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~[§écogniziﬁg

Recognizing

Noting

Noting

Considering

Determined

/COMPREHENSIVE ARRANGEMENT REGARDING
THE DATRY PRODUCTS SECTOR

PREAMBLE

the importance of milk and dairy products to the economy of
many countries in terws of production, trade and consumption;

the neod, in the mutual interests of producers and consumers,
and of exporters and importers, to avoid surpluses and

~shortages, and to maintain prices at an equitable level;

the diversity and interdepenéén:evof dairy products;

the situation in the‘daizy products market, which is
characterized by very wide fluctuations and the prcliferation
of export' and import measures; ’

that improved co-operation in the dairy products sector
contributes to the attainment of the objectives of expansion
and liberalization of world trade, and the implementation of
the principles and objectives concerning developing countries
agreed upon in the Tokyo Declaration of Ministers dated ‘
14 September 1973 concerning the Multilateral Trade
Negotiations; ' '

to respect the principles and objectives of the General
Agreement on Tariffs and Trade and, in carrying out the aims
of this Arrangement, effectively to implement the principles
and objectives agreed upon in the said Tokyo Declarationj/

The participants to the present Arrangement'havé, through their
representatives, agreed as follows:
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PART ONE

GENERAL PROVISIONS

Article I - Objectives

/The objectives of this Arrangement shall be in accordence with the
principles and objectives agreed upon in the Tokyo Declaration of Ministers
dated 1l September 1973 concerning the multilateral trade negotiations,

- to achieve the reguler expansion of world trade in dairy products
under market conditions as stsble as possible, on the basis of
mutual benefit to exporting and importing countries;

= to further the economic and social development of developing

countries./

Article II - Product Coverage

1. This Arrengement applies to the deiry vroducts sector. TFor the pufpose
. of this Arrengement, the term "deiry products" is deemed to include, the
following products, as defined in the Customs Co-operation Council

Nomenclature:

cCcen
(a) Milk end cream, fresh, not concentrated or sweetenéd_ okL.01
(b) Milk and cream, preserved, concentrated or sweetened _ ok.o2
(¢) Butter ‘ : 04,03
(d) Cheese and curd oL.ok
(e) Casein ex 35.01

2. The International Lairy Products Council esteblished in terms of
Article VII:1(a); of this Arrangement (hereinafter referred to as the
Council) may decide that the Arrangement is to apply to other products in
which dairy products referred to in paragraph 1 of this Article have been
incorporated if it deems their inclusion necessary for the implementation

of the objectives and provisions of this Arrangement.
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Article III - Information

1. The participants agree to provide regularly end promptly to the Council
the informatiqn requiréd to permit it to monitor and assess the overall
situation of the world market for dairy produc%s and the world market
situation for each individusl dairy producﬁ, ‘

2. The informetion that the partiéipants undertake to provide pursuént to
paragraph 1 of thistrticle, cccording to the modalities that the Council
shell establish, shall include data on past perfdrmancé, current situation
and outlook regarding production, consumption, prices, stocks and trade,
including transections other than normal commercial transactions, in respect
of the products referred to in Article II of this Arrengement, and any
other information decred necessary by the Council. Participants shall

elso provide information on their domestic policies end trade measures in
the dairy sector L: and oﬁ the application of bilateral, plurilateral or
mulfilateral commitmentsiT end shall notify, as early as possible, any
changes in such policies and measures that are likely to affect international

trade in dairy products.

Article IV - Functions of the International Dairv
Products Council and Co—operation between the
Participants to this Arrangement

1. The Council shall meet in order to:

(a) meke an evaluation of the situation in and outlook for the world
market for dairy products, on the basis of a status report prepared
by the secretariat with the documentation furnished by participants
in accordence with Article III of this Arrengement, information
arising from the operation of the Protocols covered by Article VI |

of this Arrangement, and any other information availeble to it

(b) review the functioning of this Arrangement.
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2. If efter an evaluation of the world market situation and outloock,
referred to in paragraph 1{a) of this Article, the Council finds that a
serious market disequilibrium, or threat of such a disequilibrium, which
affects [E} nay affecg? international trade, is developing for dairy
products in general or for one or more products, the Council will proceed
to identify, taking particular account of the situetion of developing
countries,'possible solutions for consideration by governments.

3. Depending on whether the Council considers that the situation defined
in paragraph 2 of this Article is temporary or more dursble, the measures
referred to in paragraph 2 of this Article could include short-, medium~
or long~term measures to contribute to improve the overall situation of the

world market.

L. Vhen considering measures that could be taken pursuant to paregrephs 2
and 3 of this Article, due eccount shall be taken of the special and more
favourasble treatment to be provided for developing countries, where this is

feasible and eppropriate.,

“Article V - Other General Pro’visions1

[Pro memorig/ /(a) Safeguards

Note: A proposel will be made at a later date along the

following main lines:

[ﬁithout prejudice to the outcome of the negotiations in the
Group "Safeguerds", or in the light of bilateral, plurllateral
or multilateral commitments deriving from the present
_Arrangement, consideration will have to be given to more
stringent provisions for this sector designed besically to
ensure compliance with those commitments. To that end,
prior consultation and injury seem to be two of the aspects
wvhich will have to be considered in connexion with differential
and more favourable treatment for developing countries that
might be affected by the application of safeguard measuresgz7

It was recelled that, in the measures enumerated in this Article.
provision should be made.fcr speclal_and.dlfferentlal treatment for

developing countries.
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/Pro memorigy'ézb) /Export/ subsidies

Note: A proposal will be made ot & later date along the
following main lines:

/In this sector too, due sccount will have to be teken of
the outcome of the work in the Sub=Group on.Subsidies and
Countervailing Duties. Nevertheless, for this particular
sector consideration should also be given to subsidies of
any kind that contribute to distort merkets for the products
covered by the present Arrangement, including those applied

. at stages other than that of export but having effects

similar to those of export subsidies;7'

It was noted by some delegations that negotiations
were currently being held in the Sub~Group "Subsidies and
Countervailing Duties" and it would be appropriate to await
the outcome of those negotiations.

It was noted that the commitments entered into in terms
of Article VI of this Arrangement were a contribution to

the prectical solution of this problem./

[Pro memoria/ /{c) Health and veterinary messures

Hote: A proposal, which appears in sub-paragreph (i) was
made. It was proposed that it should be supplemented by
sub—paragraph.(ii): '

[Ki) Without prejudice to whatever might be decided
elsevhere concerning the applicability to these measures of
all or part of the rules deri#ing from the Code of Conduct,
and without bringing into question the legitimate necessity
for each government to‘protect human and animal health and
1ife, it should be accepted that -all such measures would be
notified if possible before their implementation, that
consultations would be initiated amoﬁé interested countries
(upon request) and that the négative effects of any of the
measures on trade could be the subject of appropriate

possible solutions./
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/T{ii) If the consultations do not result in the measure
under reference ceasing to constitute an obstacle to the
development of tra&e toward or from a particular country, on
the proposal of the parties concerned the Council may identify
measures that would tend to terminate the trade situation
created or to promote additional arrangements consistent with
the ObJECth@b set forth in Article I of the present
Arrangement . //

/Pro memorlé7 A (d) Standards, rules on‘packaglng and Aabolllng, designation
of origin/
[Note: It was noted in comnexion with paragraphs (c) and (d)

that negotiations were currently being held in the~Sub4Group
"Technical Berriers to Trade". Group "Agriculture" has agreed
to examine the applicability to sgricultural products of the
draft standards code drawm up in that Sub-Group. It would be

apprcpriatevto await the outcome of that examination;7

(e) Food aid and transactions other than normal commercisl

transactions

1. The participants agree:

(2) In co-operation with FAO and other interested orgenizations, to foster
recognition of the value of dairy products in improving nutritional levels
and of ways and meens through vhich they may be made available for the

benefit of developing countries.
/First alternative:

_(b) Where possible and appropriste, to incorporate the donaticn or sale on
concessionzl terms of dairy products or related equipment in their respective
ald progremmes.. Participants should notify the Council in advence each

L-As regards general guidelines in regard to health matters, acccunt
should be taken of the suggestions set forth in paragraph 29 of
document MTN/3B/23.7
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year of the scale of their proposed contributions of such food eid. It
would be understood that contributions could be made bilaterally or through

' joint projects or through the World Food Programme.

(¢) . Recognizing the desirabilit& of harmonizing their efforts in this
field, as well e&s the neced to avoid harmful interference with normel
patterns of production and intermstional trade, to exchange views in the
Counci1>on'their arrangements for the supply of deiry products as food aid

or on concessional %terms./

L}econd alternative:

(b) In eccordance with the objectives of this Arrangement, to furnish,
within the limits of their possibilities, dairy products to developing

countries by wey of food aid.

(e). In order to allow the harmonizetion and development of thelr effbrts

in this fleld to indicate /each year/ to the Council the 0un§T1bUt10ns that
they intend to meke in this respect in the course of the / _/ coming
years., It is understood that contributions can ‘be made bllaterally or

through joint prOJects or through the Wﬁrld Food Programme., /

2. Donated exports to develop ng countrles, exports destined for relief )
purposes or welfare purpoees in developing countries, and other transactlons
which are not normal- ‘¢ommercial transactions shall be effected in accordance
with the FAO Pulnclples of Surplus Disposal and Consultatlve Obligations.
Conbequencly, the Council shall co-operate closely with the Consultative
Sub~Comm1ttee on Surplus Dlsposal and shall exercise over transactions other
'than normal commercial transactions, and in accordance with conditions and
‘modalities established by it, continuing surveillance in order to ensure

that such transactions are effected in accordance with the said principles.
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fo) Settlement of disputes/

ZKE) Each participant shall promptly»gfford'édequate opportunity for
consultaticn gegarding such represéﬁtations &8s may be made by any other

participant with respect-to any matter affecting this Arrangement.

(ii) Any perticipant may raise before the Council any metter affecting

this Arrangement. -

(iii) If the matter affects the applicetion of the specific provisions of
the Protocol Regarding Certain Milk Powders /end Casein/ or the application
of the specific provisions of the Protocol Regarding Milk Fot 1;& the
application of the specific provisions of the Protocol Regarding Cheesé?,
any participent which considers thaﬁ its trade interests are being seriously
threatened end which is unable to reach a mutuelly satisfactory solution
with the other participant ér participants concerned, may request the
Cheirmen of the Committee for the relevant Protocol established under
Article VII:2(a) 6f this Arrangement, to convene a special meeting of the
Committee on an urgent basis so as to determine as rapidly as possible, and
within four working days if requested, any measures which may be required
to meet the situation. If a satisfactory solution cannot be reached, the
Council shall, at the request of the Chairman of the Committee for the
relevant ‘Protocol, meet within a period of not more than [T' ;7 dg&s to

consider the matter with a view to facilitating a satisfactory solution./

(iv) /Tirst slternative:

The commitments entered into between perticipants to this Arranzomesit

including the Protocols annexed thereto, shall be deemed to te ol Touvlicus

of a contracting party under the GATT;7

[Eécond glternative:
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PART TWO

SPECIFIC PROVISIONS

Article VI - Protocols

1. Without prejudice to the provisions of Articles I to V of this
Arrangement, the products listed below shall be subject to the provisions
of the Protocols annexed to this Arrangement:

Annex T - Protocol Regerding Certain Milk Powders /and Casein/
Milk powder and cream powder, éxcludihg vwhey powder
[Casein/ B

Annex ITI - Protocol Regarding Milk Fat

Milk Fat

/Annex III - Protocol Regarding Cheese

Cheeqé?
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PART THREE

Article VII - Administration of the Arrangement

1. International Dairy Products Council

(2) An International Dairy Products Council shall be established within
the framework of the General Agreement on Tariffs and Trade. The
Council shall comprise representatives of all participants to the
Arrangement and shell carry out all the'functioné which are
necessary to implement the proviéions of the Arrangement. The
Council shall be serviced by the GATT secretariat. The Council

shall establish its own rules of procedure.

(b) Regular and special meetirgs

The Council shall normally meet st léast.twicé each year. However,
the Chairmen may call a special meeting of the Council either on
his own initiative, at the request of the Committees established
under paragraph 2(a) of this Article, or at the request of a
‘participant to this Arrangement.

(c) Decisions

The Council shall reach its conclusions by consensus. The Council
shall be deemed to have agreed on a metter submitted for its
»cohsideration if no member of the Council formally objects to the

acceptance of a proposal.

(d) Co-operation with other organizations

The Council shall make whatever arraengements are appropriate
for consultation or co-operation with intergovernmental and non-

governmenteal organizations.

(e) Admission of observers
(i) The Council may invite any non-participating country to be
- represented at any of /its/ meetings as an observer.
(ii) The Council mey slso invite any of the organizations
referred to in paragraph 1(d) of this Article to attend any of /its/

meetings as an observer.
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2. Committees

(a)

(b)

The Couneil shall establish a>Committee to carry out all the
functions. which are necessary to implement the provisions of the
Protocol Regarding Certain Milk Powders /and Casein/ / and/ a
Cormittee to carry out all the functions which are necessary to
implement the provisions of the Protocol Regarding Milk Fat fand
a Committee to carry out all the functions which are necessary
to implement the provisions of the Protocol Regarding Cheesg?l

Each of these Committees shall comprise representatives of all

 participants to the relevant Protocol. The Committees shall be
serviced by the GATT secretariat. They shall report to the

Council on the exercise of their functions.

Examination of the market situation

The Council shall make the necessary arrangements, determining
the modalities for the information to be furnished under

Article III of this Arrangement, so that

- the Committec of the Protocol Regarding Certain Milk
Powders Lghd Caseigy'may keep'under constant review the situation
in and the evolution of the international market for the products
covered by this Protocol, and the conditions under which the
provisions of this Protocol aréﬁapplied by marticipants, taking
into account the evolution of prices in international trade in

each of the other‘dairy products having implications for the

trade in products covered by this Protocdl;

- the Committee of the Protocol Regafding Milk Fat may keep
under constant review the situation in and the evolution of the

international market for the products covered by this Protocol,

~and- the conditions: under which the provisions of this Protocol

are applied by participants, taking into account the evolution of -
pri¢es in international trade in each of the other dairy products
having implications for the trade in products covered by this

Protocol;
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1;'the Committee of the Protocol Regerding Cheese may keep
under constant review the situation in and the evolution of the
international market for the products covered by this Protocol, -
and the eopditi¢n5'undef vwhich the provisions of this Protocol are
applied by partiéiéénts;‘taking into account the evolution of
prices in international trade in.eaéh'of the other dairy products
having implications for the trade in products covered by this
Protocoli? |

Reguler and special meetings

Each_Cqmmittee shall normslly meet at least once each quarter.
Hovwever, the Chairmen of each Committee may call a special meeting
of the Committee on his own initistive or at the request of any

participant.

Decisions

Each Committee shall reach its conclusions by consensus. The

" Committee shail be deemed to have agreed on a matter submitted for

its considerstion if'no member of the Committee formally objects-

to the acceptance of a proposal.
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PART_FOUR

Article VIII - Final Provisions

1.  Acceptance
(a) This Arrangement is open for acceptance, by signature or otherwise,
[Ti) by the Governments of ......, and the European Economic

Community; and

(ii) by other governments members of the United Nations, or of one

of its specialized agencies./

ZTB) Any government accepting this Arrangement, with the exception of
the govermments listed in sub-paragraph (a) under (i) above, may
at the time of acceptance make s reservation with regard to its
-acceptance of any of the Protocols annexed to the Arrangement;7

(¢) This Arrangement shall be deposited with the Director-General to
the CONTRACTING PARTIES to thé Genersl Agreement on Tariffs and
Trade who shall promptly furnish a certified copy thereof and a'
notification of each acceptance thereof to each participant. The
texts of this Arrangement in the English, French énd Spanish

languages shall all be equally authentic.

(4) Acceptance of this Arrangement shall carry denunciation of the
Arrangement Concerning Certain Dairy Products, done at Geneva on
12 January 1970 which entered into forece on 14 May 1970 for
part1c1pants hav1ng accepted that Arrangement and denunciation of
the Protocol Relating. to Milk Fat, done at Geneve on 2 April 1973
which entered into force on 1l May 19{3, for partlclpants having

accepted that Protocol.
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2. Entry into forece

(a) This Arrangement chall enter into force, for those participants
having accepted it, on /1 January 1980/ /provided that all
governments listed under paragraph 1(a)(i) of thiw Article havé'
acecepted it.befbredl-December.19127. " For. participonts accepting
this Arrengement after that date, it shall be effective from the

_ date of their acceptance. ' | .

(b) /The participeants having accepted the Arrangement shall meet in

December 1979 and if the conditions under sub-peragraph (a) have

“not been fulfilled adopt any decision they deem appropriate with
regafd’te\its entry inte force and application, including a
decision toAaﬁply provisionally the Arrangement or any of its
perts./ . |

(c) The validity of contracts entered into before the date of entry
into force of this Arrangement_ié not affected by this Arrangement.

[3'. Validity/
L,  Amendment

The provisions of this Arrangement may be amended by the Council
extablished in terms of Article VII:l(a). ‘

5. Relagtionship between the Arrangement and the Anhexes

(a) The Protocols mentioned in Article VI of this Arrangement and
_contained in its Annexes I, II /and III/ shell be deemed to be an
integral part of this Arrangement, and likewise the register of
processes and control measures referred to in Article 3:5 of the
Protocol Regarding Certain Milk Powders /end Casein/.

(b) Annex IV shall be deemed to be an integral part of this
Arrangement lfbr the purposes of the obligetions in respect of

informastion, consultation and observance of prices/.
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6. Relstionship between the Arrangement end the General Agreement on

Tariffs and Trade

(a)

(o)

[{e)

Nothing in this Arrangement shall affect the rights and obliga=—
tions of participants under the General Agreement on Tariffs and
Trade.. o | o R '
This Arrangement and its Annexes shall be annexed to the Final
Act /...7.

The trade relations between participants which are contracting
parties to the General Agreement on Tariffs and Trade and
participahts which are not contracting parties, and between
participanté which are not contracting parties,as regards
products covered by Article II of this Arrangement, shall be
based on the GeneralvAgreement on Tariffs and Trade. Any
schedule of concesSions annexed to this Arrangement ?elating to
a participant which is not a contracting party shall for the
purposes of this Arrangement be considered to be a schedule

annexed to the General Agreement on Tariffs and Tradgi?

7. Withdrawal

(a)

[{b)

Any participant may withdraw from this Arrangement. ASuch'with-
drawal shall take effect upon the expiration of sixty days from
the day on which written notice of withdrawal is received by the
Director~General to the CONTRACTING PARTIES to.the General
Agteement on Tariffs and Trade.

Any participant'whiéh, upon withdrawal of any contracting party
from this Arrangement,,COnsiders that the overall balance of
rights and obligations has been affected, shall be free not later

aﬁhan'thirty days from the day on which such withdrawal has taken

¢f¥eé;? to withdraw substantially equivalent concessions initially
negotiaféd\yith the contracting party withdrawing from this

Arrangement,/
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ANNEX I

Protocol Regarding Certain Milk Powders
/and Casein/
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PROTOCOL REGARDING CERTAIN MILK POWDERS
/AND CASEIN/ '

Article 1 - Product Coverage

1. This Protocol applies to:

(2) milk powder end cream powder falling under CCCN heading No. ok.02,
excluding whey powder;

_ [I%) casein having a milk fat content of less than or equal to 2 per
cent by weight;7
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PART TWO

Article 2 - Pilot Products

1. For the purpose of this Protocol, minimum [;hd maximué? export prices
shall be established for the pilot products of the following descriptions:

(a) Designation:
Milk fat content:
- Water content:
(v) Designation:
Milk fat conteﬁt:
Water content:
(c) Designation:
Milk fat content:
Water content:
/[Ta) Designation:
/Milk fat content:
[Water content:

. Packaging:

Terms of sale:

Skimmed milk powder

Less than or equal to 1.5 per cent by weight
Less than or equal to 5 per cent by weight

Whole milk powder

26 per cent by weight
Less than or equal to 5 per cent by weight

Buttermilk‘powderl

Less than or equal to li per cent by weight
Less than or equal'to's per cent by weight
Casein/ |

Less than or equal to 2 per éent by weighﬁ?
Less than or equal toc 12 per cent by weighﬁ?

In packages normally used in the trade of a net
content by weight of not less than 25 kgs.

F.o.b. ocean-going vessels from the exporting

country or, for a land-locked country, f.o.b. from
Jone/ [the/ meritime port/s/ of its choice to be
designated at the time it signifies its acceptance;
[;f for the countries to be listed in a note, f.o.b.
from reference points to be designated at the time
they signify their ackeptancqi7 or free-at'frdntier

exporting country.

Prompt payment against documents.

ZJDerived from the manufacture of butter and anhydrous milk fat./
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PART TWO (cont'd)

Article 3 ~ Minimum /and Meximum/ Prices

Level and observance of minimum /and maximum/ prices

1. Participants undertake to fake the steps necessary to eﬁsure that the
export prices of the products defined in Article 2 of this Protocol shall
not be less than the minimum prices /nor more than the maximum prices/
applicable under the present Protccol. If the products are exported in the
form of goods in which they have been incorporated, the participants shall
take the steps necessary to avoid the circumvention of the price provisions
of this Protocol. '

2, [Ké) The minimum prices provided for in paragraph 1 of the present
Article have been established with a view to ensuring a greater degree of
stebility in trade in the products coﬁcerned,by narrowing the‘fange of
fluctuations in international price levels. Accordingly, the price levels
set out in the present Article have been established at levels vhich take
account of the current market situation, the need to establish and maintain
a broad relationship with dairy price sﬁpport levels in the major producing
participants, the need‘to ensure an appropriate relationship between the '
minimum prices established in the Protocols to the present Arrangement;
end the need to establish and maintain a minimum return to the most
efficient producers in order to ensure stability of supply over the longer
term;7 '

(v) The minimum prices provided for in paragraph 1 of the present
Article applicable at the date of entry iato force of this Protocol are

fixed at:

(i) Us$/..../ per metric ton for the skimmed milk powder defined in
Article 2 of this Protocol. | |

(ii) Us$/..../ per metric ton for the whole milk powder defined in
Article 2 of this Protocol. ‘

(iii)us$/..../ per metric ton for the buttermilk powder defined in

_ Article 2 of this Protocol. | '
[(iv) us$/,.../ per metric ton for the casein defined in Article 2 of

this Protocol;7
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PART TWO (cont'd)
Article 3 (cont'd)

[fhe meximum prices provided for in paragraph 1 of the present Article
applicable at the date of entry into force of this Protocol are fixed at:

(i) Us$/..../ per metric ton for the skimmed milk powder defined in
Article 2 of this Protocol.

(ii) Us$/..../ per metric ton for the whole milk powder defined in
Article 2 of this Protocol.

(iii) us$/..../ per metric ton for the buttermilk powder defired in
Article 2 of this Protocol.

Zfiv) Us$/..../ per metric ton for the casein defined in Article 2 of
this Protocol./ / ‘ '

[First alternative:

3. The levels of the minimum [enad maximum/ prices specified in the present
‘Article can be modified by the Committee established in terms of

Article VII:2(a) of the Arrangement, hereinafter referred to as "the
Committee'’, taking into accdunt, on the one hand, the results of the
operation of the Protocol and, on the other hand, the.evolution of the

situation of the international market./

/Second alternative:

3. The leiels of the minimum prices specified in the present Article shall
be subject to aennual review by the Committee established in terms of
Article VII:2(a) of the Arrangement, hereinafter referred to as "the
Committee". The Committee shall meet in s _J of eath yeer

for this purpose. In undertaking this review the Committee shall take
account, to the extent relevant and necessary, of costs faced by préducers,
currency factors, the need to maintain a long-term minimum return to the
most economic producers, the need to maintain stability of supply, and the
current market situation and shall have fegard to the desirability of main~-
taining and improving the rélatiohship between the levels of the minimum
prices set out in paragraph 2(b) of the present Article, and the dairy

support levels ,in the major producing participantsij
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PART TWO (cont‘®d)

Article 3 (cont'd)

Adjustment of minimum /and meximum/ prices

4, If the products actually exported differ from the pilot products in
respect of the fact content, packaging or teims of sale, the minimum lﬁnd
maximm/ prices shall be adjusted so as to protect the minimum /and maximum/
" prices established in this Protocol for the products specified in Article 2

of this Protocol acéording to the following provisions:

Milk fat content: If the f@t content of the milk powders described in
sub-paragreph (a) of Article 1:1 of the presént
Protocol /excluding buttermilk powder/ differs from the
"milk fat content of the pilot products as defined in
Article 2 of the present Protocol, then for each 1 per
cent by which the milk fat content exceeds 2 per cent, theres
shall be an upwards adjustment of the minimum price in
proportion to the difference between the minimum prices
established for the pilot products defined in Article 2

cf the present Protocol.

Packaging: - If the products are offered otherwise than in packages
normelly used in the trade of a net content by weight of
not less than 25 kgs., the epplication of the minimum
/End maximum7 prices shall be adjusted so as to reflect
the difference in the cost of packaging from the type of

package specified above.
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PART TWO (cont'd)
Article 3 (cont'd)
Terms of sale: If sold on terms other than f.0.b. from the exporting

country or, for a land-locked country, f.o.b. from the
maritime port/§7 of its choice, [or, for the countries to be
listed in a note, f.0.b. from the designated reference3901nt
or free-at -frontier exportlng country, the minirmum /and
maxlmug/ prices shall be calculated on the basis of the
minimum [;hd maximugy'f,o.b. prices specified in paragraph 2
of this Article, plus the real and justified costs of the ‘
services provided; if the terms of the sale include credit.

"this shall be charged for at the prevailing commercial rate.

buttermilk powder for purpo ses. of anlmal Lebd

5'

{a) By derogation from the prov151ons of paragraphs 1 to 4 of this

Article participants.may, under the conditions defined below,
éxpor‘c or import, as the case may be, skimmed m‘iylk povder _,_f: ‘whole
milk powdeﬁ7 and buttermilk powder for purposes of animal feed

at prices below the minimum prices provided for in this Protocol
for these products. The participants may make use of this
possibility only to the extent that the processes gnd.control
measures which they intend to apply or which will be applied in
the country of destination, so as to ensure that the skimmed milk
powder lz.whole milk powdei? and buttermilk powder thus exported
or imported are used exclusively for animal.feed, are approved

by the Committee and recorded in a register established by it.
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PART TWO (cont'd)

_Article 3 (cont'd)

Zfﬁrst alternative: L?érticipants wishing to make use of the provisions of
this paragraph shall give the Committee advance
notification of their intention to do so./ The
participants shgll furnish the necessary information
concerning their transactions in respeét'of skimmed
milk powder /. whole milk powdeﬁ7 -and buttermilk
powder for purposes of animal feed, so that the »
Committee may follow developments in this sector and
periodically make forscasts concerning the evolution

of this trade./

i

econd alternative: So long as participants have recourse to the provisions

I~
[9)

of sub-paragraph (a) of this paragraph, they shall
furnish to the secretariat each month the information

referred to in sub-paragraph (c) of this paragraph./

(b) 1If, on the basis of the information furnished, in accordance with

| sub-paragraph (a) sbove, the Committee finds that the market
situation has become normel again in three consecutive months,
the possibility for participants to have recourse to the |

provisions of sub-paragraph (a) shall be suspended aﬁtomatically.

Participants may again have recourse to the provisions of sub-
paragraph (a) only where the Committee has found in three consecu~

tive months that the market situation has become zbnormel again.

(¢) For the purpose of the provisions of this paragreph, the market
situation mentioned in sub-paragraph (b) ebove shall be deemed to

be normal when:

- the volume of stocks held by exporting participanfs is equal to
or less than. and |

- the price [of soybean meal, 4l per cent protein, United States,
c.i.f. Rotterdam/ is equal to or higher then

the level that they had respectively reached in the most recent
year in which no participant had recourse to the provisions of

sub-paragraph (a)./
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PART TWO (cont'd)
Article 3 (cont'd)
Special conditions of sales
6. Participants underteke within the limit of their institutional possi-

bilities to ensure that practices such as those referred to in Artiele L:l
of this Protocol do not have the effect of directly or indirectly bringing
the export prices of the products subject to the minimum price provisions
below the agréed minimum prices [Ebr of raising the export prices of the
products subject to the maximum price provisions above the agreed-maximum

prices/.

Field of epplircation

T. TFor each participant, this Protocol is applicable to exnorts of the
products specified in Article 1 of this Protocol manufactured or repacked

inside its own customs territory.

Transactions other than normsl commercial transactions

8. The provisions of paragraphs 1 to 7 of this Article shall not be
regarded as applying to.donatedvexports to developing countries or to
exports destined for relief purposes or welfare purpoées in developing
countries. - |

/9. Exrorts for welfare purposes in developed countfiés._. such as school
lunch programmes . of the products covered by this Protocol shall be subject
to the pricing provisions of this Article, it being understood however that
a derogation under Article 7 of this Protocol shall be granted, when
justified,'after‘taking into account the specific character of welfare
shipments, including school lunch programmes, their terms of sale, trade

effects and other factors./

Article ¥ - Provision of Information

[}. In cases vhere prices in international trade of the products covered
by Article 1 of this Protocol are approaching the minimum prices mentioned

in _paragraph.2 -of Article 3...of. this Protocol, without nrejudice to the
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PART TWO (cont‘d)
Article 4 (cont‘d)

provisions of Article III of the Arrangement, participants shall notify to
the Committee all the relevant elements for evaluating their own merket
situetion and, in particular, credit or loan practices, twinning with other
products, barter or three-sided transactions, refunds or rebates and
exclusivity contracts, packaging costs and details of the packaging, so
that the Cormittee can make a verificstion.

/Article 5 -~ Obligations of Exporting Participants
/at the Level of Maximum Prices//

[i} Exporting participants undertake to supply importing\participantS‘on a
priority basis‘lghd to deliver to them, at prices consistent with the prices
'determined in paragraph 2 of Article 3 of this Protocol, [Eértain

quantities Q§7 products covered by Article 1 of this Protocq£7

Note: It was noted that provision should be made for the possibility of

special and differential trecatment for developing countries./

Article 6 - Co—operation of Tmporting Countries

1. Participants which import products covered by Article I of this

Protocol undertake in particuiar:
[first alternative:

(a} to co-operate in implementing the ﬁinimum prices objective of »
this Protocol and to ensure, as far as possible. that the products
covered by Article I of this Protocol are not imported at less
then the appropriate customs valuation equivalent to the

prescribed minimum prices;/
/second alternative:

(a) to buy supplies, subjegt to contracts already concluded, solely
from participants exporting products covered vy Article I of this
Protocol, in cases where prices in international trade of those
products are at the level of the agreed minimum prices Lghd not
to resell the quantities delivered by participants exporting those
products in cases where prices in international trade of those
products are at the levei of the agreed maximum pricgiZQT
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PART TWO (cont'd)
Article 6 (cont'd)

(b) without prejudice to the provisions of Article III of the ,
Arrangement and Article I of this Protocol, to supply information
concerning imports of products covered by Article I of this

Protocol from non-participants; and

(e) to consider sympathetically proposals for appropriate remedial
‘action if imports at prices inconsistent with the minimum prices

threaten the operation of this Protocol.

2. Paragraph 1 of this Article shall not apply to imports of skimmed milk
powder [:'whole milk powdeg7'and buttermilk powder for purposes of animal
feed, provided that such imports are subject to the measures and procedures

provided for in paragraph 5 of Article 3 of this Protocol.
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PART THREE

Article T - Devog ations

1. Upon request by a participent, the Committeé shall have the authority
to grant derogations from the provisions of paregraphs 1 to 5 and § of
‘Article 3 of this Protocol in order to remedy difficulties which observance
of minimum prices could cause certain participants. The Committee shall

pronounce on such a request within three months from the date of the reQuest.

Article 8 - Imergency Action

1. Any participant, which considers that its interests are seriously
endangered by a country not bound by this Protocol, can request the
Chairman of the Committee to convene an emergency meetlng of the Commlttee
within two worklng days to determine and decide whether measures would be
required to meet the situastion. If such & meeting cannot be arranged
within the two working days and the cormerciel interests of the participant
coucerned are likely to be materially prejudiced, that participant may take
unilateral action to safeguard its position, on the condition that any
other perticipents likely to be affected are immédiately notified. The
Chairmen of the Committee shall also be formally advised immediately of
the full circumstances of the case and shall be requested to call a special

meeting of the Committee at the earliest possible moment.
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ANNEX II

‘Protocol Regarding Milk Fat
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PROTOCOL REGARDING MILK FAT

PART ONE

Article I -~ Produet Coverage

1. This Protocol applies to milk fat falling under CCCH heading No. 04.03,
having a milk fat content equal to or greater than 50 per cent by weight,
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PART TWO

Article 2 - Pilot Products

1. For the purpose of this Protocol, minimum [;hd maximug7 export prices
shall be established for the pilot products of the following descriptions:

(a) Designation: - Anhydrous milk fat

Milk fat content: 99.5 per cent by weight
(b) Des.gnation: " Butter
Milk fat content: 80 per cent by weight

Packaging: . ‘ In packeges normally used in the trade of & nct
p &
~ content by weight of not less than 25 kgs. or
50 1b,. eas appropriate.

Terms of sale: _ F.o.b. from the exporting country or, for a land-
locked country, f.o.b. from fone/ /the/ maritime
port[E?IOf its choice to be designated at the time
it signifies its acceptance; Jor for the countrics
to be listed in a note, f.o.b. from reference -
points to be designated at the time they signify
their aééeptancei? or free-at-frontier éxporfing

courtry.

Prompt payment against documents.
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PART TWO (cont'd)

Article 3 ~ Minimum /and Maximum/ Prices

Level and observance of minimum /and maximum/ prices

1. Participants undertake to take the stéps neceésary tp ensure that the
export prices of the products defined in Article 2 of this Protocol shall
not be less then the minimum prices /ror more than the maximum price§7v
applicéble under the present Protocol. If the products afe exported in the
form of goods in which théy have Been incorporated, participants shall take
the steps necessary to avoid the circumvention of the price provisions of

this Protocol.

2. jfé) The minimum prices provided for in paragraph 1 of the present
‘ Article have been established with a view to ensuring a grester

' degree ofwstaﬁilit& inbtrade in the products concerned vy
‘narrowiﬁé the range of fluctuations in international price levels.
Aééordingly, the price levels set out in the present Article have
been established at levels which take account of the current market
situation, the need to establish and maintain a broad relationshin
with dairy price support levels in the major producing participants,
the reed to ensure an appropriatevrelationship_betweén the minimum

- prices established in the Protocols to the present Arrangement;
and the need to establish and maintain a minimum return to the most
efficient producers in order to rnsure stability of supply over the

longer-term;7‘
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' Article 3 (cont'd)

(b) The minimum prices provided for in paragraph 1 of the present
Article appllcable at the date of entry into force of this Protocol
are fixed at:

(i) US$ /... per metric ton for the anhydrous milk fats
defined in Article 2 of this Protocol.

(ii) us$ / ..._7 per metric ton for the butter defined in
Article 2 of this Protocol.

/Whe maximum prices prov1ded for in raragraph 1 of the present
Article applicable at the date of entry into force of this Protocol

are fixed at:

(i) Us¢ /... 7 per metric ton for the anhydrous milk fat
deflned in Artlcle 2 of thls Protocol.
(ii) uss$ / ... 7 per metric ton for the butter defined in

Article 2 of this Protocol./

Zﬁirst alternative:

i 3. The levels of the minimum /and maxlmum/ prices spec1f3ed in the present
Article can be modified by the Committee established in terms of

Article VII:2(a) of the Arrangement, hereinafter referred to ds ‘the
Committ»e“, taking into account, on the one hand, the results of the opera-
tion of the Protocol and, on the other hand, the evolutlon of the 51tuatlon

of the international market. /
/Second alternative:

3.  The levels of the minimum prlces spec1f1ed in the present Articls shall
be subJect to annual review by the Committee established 1n terms of

Article VII:2(a) of the Arrangement, hereinafter referred to as 'the
Committee”. The Committee shall meet in / | | _/ of each year for this
purpose. In undertaking this review the Committee shall take account, to the
extent ‘relevant and neée_ssary9 of costs faced by producers, currency factors,
the need to maintein a long-term minimum return to the most economic produ-~
cers, the need to maintain stability of supply, and the current market situa-
tign and shall have regard to the desirability of maintaining and improving
the relationship between the levels of the minimum prices set out in
paragraph 2(b) of the present Articla, and the Aniry support levels in the

major produeing partieipants,/
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PART TWO (cont'd)

Avticle 3 (cont'd)

Adjustment of minimum /and maximum/ prices

L, If the products actually exported differ from the pilot products in
respect of the fat content, packaging or terms of sale, the minimum l;hd
maximum/ prices shall be adjusted so as to protect the minimﬁm_lghd maximuﬁ?
prices established in this Protocol for ﬁhe products specified in Article 2

of this Protocol accordihg to the following provisions:

Milk fat content: If the fat content of the butter defined in Article 2,
paragraph 1(b) of this Protocol is equal to or greater
than 82 per cent or less than 380 per cent, the minimum
price /and maximum price/ of this product shall be
increased or reduced by ZT...;7 dollars per tfanche of

1l per cent of milk fat.

Packaging: If the products are offered otherwise than in packages

' normally used in the trade of a net conteﬁt by weight of
not less than 25 kgs. or 50 1b., as appropriate_the
application of the minimum Z;hd maximu@? pricés shall be
adjusted so as to reflect the difference in the cost of

-packaging from the type of'package specified above.

Terms of sale: If sold on terms other than f,o.b. from.the exporting
' country or, for a land-locked coﬁntry, f.o(b.ffom'the

maeritime pqrt[§7'of its choice for, for the countries to be
listed in a note, f.o.b. from the designated reference poinfit
or free-at-frontier exporting country, the ﬁinimum /ané
maximum/ prices shall be calculated on the/basis"ﬁf the
ninimum /and maximqﬁ7'f.oﬁb. priceg,speéified in
paragraph 2 of this Article plus'éhe real and justified
costs of the services provided; if the terms of the sale
include credit, this shall be charged for .at the

prevailing commercial rate.
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PART TWO (cont'd)

Article 3 (cont'd)

Special conditions of sales

5. Participénts undertake within the limit of their institutiona1>possibi—
lities to ensure that practices such as those referred to in Article h:l of
this Protocol do not'have.the'effect of directly or indirectly bringing the
export prices of the products subject to the minimum price provisions below
the agreed minimum prices [ibr of raising the export prices of the products

subject to the maximum price provisions ebove the agreed maximum prices/.

Field of anplication

6. For each participant, this Protocol is applicable to exports of the
products specified in Article I of this Protocol manufactured or repacked

inside its own customs territory.

Transactions other than normal commercisl transactions

L?;v’”Tﬁe provisions of paragraphs 1 to & of this Article shall not be
regarded -as applying to donated exports to developing countries or to
exports destined for relief purposes or welfare purposes in developing

countries.
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PART TWO (contd')

Article b - Provision of Information

1. In cases vhere prices in international trade of the products coverad
by Article I of this Protocol are approsching the minimum prices mentioned
in paragreph 2 of Article 3 of this Prdtocol without prejudice to the
prov151oms of Article III of the Arrangement, part1c1nants shall not:z fy to’
the Committee all the relevant elements for evalusting their own m%rlet
situation and, in particular, credit or loan practices, twinning with other
products, barter or three-sided transactions, refunds or rebates and
exclusivity contracts, packaging costs and details of the packaging,so that
the Committee can make a verification.

/Article 5 ~ Obligations of Exporting Participants
/at the Level of Maximum Prices/

LE. Exportlng part1c1nants unaertake to supply importing participants on. )
priority basis Zﬁnd to deliver to them9 at prices non51btent with the prlces
determined invparagraph 2 of Article 3 of this Protocol, lpertaln quantities

Qf? products'covered by Article I of this ?rotocolJ7'

Note:»‘;t was noted that prov1510n should be made for the n0551b111ty of

special- and dlfferentlal treatment for develonlng bountrles /

W

Artlcle b - Co~operatlon of Importlng Counurles

1. Partlclpanuq Whlch import productb covered by Artlcle I of this
Protocol undertake in partlcular

[first altérnative:

(a) to co-operate 1n 1mnlement1ng the minimum prlces obgectlve of thls
vProtoool and to ensure as far as possible, that the products
coverbd by Artlclu I of this Protocol are not imported at less
%han the appropriate customs valuation equlvalent to thn prescribed

minimum pricess/
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PART TWO (cont®d)

Article 6 (cont'd)

/second alternative:

()

(b)

(c)

to buy supplies, subjeét to contracts already concluded,gsplely
from participants exporting products covered by Article 1 of this
Pfotocol9 in cases where prices in international trade of those
produéts éfe at the level of the agreed ﬁinimum prices Lghd not‘to
resell the qﬁantities delivered by‘participaﬁts éxpcrting those
products in‘cases where prices in international trade of those

products are at the level of the agreed maximum priceg?;#?

without prejudice to the provisions of Article III of the
Arrangement and Article L of this Protocol; to supply information
concerning_imports of products covered by’Article 1 of this

Protocol from non—participants; and

to con51der sympathetically proposalo for approprlute remed1a1
action if 1mportq at prices inconsistent with the minimum urlce

threaten the operation of thls Protocol.
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PART THREE’

/Brticle 7 ~ Derozationsy

[i. Upon request by a participant,‘the Committee shall have the authority
to grant derogations from the provisions of paregraphs 1 to 4 of Article 3
of this Protocol in order to remedy difficulties which observance of minimum
prices could cause certain participants. The Committee shall pronounce on

such a request wiﬁhin three months from the date of the réquest;7

Article 8 - Emergency Action

1. Any participant, which considers that its interests are sefiouély
endangered by .a country not bound by this Protocol, can request the Chairman
of the Committee to convene an emergency meeting of the Committee within two
working days to determine and decide whether measures would be required to
meet the situation. If such a meeting cannot be arrenged within the two
working days and the commercial interests of the participant concerned are
likely to be materially prejudiced, that participaﬁt may take unilateral
action to safeguard its position, on the condition that any other participants
likely to be affected are immediately notified. The Chairman of the Committee
shall also be formally advised immediately of the full circumstances of the
case and shall be requested to call a special meeting of the Committee at

the earliest possible moment.
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Protoccl Regarding Cheese/
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/PROTOCOL REGARDING CHEESE

PART I

Article 1 - Product Coverage

1. This Protocol applies to cheese falling under CCCN heading No. Ok,Ok,
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PART TWO
Artiele 2
1. For the purposes of this Protocol, & minimum export price.éhall be

established for the products mentioned in Article 1 in respect of which

~the packaging and the terms of sale are the folloﬁing:

Packaging: In packages normally used in the trade of a net content

by weight of not less than /5 kas./.

Terms of sale: F.o.b. from the exporting coﬁntry or for a land-locked
country, f.0.b. from the maritime porté§7 of its choice to
be designated at the time it signifies its é¢ceptance;

/or for the countries to be listed in a note, f.0.b. from
reference poiﬁts to be designéted et the time they signify

their acceptanceé7 or free-at-frontier exporting country.

Prompt payﬁent against documents.
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PART TWO (cqnt'd)

Article 3 - Minimum Price

Level and observance of minimum price

1. Participanfs undertake to take the steps necessary to ensure that the
export pricesof the products defined in Article 2 of this Protocol shall
not be less than the minimum price applicable under the Protocol., If cheese
is exported in the form of goods in which it has been incorporated, the
participants shall take‘the'steps necessary to avoid the circumvention of

the price provisions of this Protocol. -

2. he minimum price provided for in paragraph 1 of this Article,
applicable at the date of entry into force of this Protocol, is fixed

at US$/B00/ per metric ton.

3. The level of the minimum price specified in this Article can be modified
by'the Committee established in terms of Article VII:2(a) of the Arrange~
ment, hereinafter referred to as the Committee,.taking into account, on the
‘one hand, the result of the operation of the Protocol, and, on the other

hand, the evolution of the situation of the international market.
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Article 3 (cont'd)

Adjustment of minimum price

L. If the products actusnlly exported differ from the products specified
in Article 2 of this Protocol in respect of the packaging or termws of sale,
the minimum price shall be adjusted so as to protect the minimum p?ice
established in this Protocol for the products specified in Artic;efQ‘of:this

Protocol according to the following provisions:

Packaging: If the products are offered otherwise then in packages
normally used in the trade of a net content by weight'of
not less than [E kgs;7 the application of the minimum price
shall be adjusted so as to reflect the difference In the

cost of packaging from the type of package specificd above.

Terms of sale: If sold on terms other than.f.o.b. from the exporting
country or, for a land-lockéd country, f.o.b. from the mariti
‘portiéy'of‘its choice, /cr for the countries to be listed in
note, f.o.b. from the designated reference pointgf'o:
free-at~frontier exporting country, the minimum price‘sﬁall
be calculated on the basis of the minimum f.o.b. price
specified in paragraph 2 of this Article plus the real
and justified costs of ﬁhe services provided; if the terms
of the sale include credit, this shell be charged for at

the prevailing commercial rate.
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PART TWO (cont'd)
Article 3 (cont'd)

Special conditions of sales

5. Participants undertaske within the limit of their institutional
possibilities to ensure that practices such as those referred to in

Article U:1 of this Protocol do not have the effect of directly or
indirectly bringing the expori prices of the products subject to the minimum

price provisions below the agreed minimum price.

Field of applicaticn

6. For each participant, this Protocol is applicable to exporté of the
products specified in Article 1 orf this Protocol manufactured or repacxed

inside its own customs terr:.tory

Transactions other than normal commercial transactions

7. The provisions of paragraphs 1 to 6 of this Article shall not be
regarded as applying to donated exports to developing countries or to
exports destined for relief purposes or welfare purposes in developing

countries.

Article b - Provision of Information

1. In cases where priceé in international trade of the products covered
by Article 1 of this Protocol are approaching the minimm price mentioned
in para araph 2 of Article 3 of this Protocol, without prejudice to the
prov1slons of ArticleIlI ofthe Arrangement, participants exportlné hese
products shall notify to the‘Committee all the relevant elements for
evaluating their own market situation and, in particular; credit or loan
pracfices,tWinningwith other products, barter or three-sided transactions,
refunds or rebates and exclusivity contracts, so that the Committee can

make a verification.
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PART TWO (cont'd)

- Article 4 - Provision of Information (cont'd)

2. Exporter Participants undertake to provide information at quarferly
intervals, concerning costs of packaging of products covered by this
Protocol to the Protocol Cbmmittee._ Importer participants undertake to
provide information at quarterly intervals toc the Protocol Committee
concerning the volume of the various packaging sizes of imports of

products covered by this Protocol.

Article 5 - Obligations of Exporting Participdnts

1. Exporting perticipants undeftake to supply importing participants on-
a priority basis. : :

[Article 6 - Other Multilateral Rules of Conduct on Exports

1. Participants shﬁll undertake to take all necessary action to conduct
their export policy in such a way that their exports take place in the most

orderly and regular manner possible;7

Article 7 - Co-oneration of Importing Countries

1.  Participants which import products covered by Article 1 of this

Pgotocoi underteke in particular:
Y/Tirst alternative:

(a) to co-opérate in implementing the minimum price objective of
this Protocol and to ensure, as far as possible, that the
products covered by Article 1 of this Protocol are not imported
at less than the appropriate éustoms valuation equivalent to the

prescribed minimum price;/
/second alternative:

(a) to vuy supplies, subject to contracts already concluded, solely
from participants exporting products covered by Article 1 of this
Protocol, in cases where prices in international trade of those

-

products are at the level of the agreed minimum pricej /
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PART TWO (cont'd)

Article 7 (cont'd)

(b) without prejudice to the provisions of Article III of the
Arrangement end Article 4 of this Protocol, to supply information
concerning imports of products covered by Article I of this ’

Protocol from non-participants; and

(e¢) to consider sympathetically proposals for appropriate remedial .
action if imports at prices 1ncon51stent with the minimum prlce

threaten the operation of th.s Protocol.

[Article 8 -~ Other Multilateral Rules of Conduct on Imports

1. Participants shall undertake to take all necessary action to conduct
their import policy in all necessary elements. so as to ensure that their
imports take place in the most orderly and reguler conditions possibleLY
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PART THREE

Article 9 - Derogations

1. Upon request by a participant, the Committee shall have the authority
to grant derogations from the provisions of parégraphs 1 to U4 of Article 3
of this Protocol in order to remedy difficulties which observance of minimum
‘ price cbuld cause certain participants. The Committee shall pronounce on
such & request within three months from the date of the request.,

Article 10 - Emergency Action

1. Any participant, vhich considers that. its interests are seriously
endangered by a country not bound by this Protocol, can‘reQuesﬁ thg”Chairman
of the Committee to convene an emergency meeting of the Cmmnitteefﬁithin two
working days to determine and decide whether measures_wauid be reguired to
meet the situation. If such a meeting cannot be arfanged within the two
working deys and the commercial interestg of'ﬁhe participaﬁt concerned are
vlnkely to be materlallv nregudlcea that participant may take unilateral
action to safeguard 1ts pOQ*+1on, on the condition that any other partlcnndnL~
likely to be affectedsare immediately notlfled. The Chairman of the Committee
‘shall also be formally advised immediately of the full circumstances of the
éaserand shall be requested to call a special meeting of the Committee_at

the earliest possible moment./
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Results of Bilateral or Plurilateral Negotiations, as
Extracted from the Schedules Annexed to the /Geneva/ Protocol (...)/




