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Corrigendum

1. The present 'corrigendum, prepared by the secretariat in the light of the
discussions af the meeting of June 1978, contains the text of the articles,

parcgreaphs and sub-paragraphs amended at that meeting.

2. Where any additional proposals have been announced, & note to thet effect

appears in the text.
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Pages T to 11: Replece the text of Article V by the fdllo#ing text:

Article V - Other Generel Provisionesl

[Pro memoria/ /Ta) Safeguards
Note: The fcllowing proposal wos made:

[/The notificetion referred to in Article XIX:2 of the General
Agreement on Teriffs and Trnde shall likewise be made to the Council
established under this Arrangement where the energency acticn
envisaged in that Article concerns products ccvered by this

Arrongenient.

The notification shall include a statement of the facts that ere
czusing or threatening to cause, in the opinion of the participant
intending to tske the action, serious injury to domestic producers of

like or directly competitivé products.

In any case, and without prejudice to the provisions of Article XIX of
the General Agreement on Tariffs and Trade and paragroph (£) of this
Article, participants adversely affected by the action may refer the

matter to the Council.

The Council mey adopt such recommendations as it deems appropriate./

Note: It was noted.by some delegations that negotiaticns were
currently being held in the Group "Safeguards” and it would be

appropriaté to eweit the outcome of those negotiaticns#?

1 . R . . |
;t was recalled that, in the measures enumerated in this Article,
Provision should be made for special and differential treatment for .
developing countries. '
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/Pro memoria/ /{b) /Export/ subsidies
Jote: A proposal will be made at a later date.
The following proposal was made:

“[?érticipants\récognize that subsidies that'éontribute to distort
mafkéts_for the products covered by the present Arrangement,
ipclhdiﬁg‘those applied at stapges other than that of export whether
they havé theieffect of increasing exports or of reducing imports of
those productsﬁ‘Jéspardize the achievement of the objectives of this

Arrangement., -

Accordingly ., tﬁéy undertake to avoid the use of such subsidies and
grédually to reduce any that are in force with the object of

eliminating them as soon ss possible.

Accordingly, participants agree, without prejudice to the provisions
of Article XVI of the General Lgreement on Tariffs and Trade, to
notify in writing to the Council the purpose and nature of any |
suosidies meintained by them, with an indication of their estimated
effects on the quantity of the product or products imported or
exported by them and the circumstances which, in their opinion, make

the subsidy necessary.

Likewise, ?articipants maintainihg subsidies shall examine, with any
participanﬁ or participants that so request, or in the Council, upen
request by an‘interested participant, the modalities for implementing -
the undertaking gradually to reduce the said subsidies. The Counecil |

shall make such recommendations as it deems necessary./

Note: It was noted by some delegations that negotiations vere
currently being held in the Sub~Group "Subsidies and Counter-
vailing Duties” and it would be appropriate to await the outcome
of those negstiations.

It was noted that the cormitments entered irto in terms

of Article VI of this Arrangemecnt were a contribution to the.

practical solution of this problcmi?
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iﬁko memorigy' LIE) Health and veterinary measures

Note: Two proposals were made,

‘First proposal:

/Without prejudice to whatever might be decided else-
where'éoncerning the épplicability to these measures of all
or part of the rules deriving from the Code of Conduct, end
without bringing into question the legitir.ite necessity for
each_gOVGrnment to protect human and animal health and life,
it should be accepted that all such measures would be |
notified if possible before their implementation, that
consultations would be initiated among interested countries
{upon requestj and that the negative effects of any of the
neasures on trade could be the subject of gppropriaté

possible solutions./

‘Second proposal:

/In accordance with the provisions of Article XX of the
General Agreement on Tariffs end Trade, perticipants
recognize the need to avoid that the measures referred to in
this paragraph constitute & means of arbitrary or unjusti-
fiable discrimination or a disguised restriction on '

international trade in the products covered by this

Arrangement.

Consequently, participants undertake to notify the

Council in writing of any measures they propose to adopt,

with an indication of the circumstances waich, in their

opinion, make the adoption of such measures necessary.

" Notification prior to application of a measure may be
omitted in the event of urgent problems of human or animal
health or of environmental protection, and provided such
omission is justified to the entire satisfaction of the
Council in the light of the provisions of Article XX of the

.General Agreement on Tariffs and Trade and of the present

Arrangement.

The Council, in pursuance of paragraph (f) of this
Article, may adoot such recormendations as it deems

appropriste./ /



MTN/DP/W/27/Rev.5/Corr. 1
Page 5

L?fo memoria/ /(@) Standsrds, rules on packaging and labelling,

" designation of origin/

/Note: It was noted in comnexicn with paragrophs (c) and

(d) that negotiations were currently being held in the
Sub-Group "Technical Barriers to Trade’. Group “Agriculture’
has agreed to examine the applicability to agricultufal
products of the draft standards code drawn up in that Sub-
Group. It would be appropriste to await the outcome of thab

examinstion./

{e) Food 2id snd transzctions other than normal commercial.

transactions

[Note: A proposal will be made at e later date./
1. The participants agree:

‘(a) In co-operation with FAO and other interested organizations, to foster
recognition of the value of dairy products in improving nutritional levels
~&ané of wvays and means through which they mey be made svailaeble for the

benefit of developing countries.
/First alternative:

(b) Where possitle end appropriate, to incorpoiaté the donation or sale on
concessional terms of deiry products or related equipment in their
respective aid programmes. PdrticipantS»should notify the Council in
advance each year of the scale of fheir proposed contributions of such food
aid., It would be understood that contributions could be made bilaterally

or through joint projects or through the World Food Programae.

(c) Recopnizing the desirability 6f-harmonizing their efforts in this
field, as well as the need to avoid harmful interference with normal
netterns of production and international trade, to exchange views in the
Council on their arrangements for the supply of dairy products as food aid

or on concessional terms./
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Lgécqnd alternative:

(b} In accordance with the objectives of this Arrangement, to furnish,
within the limits of their possibilities, dairy products to developing

countries by wey of food aid.

{ec) In order to allow ﬁhe harmonization and devélopment of their efforts
in this field, to indicate /each year/ to the Council the contributions
that they intend to meke in this respect in the course of the / 7/
coming years. It is undersitood that contributions can be made bilaterally
or through joint projects or through World Food Programmq;7

2.  Donated exports to dévelopingvcountries, exports destined for relief
'purposes or welfare purposes in developing countries, and other trans-
ections wvhich are not normal commercial transactions shall be éffected in
‘accordeance with the FAO Princinles Qf Surplus Diéposal and Consultetive
Obligations. Consequently, the Council shall co-operate closely with the
Consultative Sub—Committee on SurplusvDisposal and shell exercise over
transactions other than normal commeréia; transactions, and in accordance
with conditions and modalities established by it, continuing surveillance
in order to ensure that such transactions are effected in accordanée with

the said principles.

/(f) Settlement of disputes/

LK&) Eech participant shall promptly afford aéequ@te opportunity for
consultation regarding such representations as mey be made by any other

participant with respect to any matter affecting this Arrangement.

(ii) Any participant mey reise before the Council any matter affecting
this Arrangement. |
(iii) If the matter affects the application of the specific provisions of
the Protocol Regarding Certain Milk Powders Zghd‘Caseig7 or the application

of the specific provisions of the Protocol Regarding Milk Fat [E} the
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application of the specific provisions of the Protocol Regarding Cheesé?,
eny participent which considers that its trede interests are being seriously
threstened snd which is unable.to reach a mutually satisfactorv solution
with the other participant or varticipants concerned, mey request the
Chairman of the Committge for the relevant Protocol established under
Article VII:2(a) of this Arrangement, to convene a special meeting of the
Committee on an urgent basis so as to determine és rapidly as possible,

end within four working days if reqﬁested, any measures which may be
required to meet the situation. If a satisfactory solution cannct be
reached, the Council shall, at the request of the Chairman of the Committee
for the relevant Protocol, meet within a period of not more than lf _;7days

to consider the matter with e view to facilitating a setisfactory solutioq;7
(iv) /First alternative:

‘The commitments entered‘into between participants to this Arrangement
including the Protocols annexed thereto, shall be deemed to be obligations
of a contracting party under the GATT.7

Zgéconé.alternative:

7
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Annex I - Protocol Regarding Certain Milk Powders /and Casein/

Page 21 - Replace the text of Article 2, Pilot Products, by the following
text: |

PART TWO

Article 2 - Pilot Products

1. For the purpose of this Protocol, minimum;[ﬁhdvmaximg§7 export prices

shall be established for the pilot products of the following descriptions:

(a) Designation: Skimmed milk powder

Milk fat content: Less than or egual to 1.5 per cent by weight

Water content: Less than or equal to 5 per cent by weight

(b) Designation: Whole milk powder

- Milk fat content: 26 per cent by weight

Water content: Less than or equal to 5 per cent by weight
(¢) Designation: Buttermilk poWderl/

Milk fat content: Less than or equal to 11 per cent by weight

Water content: Less than or eqﬁal'to 5 per cent by weight
fd) Designation: - Casein .

Milk fat content: Less than or egual to 2 per cent by weight

Water content: Less than or equal to 12 per cent by weighﬁ7‘
Packaging: In packages normally used in the trade of & net

content by weight of not less than 25 kgs., or
50 1b., as appropriate '

ll/Derived from the manufacture of butter and anhydrous milk fat./
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Terns of sale: F.o.b. ocean-going vessels from the exporting
country or, for a land-~locked country, f.o.b. from
1§h§7'lfhé7 maritime port/s/ of its choice to be
designated at the time it signifies its accephance

: 1Eh accordance with Article VIII:1(b) of the

Arrengement/; /or for the countries to be listed in
e note, f.o.b. from reference points to be designated
et the time they signify their acceptance /in
accordence with Article VIIT:1(b) of the

Arrangemeqﬂ2;7 or free-at-frontier exporting country.

[?iompt paymeht against documents;7 lﬁhe minirmum .

prices are exclusive of credit charges./

Page 22 - Replece the text of Article 3:2(a), Level and observance of

minimumjiahd maximu@7 prices, by the following text:

2. Zzé) The minimum prices provided for in paragréph 1 of the present
Article have been established with & view fo_énsuring a greater degree of
stability in trade in the products concerned by'ngrrbwihg the range of
fluctuations in international price levels; Accéfdiﬁgly, the price levels
set out in the present .irxticle have been estoblished at levels which teke
account, in perticular, of the current market situation, izhe need to
establish end maintain a broad rélationship'witg7'1£h§7.dainy price éﬁpport
levels in the major producing participants, the need to ensure an appropriate
~reletionship between the minimum prices established in the Protocols to the
prééenb Arrangement, the need to ensﬁre equitable prices to consumers; and. -
the need to establish and maintein a minimum return to the most efficient

producers in 'order o ensure stability of supply over the longer term;7
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Page 23 ~ Replace the text of Article 3:3 by the following text:

3. The levels of the minimum /end meximum/ prices specified in the present
Article can be modified by the Committec established in terms of

Article VII:2(a) of the Arrangement, hereinafter referred to as “the
Committee’, [paklng into account, on the one hand, the results of the
operation of the Protocol and, on the other hand, the evolution of the
situation of the international market;7 The levels of the minimum prices
specified in the present Article shall be subject to review at least once

g year by the Committee. The Committee shall meet in Zgéptembqi7_éacﬁobeg7
of each year Tor this purposc. th undertaking this review the Committee
shall take ecccunt, to the extent.relevant and necessary, cf costs faced by
producers, /currency factors,/ the need to maintain a long-term minimum
return to the most economic producers, the nced to maintein stability of
supply and to ensure equiteble prices to consumers, and the current market
situation LEhd shell have regard to the desirability of maintéining and
improving the relationship betweeﬁ the levels of the minimum prices set out
in paragraph 2(Db) of the present Article and the dairy support levéls in the

major producing participunté7.7

Pages 24 and 25 - Replace. the text of Article 3:U4, AdJustmoqt of minimum
/and mux1mum/ prices, by thr follow1ng text:

Adjustment of minimum /and max1mum/_pr1ces

L., If the products actually exported differ from the pilot products in
respect of the fat content, packaging or terms of sale,.the minimum Zﬁhd'
meximun/ prices shall be adjusted so as to protect the minimum /and maximum/
prices esteblished in this Protocol for the products specified in‘Artiqle 2

of this Protocol according to the following provisions:
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Packeging:

Terms of sale:
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If the fat content of the milk powders described in
sub-paragraph (e) of Article 1:1 of the present Protocol
excluding buttermilk powderl:differs from the milk fzt
content of the pilot products es defined in

Article 2:1(a) and (b) of the present Protocol, then

for each full percentage point by which the milk fet
content cxceeds 2 per cent, there shgil be an upwards
adjustment of the minimum price in proportion to_the.
difference.between the minimm prices established for
the pilot products defined in Article 2:1(a) and (b) of

the present Protocol.2

If the products are offered otherwise then in packages

normelly used in the trade of a net content by weight of

not less then 25 kgs. or 501b. as approprizte, the

epplication of the minimum lﬁhd maximq@7 prices shall be
adjusted so as to reflect the difference in the cost of

packaging from the type of package specified above.

If sold on terms other than f.o.b. from the exporting
country or, for a lend-locked country, f.o.b. from the

~ designated maritime port[§7; l;f, for the countries to be

listed in a note, f.o.b. from the designated rcference
point§7.or free-at-frontier exporting country,.the _
minimum Lﬁhd m&ximq@? prices shall be calculated on the
basis of the minimum /end maximum/ ‘f.o.b. prices specified
in paregreph 2 of this Article, plus the real and justi-
fied costs of the services provided;  if the teris of the
sale include credit, this shzll be charged for at the
prevailing commercicl retes [or in line with other tradi-

ticnal practices/.

1As defined in Article 2:1(c) of this Protocol.
2 . . . e
Sec schedule of price differentials according to fat content.
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Pages 25 and 26 -~ Replace the text of Article 3:5, Exports /and imports/
of skimmed milk powder _[: whole milk powde;_ff and buttermilk powder

for purposes of animal feed, by the follov}ing text:

Exports /end imports/ of /skimmed milk powdér /. whole milk powder/ and

buttermilk powder7 /products referred to in Article 1 of this Protocol/

for purposes of enimal feed

/First alternative:

5.

By derogstion from the provisions of paragraphs 1 to 4 of this
Article participanfs may, under the conditions defined below,
export or import, as the case may be, [s_kimmed milk powder

_/_T whole milk pdxv'de_g7 end buttermilk po_wde_xj _[Eroducts referred
to in Article 1 of this Protocol/ for purposes of animal feed at

prices below the minimum prices providsd for in this Protocol for

these products. The participants mey meke use of this possi-
bility only to the extent that the processes and control messures
which they intend to apply or which will be epplied in the
country of destination, so as to ensure that the /skimmed milk
powder /, whole milk powde_zj and buttermilk powder/ _/Erbductg-/"
thus experted or imporﬁed are used exclusively for animal feed,
are approved by the Committee and recorded in a régister
establishéd by it. _[_K _/_Kn exportin_g? participant secking such a
derogation must first submit information demohs‘crati_ng that it is

not feasible to direct the product in question to food aid./
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[Participants wishing tc mske use of the provisions of this
paragraph shall give the Committee ad#ance notification of their
intention to do sq#? The. participants shall furnish the neces-
sary information concerning their transactions in respect of
/skimmed milk powder /, whole milk powder/ and buttermilk powder/
/these products/ for purposes of animal feed, so that the
Committee may follow developments in this sector and periodically
make forecasts concerning the evolution of this trade;7 -

/Second alternative: A proposal will be made at a later date./

 Page 27 - Replace the text of Article 3:8, Transactions other than normal

commercial trensactions, by the following text:

Transactions other than normal commercial transactions

8. The provisicns of paragraphs 1 to 7 of this Article shall not be
regarded as applying to donated exports to developing countries or to
exports destined for relief purposes or welfare purposes in developing

countries /nor to concessional sales/.

Page 29 - Replace the text of Article 6:2, Co-operation of importing
countries, by the following text: '

. 2. Paragréph 1 of this Article shall not apply to imports of ngimmed‘
milk powder /, whole milk powder/ and buttermilk powd¢£7'1;he products
referred fo in Article 1 of‘this Protoco;? fér purposés of animsal feéd,
provided'tha@'such'imports'are subject to the measures and procedures

‘provided for in paragraph 5 of Article 3 of this Protocol.
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Annex II -~ Protocol Regarding Milk Fat

Page 33 ~ Replace the text of Article 2, Pilot Products, by the following
text:

PART_TWO

Article 2 - Pilot Products

1. For the purpose of this Protocol, minimum /and maximum/ export prices
shall be established for the pilot products of the following descriptions:

(a) Designation: Anhydrous milk fat
Milk fat content: 99.5 per cent by weight
(b) Designation: . Butter
Milk fat content: 80 per cent by weight
Packeging: In packeges normally used in the trade of a net

content by weight of not less then 25 kgs. or

50 1b., as appropriate.

Terms of sale: F.o.b, from the exporting country or, for a
land-locked country, f.o.b. from /one/ /[the/ |
meritime port/s/ of its choice to be designated
at the time it signifies its;acceptance /in |
‘accordance with Article VIII:1(b) of the
Arrangement/; Jor for the countries to be
listed in a note, f.0.b. from reference points
to'ﬁe designated at the time they signify their
acceptanceuéfh'accordance with Article VIII:1(Db)
of the Arrangement/;/ or free-at-frontier

exporting country.

/Prompt payment against documents./ /The minimum

prices are exclusive of credit charges./

.
—"
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Page 34 -~ Replace the text of paragraph 2(a) of Article 3, Level and
observance of minimum /end meximun/ prices, by the following text:

2. ZKA) The minimum prices provided for in paragraph 1 of the present
Article have been established with a view to ensuring a greater degree of
stability in trade in the products concerned by narroving the range of
fluctuations in international price levels. Accordingly, the price levels
set out in the present Article heve been esteblished at levels which take
account, ‘in particular, of the current market situation, i;he need to
establish and meintain a broad relationship wit§7[?h27 déiry price support
levels in the major producing participants, the need to ensure an
appropriate relstionship between the minimum prices established in the
Protocols to the present Arrangement, the need to ensure equiteble prices
to consuners, and the need to establish and maintain a minimum return to
the most efficient producers in order to ensure stability of supply over

theilonger term;7'
Page 35 - Replace the text of Article 3:3 by the following text:

3.  The levels of the minimumi[ﬁhd maximum/ prices specified in the pre
Article can be nodified by the Committee established in terms of

irtlcle VIX:2{a) of the Arrangement, heéreinafter referred to as "the Committee"

Z: taking into account, on the one hand, the results of the operation of
the Protocol and, on the other hand, the evolution of the situation of the
international market;7 The levels of the mi nimum prices specified in the
present Article shall be subject to review at least once a year by the
Committee. The Committee shall meet in-lgéptembqi7.[56tébeg7 of each year
for this purpose. Zih undertaking this review the Committee shall take |
account, to the extent relevant andkneceSSary, of costs faced by producers,
ZzhrrenCy factors;7 the need'ﬁé maintain 2 long-term minimum return to the

mos': economic producers, the need to maintain stability of supply and to
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ensure equitable prices to consumers, end the ﬂur*enf market situation
[and shall have regard to the de 51ra0111ty of malntglnlng and improving
the relationship between the levels of the minimum prices set out in
paragrsph 2(b) of the precent Article and the dairy support levels in the

maJor producing parb1c1nants/ /

Page 36 - Replace the text of Artlcle'B:h, Adjustment of minimum /and

maximug7 prices, by the following text:

Adjustment of minimum /and maximum/ prices

4. If the r-oducts actually exportéd differ from the pilot products in
respect of the‘fat content, packaging or terms of sale, the minimum /and
maiiquT prices shall be adjustéa so as to protect the minimum /end maximum/
prices established in this Protocol for the products specified in Article 2

of this Protocol according to the following provisions:
Milk fat content:

[First alternative: If the fat content of the butter defined in
Article 2, paragraph 1(b) of this Protocol is
equal to or greater than 82 per cent or less
than 80 per-cent, the minimum price /and maximum
pricé7 of this product shall be increased or
reduced by /.../ dollars for each full percentage
point of milk fatw./

lSee schedule of price,differéntidls according to fat éontent,-
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/Second elternative: If the milk fat content of the product defined in
Article 1 of the present Protocol differs from
the milk fat content of the pilot products as
defined in Article 2 of the_ppeseﬁt Protoecol then,

if the milk fat content is equel to or greater

_than 82 per cent or less than 80 per cent, the
minimum price of this product shall be, for each
full percentage point by which the milk fat
content is less than or more than 80 per‘cent,
increased or reduced in proportion to the
difference between the minimum prices established
for the pilot products defined in'Afticle 2 of
the present Protocol.i7

Packaging: If the products are offered otherwise than in
packages normally used in the trade of a net
content by weight of not less than 25 kgs. or
50 1b., as appropriate the application of the
minimum /and meximum/ prices shall be adjusted
so as to reflect the difference in the cost of

packaging from the type of package spécified above.,

Termsvof sale: If sold on terms other then f.o.b. from the export-
| ing country or, for a land-locked cbuntry, f.0.b.

from the designated maritime port/s/ /or, for the
countries to be listed in a note, f.o.b. from the
designated reference points/ or free-at-frontier
exporting country, the minimum /end meximum/ prices
shall be calculated on the basis of the minimum
/and maximum/ f.o.b. prices specified in para-
graph 2 of this Article plus the real and Justified
costs of the services provided; if the terms of
the sale include credit, this shall be charged for
at the prevailing commercial rate [or in line

with other traditional practices/.

lgee schedule of price differentials according to fat content.
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Page 37 - Replace the text of Article 3:7, Transactions other than

normal commercial transactions, by the following text:

Transactions other than normal commercial transectlons

‘7.W‘ The prov151ons of parsgraphs 1 to 6 of this Article shall not be
regarded as applylng to donated exports to developing countries or to
exports destined for relief purposes or welfare purposes in developing
countries /nor to concessional ssles/.
Page 40 - Replace the text of Article T:1, Derogetions, by the following
 text: '
PART THREE

Article 7 - Derogatlons

1. Upon request by a participant, the Committee shall have the authority
to grant derogations from the prov151ons of paragraphs 1 to 4 of Article 3
of this Protocol in order to remedy difficulties which observance of
minimum prices could ceuse certair participents. The Committee shall
pronounce on such a request within tﬁree months from the date of the

request.



