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1. The present document contains the text of the draft International Dairy
Arrangement, as it results from the November 1978 negotiations.

2. The reference points mentioned in Article 2, note U of the Protocol
Regarding Certain Milk Powders, Article 2, note 3 of the Protocol Regarding Milk
Fat, and Article 2, note 3 of the Protocol Regarding Certain Cheeses, and the
Register of processes and contrcl measurcs mentioned in Article 3:5 of the
Protocol Regarding Certain Milk Powders, will be circulated in Add.l and Add.2
respectively to this document.
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PREAMBLE
Recognizing the importance of milk and dairy products to the economy

of many countries in terms of production, trade and
consumption;

Recognizing the need, in the mutual interests of producers and
consumers, and of exporters and importers, to avoid
surpluses and shortages. and .o maintain prices at an
equitable level,;

Noting the diversity and interdependence of dairy products;

Noting the situation in the dairy products market, which is
' characterized by very wide fluctuations and the
prolifaration of export and import measures;

Considering that improved co-operation in the. dairy products sector
contributes to the attainment of the objectives of
expansion and liberazlization of world trade, and the
implementation of the principles and objectives concerning
dcv loping countries agreed upon in the Tokyo Declaration
of MMinisters dated 14 September 1973 concerning the
Multllatbral Trade Hegotiations;

 Determined to respect the principles and objectives of the General
Agreement on Tariffs and Trade and. in carrying out the
aims of this Agreement, effectively to implement. the
p;lnc1pleg and objectives agrncd upon in fhe said
Tokyo Declarat*ou,

The participants to the present Arrangemenu have , through their .
. representatives. agrced as follows:

1
This preambular provision mnwll‘s only to particinants contracting
partics to the G(nur&l Arrcement. on Tariffs and Trado.
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Articls I 0 jectives

The ckjoctives of this Arr-ngoment ghall be, in accordance with the
arinelples and objoetives wpriol wota ia bhe Tolkye Doselarction of Ministars
doted 1Lh Sceirtorber 1073 ccnccrninﬁ the ﬂH;tllﬁtJrLl Trade Hegotintions,

to achicve the cxpasisn and over oro Ater liberalization of world
trade 1a 32iry products under market conditions s stable ns
possible. on the basis of nutual benefit to expeorting and importin
countrics;

o further the cconomic ~nl soeinl development of developing .
countries. '

Article. IT - Product Cover BC

1. This Arrangenent applics to the d:

iry nroducts sector. Vor the
purposc of this Arrangencnt  the term 4’1?{ aroducts  1s dcemed teo include

the following products. s Acfined in %u' 1stoms Co-omeration Council
. Nomenelature:

ceen

(1) Milk and creom, frosh, not concontrated v swestoned ook.o1
{(b) M. ik and_créﬁm, rreseorved . concontrated or cJeutonad o 04,02
(e) PButter _ : ok.53
(d)r Chezse nﬁd curd ' | o, ok
(¢) Cascin ' Coex 35.01

2. e Intoernationa) Doilry Prrducts Co nc1i cstablished in terms of
Articlc VITT:1(n) of this Arrongoment (nv* inafter roforred to ns the
Council) wmry decide tnat the Arr-ngemont is to annly € other wroducts in
which deiry vroducts roeferrad to in maragrash L of this Article have been
incorpsrated 1f it deums their dinclusion necessary for the implementation
of the objectives =and provisicns of this Arrangemont,

rticle ITT ~ Information

1. The participants agree to provide rogularly ~nd mromntly to the Council
the information requirsd to poermit it +to monitor and asscss the overnll
situation of thz world market for dairy products wnd the world morkoet
siturticn for erch individunl Acirv nroduct.

2. Perticinoting develoning countrics shall furnish the lnformatior
available to them. In ordur thot these nmarticivents may improve their date
colleetion mechanisms, devaloned porticipants | and any develoning
participants able to shnll eonsider sympethcetically any roguost to
them for technical nssi
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2. The information that the participants undertake to provide pursuant to
paragraph 1 of this Article according to the modalities that the Council
shall establish, shall include data on past performance current situation
and outlook rugarding production. - consumption. prices . stocks and trade,
including transactions other than nérmal commercial transactions. in respect
of the products rcoferred to in Article II of this Arrangement . and any
other information decmed necessary by the Council. Participants shall also
provide information on their domestic policies and tradc measures. and on
their bilateral »lurilateral or multilateral commitments, in the dairy
sector. and shall notify as early as possible any changes in such policies
and measures that arce likely to affect international trade in dairy
products. The orovisions of this parsgraph shall not require any partici-
pant to disclose confidential information which would impede law enforce-
ment or otherwise be contrary to the public interest or would prejudice the
legitimate commercial interests of particular enterprises . public or
private.

Article IV - Functions of the International Dairy
Products Council and Co oreration between the
Participants to this Arrangcment

1. The Council shall mecet in order to

(a) meke en cvaluation of the situation in and outlock for the world
~ market for dairy products, on the basis of a status report
preparaed bty the secretariat with the documentation furnished by
participants in accordence with Articlez IIT of this Arrangement
information arising from the operation of the Protocols covered
by Artiecle VII of this Arrangement. ana any other information
available to it;

(b) review the functioning of this Arrangement.

2. If after an cvaluction of the world market situstion and outlook,
‘referred tc in paragraph 1(z) of this Article, the Council finds that a
serious market disequilibrium. or threat of such a disequilibrium, which
affects or may affect intcrnational trade is developing for dairy products
in general or for one or more products. the Council will proceed to identify,
taking perticular account of the situation of developing countries,

possible solutions for consideration by governments. .

3. Depending on whether the Council-considers that the situation defined
in paragraph 2 of this Article is femporary or more durable, the measures
referred to in paragraph 2 of this Article could include short-, mcdium-
or long-term measures to contribute to improve the overall situation of the
world market . B '
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4.  When considering measurss that could be taken pursuant to paragraphs 2
and 3 of this Article, due account shall be taken of the special and more
favourable treatment to be provided for developing countrles, where this is
feasible and appropriate.

S. Any participant may raise before the Council any matter affecting this
Arrangement. Iach participant shall promptly afford adequate opportunity
for consultation regarding such matter affecting this Arrangement.

6. If the matter affects the application of the specific provisions of
the Protocols annexed to this Arrangement , any participant which considers
that its trade interests are b=ing seriously threatened and which is unable
to reach a mutually satisfactory sclution with the other participant or
participants concerned, may request the Chairman of the Committee for the
relevant Protocol established under Article VIII:2(a) of this Arrangement,
to convene g special meeting of the Committee on an urgent basis so as to
detersine as rapidly as possible., and within four working days if reaquested,
any measures which may be requirced to mect the situation. If a satisfactory
solution cannot be reached, the Council shall. at.the request of the
Chairman of the Committee for the relevant Protocol, meet within a purloa
of not more than fiftcen days to consider the matter w1th a2 view to
faciliteting a safisfactory solution.

frticle V - Oth ner al Provisions

3

[(2) Safeguardsl

The notification referred to in Article XIX:2 of the General Agreement
on Tariffs and Trade shall likowise be mads to the Council established
under this Arrangement where the cmergency action cnvisaged in that
Article conceérns products coverad by this Arrangement.

The notification shall includc a statement of the facts that are
causing or threntening to causc, in the opinion of the varticipant
intending to take the action. serious injury to domestic producers of
like or direetly competitive products.

In any case; and without prejudice to the provisions of Article XIX of
the General Agreement on Tariffs and Trade and Article IV,

paragraphs 5 znd 6 of this Arrangement, participants adversely 3ffocted
by the action may refer the matter to the Couneil.

The Council may adopt such recommendations as it deems appropriate. ]

lIf a satisfactory solution is reachcd in the Croup 'Safeguards'’, such
a provision would not be necessary.

evrouosml by Argentina.
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[(v) [Export] subs l]

133
] , o
[First alternative”:
Participants rccognize that sub<1dleq that contribute to distort
markets for the products ccovered by the present Arrangement, including
those applied at stages other than that of e export whether they have
the effect of increasing exports or of reducing imports of thosc .
products. jecpardize the nch;LvLment of the objectives of this
Arrangement.

Accordingly, they undertake to avoid the use of such subsidies and
gradually to rcduce any that are in force with the object of
eliminating them as scon as possible.

Accordingly, participants agree, without prejudice to the provisions of
Article XVI of the General Agrecment on Tariffs and Trade, to not1fy in
writing to the Council the purpose and nature of any subsidies main-
tained by them, with an indication of their estimated effects on the
quantity of the product or nroducts imported or exported by them and
the circumstances which, in their opinien, make the subQidy necessary.
Likewise, participants malntﬂlnlng subsidies shall examine, with any
participant or participants that so request, or in the Council, upen
request by an interested participant, the modslities for implementing
the undertaking gradually tc reduce the said subsidies. The Council
shnll make such recommendations'as it deems necessary.]

[Second alternativejz

(i) Participants rocognize that export subsidies, including any form
of income or pricc support, which operate directly or indirectly to increasc
exports of any product covered by Article IT may endanger the fulfilment
of the objectives of this Arrangement and accordingly undertake to avoid
the use or maintcenance of such subsidies

(ii) If a participant grants or maintains any such subsidy it shall
on 1 January each year noti fy the Council in writing of (a) the extent and
nature of the subsidization, (b). the offect of tho subsidization on the
quantity exported from its tprrltnr and (¢) of the circumstances making
the subsidization ne CUScuTY.

1 . . . .
If a smthIactory soluticn is rcached in the Sub-Croup "Subsidies and
Countcrv"1llng Dutics", such a provision would not be necessary.

Proposal by Argentine.

’3Propou“1 by Australia.
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(iii) IT a participant 2pnlies any subsidy which operates directly or
indirectly to increase its cxports such suhsidies shall not be applied in
a manner which results in that participant having more than an eguitable
sharc of trade of that oroduct cither globally or in an individual country
market, account being taken of the shares of the participant in such trade
in the product during a previous repreosentative period and any special
factors which may have affected or may be affecting such trade in the
product. ‘ :

(iv) If & participant considers that serious prejudice to its
interests under this Arrangement is caused or threatened by exports
benefiting from export subsidics, the particinant applying the measure
shall, upon request. discuss with the other participant or participants
concernad or with the Council the possibility of limiting or climinating
the subsidized exports in question. ] '

[{(e) Health and voterinary measurcs, standards, rules cn packaging and
labelling, desigaation of originis<€ ‘

In accordance with the orovisions of Article XX of the General
Agreement on Tariffs and Trade, narticipants recognize the need to avoid
that the measures referred to In this parasraph constitute a means of
arbitrary or unjustifiabls discriminntion or a disguised restrietion on
international trade in the products covered by this Arrangemcnt.

Conscquently, participnants undertake to netify the Couneil in writing
of any mecasures they proposc te adept, with an indieation of the circum-
stances which, in their opinion, make the adopticn.cf such measures
neccssary.

, Notification prior to =zpplication of a measure may be omitted in tho
event of urgent problens of human or animal health or of envireonmental
protection, and provided such omission is justificd to the contire satis--
faction of the Council in the light of the provisions of Article XX of the
General Agreement on Tariffs and Trade and those of the present Arrangement.

The Council, in pursuance of Article IV, peragraphs 5 and 6 of this
Arrongement, may Adopt such recommendations as it deams appropriatc. )

1. . e . . X e R
IT a satisfactory solution is reached in the Group "Agriculture"
concerning the applicability to agriculturel products of the draft code on
standards, such a oprovision would not be necessary.

2 ‘ .
Proposal by Arzentino.
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(d) dultilateral rules of conduct;

Participants in this Arrangement undertake tc take appropriate steps to
ensure that their trade is carried out under as regular and orderly
conditions as possible. Developing countries may be exempted in whole or in
part from such commitients. :

(e)aﬂs a result of this Arrangement developing countries should not suffer
adverse conditions, either in regard to prices pald for imports or in
receint of customery quantities. Developing countries participants in the
Arrangenent who demonstrate to the Council or to the Committee for the
relevant Protocol that such adverse conditions have arisen as a result ol
the operation of the Arraongemsnt shall be grant2d priority terms in future
imports for a specified pericd, until the adverse conditions cease. These
priority terms can consist of concessional. terms or priority access to
supplics, depending on tho nature of the adverse conditions. ] :

Article VI - Jood Aid and Transactions other than
lormal Commercial Trensactions

1. The participants agree.

(i) In co-operation with FAO and other inberested organizations, to
foster recognition: of tho value of dailry products in improving nutritional
levels and of ways and means through vhich they may be made available for
the benefit of developing countries.

{ii) In accordance with the objectives of *this Arrangement. to furnish,
within the limits of thelr possibilities, dalry preducts to developing
countries by way of food aid. Participants should notify the Council in
‘advance eacihl year, zs Tar as practidable_’of the scale. gquantities and
destinations of their proposcd contributions of such food aid. Participants
should also give. if possible . prior notification to the Council of any
proposed amcndments to the notified programme. It would be understood that
contritutions could be made bilaterally or through joint projects or through
multilateral programmes, particularly the Yorld Food Programme. ' )

T o iea Uy
Rescrvations by Japan and the United States of America.
“Proposal by Egypt.
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(i1i) Recognizing the desirability of harmonizing their efforts in this
field, as well as the need to avoid harmful interference with normal
patterns of production, consumption and international trade. to exchange
views in the Council on their arrangements for the supply and requirements
of dairy products as food aid or on concessional terms.

2. - Donateu exports to developing countriecs, exports destined for relief
purposes or welfare purposes in developing countries., and other transactions
which are not normal commercial transactions shall be effected in accordance
with the FAO "Principles of Surplus Disposal and Consultative Obligations™.
Consequently, the Council shall co-operate closcly with the Consultative
Sub~Committee on Surplus Disposal.

3. The Council shall, in accordance with conditions and modalities that it
'will cstablish, upon regquest, discuss, and consult on, all transactions
other than normal commircial transactions and other than those covered by
the code on subsidies.

lReservations by Mexico and the United States of America.
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PART TWO

SPECIFIC PROVISIONS

article VIT - Protocols

i. VWithout prejudice to the provi
Arrangcument, the products listed belew st
of the Protocolz annexed to this Arrangenent:

Annex I -~ Protocol Regarding Certain Milk FPowders
: Milk powder and cream powder, excluding whey powder

Laigy

/nnex II - Protocol Regarding 1Milk Fat
- ot
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PART THRER

Article VIII - Administration of the Arrangement

International Dairy Products Council

An International Dairy FProducts Council shall be established
within‘thn framework of the General Agreement on Tariffs and

Thne Council shall comprise representatives of all
narticinmants to the Arrangement and shall carry out all the

ne which are necessary to implement the vprovisions of the
Arrangement, The Council shall be serviced by the GATT
secretariat. The Council shall establish its own rules of
procadure. '

Regular and s» l neetings
kA Ry J53

The Council shall ncrmally meet at least twice each year,
However, the Chairman may call a special meeting of the Council
eilther on his own initiative. at the request of the Comnittees
established under paragraph 2(a) of this Artiele, or a% the
reguest of a participant t0 this Arrangement.

Decisions®

The Council shall reach its decisions by consensus. The Council
shall be deemed to have decided on 2 matter submitted for its
consideration if no member of the Council formally objects to
the accentance cf a preposal.

Co-oneration with oth;r orgsanizations

il shall make vhatever arrangements are appropriate for
censultation or :ration with intergovernmental and non-
ﬂJ or‘anlzmt*ons,

Admission of observers

) The Council may invite any non-participating country to be
represented st any meeting as an observer.

(ii) ‘ime Council may alse invite any of the organizations
reforred to in paragraph 1(d) of this Article to attend any
meeting as an observer.

Page 14
l.
(a)
Trade.
funetion
(o)
(e)
(d)
The Counc
qucrnme
(e)
(i
1

Res erthlon by Egypt.
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2, Committees

(a)

The Council shell establish a Comnittec to carry out sll the
Tunctions which are necessary tc implement the provisions of the
Protocol Regarding Certein mMilk Fowders {and] a Committee to
carry out all the functions which are necessary to implement the

provisions of the Protocol Regarding iilk Fat [and a Committee to

carry out all the fuuctions which are necessary to implement the
provisions of the Frotocol Regarding Cheese}. Dach of these
Committees shall comprise vepresentatives of all'narticipants to
the relevant Protocol. Tha Committees shall be serviced by the
GATT secretariat. They shall report to the Couneil on tnc
exercise of their functionu

uxaﬁlnat’on of the markcet situation

The Council shall make the necessary arran gcm:n 5, determining

e
v l
the modalities for the informeilon to bhe Furnished under

Article III of this Arrangement, sco that

~ the . Croto Regarding Certain Milk
Powders may keop lar constant review the situation in and the
evolution of the int ,;’iona} *'rkﬂt for vhe oroducts sovered

which the provisions
taking inte account

in gach of the
lu

by tbi: Protocol,
of this ¥rotocol
the evolution of
other dairy produ
wroducts covered

OLOPuL;

rroteool
sibuation

at may keen
ution o7 the
gloducts is Protocel,
and the : ths prov1:1ﬂns ci’ this Protocoel
aAre LuE Vo iitbo account the evolution
of nrices in iﬂﬁclluulCHMa iraae in each oy the other dairy
products naving implications for the trade in products covered by
thiz Protocol; -

under
_dudruﬂ

taki

[-- the Cormitise of

he Protocol Regarding Cheese may keep
under censtant roeview the situetion in and the evolution of the
sroducts covered by this Protocol,

internztional markst for the
and the conditions under which the provisions of this Protocol
are apvlieﬁ by participants . tallng into account the evolution of
prices in 11uernanlonwl trade in each of the other dairy products
having 1mpilications for the trade in products covered by this
Protocol. ]
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(¢) Regular and special meetings

Each Committec shall normally meet at least once each quarter.
However, the Chairman of ecach Committee may call e special
meeting of the Committec on his own initiative or at the request
of any participant. '

(a) Qggisionsl

Each Committee shall rench its decisions by consensus. A
Committee shall be deemed to have decided on 2 matter submitted
for its consideration if no member of the Committee formally
objects to the acceptance of a proposal.

lReservation by Egypt.
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PART FOUR

Article IX - Final Provisions

1. Acceptancel

(a)

This Arrangement is open for acceptance, by signature or
otherwise by governments members of the United Nations, or of
one of its specialized agencies and by the European Economic
Community.

Any governmcnt2 accepting this Arrangement may at the time of
acceptance make a reservation with regerd to its acceptance of
any of the Protocols annexed to the Arranzement. This

reservation 15 subject to the approval of the participants,3

Any government which i not a contracting party to the General
Agreement on Tariffs and Trade. or has not acceded provisionally
to the General Agreement, may accede to this Arrangement on
terms to be agreed between that government and thc participants,

“his Arrancement shall be deposited with the Director—-General to
the CONTRACTING PARTIES to the General Agreement on Tariffs and
Trade who shall promptly furnish a certified copy thereof and
a notification of each acceptance thercof to each participant.
The texts of this Arrangement in the English, French and Spanish
languases shall 2ll be equally authentic. '

Acceptance of this Arrangement shall carry denunciation of the
Arrangement Concerning Certain Dairy Products, done at Geneva

‘on 12 January 1970 which cntered into force on 1h May 1970, for

varticipants having accepted that Arrangement and denunciation
of the Protocol Relating to Milk Fat, done at Geneve on

2 April 1973 vhich entered into force on 1k May 1973, for
participants having accepted that Protocol. Such denunciation
shall take effect or the date of cntry into force of this

-Arrangement.

1 ) o . - L . L .
The terms “acceptance’ or “accepted”’ as used in this Article include

the comp

letion of any domestic procedures nccessary to implement the

provisions of this Arrangement.

-~

z . X . . e, e .

For the purposc of this Arrengenment, the term "government' 1s deemed
to include the competent authorities orf the Luropean Economic Conmmunity.

-

JReservation by Mexico.

Reservation by Bulgaria.
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(2. Provisional application

. Any government mey deposit with the Director~General to the
CONTRACTING PARTIES to the General Agrecment on Tariffs and Trade a
declaration of provisional application of this Arrangement. Any
government depositing such a declaration shall provisionally apply this
Arrangement and be provisionally regarded as participating in this
Arrangenent. |

3. Entry into force

(=) This Arrangemeut shall enter into force, for those participants
having acccepted it. on {1 January 1980). Tor participants
accepting this Arrangencnt after that date, it shall be
effective from the date of their acceptance.

(b) The validity of contracts entered into before the date of entry
into force of this Arrangement is not affected by this
Arrangement. ‘

L. Validity

This Arrangement shall remain in force for three yecars. The duration
of this Arrangement shall be extended for further »eriods of three years
at a time, unless thc Council, at lecast eighty days prior to each date of
expiry, decides otherwise.

5. Anendment

Except- where provision for modificetion is made clsewhere in this
~Arrangement the Councll mey recommend an amendment to the provisions of
this Arrangement. The proposed smendment shall snter into force upon

acceptance by the goveraments of all participants.l

5. Relationship between the Arrangement and the Annexes

(a) The Protocols mentioned in Article VII of this Arrangement and
containad in its Annexes I, II [and III] shall be deecmed to be an integral
pert of this Arrangcment. subject to the provisions of paragravh 1(b) of
this Article, aond likewise [the lists of reference points mentioned in
Article 2. note 4 of the Protocol Regarding Certain Milk Powders,

~

Article 2, note 3 of the Protocol Regarding Milk Fat, [and Article 2,
nete 3 of the Protocol Regarding Certain Cheeses . ] contained in Anncxes Iz,
IIa [and IIIa]] respectively, the Register of processes and control

1 .. . ., . .
Reservation by the United States of dAmerica. -
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measures referred to in Article 3:5 of the Protocol Regarding Certain Milk
Powders; contained in Annex Ic, and the schedules of price differentials
according to milk fat content mentioned in Article 3:4, note 2 of the
Protocol Regarding Certain Milk Powders and Article 3:L4, note 1 of the
Protocol Regarding Milk Fat, contained in Annexes Ib and IIb respectively.

(b) Annex IV is attached to this Arrangement for the purposes of
information end consultation as provided for in Articles III [and] IV
[and V:d] of this Arrangement. ] :

7. Relationship between the Arrangement and the General Agrecment on
Tariffs and Trade

(a) Nothing in this Arrangenent shall affect the rights and
obligations of participants under the General /\greement on
Tariffs and Trade.l -

(b) This Arrangement and its Annexes shall be annexed to the Final

Act [..,}.5
- 8. Withdrawal
{First alternative:

Any participant may withdraw from this Arrangement or from any of
‘the Protocols. Such withdrawal shall take effect upon the expiration of
sixty days from the day on which written notice of withdrawel is received
by tne Director-General to the COWIRACTING PARTIES to the General
Agreement on Tariffs and Trade. | ‘

[Second alternative::

(a) Any participant mey withdraw from this Arrongement.  Such withdrawal
shall take effect upon the expiration of sixty days from the day on which .
written notice of withdrawal is recéived by the Director-General to the
CONTRACTING PARTIES to the Genernl Agrcement on Tariffs and Trade.

[(b) Subject to prior anproval by the perticipants, any participant may
‘withdrow from any of the Protocols annexed to this ‘Arrangement. Such
withdrawal shall toke effect upon the expiration of sixty deys from the
day on which written notice of withdrawal 1s received by the Director-
Genera% to the CONTRACTING PARTIES to the General Agreement on Tariffs and
Trade. )]

1. . g . .. . .
This provisicn applies only to narticipants controcting parties to
the Gencral Agreement on Tariffs and Trade.

2Reservation by Lgypt.
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Protocol Regarcding Certain Milk Powders
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- PROTOCOL REGARDING CERTAIN MILK FCWDERS
PART ONE
Article 1 - Product Coverage
1. This Protocol applies to milk powder and cream powder falling under

CCCN heading No. 04,02, excluding whey powder.
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PART TWO

Articlere - Pilot Products

1. For the purpose of this Protocol, minimum [and maximuml]'export prices
shall be established for the pilot products of the following descriptions:

(a) Designation: Skimmed milk powder
Milk fat content: Less than or equal to 1.5 per cent by weight
Water content: Less than or equal toZS rer cent by weight '
(b) Designation: | Whole milk powder
Milk fat content: 26 per cent by weight
Water content: Less than or egual to 5 per cent by weight
(c) Designation: ' Buttermilk;powder2
Milk fat content: Less than or'equai to 11 per cent by weight
Water content: Less than or equal to 5 per cent by weight 
Packaging: In packages normally used in the trade of a net

content by weight of not less than 25 kgs., or
50 1lbs., as approprlate

Terms of sale: F.o. b ocean—g01ng vessels from the exporting
‘ countryJ or free-at-frontier exporting country.-

Prompt payment against documents.

lProposal by Egypt supported by Mexico.
2Derived from the manufacture of butter ard anhydrous milk fat.

3(In this Protocol, the term "country"” is deemed to include the
Buropean Economic Community. ] :

h[Bj derogetion from the provisions of this sub-paragraph, reference
points are deblgnated for the countries listed in Annex Ia.] The Committee
established in pursuance of Article VIII:2(a) of the Arrangement (hereinafter
referred to as the Committee) may amend the text of that Annex.
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PART TWO (cont'd) .

Article 3 — Minimum [and Maximuml] Prices

 Level and observance of minimum [and maximum] prices

1. Participants undertake to take the steps necessary to ensure that the

export prices of the products defined in Article 2 of this Protocol shall

not be less than the minimum prices [nor more than the maximum prices]

applicable under the present Protocol. If the products are exported in the

form of goods in which they have been incorporated, nar*icipants shall take
the steps necessary to avoid the circumvention of the price prOV151ons of

" this Protocol.

2. (2) The minimum price levels set out in the present Article take
account, in particular, of the current market situation, dairy prices in
producing participants, the nced to ensure an appropriate relationship
between the minimum prices established in the Protocols to the present

- Arrangement, the need to ensure equltable prlces to consumers, and the
de51rab¢llty of maintaining a minimum return to the most efficient producers
in order to ensure stability of supply over the longer term.

(b) The minimum prices provided for in paragraph 1 of the present
Article applicable at the date of entry into force of this Protocol are
fixed at: :

(i) us$[350-500] pér metric ton for the skimmed milk powder defined
in Article 2 of this Protocol.

(ii) US$[700-800] per metric ton for the whole milk powder defined in
Article 2 of this Protocol.

(1ii) US$[350-500] per metric ton for the buttermilk powder defined in
Artlcle 2 of this Protocol.

[The maximum prices provided for in paragraph 1 of the present Article
applicable at the date of entry into force of this Protocol are fixed at:

(i) us$[..] per metric ton for the skimmed mllk powder defined in
Article 2 of this Protocol.

(ii) wus$[..] per metric ton for the whole milk powder defined in
Article 2 of this Protocol. :

(iii) us$l..] per metric ton for the buttermilk powder defined in
Article 2 of this Protocol. ]

lProposal by Egypt supported by Mexico.

This note is applicable to all the insertions in this Article with
- respect to maximum prices.
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PART TWO (cont'd)

Article 3 (cont'd)

3. (a) The levels of the minimum [and maximum] prices specified in the
present Article can be modified by the Committee, taking into account, on
the one hand, the results of the operation of the Protocol and, on the other
hand, the evolution of the situation of the international market.

(b) The levels of the minimum prices specified in the present Article
shall be subject to review at least once a year by the Committee. The
Committee shall meet in Septcmber of each year for this purpose. In under-—
teking this review the Committee shall take account in particular, to the
extent relevant and necessary, of costs faced by producers, .other relevant
economic factors of the world market, the need to maintein a long~term .
minimum return tc the most economic producers, the need to maintain
‘stability of supply and to ensure acceptable prices to consumers, and the
current market situation and shall have regard to the desirability of
improving the relationship between the levels of the minimum prices set out
in paragraph 2(b) of the present Article and the dairy support levels in
the major producing participants. ' .

Adjustment of minimum [and meximun] prices

L, If the products actually exported differ from the pilot preducts in
respect of the fat content, packaging or terms of sale, the minimum [and
maximun] prices shall be adjusted so as to protect the minimum [and maximum]
‘prices established in this Provocol for the products specified in Article 2
of this Protocol according to the following provisions:

Milk fat content: If the milk fat content of the milk powders
described in Article 1:1 of. the present Protocol
excluding buttermilk powder™ differs from the milk
fat content of the pilot products as defined ‘in
Article 2:1(a) and (b) of the present Protocol, then
for each full percentage point of milk fat as from
2 per cent, there shall be an upward adjustment of
the minimum price in propcrtion to. the difference
between the minimum prices established for the pilot
products defined %n Article 2:1(a) and (b) of the

. present Protocol.

lAs defined in Article 2:1(c) of this Protocol.
2See'Annex I b, "Schedule of price differentials according to milk fat
content’.
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PARY 1790 (cont’d)
grticl_e_g (cont'a)

Packaging: If the products are offered otherwise than in
packages normally used in the trade of a net content
by weight of not less than 2% kgs. or 5C lbs.. as
aporenriate, the minimum [and maximwn] prices : ha71
be adjusted so as teo reflect the difference in th
cost of packaging from the type of package spec1f1ed
above.

Terns of sale: If sold on terms other than f.o.b. Trom the

experting country or free-at- frontler exporting
countryl, the minimum [(and méximum] prices shall be
cdlculated on the basis of the uinimum [and maximum]
f.o.b. prices specified in paragraph 2(b) of this
Article, plus the real and Justlflod costs of the
services provided, if the terms of the sale include
credit, this shall be charged for at the prevailing
commercial rates in the country concerned.

Exports and imoorts of skimmed m¢lh powder and butterm:lk wowder for
purposes of anlmal Teed :

5. By derogation from the provisions of paragraphs 1 to 4 of this Article
partic’mants may, under the co-iitions defined below, export or import, as
the case mey be. skimmed nmilk powder and buttermilk powder for purposes of
animal feed at prices below tihe minimum prices provided for in this

Protocol for these products. Participants may make use of this possibility
only to the extent that the processes and control measures which they intend
to apply or which will be annlied in the country of destination, so as to
ensure that the skirmed milk powder and buttermilk powder thus exported or
imported are used excluéively for animal feed, are approved by the Committee
and recorded in a register established by it.2 [4 participant seeking such
derogation should indicate that it is not Teasible to direct the product in
question to food aid.] Participants wishing tc make use of the provisions
of this paragraph shall give advance notification of their intention to do

lSee Article 2, note L.

2
See Annex I(c)/)'Rerister of Processes and Control Measures"

It is understocd that exporters would be permitted to shir skimmed
milk powder and buttermill nowder fTor animal feed purposes in an unaltered
state to inporters which have Had their- nroecesses_and controel measures
inserted in the Register. In this case, e: “qrters would inform the
Committee of their intention to ship unalitered skimmed milk nowder and/or
buttermilk wnowder for animal feed purposes to those imnorters which have

their vrocesses and control measures registered.
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PART TWO (cont'd)

Article 3 (cont'd)

so'to the Committee wvhich shall meet, a2t the request of a participant, to
examine the market situation. The participants shall furnish the necessary
information concerning their transactions in resnect of skimmed milk powder
and buttermilk pewder for purvoses of animal feed, so0 that the Committee
mey Ffollow developments in this sector and ﬁarloﬁlcally make forecasts
concerning the evoelution »f this trade.

“

Special conditions of sale

6.  Participants undertake within the limit of their institutional
vossibilities to ensure that practices such as those referred to in
Article 4:1 of this Protocol do not have the cffect of directly or
"indirectly bringing the export prices of the products eubject to the
minimum price provisions below the agreed minimum prices [, nor of raising
the export nrices .of the products subjeet to the maximum nrice provisions
‘above the agreed maximum prices]. ’ ' ‘

Tield of arnlication

T. For cach participant, this Protocol is applicable to exports of-the
products specified in Article 1 of this Protocol manufactured or repacked
inside its own custems territorv,

Transactions other than normal commercial transactions

8. The provisions of paraovﬂp slto7 ﬁf this Article shall not be
regardec as applying to donated exports to developing ccuntries or to
exports destined for relief wnurposes or food-related development purposes
or weliare purposes in developing countries [or to concessional sales ).

Article 4 - Provision of Information

1. In cases where prices in international trade of the products covered
by Article 1 of this Protocol are approaching the minimum prices mentioned.
in Article 3:2(b) of this Protocol. without prejudice to the provisions of
Article III of the Arrangement, wart1c¢p ints shall notify to the Committee
2ll the relevant elements for evaluating their own markut situation and,
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PART TWO (cont‘d)

Article b (contid)
in particular, credit or loan practices, twinaing with other products,
barter or three-sided transacticns, refunds or revates, exclusivity
contracts, packaging costs and deteils of the packaging, so that the
Comnittee can make a verification.

[Article 5 — Obligstions of fExporting Particivants

1. Exporting participants undertake to supply on a priority basis the
normal commercial requirements of developing importing participants. ]

Article 6 ~ Co-operation of Imvorting Participants

1. Participants. which import products covered by Article 1 of this
Protocol undertake in particular: ‘ '

(a) to co-operate in implementing the minimum prices objective of
this Protocol and to ensure, as far as possible, that the.
products covered by Artiecle 1 of this Protocol are not imported
at less than the appropriate customs valuation equivalent to the
prescribed minimum prices, '

(v) without vprejudice to the provisions of Article III of the
Arrangement and Article b of this Protocol, to supply information
concerning imports of products covered by Article 1 of this
Protocol from nen-participants;

(¢) to consider-sympathetically proposals for appropriate remedial
action if importsat priceés inconsistent with the minimum prices
threaten the operation of this Protocol.

2.  Paragraph 1 of this Article shall not apply.to imports of skimmed milk
powder and buttermilk powder for purposes of animal feed, provided that
such imports are subject to the measures and procedures provided for in
Article 3:5 of this Protocol, : .

[3. Paragreph 1l:a of this Article shall not apply to imports by developing:
countries. ] '
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PART THREE

Article 7 - Derogaticas

1. Upon requust by a participant. the Committee shall have the authority
to grant derogations from the provisions of Article 3, paraszraphs 1 to 5

of this Protocol in order to remedy difficulties which observance of

minimum prices could cause certain participants. The Committee shall
pronounce on such a request within three months from the date of the requsst.

Article 8 - ?mcrnenqy Aetion

L.  Any participant, which considers that its interests are seriously
endangered by a country not bound Ly this Protocol. can reguest the Chairmnan
of the Committee to convene an emergency meeting of the Committee within
two working days to determine and decile whether measures would he required
to meet the situation. Il such a meeting cannot be arranged within the two
~working days and the commercial intcrests of the participant concerned are
likely to be materially prejudiced. that pariicipant may take unilateral
action to safeguard its position, on the condition that any other
participants likely to be affected are immediately notified. The Chairman
of the Committee shall also be Fforrally advised immedistely of the full
circumstances of the case and shall be reguested to call a special mg.ctlhm
of the Committee at the earliest possible moment. '
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ANNEX T b

Protocol Regarding Certain Milk Powders

Schedule of Price Differentials According to
Milk Fat Content

Milk fat content | v Minimum price
% US$/metric ton
I II III
Less than 2 ” [LoO 450 §gg
Equal to or mere than 2, less than 3 L1k L62 510
@ " 3 i 4 423 L7l 520
i W L : 5 Lk 486 530
5 "6 156 498 540
i 6 7 470 510 550
7 8 bk 522 560
N ‘ 8 9 o 498 - 53% 570
" | 9 10 512 546 580
" 10 7 11 526 558 590
K " 11 " 12 540 570 600
& T 12 i 13 554 582 610
13 1k 569 59 620
R o 1k *‘ 15 582 606 630
" i 15 : 16 596 618 640
N 16 ! 17 - 610 630 650
17 g 18 624 6 660 .-
" 3 18 ;i 19 638 654 670
" ' 19 20 652 666 680
20 ’f 21 666 678 690
21 i 22 680 690 700
" i 22 " 23 69k 702 T10
" i p3 2k 708 1L 720
i E 2l & 25 122 726 730
i 25 . E 26 736 738 T4O
26 . 27 750 750 750

27 " 28 764 762 760
. E .. .. .. el

Note: Prices used by way of example: : :
Skimmed milk powder: I: US$LOO, II: USHL50, ITI: US$500/metric ton
Whole milk powder: I, II and III: US$750/metric ton
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ANNEX II

Protocol Regarding Milk Fat
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PROTOCOL REGARDING MILK FAT
PART ONE

Article 1 - Product Coverage

1. This Protocol applies to milk fat falling under CCCN heading No. 04.03,
having a milk fat content equal tc or greater than 50 per cent by weight.

PART TVO

Article 2 -~ Pilot Products

1. For the purpose of this Protocol, minimum [and maximuml] export pricés
shall be established for the pilot products of the following descriptions:

(a) Designation: Anhydrous milk fat
Milk fat content:  99.5 per cent by weight
(b) Designation: Butter
Milk fat ccntent: 80 per cent by weight
Packaging: In packages normally used in the trade of a net

content by weight of not less than 25 kgs. or
50 1bs., as appropriate.

Terms of sale. F.o.b. from the expor .ing cguntryz or free-at-
frontier exporting country. .

Prompt payment against documents.

Troposal by Egypt supported by Mexico.

N

‘ {In this Protocol, the term 'country is deemed to include the
‘European Economic Community. ]

3[By derogation from the provisions of this sub-paragraph, reference
points are designated for the countries listed in Annex II a.] The
Committee established in pursuance of Article VIII:2(a) of the Arrangement
(hereinafter referred to as the Committee) may amend the text of that
Armex. .
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PART TWO (cont'd)

Article 3 - Minimum [and Maximuml] Prices

Level and observdnce of minimum [and maximum] prices

1. Participants undertake to tske the stevs necessary to ensure that the
export prlces of the products defined in Article 2 of this Protocol shall
not be less than the minimum prlnes [nor more than the maximum nrlces]
applicable under the present Protocel. If the products are exported in the
form of goods in which they have been incorporated. particivants shall take
the steps necessary to avoid the circumvention of the price provisions of
this Protocol.

2. (2) The minimum price levels sct out in the present Article take
account . in particular, of the current market situation, dairy prices in
producing participants. the need to ensure .an approvriate relationship
between the minimum prices established in the Protocols to the present
Arrangemcnt. the need to ensurc eguitable prices to consumers, and the
desirability of maintaining a minimum return to the most efficient producers
in order to ensure stability of supply over the longer term,

(b) The minimum prices provided for in paragraph 1 of the present
Article applicable at the date of entry into force of this Protocol are
fixed at:

(i) US$[1,100-1,200] per metric ton for the anhydrous milk fat
defined in Article 2 of thig Protocol.

(ii) US$[900~1,000] per metric ton for the butter defined in Article 2-
of this Protocol. :

" [The maximum prices provided for in paragraph 1 of thé'present Article
applicable at the date of enury into force of this Protocol are fixed
at:

(i) U3${..] per metric ton for the anhydrous milk fat defined in
Article 2 of this Protocel. :

(ii) vs$[..] per metric ton for the butter defined in Article 2 of
tgis Prctocol. ]

1 , iy . . . i
Prcnosal by Egypt supported by Mexice. This note 1s applicable to all
the insertions in this Article with respect to maximum prices.
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PART TWO (cont'd)
Article 3 (cont’d)
3. (a) The levels of the minimum [and maximum] prices specified in the

present Article can be modified by the Committee, taking into account, on
the one hand, the results of the operation of the Protocol and, on the other
hand, the evelution of the situation of the international market.

(b) The levels of the minimum prices specified in the present Article
shall be subject to review at least once a year by the Ccommittee. The
Committee shall meet in September of each year for this purpose. In under-
taking this review the Committee shall take account in particular, to the
extent relevant and necessary, of costs faced by producers, other relevant
economic factors of the world market, the need to maintain a long-term
minimum return to the most economic producers, the need to maintain
stability of supply and to ensure acceptable prices to consumers., and the
current market situetion and shall have regard to the desirability of
improving the relationship between the levels of the minimum prices set out
in paragraph 2(b) of the present Article and the dairy support levels in
the mejor producing participants.

Adjustment of minimum [and maximum] prices

L, If the products actually cxported differ from the pilot products in
respect of the fat content, packaging or terms of sale, the minirmum [and
maximum] prices shall be adjusted sc as to protect the minimum.[and
maximum] prices established ir this Protocol for the products specified in
Article 2 of this Protocol acuording to the folliowing provisions:

Milk fat content: If the milk fat content of the product defined in
.~ Article 1 of ‘the present Protocol differs from the milk

fat content of the pilot products as defined in
Article 2 of the prescnt Protocol then, i1f the milk fat
content is equal to or grcater than 82 per cent or less
than 80 per cent, the winimum price of this product shall
be, for each full percentage point by which the milk
fat content is more than or less than 30 per cent,
increased or reduced in proportion to the difference
between the minimum prices established for the pilot
products defined in Article 2 of the present Protocol.

lSee Annex IT b, "Schedule of price differcntials according to milk
fat content’. '
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PART TWO (cont'd)
Article 3 (cont'd)
B e i .
Packaging: If the products are offered otherwise than in packages

normally used in the trade of & net content by weight
of not less than 25 kgs. or 50 lbs., as appropriate,

the minimum [and maximum] prices shall be adjusted so as
to reflect the difference in the cost of packaging from
the type of package specified above.

Terms of sale: If sold on terms other than f.o.b. from the efporting
country or free—at-frontier exporting country , the
minimum [and meximum] prices shall be calculated on the
basis of the minimum [and maximum] f.o.b. prices
specified in parcgraph 2(b) of this Article, plus the
real and justified costs of the services provided; if
the terms of the sale include credit, this shall be.
charged for at the preveiling commercial rates in the
country concerned. - ‘

Special conditions of salces

5. Participants undertake within the limit of their institutional possi-
bilities to ensure that practices such as those referred to in Article 4:1
of this Protocol ¢o not have the effect of directly or indirectly bringing
the export prices of the products subject to the minimum price provisions
below the agreed minimum prices [nor of raising the export prices of the
producﬁs subject to the maximum price provisions above the agreed maximum
prices ).

Field of application

6. For cach participant, this Protocol is applicable to exports of the
products specified in Article 1 of this Protocol manufactured or repacked
inside its own customs territory. '

Transactions other than normal cormercial transactions

7. The provisions of paragraphs 1 to 6 of this Article shall not be
regardced as applying to donated exports to developing countries or to
exports destined for relief purposes or food-related development purposes or
welfare purposes in developing ccuntries [or to concessional sales].

lSee Article 2, note 3.
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FART TWO (econt'd)

Article 4 - Provisien of Information

1. In cases where prices in international trade of the products covered
by Article 1 of this Pretocol are approaching the minimum prices mentioned
in Article 3:2(b) of this Protocol, without prejudice to the provisions of
Article III of the Arrangement, participants shall notify to the Conmittee
all the relevant elements for evaluating their own market—situation and, in
particular, credit or loan nractices. twinning with other products, barter
or three-sided transactions. refunds or rebates, exclusivity contracts,
packaging costs and detalls of the packaging, so that the Committee can
make a verification.

[Article 5 - Obligations of Exporting Participants

1. Exporting participants undertake to supply on a priority basis the
normal commercial requirements of developing importing participants.]

Article £ - Co-ovperaticn of Importing Participants

1. Participants which impoft products covered by Article 1 ef this Protocol
undertake in particular:

(a) to co-cperate in implementing the minimum prices objective of
this Protocol and to ensure, as far ac possible, that the products
covered by Article 1 of this Trotocol are not imported at less
than the appropriats customs wvaluatior equivalent to the
prescribed minimum prices;

(b) without prejudice to the provisions of Article III of the
Arrangement and Article 4 of this Protocol, to supply information
concerning imports of products covered by Article 1 of this
Pretocol from non-participants;

(c) +to consider sympathetically proposals Tor dnpronriatc remedial
action if imports at prices inconsistent with the minimum orices
threaten th@ npzration of this Protocol.

[2. Paragraph 1(a) cf this Article shall not apply to imports by
developing countries. ]
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PART THREE

Article 7 - Derogatiohs

1. Upon request by a participant, the Committee shall have the authority
to grant derogations from the provisions of Article 3, paragraphs 1 to 4
of this Protocol in order to remedy difficulties which observance of
minimum prices could cause certain participants. The Committee shall
pronounce on such a request within three months from the date of the
regquest. :

Article 8 - Emergency Action

1. Any participant, which considers that its interests are seriously
endangered by a country not bound by this Protocol, can request the

Chairman of the Committee to convene an emergency meeting of the Committee
within two working days to determine and decide whether measures would be
required to meet the situation. If such a meeting cannot be arranged
within the two working days and the commercial interests of the participant
concerned are likely to be materially prejudiced, that participant may

take unilateral action to safeguard its position, on the condition that any
other participants likely to be affected are immediately notified. The
Chairman of the Committee shall also be formally advised immediately of the
full eircumstances of the case and shall be requested to call a special
meeting of the Committee at the earliest possible moment.
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ANNEX II b

Protocol Regarding Milk Fat

Schedule of Price Differentials According to
Milk Fat Content -

Milk fat content Minimum price
% US$/metric ton
I ' II
Equai to or mere than .., less than .. [ ..
i ) i .o e )
v " 80 937.50 990
"8 82 950 - 1,000
. 82 o 83 975.00 1,020
83 ” 8k 987.50 1,030
i 8l - 85 © 1,000.00 1,040
“ 85 86 1,012.50 - 1,050
T 86 i 87 1,025.00 1,060
X 87 i 88 1,037.50 1,070
b 88 “ 89 1,050.00 1,080
" 89 g 90 1,062.50 1,090
' %0 F 01 1,075.00 1,100
N 91 N 52 1,087.50 1,110
22 B 93 1,100.00 1,120
! 93 N ok | 1,112.50 1,130
gk S 95 | 1,125.00 1,140
§ 95 ; 96 -1,137.50 1,150
; 96 " 9T 1,150.00 1,160
¥ 97 “ 98 1,162.50 1,170
: 98 - 99 , 1,175.00 1,180
! 99 N 99.5 1,187.50 1,190
¥ 99.5 1.200 1,200]

4
Note: Prices used by way of example:

Butter: : I: US$950 and II: US$L,000/metric ton
Anhydrous milk fat: I and II: US$1,200/metric ton
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[ANNEX IIT

Protocol Regarding Cheesa]
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[PROTOCOL REGARDING CERTAIN CHEESES

PART ONE

Article 1 ~ Product Coverage

1. This Prectocol applies to cheeses falling under CCCH heading No. OL.OL,
having a fat content in dry matter, by weight, cqual to or more than [4O]
{45] per cent [and a dry matter content, by weight. equal to or more than
50 per cent].

PART TWO

Article 2 - Pilot Product

1. TFor the purpose of this Protocol, a minimum [and a maximum;] export
price shall be established for the pilot product of ths following
description:

Designation: _ Cheese

Packaging: "~ In packages normally used in the trade of

: a net content by weight of not less than
20 kgs. or 40 1lbs., as appropriate.

H Q .
Terms of sale: F.o.b. from the exporting coungry” or free-
at-fronticr exporting country.

Prompt payment against documents.

lProposal by Egypt suppcrted by Mexico.

2[1n this Protoccl, the term “cowntry’ is deemed to include the
European Economic Community. ) :

3[3y derogation from the provisions of this sub-paragraph, reference
points are designated for the countries listed in Annex IIIa.] The
Cormittee established in pursuance of Article VIII:2(a) of the Arrangement
(hercinafter referred to as thez Committee) may amend the text of that
Annex. :
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PART TWO (cont'd)

Article 3 - ﬂlleum [and Max 1muml] Prices

Level and obscrvance of mlnlmum.pricc [and maximum price]

1. Participants undertake to take the steps nccessary to ensure that the

export prices of the products defined in Articles 1 and 2 of this Protocol

shall not be less- than the winimwn price [nor more than the maximum price]

applicable under the present Protocol. If the products are exported in the
form of goods in which they have been incorporated, larticipants shall

take the steps necassary to avoid the circumvention of the price provisions
of this Protocol.

2. (a) The minimum price level sct out in the present Article takes
account, in particular, of the current market situation. dairy prices in
producing participants, the need te ensure an appropriate relationship
between the minimum prices established in the Protocols to the present

Arrangement, the need to ensure equitable prices to consumers, and the
desirability of malwtmlnlnp a minimum return to the most efficient pwoducer
in order to ensure ability of supply over the lonﬁur term.

(b) The minimum price provided for in paragraph 1 of the present
Article applicable at the date of entry into force of thlq Protocol 1is
fixed at US3[300] per metric ton.

[The meximunm price provided for in paragraph 1 of the present
Article applicable at the dat~ of entry into forcc of this Protocol is
fixed 2% Us$l800] par metric oon.|

3. (a) The level of the minimum price [and of the wexiru price] specificd
in the present Article canbe nodified by the Cormittee  taking into account,
on the one hond, the results of the operation of the Frotocol and, con the
other hand, the evolubion oFf the situation of the interustional market.

(b) The level of the minimum price specified in the present Article
shall be subject to review at least once .o year by the Committee. The
Committee shall woest in Suptembor of each year for thils purpose. In
underteking this review the Committee shall take account in particular, to
the oxtent relevant and necessary, of costs faced by producers,; other
relevant sconomic factors of the world market, the need to maintain a
long-term minimum return to the most economic producers, the need to
maintain stability of supply and to ensure acceptable prices to consumers,
and the current market situation and shall have regard to the dgsirability
of 1mprov1nb the relationship between the level of the minimum price set
cut in naragraph 2(b) of the present Article and the dailry support levels
in the najor producing participants. -

lProposal by ] pypt supported by Mocxico. This note is applicable to all
the insertions in this Article with respect to maximum prices.
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PART TWO (cont'a)

- o————

frticle 3 (cont'd)

Adjustment of minimum price [and of maximum price]

k. If the prcducts actually cxported differ from the pilot product in
respect of the packaging or terms of sale, the minimum price [and the
maximum price] shall be adjusted so as to protect the minimum price [and
the maximum price] established in this Protocol. according to the following
provisions: ‘ ‘ - S

Packaging: If the precducts are offered otherwise than in
packages normally used in the trade of a net
content by weight of not less than 20 kgs. or
40 1b.. as appreopriate, the minirum price [and
the maximum price] shall be adjusted sc as to
reflect the difference in the cost of packaging
from the type of packare specified above.

Terms of salec. If sold on terms other than f.o.b. from the

' exporting country or frec-at-—-fronticr exporting
countryl, the minimum price [and maximum price]
shall be calculated on the basis of the minimum
f.o.b. price [and the maximun f.o.b. price]
specificd in paragraph 2(b) of this Article,
plus the real and justified costs of the
services provided, 1if the terms of the sale
include credit. this shall be charged for at
the prevailing commercial rates in the country
concerned .

Special conditions of sales [at prices below the minimum]

[5. Participants reccenize:

(a) the special characteristics inherent to the maturation and
storage of cheese and therefore to the trade in cheese, whersby serious
gquality deterioration will eventually occur unless natural. unprocessed
cheese is consumed or processed or otherwise disposed of ., -

(b) that it [is therefore][may become] necessary on occasion for
participants to market [some supplies][small quantitics] of natural,
unprocessed cheese which has already besun to show detectable evidence of
deterioration and which has been graded by a conpetent authority as below
normal export quality and certified accordingly or which is considered to be
likely. in the imminent futurc. to berin to show such detectable evidence
of decterioration. : :

lSee Article 2, note 3.
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PART iﬂg_(cont’d)

A_.’g_“_‘g a .cont 'd)

6. Participants therefore agree that sales of [cheese}[small quantities
of cheese as referred to in paragreph 5.(b) of this Article] at specially
discounted prices may be made in exceptional clrcumstances in order to
minimize economic losses arising from quality deterioration.

T. Participants exercising the rights conferred on them under puragreph 6
of this Article shall notify [the GATT secretariat in advance of their
intention to do so and notify] the Cormittee quarterly of all sales of
cheese effected by them under the provisions of this Article, specifying
in respect of each transaction, the quantities, prices and destinations
involved. Participants shall also furnish to the Committee [declarations)
[attestations] by their competent authorities that the transactions were
made strictly in accordance with the provisions of this Article and that
there were sufficient rezsons, based on actual or imminent risks of
deterioration which justified the transactions. )

8.  Participants undertske within the limit of their institutional
possibilities to ensure that [in respect of all transactions other than
those referred to in Articles [3:5 and 6) and T of this Protocol, )
practices such as those referred to in Article 4:1 of this Protocol do not
have the effect of directly or indirectly bringing the export prices of the
products subject to the minimum price provisions below the azreed minimum
price [, nor of raising the export prices of th: products subject to the
maximum price provisions above the agreed maximum price].

Field of application

9. For each participant, this Protocol is appliceble to exports of the
products specified in Article 1 of this Protocol menufactured or repacked
inside its own customs territory.

Transactions other than ncrmal commercial transactions

10. The provisions of paragraphs 1 to [9] of this Article shall not be
regarded as applying to donated exports to developing countries or to
exports destined for relief purposes or food-related development purposes
or welfare purposes in developing countries [or to concessional sales].
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PART TWO (cont'd)
Article 4 - Provision of Information
1. In cases where prices in international trado of the prodguets covered

by Article 1 of this Protocol are approaching the minimum price mentioned

in Article 3.2(b) of this Protocol, without projudice to the provisions of
Article III of the Arrsngement nart1C¢n1ﬂts ‘shall notify to the Committec
all the relevant elements for evaluating their own nmarket situation and, in
particular, credit or loan practices. twinning with other vproducts, b arter
or three-sided transactions. refunds or rebates. exclusivity contracts,
packaging costs and details of the packaging, so that the Committee can make
a verification. ‘ :

- [prticle 5 —.Oblimations of Exporting Participants

1. Exporting participants undertake to supply on a priority”basis the
normal commercial recquirements of developing importing participants. ]

Article 6 ~ Co-operation of Importing Participants

1. Participants which import products covered by Article 1 of this
Protocol undertake in particular:

() to co-operate in implementing the minimum price objective of this
Protocol and to ensure, as far as possible, that the products covered by
Article 1 of this Protocol are not imported at less than the appropriate
customs valuation eguivalent to the prescribed minimum pricc;

(b) without prejudice to the provisions of Artiecle III of the
Arrangement and Lrticle & of this Protocol, to supply information. concernlng
imports of products covered by Article 1 of this Protocol ’rom non-
partlclpants, :

(c) to consider syrpathetically proposals for approgriate remedial
action if imports at prices inconsistent with the minimum nrlce threeten
the operation of this Protocol.

[2. Paragraph 1(a) of this Article shall not apply to imports by
developing countries. ]
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Article T - Derogations

1. Upon request by a »marticipant, the Cormittce shall have the authority
to grant derogations from the provisions of Article 3, paragraphs 1 to [...]
of this Protocol in order to vemedy difficultics which observance of minimum
prices could cause certain participants. The Committee shall pronounce on
such o request within thirty days from the date of the requast.

Article 8 ~ Emerzency Action

1. Any participant, which considers that its interests arc seriously
endangered by a country not hound by this Protocol. can request the Chairman
of the Committee tc convenc an emcrgency meeting of the Committee within two
working days to determine and decide whether measures would be required to
mect the situation.’ If such 2 reeting cannot be arranged within the twe
working days and the commercial interests of the narticipant concerned are
likely to be materially nrejudicced, that participant may take unilateral
action to safeguard its position, on the conditicn that any other partici-
pants likely to be affected are immediately notified. The Chairman of the
Committee 'shall also be formelly advised immediately of the full cireum-—
stances cf the case and shall be requested to call a special meeting of the
Committee at the carliest possible momeat. ]



MTN/DP/W/27/Rev.8
Page 50/51

[ PROTOCOL RECARDING CHEESEl

Concerted Discinlines

1. Conccrtcd diseiplines may be established in respect of cheese. They
shall constitute instruments co-operating toward the objectives of the
General Agrecment on Tariffs and Trade and the implementation of the
-provisions of Articlc V.(d) of this Arrangement. ‘

2. The bilateral or plurilateral commitments clarifying the centent and
nature of the diseiplines accepted by the participants are set forth in
fnnex IV.] : '

lProposal by the Europcan Communities.
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Results of Bilatersl and Pluriloterani Negotiations]



