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1. The preéent document contains the revised version of document MTN/DP/W/27/Rev.3
prepared by the secretariat in the light of the discussions at thé meeting of

April 1978 and of proposals received by it up to 10 May 1978. |

2.  VWhere any additional proposals have been announced, a note to thatveffect:
appears in the fext.

3.. It was agreed that Articles I, II and paragraphs 1, 4 and 6 of Article III

of Annex II would be examined by experts.
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/Recognizing

Recognizing

Noting

- Noting

Considering

ﬂDetermined

/EOMPREHENSIVE ARRANGEMENT REGARDING
THE DAIRY PRODUCTS SECTOR

PREAMBLE

the importance of milk and dairy products to the economy of
many countries in terms of production, trade and consumption;

the need, in the mutusl interests of producers and consumers,

and of exporters and importers, to avoid surpluses and
shortages, and to maintain prices at an equitable level;

" the diversity and interdependence of dairy products;

the situation in the dairy products market, which is -
characterized by very wide fluctuations and the proliferation
of export and import measures; '

that improved co-operation in the dairy»pfoducts sector
contributes to the attainment of the objectives of expansion

‘and liberalization of world trade, and the implementation of

the principles and objectives concerning developing countries
agreed upon in the Tokyo Declaration of Ministers dated

~1b4 Septemberidl9T73 concerning the Multilateral Trade

Negotiations;

to respect the principles and objectives of the General
Agreement on Tariffs and Trade and, in carrying out the aims
of this Arrangement, effectively to implement the principles
and objectives agreced upon in the said Tokyo Declarationi/

‘The participants to the present Arrangement have, through their

representatives, agreed as follows:



MIN/DP/W/27/Rev.l
Page 5

PART ONE

GENERAL PROVISIONS

Article I - Objectives

/The objectives of this Arrangement shall be in accordance with the
principles and objectives agreed upon in the Tokyo Declarstion of Ministers

dated 14 September 1973 concerning the multilateral trade negotiations,

- to achieve the regular expansion of world trade in dairy products
under market conditions as stable as possible, on the basis of

mutual benefit to éxporting and importing countries;

- to further the economic and social develcpment of developing

countries./

Article II =~ Product Coverage

1. This Arrangement applies to the dairy producfs sector. For the purpose
of this Arrengement. the term "dairy products" is deemed to include the

following products, as defined in the Customs Cb—operation Council

Nomenclature:

CCCN
(a) Milk and cream, fresh, not concentrated or sweetened g oLk.o1
(b) Milk and cream, preserved, concentrated or sweetened ok,02
(¢) Butter - 0k4.03
{d) Cheese and curd ‘ Oh,0k4
(e) Casein | ex 35.01

2. The Internastional Lairy Products Council established in terms of
Article VIII:1(a) of this Arrangement (hereinafter referred to as the
Council) mey decide thet the Arrangement is to epply to other products in
which dairy products referred to in paragraph 1 of this Article have been
incorporated if it deems their inclusion necessary for the implementation

of the objectives and provisions of this Arrangement.
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“Article IIT - Infbrmation

1. The participants agree to provide regularly and promptly to the Council
the information required to permit it to monitor and assess the overall
situation of the world market for dairy products and the world market

situation for each individual dairy product.

2. The information that the participantsf@ndertake to provide pursuant to
paragfaph 1 of this Article, according to:éhe modelities that the Council
shall establish, shall include data on past performance, current situation
and outlook regardlng production, consumptlon, prices, stocks and trade,
including transections other than normal commerclal transactions, 1n respect
of the products referred to in Artlgle II of this Arrangement, and any
other information deecmed necessary by.the Council. Participants shall

also providé information on their domestic pelicies and trade measures in
the déiry sectorv/—'and on the application of bilateral, .plurilateral or
multllateral commltmentsdj and shall notlfy, as early as possible, any
changes 1n such pOllchS and measures that are likely to affect 1nternat10nal

trade in| dalry products.

Article IV - Functions of the International Dairy
Products Council and Co-operation between the
Participants to this Arrangement

1. The Council shall meet in order tb;~

(s) make an evaluation of the situation in and outlook for the world
market for dairy products, on: tle ba51s of a status report prepared
by the secretariat with the documentetion furnished by partlclpantsv
in accordence with Article III of this Arrangement, informationzi '
arising from the operation of the Protocols covered by Article VI

of this Arrangement, and any other information aveileble to it;

(b) review the functioning of this Arrangement.
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2. If after an evaluation of the world market situation and outlook,
referred to in paragreph 1(2) of this Article, the Council finds that a
serious market disequilibrium, or threat of such & disequilibrium, which
affects /for may affect/ international trade, is developing for dairy
products in general or for one or more productsg_the Council will procéed
to identify, teking particular account of the]Situation of developing

countries, possible solutions for consideratibn by governments.

3. Depending on vhether the Council congldﬂrs that the situation deflned
in paragraph 2 of this Article is tempor ry or more durable, the measures
referlud to in paragraph 2 of this Article could include short-, medlum—

'or,long—te“m measures to contribute to 1mprove the overall situation of the
world market. '

L.  Vhen considering messures that could be teken pursuant to péragraphs 2
and 3 of this Article, due account shall be taken of the special and more
favourable treatment to be provided for developing countries, where this is

feasible and appropriaté.

Article V - Other General Provisionsl

/Pro memoris/ /(a) Safeguards

Note: A proposal will be made at a later date along the

following main lines:

[Fithout'prejudice to the outcome of the negotiations in the
Group "Safeguards", or in the light of bilateral, plurilateral:
or multilateral commitments deriving from the present ,
Arrangement, consideration will have to be given to more
stringent provisions for this sector designéd basicall& to
- ensure compliance with those commitments. To that end,
prior consultation and injury seem to be two of the aspects
which will have to be considered in connexion with differential
and more favourable treatment for developing countries that

might be affected by the application of safeguard’méasureséz7

It was recalled that9 in the measures enumerated in this Artiele,
prov:,sj_on should be mnde fur spreinl) And @1 FPerontial treatmenl for
Acvalrping conntricons.
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[§}0'memori§7'[xb) /Export/ subsidies

Note: A proposal will be made at a later date along the

following main lines:

/In this sector too, due account will have to be taken of
the outcome of the work in the Sub-Group on Subsidies and
Countervailing Duties. Nevertheless, for this particular
sector consideration should also be given to :subsidies of
ahy'kind that co@tfibute to distort markets for the products
covered by the'presént Arrangement , including those applied
at-stgges other than that of export but having effects
similar to those of export subsidies./

It was noted by some delegations that negotiétions

were currently being held in the Sub~Group "Subsidies and

Countervailing Duties" and it would,be appropriate to await

the outcome of those negotiations.

‘It was noted that the commitmenté"é@tgred into in terms

of Article VI of. this Arrengement were s contribution to

“the practical solution of this problem./

/Pro memoria/ /(c) Health and veterinary messures

Noﬁe: A proposal, which eppears in sub-paragraph‘(i) was
made. It was proposed'that it should be supplemented by
sub-paragraph (ii):

[ﬂl) Without preJudxcp to whatever mlght be ‘decided

el%ewherﬂ concerning the applicability to thece measures of

‘all or part of the rules deriving from the Code of Conduct,

and without bringing into question theAlegltlmate necessity

for eaéh government to protect human and animal health and

‘life, it should be accepted that all such measures would be

notified if possible before their implementation, that
consultations would be initiated among interésted countries
(upon request) and that the negative effecté,of any of the
measures on trade could be the Subjectaqf appropriéfe

prossible solutions./



MIN/DP/W/27/Rev.t
Page 9

[Kii)'If the consultations do not result in the measﬁre under -
reference ceasing to constitute an obstacle to the dévélopment
of trade toward or from & particular country, on the proposal
of the parties concerned the Council mey identify measures

that would tend to terminate the trade situation created or

to promote additional arrangements consistent with the
dbgeutlves set forth in Article I of the present Arrangement_jJ‘

1Pro memoria/ /{4) Standards, rules on packaglng and labelling, designation
of or151n7

(ﬁogg;>.1t was noted in connexion with paragraphs {c) and (4)

that negotiations were currently being held in the Sub-Group
"Pechnical Barfiers to Trade”. Group””Agriculture" has agreed
to exemire the epplicability to égricultural products of the
 iréft standards code drawn up in that Sub-Group. It would he

eppropriste to await the outcome of that examination./

(e) TFood aid and transactions other than normal commercial

transactions..

1. The participants agree:

(a) 1In co-operation with FAO and other interested organizations, to foster
recognltlon of the value of dairy products in improving nutrltlonal levels
and of ways and means through which they may be made available for the
benefit of developing countries..

(b) [ﬁhere possible and appropriaste, to incorporate the donation or sale
on concessio al terms of dairy products or related‘equipment in their
respective ¢ .d programmes./ Participants should notify the Council in
advence ecach year of the scale 6f their proposed.contriﬁutions of such

food aid. It would be understood that contributions could be made
bilaterally or through joint projects or through the World Féod Programme.

: Z-:LAs: regerds general guidelines in regard to health matterzs, saccount
should be teken of the suggestions set forth in paragraplh 29 of
document MI'N/3R/23,7
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(¢) Recognizing the desirability of;harmonizing their efforts in this field,
as well as the need to avoid harmful interference with normel patterns of
production and international trade, to exchange views in the Council on
fpneir arrangements for the supply of dairy products as food aid or on
coﬁcéééiona; terms, | ' '

2. Dbﬁé@éd exports to developing countries, exports destined for relief
purposééfofiwelfare purposes in developing countries, and other transactions
which are not normal commercial transactions shall be effected in
accordance with the FAO Principles of Surplﬁs Disposal:and Consultative
Obligations. Consequently, the Council shall co~operate closely with the
Consultative Sub-~Committee on Surplus Disposal and shall exercise over
transactions other than normal commercial transactions, and in accordance
with conditions snd modalities established by it, continuing surveillance

in order to ensure that such transactions are effected in accordance with

the said principles.

fo) Settlement of disputes

/(5) Each participant shall promptly afford adequate opportunity for
consultation regarding such representations as may be made by ahy other
participant with respect to any matter affecting this Arrangement. If a
satisfactory solution cannot be reached, the Council shall, at the request
of a participant, meet within a period of not more than_[f "_7 days to
consider the matter with a view to facilitating a satisfactory solution;7

.[Iii) If the matter affects the application of the specific prOVisions'of

the Protocol Regarding Certain Milk Powders /and Caseig] or the application |
of the specific provisi¢ns of the Protocol Regarding Milk Fat, any
participant which considers‘that‘its trade intérests are being sériously
threatened and which is unable to reach a mutually satisfactory solution with
the other participant or participants concerned, mey reéuest the Chairmen

of the Committee for the relevant Drotocol established under Article VIII:2(a}
»of this Arrangement, to convene a special meeting of the Committee on an

urgent basis so as to dctermine as rapidly as possible, and within four
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_working days if requested, any measures which mey be required to meet the
situation. If a satisfactory solution cannot be reached, the Council shall,
at the request of the Chairman of the Committee for the relevant Protocol,
meet.within & period of not more than / -/ days to consider the

metter with a view to facilitating e satisfactory solution:7

[Iiii) If, following consideration by the Council, problems continue to
exist betweén participants and these problems affect the rights and
obligations of participants under the Generel Agreement on Tariffs and
Trade, participants shall have recourse to the normal GATT dispute
settlement procedureséz7
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PART TWO

SPECIFIC PROVISIONS

Article VI - Protocols

1. Without prejudice to the provisions of Articles I to V of this
Arrangement, the products listed below shall be subject to the provisions

of the Protocols annexed to this Arrangement:

/Annex I - Protocol Regarding Certain Milk Powders
/and Casein//1/
Skimmed milk powder
Partly skimmed milk powder
Whole milk powder2

2
2

/Cream powder/
/Buttermilk powder/

[Casein/
Annex II'  --Protocol Regarding Milk Fatlli73
» Milk Fat |
/Annex III - Profocol Regardiné Cheese™ b
| Cheese/ ,
v Lﬁnnex v - Protocol Regarding Other Déiry Productsl

Other dairy products covered by Article II of this
Arrangement/

LlIncluding commitments entered into between participants to this
Arranzement. In accordance with the approach envisaged in Article VII of
this Arrangement, such commitments are recorded in Annex V;7 :

2Excluding whey powder and buttermilk powder.
3The definition of products will be examined by experts.
hA proposal will be submitted at a later date.
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/BART THREE

ADDITIONAL PROVISIONS

Article VII - Agreements between Participants to this Arrangement

1. The provisions of paragraph 2 of this Article shall be applicable to
the products covered by Article II of this Arrangement.

2. The commitments entered into by the participants in pursuence of the
objectives of this Arrangement are set forth in Annex Vl to this

Arrangement,/

lIn accordance with the approach envisaged in Article VI of this
Arrangement, such commitments are recorded in the Protocols regarding the

‘products to which they relate.
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PART FOUR

Article VIII - Administration of the Arrangement

1. International Dairyv Produets Council

() An International Dairy Products Council shall be established
within the framework of the General Agreement on Tariffs and ,
Trade. The Council shall compriée representatives of all partici-
pants to the Arrangemenf and shall carry out all the functions
which are necessary to implement the provisions of the
Arrangement; The Council shall be serviced by the GATT
secretariat. /The Council shell esteblish its own rules of

_procedure./

(b) Reguler and special meetings

The Council shall normslly meet at least twice each year. However,
the Chairman may call a special meeting of the Council either on
his own initiative, at the request of the Conmittees established
under paragraph 2(a) of this Article, or at the request of &

participant to this Arrangement.

[Kc) Co-operation with other orsanizations
‘The Council shall make whatever arrangements are appropriate
) ) . . . i
for consultation or co-operation with intergovernmental and non-

governmental orgenizations./

/(d) Admission of observers
(i) The Council mayxinvite any non-particivating country_to'be

represented at any of its meetings ds an observer.

(ii) The Council may also invite any of the organizations
referred to in paragraph 1(c) of this Article to attend any of

its meetings as an observep;7
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(a)

The Council shall establish a Committee to carry out all the
functions which are necessary to implement the provisions of the
Protocol Regaording Certain Milk Powders [End Caseig? and a
Committee to carry out all fhe functions which are necessary to
implement the provisions of the Protocol Regarding Milk Fat.

Each of these Committees shall comprise répresentatives of all

participants to the relevant Protocol. The Committees shall be
serviced by the GATT secretariat., They shall report to the

Council on the exercise of their functions.

Examination of the market situation

The Council shall make the necessary arrangements, determlnlng
tne modalities for the information to be furnished under

Article III of thls Arrangement, so that

- the Committee of the Protocol Regarding Certain Milk
Powders [and Casein/ may keep under constant review the situation
in and the evolution of the iﬁternational market for the products
covered by this Prbtoco_ls and the conditions under which the
provisions of this Protocol are applied by participents, taking
into account the evolution of prices in internatiomnal trade in

each of the other dairy products havmng 1mpllcatlons for the

trade in p*oducts covered by this Protocol;

- the Committee of the Protocol Regerding Milk" Fat may keep
undur constant review the 51tuatlon in and the evolution of the
international market for the products covered by this Protocol,
and the conditions under which the provisions cf this Protocol are
applied by participants, taking into sccount the evolution of
prices in international trade in each of the other dairy products

having implications for the trade in products covered by this

. Protocol.

(e)"

“Regular and special meetings

ARG

Eaﬁﬁ;@ommittee shall normally meet at least once each quarter.
However, the Chairman of each Committee may call a special
meeting of the Committee on his own initiative or at Lhe request

of any participant.
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PART FIVE

Article IX ~ Final Provisions

l. Entry into force

(a)‘ This Arrangement shall enter into force, for those participants
having accepted it, on [f' ‘ ;7. For participants accepting this
Arrangemeht after that date, it shall be effective from the date

of their acceptance.

(b) The validity of contracts entered into before the date of entry:

into force of this Arrangement is not affected by this Arrangement.
2.  Valigity/

3. /Pmendment/ - /Revision/

The provisions of this Arrangement may be amended by the Council

established in terms of Article VIII:1l(e).

L., Relationship between the Arrangement and the Annexes

The Annexes shall be deemed to be an integral part of this Arrangement,
and likewise the register of processes and control measurcs. referred to in
Article III:5 of the Protocol Regarding Certain Milk Powders l;hd Casein/.

5. - Relationship between the Arrgggemert and the General Agreement on
Tariffs and Tradp

(a) Nothlng in this Arrangement shall affect the rights and obligations
of participants under the General Agreement on Tariffs and Trade.
/{b) This Arrangement and its Annexes shall be annexed to the /Geneva/

Protocol (-a.);?
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6. Acceptance
() This Arrangement is open for acceptance, by signature or otherwise,
by governments (including the competent authorities of the European
Communities) members of the United Nations or of one of its

specialized agencies.

(v) This Arrengemont shall be deposited with the Director-General to
the CCHTRACTING PARTTIES to the General Agreement on Tariffs and
Trade who shall promptly furnish a certified copy thereof and a
notificstion of each acceptance thereof to each participant. The
texts of this Arrangement in the English, French and Spanish

languages shall all be equally authentic.

(c) Acceptance of this Arrangement shall carry denunciation of the
Arrangement Concerning Cortain Dairy Products; done at Geneva on
12 January 1970 which entered into force on 1k May 1970, for
participants having acceptéed that Arrangement and denunciation of
the Protocol Relating to Milk Fat, dene at Geneva on 2 April 1973
which entered into force on 14 May 1973, for participents having

eccepted that FProtocol.
7.  Withdrawal

Any government (including the competent authoritics of the European
Communities) may withdraw from this Arrangement. Such withdrawal shall
take effect upon tue expiration of sixty days from the dey on which written
notice'of withdrawal is received by the Director-General to the CONTRACTING

PARTIZES to the Cencral Agreement on Tariffs and Trade.
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ANNEX T

Protocol Regarding Certain Milk Powders
/and Casein/ :
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PROTOCOL REGARDING CERTAIN MILK POWDERS
/AND CASEIN/
PART ONE
Article I = Product Coverage
1. This Protocol applies to:

(a)
(b)

(c)

skimmed milk powder having a mllk fat content of less than or equal

to 1.5 per cent by welghtl

partly skimmed milk powder having a milk fat content of more than

1.5 per cent and less than 26 per cent by weightl;

whole milk powder having a milk fat content equal to or greater than -

26 per cent and less than 40 per cent by weightl°

cream powder hav1nv e milk fat content equal to or greater than

40 per cent by weight;/

buttermilk powder having a milk fet contnnt of less than or equal

to 11 per cent by weight., 7

casein having a milk fat gontéﬁt of less than or equal to 2 per cent

by weight;7

1Excluding whey powder and buttermilk powder.



MTN/DB/W/2T/Rev.b
Page 21

PART TWO

Articie II - Pilot Products

1. For the purpose of this Protocol, minimum [End maxiﬁug] export prices
shall be established for the pilot products of the Ffollowing descriptions:

(a) Designation: Skimmed milk powder

Milk fat content: Less than or equal to 1.5 per cent by weight

Water content: Less than or equal to 5 per cent by weight

(v) Designation: . Whole milk powder
Milk fat content: _[Equal to or more than 26 per cent by weigh§7
Water content: Less than or equal to 5 per cent by weight

/{c) Designation: Buttermilk powder/

[ﬁilk fat content: Less then or equal to 11 per cent by weigh§7

[ﬁater content: - Less than or equal to 5 per cent by Weigh§7
/(a) Designation: Casein/ '

lﬁilk fat content: Less than or equal to 2 per cent bvaeigh§7

[ﬁater content: Less than or equal to 12 per cent by weign§7 :

Packaging: In packages normally used in the trade of a net
content by weight of not less than 25 kgs.

Terms of sale: F.o.b. oceaﬁ—going vessels from the exporting
country or, for a land-locked country, f.o.b.
from one maritime port of its choice to bé desig-
nated at the time it signifies its acceptance;
/or for the countries to be listed in e note,
‘f.o.b. from one maritime port of their choice to be
designated at the time they signify their
acceptancei7 or free-at-frontier exporting

country. Prompt payment against documents.
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PART TWO (cont®d) -

Article IIT - Minimum /end Maximum/ Prices

Level and observence of minimum /and maximum/ prices

1. . Participants undertake to take the steps necessary to ensure that the
export prices of the products defined in Article II of this Protocol shall
not be less than the minimum prices [Ebrvmore than the maximum prices/

applicable under the present Protocol. If the products are exported in the
form of goods in which they have been incorporated, ﬁhe participants shall
take the steps necessary to avoid the circumvention of the price provisions

of this Protocol.

2. [Ké) The minimum prices provided for in paragraph 1 of the present
Article shall be established with a view to ensuring a greater degree of
stability in trade in the products concerned by narrowing the raﬁge of
fluctuations in infernational.price levels. Accordingly; the price levels
set out in this present Article shall be established at levels which take
account of the need to establish and maintain a broad relationship with dairy’
price support levels in /the EEC and the United State§7'recognizing the rdle
that these support levels play in limiting the upward movement in market
prices. Accountzshould'a1so“be taken of the current market situation, the
need to ensure,aniappéopriate relationship between the minimum prices
establishcd.in the Protocols tb the present Arrangement; and thehﬂeed to
establish and maintain a minimum return to the most efficient producers in
order to ensureistabilit§ of supply over the longer term,/

(b) The minimum prices provided for in paragraph 1 of the present
“Article applicablé at the date of entry into force of this Protocol are fixed -
at: ' |

(i) Us$/..../ /per 100 kgs./ /per metric ton/ for the skimmed milk

powder cefined in Article II of this Protocol. -

(ii) us$/....7 [per 100 kgs./ /per metric ton/ for the whole milk

powder defined in Article II of this Protocol.

/Tiii) us$/....7 /per 100 kgs./ [per metric ton/ for the buttermilk
powder defined in Article II of this Protocol./

/Giv) us$/....7 [per 100 kgs./ [per metric ton/ for the cacein defined

in Avkiele TT ol this Trul;ur-o'l_".-/—
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PART TWO (cont'd)
Article IIT (cont'd)

the maximum prices provided for in paragraph 1 of the present Article
applicable at the date of entry into force of this Protocol ere fixed at:

(1) US$/....7 [oer 100 kgs./ /per netric ton/ for the skimmed milk
powdcr defined in Article II c? thls Protocol.

(ii) Uqb/..../ /ver 100 kgs./ /per metric ton/ for the whole milk
povder defined in Article II of this Protocol. '

[(iii) us$/Ti. .7 /per 100 kgs./ /per metric ton/ for the buttermilk
powder defined in Artiele II of this Protocol./

[(iv) Us$/....7 [per 100 kgs./ /per metric ton/ for the casein defined
in Article IT of this ProtocoL;Z7

[First alternative:

3. The levels of the minimum /and max1mum/ nrlces spec1f1ed in the present
Article can be modified by the Committee establlshed in terms >f

Article VIII:2(a) of the Arrengement, hereinafter referred to as ‘the
Committee™, taking into account, on the one hand, the results of the
operation of the Protocol and, on the other hand, thelévolution of the

situation of the international market,/

/S=cond alternative: .

3. The levels of the minimum prices specified in thé present Article shall
be subject to annual review by ‘the Committee established in terms of

Article VIII:2(a) of the Arr ngement herelnafter referred to as "the
Committee". The Committee shall meet in / v / of bach year for
this purpoée. 'In underteking thls review the Committee shall have regard to
the desirebility of maiqtaininﬂ and impféﬁing the relationship between the
levels of the mlnlmum DrleS set out in paragrarh 2(b) of the present Article,
and the dairy support levels /1n the EEC and the United States / but shsall also
take accounts to the extent rclevant and necessary, of costs faced by
producers, currency factors, the need to mointain a long~term minimum return
to the most economic producers, the need to maintain stability of supply, =nd

the current market situstion./
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PART TWO (cont‘d)

Article IIT (cont'd)

Adjustment of minimum /and maximumjlprices

L, If the prdducts.actually exporved differ from the pilot products in
respect of the fat content, packaging or terms of sale, the minimum Lghd
maximum/ prices shall be adjusted so as to protect the minimum /end maximum/

prices establisnhed in this Protocol for the products specified in Article II

of this Protocol according to the following provisions:

Milk fat content:

[First alternative:

’ Zﬁécond alternative:

If the fot content of whole milk powder is greater or

less than 26 per cent, the minimum price [Ehd the

maximun price/ for this product shall be increased or

reduced by US$/....7 for each 1 per cent of fat./

(a) For powders with a fat content between 1.5 per cent

and 26 per cent, the price per metric ton shall

be calculsted in accordance with thevfollowing
formula, where X is the fat content of the powder
in question:

Price per ton = égi—%Léjx price of whole milk

o X=1L5 . . S
, powdeif +E” T 2k.5/% price of skimmed milk powdex-'l

(b)

For powdersvwith'a fat content between 26 per cent-
end 100 per cent. the price pér metric ton shall

“be calculated in accordance with the following

formula, where X is the fat content of the powder

in question:

Price per ton = [EL%EEQ x milk fat pricé] -

X - 26 . . -—
1 - £%7E--x whole milk powder price{ /
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PART TWO {cont’d)

~ Article ITI (cont'd)

If the products are offered otherwise than in nackages
normally used in the trade of o net content by weight of not
less than 25 kgs., the application of the minimuwu /and
maximum/ prices shall be adjusted so as to reflect the
difference in the cést of packagzing from the type of

nackage specified sbove.

Terms of sale: If sold on terms other then f.0.b. from the exporting

country or, for a landnlocked country. f.o.b. from the
maritime part of its choice, [;}, for the countries to be
listed in a note, f.o;b. from the maritime port of their
choic€7 or Tree-at-frontier exporting country, the minimum
/and muxlmun/ prices shall be calcula ted on the basis of the
ninimum. /and naz 1mum/ f.o.b. prices specified in pararrnﬂh 2
of thls Artlcle _plus the real ond justified costs of tae -
services provided; 1if the terms of the sale include credit.

this shall be charged for at the prevailing comﬁercial rate.

Exports /and imports/ of skimmed milk nowder/'whole nilk nowdelj /and

buttermilk powder/ for purposes of animal fecd

5.

(a)

By derogation from the nrov151ono of paragraphs 1 to b of th1°
Article partﬂc1ﬂqnts may . under the conditions dellp %! below,

export or. 1mworu as the case ray be, sklmmed nilk powder / whole

- milk nowder/ /and buttermilk nowdbr/ for nurposes of animal feed

at prices below the minimum price/s/ provided for in this

Protocol for this pr oduct /these products/, ”hﬁ part1c1n?ntg may
meke use of this possibility only to the extent that the processes
and control measures &hich they intend to apply or which will be
applied in the country of destination, s0 as to ensure that the
skimmed milk powder /:'whole milk powder/ /and buttermilk powder/
thus exnorted or imported is /are/ used exclusively for animal
feed, are approved by the Committee and rccorded in a register

established by it.
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PART TWO (cont'a)
Article III (cont’d)
[?irst-alternative: Z?érticipants wishing to meke use of the provisions of

this paragraph shall give the Committee advance
notification of their intention to do so./ The
participants shall furnish the necessary information
concerning their transactions in‘reSpect of skimmed
milk powder /. whole milk powder/ /and buttermilk
powdq§7 for purposes of animal feed, so that the
Committee»may follow developments in this sector :and
periodically make foracasts concerning the evolution

of this trade./

So long as participants have recourse to the provisions
of sub-paragrapn (a) of this paragraph, they shall
furnish to the secretariat each month the information

referred to in sub-paragraph (c) of this paragraph./

If, on the basis of the information furnished, in accordance with

sub-paragraph (a) above, the Committee finds that the market

~situation has become normal sgain in three consecutive months,

the possibility for narticipants to have recourse to the
provisions of sub-parecraph (a) shall be suspended automatically.
Porticipants may agein have recourse to the provisions of sub-
paragraph (a) only where the Committce has found in threc consecu-
tive months that the market situation has become sbnormal again.
For the purpose of the provisions of this paragrach, the market ‘
situation mentioned “in sub-paragraph (b) sbove shall be deemed to

be normal when:

=~ the volume of stocks held by exporting participants is equal to

or less than, and
-~ the price [of soybean meal, 4l per cent protein, United States.

c.i.f. Rotterdam/ is equal to or higher then

the level that they had respectively reached in the most recent
year in which no marvticipant had rceonvsc to the provisions of

sub-paregravh (al;7
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PART TWO (cont’d)
Article TII (cont'd)

Special conditions of sales

6. Participants underteke within the limit of their institutional possi-
bilities to ensure that practices such as thoée referr=d to in Article IV:1.
of this Protocol do not have the effect of directly or indirectly bringing
the export prices of the products subject to the minimum price provisions
below the agreed minimum prices lﬁbr of raising the export prices of the
products subject to the maximum price provisions above the agreed maximum
prices/.

Field of epplication

- T. For each participant, this Protocol is applicable to exworts of the
products specified in Article I of this Protocol manufactured or repacked

inside its own customs territory.

Transactions other than normel commercial transactions

8.  The provisions of paragraphs 1 to T of this Article shell not be
regarded as applying to donated exports to developing countries or to
exports destined for relicf purposes or welfare purposes in developing

countries.

/9. Exnorts for welfare pﬁrposés'iﬁ developed countries, such as school
lunch programmes, of the products covered by‘this Protocol shall be subject
to the pricing provisions of this Article. it being understood however that
a derogetion under Article VIIT of this Protocol shall be granted, when
Justified, ‘after taking irto account the specific character of welfare
shipuents, including school lunch programmes, their terms of sale, trade

effects and other factors./

Article IV - Provisién of Information

'[i. In cases vhere prices in international trade of the products covered
by Article I of this Protocol are approaching the minimum prices mentioned

_in pAragraph 2 of Article III of this Proﬁoéol, without nrejudice to the
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PART TWO (cont'd)
Article IV (cont'd)

provisions of Article III of the Arrangement, participants [Ekporting these
prodﬁct§7'shall notify to the Committee all the relevant elements for
evaluaﬁing their own market situation and, in particular, credit or loan
‘practices, twinning with other products, barter or three-sided transactions,
vefunds or rebates and exclusivity contracts, [Eﬁckaging costs and
details of the packaging of import§7'sc that the Committee can make a
verificatioq;7 | |

/Article V - Obligations of Exporting Participants
/8t _the Level of Maximum Prices? 7

[il Exporting participants undertake to supply importing participants on a
priority basis 1Ehd to deliver to them, at prices consistent with the prices
determined in paragraph 2 of Article III of this Protocol, ZEértain
quantities of/ products covered by Article I of this Protocol./

Note;‘llt was noted that provision should be made for the possibility of

speciél and differential treatment for developing countries;7

Article VI'- Co—-operation of'Impprtinggcbuntries

1. Participants which import products covered by Article I of this

- Protocol undertake in particular:

- [First al%ernative: | |
(2) to co-opercte in implementing the minimum prices objective of

‘;his Protocol and to ensure, as far as possible, that the products
ﬁévered by Article I of this Protocol are not imported at less
than the appropriate customs valuation equivalent to the
prescribed minimum priceai7 |

/second alternative: J ’ _

| (a) to buy supplies,'subject'to contracts already concluded, soiely
from participants exporting products covered by Article I of this
Protocol, in cases where priceé in international trede of those
products are at the level of the agreed minimum prices /and not
to resell the quantities delivered by participants exporting those
products in cases where prices in international trade of those

products ave at the level of the agreed maximm priceé]i7
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PART TWO (cont'd)

Article VI (cont'd)

e S e e ———

(b) without nreJudlce to the provisions of Article III of the
Arrangement, to supply informaticn concerning imports of products

covered by Article I of this Protocol from non-participants; and

(¢) to consider sympathetically proposals for appropriate remedial
action if imports at prices inconsistent with the minimum prices

threaten the operation of this Protocol.

2; ~Paragraph 1 of this Article shall not apply to imports of skimmed milk
powder /, whole milk powder/ /and buttermilk powder/ for purposes of animal
feed, provided that such imporis are subject to the measures and procedures
provided for in paragraph 5 of Article III of this Protocol.

JArticle VII - Commitments

/1. The commitments entered into between participants to this Arrangement
in respect of products covered by Article I of* this Protocol are set forth

hereinafter. /

[E. The rights and obligations stipulated in.Article XXVIII of the

" General Agreement on Tariffs ahd Trade for the party referred to in that
Article as the "applicant contracting party’ and for any contracting party
with which a concession was initielly negotiated, any contfacting party |
determined under paragraph 1_of'that‘Article to have & principal supplying
interest, and any contracting party determined under the said paragraph to

have & substantial interest, shall be applicable mutatis mutandis to the

commitments between participants mentioned in paragreph 1 of this Article.

3. In the evaluation of any compensatory adjustment that the applicant
contracting party would be required to grant and that any contraéting‘
party with which a concession was initially negotiated, any contracting
party determined under paragraph 1 of Article XXVIII of the General

Agreement on Tariffs and Trade to have a principal supplying interest, and
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PART TWO (cont'd)

[Article VII (cont'd)/

any contracting party deterﬁined under the said paragraph to have a sub-
stantial interest, would be entitled to obtain, in the event of application.
of paragraph 2 of this Article, due account shall be teken of the benefits
accruing to the participants in particular from the application of each of

the other Protocols referred to in Article VI of this Arrangement./ /
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PART THRET

Article VITI - Derogations

1. Upon request by a participant, the Committee shall have the authority
to grent derogations from the provisions of paragraphs 1 to 5 and 9 of
Article III of this Protocl in order to remedy difficulties which obser-
vance of minimum prices could cause certein participants. The Committee
shall pronounce on such a request within three months from the date of the

request.

Article IX - Emergency Action

1. Any pafticipant, which considers thet its interests are seriously
endangered by a country not bound by this Protocol, can request the
Chairman of the Committee to convene an emergency meeting of the Committee
within two working days to determine and decide whether measures would be
required to meet the situation. If such a meeting cannot be arranged
within the two working days and the commercial interests of the participant
concerned are likely to be materiélly prejudiced, that participaﬁt mey take
unilateral action to safeguard its position, on the condition that any
~ other parﬁicipants-likelywto be affected are immediately'notified. The
Chairman of the Committee shall also be formally advised immedistely of
the fuli circumStancés'of the case and shall be requested to call a

special meeting of the Committee at the earliest possible moment .
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ANNEX II

" Protocol Regarding Milk Fat
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'PROTOCOL REGARDING MIIX TAT

PART ONE

Article I - Product Covers ggy

1. This Protocol applies to milk fat i"alling under CCCN heading No. 04,03,

having a milk fat content equal to or greater than 50 per cent by weight.

-]=/It was egreed that Article I would be examined by experts.
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Article II - Pilot Products~
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PART TWO
1/

For the purpose of this Protocol, minimum /end maximum/ export prices

shall be established for the pilot products of the following descriptions:

(a)

(b)

Designation:
Milk fat content:
Water content:

Packaging:

Terms of sale:

Designation:

Milk fat content:

Water content:

Packaging:

Terms of sales

1/

Anhydrous milk fat

99.3 per cent by weight

L 7

In packages normally used in the trade of a net
content by weight of not less than 25 kgs.

f.o.b. from the exporting country or, for a land-
locked country, f.o,b; from one maritime port of
its choice to be designated at the time it signi-
fies its acceptance; Jor for the countries to be
listed in a note, f.0.b. from one maritime port of
thelr choice to be designated at the time they sig-
nify their'acceptancqif or free-at-frontier expor-

ting country. Prompt payment against documents.

Butter

© /Equal to or greater than 80 per cent and less

than 82 per cent by weighgj'lﬁb per cent by weight/
Zﬁéss:than or equal to 16 /168/ per cent by weight/

In packages normally used in the trade of a net

content by weight of not less than 25 kgs.

Lf.o.b. from the exporting country or, for a land-
locked country, f.o.b. from one maritime port of its
choice to be designated at the time it signifies its
acceptances 13} for the countries to be listed in

a note, f.o.b. from one maritime port of their

.choice to be designated at the time they signify

their acceptancej7' or free-at-frontier exporting

country. Prompt payment against documenQ;T

= It wes agreed that Article II would be examined by experts.
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PART TWO (cont'd)

Article IIT - Minimum /and Maximum/ Prices

Level and observance of minimum /end meximum/ prices

1.;/ Participants undertake to take the steps necessary to ensure that the
export prices of the products defined in Article IIL of this Protocol shall
not be less than the minimum prices /mor more than the maximum prices/
applicable under the present Protocol. If the products are exported in the
form of goods in which they have been incorporated, participants shall take
the steps necessary to avoid the circumvention of the price provisions of

this Protocol.

2. /{e) The minimum prices provided for in paragraph 1 of the present
Article shall be e¢stablished with a view to ensuring a greater
degree of stability in trade in the products concerned by
narrowing the range of fluctuations in international price levels.
Accordingly, the price levels set out in this present Article shell
be established et levels which take account of the need to estab-
lish and maintain a broad relationship with dairy price support
levels in [fhe EEC and the United Statq§7 recognizing the réle
that thése support levels pley in limiting the upward movement inv
market prices. Account should also be taken of the current market
situation, the need to ensurc an avpropriete reiationship between
the minimum prices esteblished in the Protocols to the present
Arrangementy and the necd to establish and maintain a minimum
return to the most efficient producers in order to ensure stability

of supply ovér the longer term;T

;/It was agrécd that Artielec TIT:1 would be examincd by ‘experts.
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(b) The minimum prices provided for in parégraph 1 of the present
Article spplicable at the date of entry into force of this
Protocol are fixed at: |
(1) us$ [ ..._7 [per 100 kgs./ /ver metric ton/ for the anhy-

drous milk fats defined in Article II of this Protocol.

(ii) Us$ / .../ /ver 100 kgs./ /per metric ton, for the butter

defined in Article II of this Protocol.

jfhe maximun prices provided for in paragraph 1 of the present

Article applicable at the date of entry into force of this

Protocol are fixed at:

(1) US$ /... 7 [per 100 kgs.7 /Per metric ton/ for the anhy-
drous milk fat defined in Article II of this Protocol.

(ii) uss [T:.._juliér 100 kgs./ /per metric ton/ for the butter
defined in Article II of this Protocol./

/First alternative:

3. The levels of the minimum /and maximuy prices specified in the
present Article can be modified by the Cormittee established in terms of
Article VIII:E(&)‘of the Arrengement, hereinafter referred to as "the
Committee" . taking into account, on the one hand, the results of the opera-
tion of fhe Protocol and, on the other hand, the evolution of the situation

of the international market,/
/Second alternative:

3. The levels of the minimum prices specified in the present Article

shall be subject to annual review by the Committee established in terms of
Article VITI:2(a) of the Arrangement, hereinafter referred to as "the
Comnittee". The Committee shall meet in / _/ of each year for
this purpose. In undertaking this review the Committee shall have regard to
the desiranility of mainteining and impro?ing the relationship between the
levels of the minimum prices set out in paragraph 2(b) of the present
Article, end the dairy support levels /in the EEC and the United States/ buk
shall also take account, to the extent relevant and nécessary, of costs faced
by producers, currency factors. the need to maintain a long-term minimum
return to the most economic producers, the need to maintain stability of

supply, and the current market situation./
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PART TWO (cont'd)

Article III (cont'd)

Adjustment of minimum /end maximum/ nrices}-/

L, If the products actually exported differ from the pilot products in
respect of the fat content, packaging or terms of sale, the minimum [—511&
meximun/ prices shall be adjusted so as to protect the minimum /end maximum/
prices established in this Protocol for the products specified in Article II
of this Protocol according to the following provisions:

Mill fat content: /If the fat content of butter is /equal to or/ greater
than /82 pér ce.niz__/- or less than 80 per cent, the minimum
price /eand the maximum'priQQT of this product shall be

increased or reduced by _/:...___7 dollars per tranche of

1 per cent of milk fat/

Packaging: _/_ff the pradusts sre offerad otherwise then in packages
normally uscd ia the trale of a net content by weizght
of not less then 25 kgs., the application of the minimun
/and meximun/ prices shall be edjuvsted so as to reflect
the difference in the cost of packazing from the type

of peckage specified above_.__7

Terms of sale: 1Ef sold on terms other than f.o.b. from the exporting
country or, for avland—lockéd country, f.o.b. from the
meritime port of its choice /or, for the countries to
be listed in a note, f.o.b. from the meritime port of
their choic_e_?’-s or free-at-frontior exporting country,
the minimum/end meximm/ prices shell be caleulstad on
the basis of the mivinmum ,{__vxd raxi-vty/ f.o.b. prices
specified in parpererh 2 of this Article plus the rcal
and Juatified cowts of the services providsly if the
terrs of the srle inelude ereil, this shiell be chorged

for at the prevuiling commercial rate./

% was ecreed that Article ITI:th weould be exmmined by experts.
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PART TJO (cont'd)

Article ITI (cont'd)

Specizl conditions of sales

5. Participants undertake within the limit of their institutional possi-
bilities to ensure that practices such as those referred to in Article IV:l
of this Protocol do not have the effect of directly or indirectly bringing _
the export prices of the products subject to the minimum price provisions
below the agreed minimum prices libr of reising the export prices of the

products subject to the meximum price provisions sbove the agreed maximum
prices/.

Field of agplicationl/

6. For each participant, this Protocol is appliceble to exports of the
products specified in Article I of this Protocol menufzctured or repacked'
inside its own customs terrltory / vhether their destination is temporary

or flnal/

Trensactions other than normal cormmercisal transactions

7. The provisions of paragraphs 1 to 6 of this Article shall not be
regarded es applying to donated exports to developing countrius or to
exports destined for relief purposes or welfare purposcs in developlng

countrles.

l/It wes agreed that Article III:6 would be examined by experts.
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PART TWO (cont'd)
Article IV - Provision of Information
[i. In cases where prices in international trade of the products covered

by Article I of this Protocol are approaching the minimum prices mentioned
in paragraph 2 of Article III of this Protocol, without prejudice to the
provisions of Article III of the Arrangement, narticipants [Exporting these
products/ shall notify to the Committee all the relevant elements for
evaluating their own market situstion and, in rarticular, credit or loan
practices, twinning with other products, barter or three-sided transsctions,’
refunds or rebates and exclusivity contracts, [Eackaging costs and details
of the packaging of import§;7so that the Committee can make a verification;7

/Article V - Obligations of Exporting Participants
/&t the Level of Maximum Prices/

/1.  Exporting participénts undertake to supply importing participants on
a priority basis Land to deliver to them, at vrices consistent with the
prices determined in paragraph 2 of Article III of this Protocol, [Sertain

quentities of/ products covered by Article I of this Protocol./

Note: It was noted that provision should be made for the possibility of

special'and_differehtial treatment for developing countriesl7

Article VI - Co-operation of Importing Countries .

,1;;»-?articipagts;éﬁiéﬁfiﬁﬁar% f&oducts covered by Article I of this
-Protocol undertske in particular:
é?irst alternative:

(a) to co-operate in implementing the minimum prices objectivé of
this Protocol and to ensure, as far as possible, that the products
covered by Article I of this Protocol are not imported at less
than the appropriate customs valuation equivalent to the

prescribed minimum prices;/
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PART TWO (cont'd)
Article VI (cont'd)

[second alternative:

(a) to buy supplies, subject to contracts already concluded, solely
from participants expérting products covered by Article I of this
Protocol, in cases where prices in international trade of those
products are at the level of the agreed minimum prices éand not to
resell the quantities delivered by participants exporting those
:produéfé in cases where prices in international trade of those

’products are at the level of the agreed maximum price§7;_7

(b) without prejudice to the provisions of Artiele III of the
Arrangement, to supply information concerning imports of products
covered by Article I of this Protocol from non-participants; and

(¢) to consider sympathetically proposals for appropriate remedial
action if imports at prices inconsistent with the minimum prices

threaten the operation of this Protocol.

/Brticle VII - Commitments

[i. The commitments entered into between participants to this Arrangement
jinuxespeqtkgfLQQQngpgngqygpg@“by Article I of this Protocol are set forth

hereinafter./

/2. The rights and obligations stipulated in Article XXVIII of the
General Agreement on Tariffs and Trade for the party referred to in that
Article as the “applicant contracting party” and for any contracting party
with which a concession was initially negotiated, any contracting party
determined under paragraph 1 of that Article to have a principal supplying
iﬁterest, and any contracting party determined under the said paragraph to

have a substantial interest, shall be applicable mutatis mutandis to the

commitments between participants mentioned in paragraph 1 of this Article.
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PART TWO (cont'd)
/Article VII (cont'd)/

3. In the evaluation of ahy compensatory adjﬁstment that the applicant
contracting party would be required to grant and that any contracting party
with which a concession was initially negotiated, any contracting party
determined under pardgraph 1 of Article XXVIII‘of the General Agreement on
Tariffs and Trade to have a principal supplying interest,'and any '
contracting party determined under the said paragraph to have a substantial
interest, would be entitled to obtain, in the event of application of

" paragraph 2 of this Article, due account shall be teken of the benefits
acéruing to the participants in particular from the application of each of

the other Protocols referred to in Article VI of this Arrangement./ /
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/BART THREE/

/Article VIII - Derogations/

[i. Upon request by & partiéipant, the Committee shall have the authority
to grant dérogations from the provisions of paragraphs 1 to 4 of Article III
of this Protocol in order to remedy difficulties which observance of minimum
prices could cause cert=in participants. The Committee shall npronounce on

such & request within three months from the date of the request;7

Article IX - Emergency Action

1. - Any perticipant, which considers that its intérests are seriously
endangered by a country not bound by this Protocol, can'request the Chairman

- of the Committee to convenz an emergency meeting of the Committee within two
working days to determine and decide whether measures would be required to
meet the situation. If such a meeting cannot be arranged within the two
working days and the commeréial interests of ﬂhevparticipant concerned are
likely to be materially prejudiced, that participant may take unilateral
action to safeguard its pdsition, on the condition that any other participants
likely to be affected are immediately notified. The Cheirman of the‘Committee'
shall also be formally advised immediately of the full circumstances of the
case and shall be requésted to call a special meecting of the Cdmmitteé at

the carliest possible moment,
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{RNEX 11T

Protocol Regarding Cheese/
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/PROTOCOL REGARDING CHEESET

{i. Concerted disciplines shall be established in respect of cheese. They
shall constitute instruments co-operating toward the objectives of the
General Agreement on Tariffs and Trade. . They shall comprise rules of
conduct, applicable by 2ll participants to the present Arrangement, which
may be clarified and supplemented, in reépect of their implementing

conditions, by bilateral or plurilateral commitments;7

/2. Multileteral rules of conduct

In view of the fact that adjustments of import and/or export volicy
. are closely involved, these commitments must be entered into by both
importing and exporting countries. Consequently, each participant shall

undertake to take all necessary action to adjust

- its import policy in all necessery elements so as to ensure that its

imports'take place in the most orderly and regular conditions possible;

-~ its export policy in such a way that its exports take place in the most

orderly and regular manner possible./
Article IT

[i. * Commitments between participants to this Arrangement

The bilateral or plurilateral.commitments clarifying and supplementing
the content and nature of the disciplines dccepted by the participants to

this Arruoserent are set forth hereinafter,/

/2. The rights and obligations stipulated in Article XXVIII of the
General Agwresaat on Torifds and Trade for the party referred to in that
Artizle as the awliciut cortrinting party” and for any contracting party

with which a comciuscon was ivlninly nesotiated, any contracting perty

1 . .
‘A propesal will be suhmitted at a later date.
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Article II (cont'd)

determined under paragraph 1 of that Article to have a principal supplying
interest, and any contracting party determined under the said paragraph to

have a substantial ihterest, shall be applicable mutatis mutandis to the

commitments between participants mentioned in paragraph 1 of this Article.

3. In the evalustion of any compensatory adjustment that the'applicént
contracting party would be required to grant and that any contracﬁing party
with which 2 concession was initially negotiated, any contracting party
determined under paragraph 1 of Article XXVIII of the General Agreement on
Tariffs and Trade to have a principal supplying interest, and any '
contracting party determined under the seid paragreph to have a substantial
interest, would be entitled to obtain, in the event of application of
paragraph 2 of this Article, due account shall be taken of the bengfits
accrulng to the participants in particular from the enplication of each of

the other Protocols referred to in Article VI of this Arrangementi7_7
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JANNEX IV

Protocol Regarding Other Dairy Products/
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/PROTOCOL REGARDING OTHER DAIRY PRODUCTS

Article I - Commitments between Participants to this Arrangement »

/1. The commitments entered into between participants to this Arrangement
in respect of products covered by Article II of this Arrangement which are
not within the purview of the Protocol Regarding Certain Milk Powders 1Ehd
caseié?, the Protocol Regarding.Milk Fet or the Protocol Regerding Cheese

ere set forth hereinafteq;7

ZE. The rights and obligations stipulated in Artiecle XXVIII of the
General Agreement on Tariffs and Trade for the party referred to in that
Article as the "applicent contracting party” and for any contracting party
with which a concession was initially negotiated, any contracting party
determined under paragraph 1 of that Article to have a principal supplying
interest, and ény contractihg party determined under the said psragraph to

have a substantial interest, shall be applicable mutatis mutandis to the

commitments between perticipants menticned in paragraph 1 of this Article.

3. In the eveluation of any compensatory adjustment that the applicant
contracting party would be required to grant and that any contracting party
with which a concession was initially negotiated, any contracting party
determined under paragraph 1 of Article XXVIII of the Ceneral Agreement on
Tariffs and Trade to have a principal supplying interest, and any
contracting party determined under the said paragraph to have a substantial
interest, would be entitled to obtain, in the event of application of
pafagraph 2 of this Article, due account shall be teken of the benefits
accruing to the participants in particular from the application of each of

- the other Protocols referred to in Article VI of this Arrahgementiz7
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