300 grs, of carbonate

of iron or sulphate of iron.

By the addition of, for each 100 kgs. of skimmed milk powder, a
minimum of 4.5 kgs. of fish oil or fish liver oil and 300 grs. of
carbonate of iron or sulphate of iron. '

The fish meal noted in processes 4 and 5 must contain at least

25 per ccnt of pwrticles-with dimension below eighty microns., In

processes 4, 5 and 6, the iron salts have to contain at least

30 per cent of particles of a size lower than eighty microns. The
colourlng matters have to contain the follewing perCrntages of the

pure roduct:

~ at least 30 per cent for cochlneal red A (& 12b);

- at least 25 per cent for the other colouring matters: colouring
matters have to contain at least 30 per cent of particles having
a size lower than eighty microns; the acidity of fish oil
calculated in oleic acid has to be equal to at least 10 per cent.

The products added to skimmed milk powder, according to processes L,
5 and 6 have to be uniformly distributed as regards in particular
the activated carbon, the iron salts and the colouring matters;
two qanples of 50 grs. each, taken-at random in a lot of 25 kgs.,
must give by chemical dotermlnatlon the same results within the
limits of errors admitted by the analysis method used,’

Dye to be added to liquid skimmed milk before drying at the rate of
2 to 3 o0zs. per 100 gls., of milk (12.5 to 18.7 grs. per hectolitre).

The dyes to be one of the following colours:

English Standard Index Nos.

Lissamine green ‘ L4.000, 42.095, L44.025
Tartrazine . , 19.140

Combined with:

(a2) Briiliant blue F.C.F, 42.090

(b) Groen B.S. 44,090
Cochineal 77.289

Rrilliesnt tlue/F.C.F. 412,090
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8. By the sddition of meat end bone meal in a proportion of 2 to
4 parts of skinmed milk p:wder.

The bags or contz;pcrs in whieh the denaturod powder is packed
will be Inbelled - :or Animal Feed Only*.

Or, after 1Ls incorporalion in commcund or mixed stockfoods of a
kind falling within item 23.07 of the Customs Co-operation Council

Nomenclature.



MTN/DP/8
Page 242/143

SPAIN

The control systemsepplied by Spein to imports of skimmed milk powder
intended for animel feed are set forth in the following texts annexed

hereto:

1. Circular Ne. 789 of the General Directorate of Customs,
cstoblishing rules for the denaturing of milk powder (Annex 1);

2.  Order of Ministry of fgriculture cf 30 October 1976 establishing
control cnd surveillance of denntured milk powder and whey powder for
use in animal feed (Annex 2).

In addition, cther supplementary provisions are in existence such as’
the Ministry of Finance Order dnted 22 September 1969, determining the
responsibilities of the customs cuthorities with respect to chemical
analysis, snd Custems Circular No. 626 (Officisl Gazette of 17 October 1969)
presceribing the modalities for chemical znalysis, rules for the teking of
samples and the responsibility of the various leberatories.
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General Directorate of Customs

o, 789 {(Official Gazette of 12 Ochober 1977)
hing Rulec f£a» the Denaturing of Milk Powder

The denaturing of skirmed milk powder is to be effected by elther of
the following two proces 3525 ¢

1. Homogeneous addition to the products to be denatured of 1 per cent of
blood flour end 1 per cent of fish flourl both substances must be flnely
ground, end each must pass through a No. 60 sereen of the Tyler fine series
(0.246 millimetre mesh) or its standard equivalents, in a proportion of not
Jess than 80 per cent.,

The blood flour shall be of a type regarded as soluble in the trade
and must meet the requirement that when diluted in water in a 10 per cent
sc.ution and when the solution is shaken for fifteen minutes and centrifuged
for an edditional fifteen minutes at 2,000 revolutlon per minute, the
sediment shall not exceed 5 per cent. ,

2. Hemogeneous addition to the prcducts to be denatured of 1 per cent of
blood flour and 1 per cent of non-deodorized fish solubles.

The blood flour shall have the characteristics required in the previous
process and the fish solubles shell also have, so far as degree of fineness
is concerned, the seme characteristics as those indiceted in the previous
process for blood flour and fish flour.

1t is the understanding of the Spanish authorities that the fish
flour must be non-deodorized.
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finistry of Agriculture

Order of 30 October 1976 establis shing control and anvelllance of - depetured
milk powder and whey powier for use in QQLmaT Tead

The juwport of denatured nmilk powder or vhay powder under the
Liberalized-Trade Légime exelusively for purpeses of animal feed requires
regulation of the control and surveillance of use,’with the twofold objective
of guaranteeing the quality of both the basic product and the dematuring
sgents employsd and of prQVﬂntlng unlawful competition with domestic dairy

products.

Quality standards and requirements for substances and products used in
enimal feed having been approved Ly Decree 851/1975 of 20 March and
Ministerial Oréer oi the Minister of !/ grlculuure of 23 June 1976, it is
necessary to nake an crder regarding procedures for testing and demanding
the necessary quality in those products.

In pursuance of the instructions contained in Article 21 of the-said
Decree regarding the control and surveillance to be exercised by the Ministry
of Agriculture over the handling, transport and gtyragé”bf products for use
in enimel feed and by virtue of the authority vested in this Department by
final provisicn 4 of the said Decrze, 1 have deemed it fitting to provide as
follows: -

Article 1. The denatured milk powder and whey powder to be imported
must meet the quality requirements laid down for those products in the
Ministerial Order of 23 June 1976, taking into account eny modificatioms in
those characteristics which mey result from the denaturing agent used.  The
products used us densturing agents mey be those arproved by Cireular No. 543
of the General Direciorate of Customs (Bolculn Oficial del Betado of
28 Jwly 19€6) or such other products ‘as mey subsequently be app“OVLﬂ for the
purpose. -

The fo regoing }a'l be tested by mﬁanu of “anal yse performed. by labora-
tories btelonging to this Dcnartmen+ on’ ua.mplﬂs taken. prior to customs
clearance, by the approprlntc 1nspectxon services ‘from the lots being
imported.

Article Q.A T drdér to ensure adequate preservetion of the quality of
these prod uctd, they may only be imported in sacks Each of the sacks shall.
_bearan anproprlatp iebel giving particulars concvrnlng the type of praduct
“and the denaturing agent or agents used. BDach sack shall be conspicuously
morked with the words: “Products for use only in animal feed".

Article 3. The Customs Veterinary Inspection Services of this
Deportment shall teke the necessary. semples and shall arrange for their
despatch to the appropriate labhoratory for analysis.
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Before issuing the Certificate of Inspection, they shall verify the
health documents accompanying the lot to bz imported and shall obtain from
the importer complete information concerning the destination of the product
in question so as to supplement the particulars on the Import and
Destination Form that is to accompany the goods (Ainnex 1). This form shall
be signed ty the importer or by a person duly authorized by bim.

If the imported lot has different destinations, the importer or his
representative chall make a declaration for each sub-lot.

Article 4. TFor purposes of subsequent control of these products, the
Customs Veterinary Inspection Services shall send a copy of the Import and
Destination Form to the eppropriste provincisl branch-office for agriculture
so that the necessary verifications and procedures mey be carried out by the
Service for braud Prevention and Agricultural Testing and Analysis.

Article 5. Imported denatured dairy products shall be used exclusively
in enimal feed end accordingly, after clearance by Customs, they shall be
consigned exclusively to fodder or additive plants, wholesale warehouses or
stock- farmers, £1l of whom shall preserve the documentation sccompanying the
goods since its entry in Customs. = The subseguent movement of these products
shell be restricted to authorized industrial and warehousing enterprlses,
which rmust ensure that the geoods are always accompanied by documents
invoices certifying the origin thereof. The consignee of the goods shall
hold the original of these documents st the disposal of the inspection
services for one yeer, and the consignor shall hold the copy or counterfoil
for the same pericdrof'ﬁime and Tor the same purpose.
El

Artlcle 6. The removal or total or partial 2limination of the
denaturlng substances lncorporated in the deiry products referred to in this
Order, and llPer e any-vther practice that would annul effects 1nd1cax1ve

of the presunce of such squtances, shall be prohlblted

Article 7. The inspection services of the Department shall ensure
strictest compliance with the provisions of this Order, end any movement or
possession of the said products in circumstances other than those authorized
by this Order shall be deemed clandestine.

Article 8. Infrlngements oi the prov131ons laid down in thls Ordﬁr
shall be punlshed in accordance!with the provisions "of Decree 2177/1973, of
12 July, governlng penalt:es for frquu in resncct of apgricultural products.
| u, -'.‘: H

Article 9. " The Gennral Dlrectoratc of Agrarian Industries and the
General Dlrectorate of Agrarzan Production are nerecby empowered to establish
addltxonal rulgq‘for thaxlmplempntatlon of the present Order.

Communicatedgfor yo@r infarmetion and action.

Madrid, 30 October 1976.
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SWITZERLAND

Skimmed milk powder may be eyperted from the customs‘territoryvéf
Switzerland to third countriPS'

Ei

.f-

1.

i
ski

T, fter the competcnt Swiss authorities have ensured that the

he
mmed milk powder has been denatured according to any one of the
lowmnr processes:

By, the.addition, per 100 kgs. of skimmed milk powder, of 2.5 kgs.
of lucerne meal or grass meal, containing not less than

70 ;per cent of particles not exceeding 300 microns, unlformly
dxstrlbuted throughout the mixture.

EV the addition of finely milled eifelfa flour (98 per cent'ro
pass mesh 60, equivalent to 50 United States standard), in a
yrovorflon of 2 to k parts per 100 and of phenolphthaleln in a

:proportlnﬁ of 1:20,000 (1 gr. per 20 kgs. of milk).

HBy the add;t;on,,ln the proportion of 20 per 100 by weight of the
product treated (80 per 100 by weight of milk powder end

20 per cent of the denaturing ag pent) of a mixture composed of '

80 per cont bran and 20 per cent potato flowr, rice fiour or other

common sterch (at least 10 ver ecent %o prss mesh 605 equivalent

%0 50 United States standard), with phenolphthaleln in the

proportion of 1:20,000.

"By th; addltlon of, for each 100 kgs. of qklmmed milk powder,

a?minlmum of 35 lgs. of undeodorized fish meal snd 200 egrs. of
caraonate of iron or sulphate or iron and:

N ‘r'

(a) l 5 kgs. of activated carbon;-

.

{v) or 100 grs. of mixture composed of four fifths of yellow

tartrazine (E 102) and one fifth of patent blue V (E 131);
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{e) or 20 grs. of cochineal red A (T 124);
(d) or 40 grs. of patent blue V (E 131).

By the eddition of, for ench 100 kgs. of skimmed milk powder, &
minimum of LO kgs. of undeodorized fish meal and 300 grs. of
carbonate of iron or sulphate of iron.

By the addition of, for each 100 kgs. of skimmed milk powder, a
minimum of 4.5 kgs. of fish oil or fish liver oil and 300 grs. of
carbenate of iron or sulphate of iron. :

The fish meal noted in processes 4 and 5 must contain at lcast
25 per cent of particles with dimension below eighty microns. In
processes 4, 5 and 6, the iron salts have to contain at least
30 per cent of particles of a size lower than eighty microns. The
colouring matters have to centain the follow;nc percentage% of the

pure product:
- &t least 30 per cent for cochineal red A (E 124);

- at least 25 per cent for the other colouring matters: colouring
matters have to contain at least 30 per‘ceat of particles having
than cighty micronsy . the acidity of fish oil

-

e -~ ]
‘R SAAS - aoWTT-

calculated in-olele acid has to he equal to at least 10 per cent.

The products added to skimmed milk powder, accoréing to‘processes
4, 5 and 6 have to be uniformly distributed as regards in partlcu~
lar the &Cth?ted carbon, the iron salts-and the coLourlng

mattersy two sampl;s of 50 grs. cach, taken at random in a lot

of 25 kgs., must give by chemical determination the same results

‘within the limits of errors edmitted by the analysis method used.

Dye *o be added to 11qu1d skzmmed milk before drying at the rate
of 2 to 3 ozs. per 100 gls. of milk (12.5 to 18.7 grs. per
hectolitre v The dye.to be-one-of thérfellowing colours:

Bnglish Standard Index Nos{

Lissamine green ' . Lk.090, 42,095, bk,025
Tartrazine 19 140

Combined with

(a) Brilliant blue F.C.F. h2.090

(v) g:cen B.S. . Ly ,090
Cochineal 77.289

Brilliant bluc/F.C.F. 42.090
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§. By the addition of ment spibone meal in a proportion of
2 to U parts cf skirmed milk powder. '

The begs or-coatainers in which the denatured i;owder is packed
will be labelled "For Animal Feed Only". .

Or, after its incorporation in cormound or mixed stockfoods of a kind
falling within item 23.07 of the Customs Co-operztion Council
Nomenclature.
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ANNEX TT

Protocol Hegarding Milk Fat
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PROTOCOL REGARDING MILK FAT

PART ONT: -

Article 1 - Product Coverage

1. This Protocol applies te milk fat falling under CCCN heading No. 04.03,
having & milk fat content equal to or grester than 50 per cent by weight.

PART TWC -

Article 2 - Pilot Products

1. For the purpose of this Protocol minimum [and maximum ] export prices
qhall be e*tablzshed for the Dllot nrodabts of the following descrlptlons

(a) Des1gngtlon: Anhydrous milk fat
‘Milk fat content; 99.5 per cent by weight
(o) Designation: Butter
“Milk fat content: 30 per cent by weight
Packaging: In packages normally used in the trade, of a net

content by welght of not less than 25 hgs. or
50 1bvs.. as appropriate.

.0.b. from the exportlng country or free-at-

Terms of sale: F
frontier exporting country.

By derogation from this provision, reference
noints-are designated for the countries listed in
Annex II a. The Committee estatblished in
pursuance of Article VIII:2(a) of the Arrangement
(hereinafter referred to as the Committee) may
amend the contents of that Annex.

Prompt payment against documents.

lProposal by Egypt, suprorted by India. Another proposal by Egypt would be to
agree on certain exemptions from observance of the minimum prices in respect of
(commercial) imports by developing countries.
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" PART TWO {cont'd)

. . . . 1 .
Article 3 - Mirdimun [end Moxsmum™ ) Prices

Level and observance of minimum [nnd naxzmuﬂ]_prlonq

1. Partic 1pants undertoke to take the stepo necassary to ensure that the
export prices of the products def:ned in Article 2 of this Protocol shall
not ve less than the minimum prices [nor more than the maximum prices]
eppliceble under the present Protocol. If the products are exported in the
form of goods in which they have been incorporated, participants shall take
the steps necegsary to avoid the circumvention of the price prov151ons ot
this Protoeol. :

2. (&) The minimum price levels set out in the present Article take
account. in particular, of the current market situation, dairy prices in
producing participants, the need to ensure an appropriate relationship
between the minimum prices established in the Protocols to the present
Arrangement the reed to ensure equitable prices to consumers, and the
degirability of maintaining & minimm return to the most efficient producers
in order to ensure. StLblllty of supply over the longer term.

(b) The minimum prices provided for in paragraph 1 of the present
Article applidable at the date of entry intc force of this Protocol are
fixed at:

(i) US$1,100 per metric ton for the enhydrous milk fat
defined in Article 2 of this Protocol.

(ii) US$025Jpcr metric_ton for the butter def:ned in Artzcle 2
of this Protocol. :

(The mmximm prices provided for in paragraph ) of the present Article
appli¢able at the date of entry into force of this Protocol are fzxed
at: , ,

(i) US$1,800 per metric ton for the anhy drous milk fat defined in
' Artlcle 2 of this Protocol.

(ii) US$L500;per metfic’tcn'for the butter defined in Article 2 of
this Protecol. ]

1.

Proposal by Ermypt, supported by India. This note arplies to all the
insertions in this Article that relate to maximum prices, See footnote 1,
rage 172,

2. . \ :
Keservation vy Efynt.
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PART TWO (cont'd)
Article 3 (cont'd)
3. (a) The levels of the minimum [and maximum] prices specified in the

present Artlcle can be modified by the Committee, taking into aceount, on
the one hand, the results of the operation of the Protocol and, on the other
hand, the eveolution of the situation of the international market.

(b) The levels of the minimum prices specified in the present Article
shall be subject to review at least once a year by the Committee. The
Committee shall meet in September of each year for this purpose. In under-
taking this review the Commitiee chall take account in particular, to the
extent relevant and necessary, of costs faced by producers, other relevant
economic factors of the world merket, the need to maintain a long-term
minimum return to the most economic producers, the need to maintain
stability of supply and to ensure acceptable prices to consumers, and the
current market situation and shall have regard to the desirability of
improving the relationship between the levels of the minimum prices set out
in paragraph 2(b) of the present Article and the dairy support levels in
the major producing participants...

Adjustment of minimum [and maximum] prices

' If the products actually exported differ from the pilot products in
respect of the fat content, packaging or terms of sale, the minimum [and
maximum ] prlces shall be adguated so as to protect the minimum {and
maximum] prices established in this Protocol for the products speclfled in
Article 2 of this Protocol according to the following provisisas:

Milk fat content: If the milk fat content of the product defined in
: Article 1:1 of the present Protocol differs from the milk

fat content of the pilot products as deflned in
Article 2 of the present Protocol then, if the milk fat
‘content is equsl to or greater than 82 per cent or less
than 80 per cent, the minimum price of this product shall
‘be, for each full percentage point by which the milk
fat content is more than or less then 80 per cent,
increased or rcduced in proportion to the difference
between the minimum prices established for the pilot
‘products defined in Article 2 of the present. Protocol.

lSc—e Annex II b, “Schedule of price differentials according to miik
fat content®.
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PART THO (cont'd)
Article 3 (cont'd)
 Packaging: If the products are offered otherwise than in pockages

normally used in the *rade, of a net content by weight
of not less than 25 kgs. or S0 1lbs., as appropriate,

the minimum [and maximum] prices shall be adjusted so as
tu reflect the difference in the cost of packaging from
the type of packege specified above.

Terms of sale: I7 sold on terms other than f.o.b. from the exporting
country or free-at-frontier exporting country™, the
minimum [end maximum] prices shall be calculated an the
basis of the minimum [ard meximun] f.o0.b. prices
specified in paragraph 2(b) of thkis Article, plus the
real and justified costs of the services provided; if
the terms of the sale include credit, this shall bdbe
cherged for at the prevailing commercial rates in the
cocuntry concerned.

Speei1al conditinns of sales

5. Partlclpants undertake within the limit cof th‘lr institutional possi-
bilities to ensure that practices such as those referred to in Article bL:l
of this Protocol do not have the effect of directly or indireetly bringing
the export prices of the products subject to the minimum price provisions
below the agreed minimum pricc [nor of raising the export prices of the
pvoducﬁs subject to the maximum prlce provisions above the agreed maximum
priees

Field of application

€. For each participant, this Protocol is applicable to exports of the
products specified in Article 1 of this Protocol manuractured or repacked
inside its own customs territory.

Transactions other than normal commercial transactions

7. The provisions ¢f paragraphs 1 to 6 of this Article shall not be
regarded a8 applying to donated exports to developing countries or to
e¢xports destined for rcliaf purposes or food-related development p%fposes or
welfare purposes in developing countries [or to concessionel sales

lSce Article Z:1.

Propoual by Egypt, supported by Honduras and Mexico.
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PAPT TWO (comt'd)

Article U - Provision of Informetion

1. In cases where prices in international trade of the products covered

”by Article 1 of this Protocol are approaching the minimum prices meationed

in Article 3:2(b) of this Protocol, and without prejudice to the provisions of
Article III'of the Arrangement, part1c1pants shall notify to the Cormittee
gll the relevant elements for evaluating their own market~situaticn end, iz
particular, credit or losn practices, twinning with cther products, darter

or three-sided transactions, refunds or rebetes, exclusivity contracts,
packaging coste and details of the packeging, so “hat the Committee cen

meke a verlrlcatlon.

Article S5 - Obllqatlons of ‘Exnortins Participants

1. Exporting participants agree to use their vest endesvours, in
accordance with their instituticnal possibilities, to supply on a priority
tasis the normal commerciazl requirements of develozing irporting pertici-
pants, especially those used for food-related develcpment nuruosns and
welfare purroses.

1. Pa. icipents whkicrt import‘p rediicts coverad oy trticle 1 of tkis
Protocol underteke in particular:

(a) to co~operate irn implemernting the minimum nrices gbjsctive of
this Protoeol and to ensure, zs far as possible, tihezt the jroducts
covered oy Ar*ic*e 1 of this Protocol are not imported at less
than the erpropriste customs valuation equivalant to the
prescribed minimum prices; '

(p) withcut nreju ‘ice to the nrovisions of Articls III of tte
Arrangement and Article 4 of this Protccol, to supply information
concerning imports of nroaucts cov°red by Artlcle 1 of this
Protocol from non-participants;

(¢} to consider sxmpathetlcallj proposals for approprlate remediel
action if imports at prices inconsistent with the’ mlnlmLm prlces
threaten the operation of this Protocol.

{2. Paragraph 1(a) of this Article shall not annly to imports by developing
countries.

lProposal by Zgypt.



MTN/DE/8
Page 17T

PART THREE

Article 7 - Derogetions

~i. Upon request by a participant, the Comritiee shall have the authority
to grant der- ationms from the provisions of Article 3, pararcrephs 1 to b

- of this Frotoe:l in oxder to reoecdiy diffirulties whieh obgervence of
ziriaca prices could cavse certu... pariicirants., The Committes shall
pronownce ot such a request withau three months frem the date or the
request. ' '

Article 8 - Emergency Action

1. Any participant, which considers that its interests are sericusly
endangered by a country not bound by this Protocol, can request tlie
Cheirmon of the Committee to convenec an emergency meeting of' the Committee
within two working days to determine and decide whether measures would be
required to meet the situation. If such a meeting cannot be erranged
within the two vorking days end the commercisl interests of the participant
concerned are likely to be materially prejudiced, that participant may

take unilateral action to safeguard its position, on the condition that any
other participants likely to be affected ere immediately notified. The
Chairman of the Committee shell elso be formally advised immediately of the
full circumstances of the case and shell be recuested to cell a special
meeting of the Cormittee at the earlicst possible moment.



MTN/DE/8
Page 158/159

ANNEX II &

Protocol. Regurding Milk Fat

List of Reference Points

In accordance with the' provisions of Article 2:1 of this Protbcol, the

following reference points are designated for the countries listed below:
Ausﬁria:» Antwerp, Hamburg, Rotterdam

Finland: Antwerp, Hamburg; Rotterdam.
Basle: for butter exports to Switzerlend

Norway: Antwerp, Hemburg, Rotterdam

Sweden: Antwerp, ‘Hamburg, -Rotterdam.
' Basle: for butter exports to Switzerland
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ARY T3 ®
Protocol Regnrding Milk Fet

Schedule eof Price Differentials According to
Milk Fat Content

Milk fat contant Minimum price
4 US$/metric ton

Equsl t¢ or more than .., less than ..

i 1]

BERE O "o ogg 916.25
" 80 s 82 925

" 82 83 gk2.50
83 8k 951,25
K 8h 5 g5 960

85 . 86 968.75
" g6 .t 87 977.50
" a7 w 88. 986.25
88 " 89 995

" 89 "9 1,003.7¢
" 30 # 91 1,012.50
w9 T g2 1,021.25
n 92 " 03 - 1,030

" 93 " ok 1,038.75
" ok " 95 1,047.50
" 95 " 96 1,056.25
" 96 ¢ 97 1,065

" 97 " 98 1,073.75
" 98 " 99 1,032.50
" 99 " 99.5 1,091.25

" 99.5 1,100
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Protocol Regerding Certain Cheeses
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PROTOCOL ‘REGARDING CERTATN CHEESES

PART ONE

Artiele 1 - Product Coverage

1. This Protocol applies to cheeses falling under CCCN heading No. OL.OL,
having & fat contént in dry metter, by weight, equel to or more thaxn L5 per
‘cent and a dry matter content, by veight, egual to or more than 50 Der cent.

PART TWO

 Article 2 - Pilot Product

1. For the purpose of this Protocol, & ninimum [2nd 2o maximuml] export
price shall be established for the pilot product of the following
description:

Designation: Cheese

Packeging: Invbackages nornzlly used in the trade of
= net content by weight of not less than
20 kgs. or U0 1lbs., es approprizte.

Terms of sele: F.0.b. from the exporting country or free-
at-frontier exporting country.

By derogation from this provision, reference
points are designsted for the countries listed
in Annex IITa. The Committee established in
pursuance of Article VIII:2(a) of the
Arrengement (hereinafter referred to =s the
Committee) may emend the contents of that
Annex. :

Prompt payment against documents.

lPropose.l by Egyrpt, supported by India. Another proposal by qupt would Ve
to agree on certain exemptions from observance of the minimum price in respect of
(commercial) imports by developing countries.
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PART TVO ( cont 'a)

Article 3 - Minimum [end Maximum J Prices

Level and observance of minimum price [and maximum price]

1. Participants undertake to take the steps mecessary to ensure that the

export prices of the products defined in Articles 1 and 2 of this Protocol

skall not be less than the minimum price [nor more than the maximum priecc)

applicable under the present Protocol. If the products are exported in the
form of goods in which they heve been incorporated, participants shall

take the steps necessary to avoid the circumvention of the price provisions
of this Protoeol.

2. (a) The minimum price level set out in the present Article takes

account, in particular, of the current market situation, aairy prices in
producing partlclrants, the need to ensure an appropriate’ relationship
between the minimum prices established in the Protocols to the present
Arrangement, the need to ensure equltable prices to -consumers, and the
desirebility of maintaining a minimum return to the most efficient producers
in order to ensure stability of supply over the longer term.

(b)" The minimum price-provided for in paragraph 1 of the present
Article applicable at the date of entry into force of this Protocol is
fixed at US330C por metric ton.

{The maximum price provided for in paragraph 1 of the present
Article applicable at the date of entry intc force of thls Protocol - is )
fixed et USH[ ..] per metric ton. }

3. (a) The level of the minimum price [and of the maximum price] specified
‘inthe present Article canbemodified By the Cormittee, taking into account,
on the one hand, the results of the operation of the Protocol and; on the
“cther hand, the evolution of the situation of the international market..

(b) The level of the minimum price specified in the present Article
shell be subject to review at least once & year by the Committee. The
Committee shall meet in September of each yeer for this purpose. In
undertaking this review the Committee shall take account in particular, to
the extent relevant and necessary, of costs faced by producers, other -
relevant economic factors of the world market, the need to maintain a
long~term minimum return to the most economic producers, the need to
mointain stability of supply and to ensure acceptable prices to consumers,
and the current market situation end shall have regard to the desirability
of improving the relationship between the level of the minimum price set
out in paragraph 2(b) of the present A :icle and the dairy support levels
in the major producing participants.

lPrcposal by Fzypt, supported by India. This note applies to all of
the insertions in this Article that relate to maximum prices. See
footnote 1, page 16k4.
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PART. TWO (econtid)

Article 3 (cont'd)

Adjustment of minimum price [and of maximum price]

4, If the products actually exported differ from the pilet product in
respect of the packaging or terms of sale, the minimum price [and the
paximum price] shall be adavsted so as to protect the minimum price [and
the maximum price)] esteblished in thls Protocol according to the following
provisions: o

Packaging: : If the products are offered otherwise than
in packcﬂhs as specified in Article 2:1. the
minimum- prlce {and the maximum price] shall
be adjusted so as to reflect the difference
in the cost of packaging from the tyne of
package speclfled sbove.

Terms of sale: IP so0ld on terms other than f.o.b. from the
exporting country_ or free-at-frontier
exporting countryt, the minimum price [and
maximum price] shall be calculated on the

- basis of the minimum f.0.0. prlce fand the
maximum f.0.b. price] specified ir
paragraph 2(b) of this Artiecle, plus the real
and justified costs of the services provided;
if the terms of the sale include credit,
this shell be charged for at the prevailing
commercial rates in the country concerned.

Special conditions of sale

5.. Participonts undertake within the limit of their institutional
possibilities to ensure that practices such as those referred to- in

Article L:1 of this Protocol de not have the effect of dlrectly or 1nd1rectlJ
brlnzlng the export mrices of the products subject to the minimum price
prov1s10ns below the agreed minimum price [, nor of razslng the export

prices of the products subject to the maximum price provzslons above the
agreed meximum pricel.

Field of application

6. TFor each perticipant, this Protocol is applicable to exports of the
products specified in Artiele 1 of this Protocol manufactured or repacked
inside its own customs territory.

lSee Article 2:1.
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PART TWO (comt'd)

Article 3 (cont'd)

Transactions other than normal commercial transactions

7. The provisions of parsgraphs 1 to 6 of this Article shall not be
regarded as applying to donated exports to developing countries or to
exports destined for relief purposes or food-related development purposes
or welfare purposes in developing countries [or to concessional sales*].

Article 4 - Provision of Information

1. In cases where prices in international trade of the products covered .

by Article 1 of this Frotocol are approaching the minimum price mentioned

in Article 3:2(b) of this Protocol, and without prejudice to the provisions of
Article III of the Arrangement, participants shall notify to the Committee
all the relevant elements for evaluating their own market situation and, in
particular, credit or loan practices, twinning with other products, barter

or three-sided transactions, refunds or rebates, exclusivity contracts,
packaging costs and details of the packaging, so that the Committee can

make a verification.

Article 5 - Obligetions of Exportiqgﬁ?articipaﬁts

- Exporting participants agree tc use their best endeavours, in
accordance with their institutional possibilities, to supply on a priority
basis the normal commercial requirements of developing importing parti-
cipants, especially those used for food~related d¢velopment purposes and
welfare purposes.

Article 6 - Co—oneramioégof Iéééftiﬂﬁ'?ﬁrtiSiﬁﬂggi.

1. Participants which 1mpurt products covered by Article 1 of bhzs
Protocol undertake in particular:

(a) to co-operate in implementing the minimum price ocbjective of this
Protocol and to ensure, as far as pessible, that the products covered by
Article 1 of this Protocol are not imported at less than the appropriate
customs valuation equivalent to the prescribed minimum prices

(b) without prejudice to the prov191ons of Article III of the
Arrangement and Article 4 of this Protocol, to supply information concerning
imports of products covered by Article 1 of thls Protocol from non-
participants;

lPrcposa]. by Egypt, supported by Honduras and Mexico.
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PART TWO (cont'd)
Article 6 (cont'd)

(¢) to consider sympathetically proposals for appropriate ?emedial
action if imports at prices inconsistent with the minimum price threaten
the operation of this Protocol.

[2. Paragraph 1(a} of this Article shall not apply. to imports by
developing countries.

'PART THREE

Article 7 - Derogations

1. Upon request by & participant, the Cormittee shall have the suthority
to grant derogations from the provisions of Article 3, paragraphs 1 to b

of this Protocol in order to remedy difficulties which observance of
minimum prices could cause certain participants. The Committee shall
pronounce on such a request within thirty days from the date of the request.

2. The provisions of Article 3:1 to 4 shall not apply to exports, in exceptional
‘circumstances, of small quantities of natural unprocessed cheese which

would be below normal export quelity as a result of déterioration

or production frults. Participants exporting such cheese shall

notify the GATT secretariat in advance of their intention to do so,

Participants shall also notify the Committee quarterly of all sales of

cheese effected under the provisions of this paragraph, specifying in

respect of each transactxcn, the quantities, prices and destinations

involved. ' :

Article 8 - Emergency Action

1. Any varticipent, which consxders th&t its interests are seriously
endangered by a country not bound by this Protocol, can request the
Chairman of the Cammittee to convene an emergency meeting of the Committee
within. two working days to determine and decide whether measurcs would be
required to meet the. 41tuat10n. If such a meeting cannot be arranged 7
within the two working days and the commercial interests of the participant
concerned are likely to be materially prejudiced, that participant may
take unilatercl setion to safeguard its position, on the condition that
any other participants likely to be affected are immediately notified.

The Chairman of the Committee shall also be formally advised immedistely
of the full circumstances of the case and shall be requested to call a
special meeting of the Committee at the earliest possible moment.

1Proposal by Egyvt.
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ANNEX ITI

Protocel Regarding Certain Cheeses

List oflﬂeference Pointn

In accordance with the provisions of Article 2:1 of this Protocol, the
following reference points are designated for the countries listed below:

Austria: Antwerp, Hamburg, Rotterdam
Finlend: Antwerp, Hamburg,’Rotterdam '
Norway: Antwerp, Hamburg, Rotterdam
§gggg§:. Antwerp,.Hamburg, Rotterdam

Poland: Antwerp, Hamburg, Rotterdam



