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I would like to outline in general terms the Canadian Delegation's view of the
issues which must be dealt with in these negotiations on trade in meat and live
cattle and to indicate our initial position.

General view

In recent years sales of meat and livestock have accounted for about one third
of total Canadian farm cash receipts., In terms of output value, meat slaughtering
and processing is Canada's third largest industry. Although Canada does not account
for a major share of global meat and livestock trade, the economic prosperity of the

- Canadian livestock sector is very much affected by intcernational developments.
Traditionally the Canadien livestock industry has operated within the context of a
North American livestock ecconomy and for many years we have participated in a large
two-way trade with the United States in terms of both meat and live animals. More
recently, however, wec have become increasingly linked to the global livestock economy
as witncssed, for example, by our substantial exports of pork to the Japanese market.

Consequently, Canada is interested in facilitating to the meximum extent
possible an expansion of tradc in a range of meat products, including increasing
amounts of the morc highly proccssed forms of meat and meat by-products, as well as
in livestock. In addition, as theore arc important linkeges between trade in meat
and livestock and trade in certain other agriculturel products, we are secking
groater -stebility in international trade in meat and livestock and the improvement,
on the basis of mutual advantage, of the rules governing such tradec.

In view of the foregoing considerations I will now outline the issucs of
importance to Conada and, in so doing, indiecate the products and problems on- which
we think negotiations shomld he initiated.
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Import restmictions

Lack of assured and precdictable terms of access, particularly in our principal.
narkets, plays an important réle in inhibiting the rational deveiopment of Canadals
livestock industry, contributes to extreme fluctuations in supply and prices, and
adds te the uncertainty which the sector has to face. Assured market outlets =zre
particularly 1mportant to livestock produceirs, who by the nature of their industry,
nust meke production decisions on the basis of ezpected market conditions a nuzber
of years in the future. Thus the Canadian moleg etion ettaches great importeance to
binding at lower levels, or otherwise securing, significuu:ly improved terms of

oevts 1

gccess for Carciisn neab and live cattle.

The import restrictions which ere of major concern to my delegation include:

-~ high tzriffs apgainst beef and pork products
- teriff quotas on live cattle '

- discretionery import licensing

- '"mandavory" import quotas and their ascoclated "voluntary" export restraints .
- veriable import levies and other forms of minimum import price systems.

Qur concerns also include questions of tariff classification for various nmcat
end mect products as well as the need for reeognition in some markets of a sepurate

-

tariff classification. for livestock for breeding purposes.
Export_aids
The second major srea of concevn to my delegation rolaies to the trade dig-

torting effects of export aids on mi-% and li -oloek.e I our view, these negotvia-
tions should aim at the compleie reucvel of expot gubsivies.
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() the cyclical nature of meat production
(b) lack of secure and continuing torms of access
(¢) use of export subsidies

(d) disruptive effects of domestic price and production policies, including
consumer as well as producer orientated policies, and

(e) unstable grain markets.

Approaches;

The Canadian delegation is prepared to examine a wide range of meeans to
resolve the problems of trade in meat and livestock. Ve would expect that this
sub~group would strive to employ, tc the maximum possible, technigues developed
in the tariff and non-tariff measures groups. Similarly, it may he necessary to
draw to the attention of other groups, particular issues of importance to the
livestock sector.

As regerds the problem of market instability, since all governments to a
greater ar lesser desrse inbtervens in the market to protect thelr producers or
conswors against extreme gitvations, we hore “hot throe negobigtions will provide
an improved besis for taking soch actions and will x-‘rlt in & nore stable world
market envircument. To a siymilicant extent the probiens of market instability
will be mitigated by corntractual commitwrnts goversiiz expended and more secure
terms of access. Similarly, the elimination of export subsidies would also con=-
tribute to reduction of market instability.

To the extent that instability reflects inherent problems in the industry
(i.e. its cyclical characteristics), there would seem to be a need to develop
understandings or apgreed rules of conduct to implement the necessary adjustments
and thereby minimize the adverse impact on trade.

Organization of work

We believe that this sub-group should move quickly to the identification and
delineation of the issues and problems which must be dealt with before we turn to
an examination of alternative solutions. For the first phase, as a point of
departure, we would suggest that the sub-group concentrate on livestock and red
meats and their products, i.e. beef, pork and sheep meats.

Finally, I would like to emphasize the Canadian commitment in these negotia-
tions to seeking maximum liberalization and expansion of trade. Ve believe that
greater morket stability will be facilitated by expanded and less restrictive
nect and livestock trade.



