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Introduction

1. At the first meeting of the Negotiating Group on Tropical Products

held on 26 February 1987, there was a general agreement that the work in

the initial phase should start on the basis of the seven product groups

selected for the purpose of the consultations on tropical products held in

the Committee on Trade and Development in 1982-84, in the understanding

that this would not constitute a definition of tropical products nor an

exhaustive listing and that other products might be included as

negotiations proceed. As a first step in compiling background material for

negotiations, the Group agreed that the secretariat should be invited to

update and revise the background documentation prepared for the 1982-84

consultations including, as appropriate, data on the new Harmonized System

of tariffs, so as to provide the Group with a summary of current trade

flows and the tariff and non-tariff measures relating to the seven

individual product groups covered by the consultations.

2. This document provides background material for negotiations with

respect to one of the seven product groups covered by the 1982-84

consultations - natural rubber and tropical wood. This document covers the

eleven developed country markets as in the background documentation

prepared for the consultations. As far as this product group is concerned,

any additional information that the Group might wish to have included as

background material will be circulated as addenda to this document.

3. The first two sections of this document cover natural rubber and

tropical wood, respectively. Section III documents the activities of

international organizations relevant to these two product sub-groups. Each

of the first two sections includes product information and, under the

heading "the commercial policy situation", tables which show tariff rates

(MFN and GSP) according to the new Harmonized System classifications, an

overview of the tariff situation and information on non-tariff measures.

Each of the first two sections also provides data on trade flows and

consumption.
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4. With respect to the eleven markets referred to above, the Annex to

this document provides tariff and trade flow data extracted from the 1984

Tariff Study files. These data are presented according to tariff

classifications used before the adoption of the Harmonized System. With

respect to pre-HS tariff items covered by the Annex, the secretariat has
added corresponding new HS-based tariff item numbers and tariff rates on a

provisional basis. It is expected that these data will help identify

broadly, if not precisely, major suppliers and the amount of trade involved

with respect to the new HS-based tariff items. The data provided for

negotiations for the adoption of the Harmonized System might also be useful

in certain cases.

SECTION I: Natural rubber and rubber products

A. Product information

5. Virtually all of the commercially important types of natural rubber

(hevea, balata, gutta percha and chicle) are grown in the tropical zone.

While there are certain products which are most frequently made from either

natural or synthetic rubbers, many rubber items are made from several types

of rubber combined, which may have been co-polymerized, compounded,

laminated or otherwise associated with one another and with other fillers,

extenders, colouring agents and/or re-enforcement materials such as textile

or metal-threads or fabrics.

¹A number of participants in the Uruguay Round, including developed
countries, will adopt new tariff schedules based on the Harmonized System
effective 1 January 1988. The United States and Canada will adopt an
internationally standardized tariff nomenclature for the first time.
However, it may be noted that import data according to HS-based tariff
items will not be available before 1989 or 1990. Thus, there is no other
choice but to use the latest available import data for 1984, which are
presented in the Annex according to pre-HS tariff classifications,
i.e. CCCN. TSUS or CTS.
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6. Rubber and most rubber products¹ fall within CCCN/HS Chapter 40.

Natural and synthetic rubbers are distinguishable only at the level of raw

material. At the level of semi-manufactured and finished rubber products,

no distinction is made between those of natural and synthetic rubbers under

such international nomenclatures as CCCN and HS. However, in certain

national tariff schedules (e.g. those of the United States and Japan)
certain semi-manufactured natural rubber products sometimes enjoy lower

tariff treatment than for corresponding synthetic rubber products.

B. The commercial policy situation

(a) Tariffs

7. Tables 1 to 5 show the tariff rates (MFN and GSP) of eleven developed

country markets with respect to natural rubber, unvulcanized rubber

products, vulcanized rubber products, rubber tyres and tubes, and other

rubber articles. The MFN rates indicated in these tables are new rates

based on the Harmonized System which will take effect on 1 January 1988.

The GSP rates should also be those which will take effect on 1 January

1988, but where this information is not available those in force in 1987
have provisionally been given. Tariff data in the tables are presented in

a way to show the tariff escalation as clearly as possible. Tariff rates

other than MFN and GSP rates are given in the Annex to this document.

¹Chapter 40 of the CCCN does not cover all "rubber articles". Rubber
toys, bathing caps, rubber footwear and (hardened rubber) buttons,
pipestems, etc., are, for instance, classifiable in other CCCN/HS Chapters.
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Symbols used in the tables

MFN tariff reductions and GSP improvements after the 1982-84

consultations on tropical products (to the extent that

information is available to the secretariat)

MFN rate

= MFN

= MFN

= MFN

MFN

Examples:

rate fully bound

rate partially bound

rate not bound

rate applied actually on a temporary basis or otherwise

(a) 0%B,) Two bound rates at zero and 10 per cent apply on

10%B ) the HS item

(b) 10%B ) MFN rate is bound at 10 per cent, but a rate of

8%A ) 8 per cent is actually applied on the HS item.

GSP rate

blank space = no GSP treatment for MFN duty-free item

= no GSP treatment for MFN dutiable item

= GSP rate whose application is subject to quantitative

limitations (i.e. ceiling or quota)

Notes: 1. Information on country limitations for the GSP application is

given in footnotes.

2. Tariff rates other than MFN and GSP rates are available in Add.1

to this document.

3. "No GSP treatment" includes the cases where the GSP rate, though

it remains on domestic legislation or regulation, no longer

offers a preferential margin as a result of the reduction of

the relevant MFN rate to or below the GSP rate.

4. Unless otherwise qualified, a single GSP rate indicated against

two or more MFN rates means that all indicated dutiable MFN rates

have been covered by the GSP rate indicated.

B

P

U

A

*
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Note: Four countries, Finland, Norway, Sweden and Switzerland, grant developing countries MFN duty-free treatment
or unlimited GSP duty-free treatment with the exception that "4011 rubber tyres" are excluded from the GSP

scheme of Finland. These four countries are not included in the following tables for natural rubber.
Date for these four countries will be made available to interested delegations on request.

Table 1

Natural Rubber

United States, Japan, EEC and Austria - 0%B (all items)

H.S Harmonized New
Code 1 commodity Canada Australia Zealand
No. description

4001.10 Natural rubber latex MFN 0%B 2%U 0%P

0%

4001.21 Smoked sheets of natural MFN 0%B 2%U 0%B
rubber

GSP 0%

4001.22 Technically specified natural MFN 0%B 2%U 0%B
rubber (TSNR)

GSP 0%

4001.29 Natural rubber, other MFN 0%B, 2%U 0%U,³
10.3%B² 17.5%B

GSP 6.5% 0% 0%

4001.30 Balata, gutta-percha MFN 0%B 0%B 0%P
guayule, chicle and 40%B4
similar natural gums

GSP 30%4

¹Corresponding CCCN numbers: 4001, 4005, 4006 and 4008

²Sheets and strip other than crepe rubber sheets for footwear

³Creped natural rubber and uncompounded natural rubber

Compounded natural gums
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Unvulcanized Rubber Products

H.S. Harmonized New-Harmonized United Aus- Aust-
Code commodity Canada Japan EEC Zea-
No. description States Canada tria ralia land

4005.10 Compounded rubber MFN 0%B 10.3%B 4.9%B 2.5%B .6%B 15%U 17.5%U,
with carbon black 3.9%A 30%U,
or silica 40%U

GSP 6.5%, (0%) 0% 3% 10% 0%,
20%,
30%

4005.20¹ Compounded rubber MFN 0%B 10.3%B 4.9%%B3 2.5%B 7%B 15%U 30%U
solutions, other 0%A
dispersions

GSP 6.5% (0%) 0% 3.5% 10% 20%

4005.91 Compounded rubber MFN 0%B 10.3%B 4.9%B 2.5%B 6.5%B 15%U 17.5%U
plates, sheets 3.9%A
and strip -- - .. __

GSP 6.5% (0%) 0% 3.2% 10% 0%

4005.99 Other compounded MFN 0%B 10.3%B 0%B3 OB 6XB 15%U 0%P,
rubber 17XU

GSP . 6.5% 3% 10% 0%

4006.10 "Camel-back" MFN 5.8%B 10.3%B 4.9%B 2.5%B 7%B 15%U 30%U,
strips for 3.9%A 40%U
retreading '!
rupper tyres -

GSP 0% 6.5% (0%) 0% 3.5% 1% 30%,
20%

_ _ _ _ _ _ _ _ _ _ _ _ _ _ II

2 3
4006.90 Rods,tubes and MFN 4.2%B 10.3%B 4.9%B 2.5%B 7%B 15%U 30%U,

profile shapes 5.3%B 3.9%A 35%U
and articles
(e.g. discs and
rings) GSP 0% 6.5% (0%) 0% 3.5% 10% 20%,

25%

¹orresponding CCCN numbers: 4001, 4002, 4005, 4006 and 4008

²Corresponding CCCN numbers: 4006, 4007, 4008, 4010 and 4014

³Of natural rubber
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Table 3

Vulcanized Rubber Products

H.S. Harmonized
Code commodity
No. description

4007.00 Rubber thread and MFN
cord

GSP

4008.1.1 Plates,sheets and MFN
strip of cellular
rubber

GSP

4008. 19 Rods and profile MFN
shapes of cellular
rubber

GSP

4008.21 Plates,sheets and
strip of non-cellular
rubber

MFN

GSP
30%

4008.29 Rods and profile MFN 5.8%B 10.8%B 4.9%B 4.4%B 7%B 25%B 40%U
shapes of non- 3.9%A
cellular rubber _ .

GSP 0% 7% (0%) 0% 3.5% 20% 30%

4009.10 Tubes,pipes and hoses MFN 3.1%B 11.3%B 4.6%B 4.9%B 7%B 40%B 45%U
- nor reinforced or 25%U
otherwise combined

3with other material GSP 0% 7.5% (0%) 0% 3.5% 20% 35%

4009.20 - Reinforced or MFN 3.1%B 11.3%B 4.6%B 4.9%. 7% 40%B 45%U
otherwise combined 25%U
only with metals

GSP 0% 7.5% (0%) 0% 3.5% 20% 35%

4009.30 - Reinforced or MFN 3.l%B 11.3%B 4.6%B 4,9%B 7%B 40%B 45%U
otherwise combined 25%U
oily with textile 7--;
materials3 GSP 0% 7.5% (0t%) 0% 3.5% 20% 35%

4009.40 - Reinforced or MFN 3.1%B 11.3ZB 4.6%Z3 4.9%B 7%B 40%B 45%U
otherwise combined 3 25%U
with other materials

GSP 0% 7.5% (0%) 0% 3.5% 20% 35%

4009.50 - With fittings MFN 3.1%B 11.3%B 4.6%B 4.9%B 7%B 40%B 45%U,
25%U 55%U

GSP 0% 7.5% (0%) 0% 3.5% 20% 35%,
45%

¹Of natural rubber. 6.6%B for products of synthetic rubber

Not covered

³Without fittings
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H.S. Harmonized United Aus- Fin- Aust- NewFin-
Codecommodity States Canada Japan EEC ria land ralia land
No, description
(CCCN)

4011 New pneumatic tyres: MFN 4%B 10.7%B OB 5.8%B 20%B 25%B 25%U 40%U5
4011.10 - for motor cars 55%U

GSP 0% 7% (0%) 4 10% 20%

4011.20 - for buses or MFN 4%B 10.7%B OB 5.8%B 20%B 25%B 25%U 40%U5
lorries 55%U

GSP 0% 7% (0%) 10% - 20% _

4011.40 - for motor cycles MFN 4%B 10.7%B 0%B,3 5.8%B 20%B 25%B 0%U 40%U
4.2%B
3.4%A

GSP O% 7%Z (0%) (0%) 10%

4011.50 - or bicycles MFN 5B 10.7%TR 4.2%B 5.8%13 20%B 25%B 27.5%B 40%
3.4%A OU or

$2.5
i each

-GSP - 7% (0%) 0%) 10%
cr

I $2.5
each

1 3
4011.91 - having a MFN OB, 0%B OB , 5.8%B 20%B 25%8 I 15%U 40%U,

"herring-bone 4%B 10.2%B 4.2%B 55%U
or similar 10.7%B 3.4%A

tread
GSP 0% 6.5% (0%) (0%) 10% - I 10% _

4011.99 - other MFN 0%B, OB1 0%B3, 5.8%B 20%B 25%B 15XU 40%U
4%B 10.2%B 4.2%B

10.7%B 3.4%A
11.7%B

GSP 0% 6.5% (0% (0%) 10% - 10% -

1

4013 Inner tubes: MFN 3.7%B 10.2%B 6.5%B 5.8%B 20%B 25%B 15%U 40%U,|
4013.10 - for motor cars 3.2%A 55%U
(4011) 4

GSP 0% 6.5% (0%) (0%) 10% - I0% -

4013.20 f- or bicycles MFN 15%B 10.2%B 4.2%B 5.8%B 20%B 25%B 27.5%B 40%U
:(4011) 3.4%A 15%U

GSP - 6.5% (0%) (0%) 10% - 10% 20%

2 4 2%B 5.8%B 20%B 25%B 15%U 40%Ui
N464°13AYO - other MFN 3?h 10.911' 3.4%A

GSP 0% 6.5% (0%) (0%) 10% - 10% 20%

¹Having a size of 3,600 X 51 or

²For aircraft

³With a width exceeding 10.16 cm

4,000 X 57

4GSP no applicable to Romania

5New pneumatic tyres, of a kind used in the assembly of motor vehicles as may be determined
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Table 5

Other Rubber Articles

H. S. Harmonized United Aus- Aust- New
Code commodity
No. description States Canada Japan EEC tria ralin land
(CCCN)

4014.10 Sheath contraceptives MFN 4.2%B 10.3%B 4.2%B 3YB 7XB 25%U 5%U
(4012) 3.4%A __0% 3.5%.._

GSP .V 6f. (0%)__ 3.5% 2_ _

4014.90 Other hygienic or MFN 3.1%B, 10.3%B 4.2%B 3%B 7%B 25%U 0%B,
1(4102) phamaceutical 4.2%B 3.4%A 5XP,

articles 23%U
__________ ~~~~~~~~~~~~~~35%U

GSP 0% 6.5% 20% 0%,
25%

4015.11 Surgical gloves MFN 3.7%B 25%B 4.2%B 5.3%B 7%B 25%U 47.5% or
(4013) 3.4%A 8 i pair

+20%
GSP 0% 16.5% (0%) 0% 3.5% 20% 27.5% or

8 i pair

4015.19 Other gloves MFN 3.7%BlT 25%B 4.2%B 5.3%B 7XB 25%U as above
(4013 14%B 3.4%A

CSP exO%-/ 16.5% (0%) 0% 3.5% 20% as above

4015.90 Other articles MFN 5ZB 22.5% 4.2%B 6.2XB 7 2%U,.> 40%U
(4013) of apparel and 3.4%A 25%II i

clothing 60%U
accessories

GSP _ 15% (0%) 0% 3.5% 0%, 35%
020%
55%

4016.10 Other articles of MFN 4.2%B I 10.3%B 5.8%B 5.3%B 9%B I 25%U 20%P,
(4014) of cellular rubber 4.6%A 40XU

GSP 0% 6.5% (0%) 0% 4.5% 20% 20%,
30%

4016.91 Floor coverings MFN 5.3%B 11.3%B I 3.4%B4 4.4%B 9%B 25ZU 20%U,
(4014) and mats of cellular OA 40%U

rubber __ [
CSP 0% 7.5% (0%) 0% 4.5% 20% 20Y,

. 30%

4016.92 Erasers MFN 4.2%B 10.3%B . 3.4% 4.4% 9% 25%U 35%U
(4014)

GSP 0% 6.5% (0%) 0% 4.5% 20% 20%

4016.93 Gaskets, washers MFN I 3.5%B 10.3%B 3.4% | 4.4%B 9%B 25%U 40%U
'(4014) and other seals 1 .

GSP 0% 6.5% (0%) 0% 4.5%5 20% 30%

4016.94 Boat and dock MFN 5.3%B 10.3%B 3.4%B 4.4%B 9%B 25%U 40%U
(4014) fenders

GSP r 0% 6.5Y (0%) 0% 4.5% 20% 30%

4016.95 Other inflatable MFN 4.2%B 15%B, 3.4%B 4.4%B 9% 25%U 40%U
(40I4) articles 0. 2%B

GSP - 10% (0%j10l% j 4.5% 20% 30%
6.5%

4016.99 ;Other articles of MFN 3.4%B 10.3%B 3.4%B 4.4%B 9%B 75%U 0-40%P
(4014) vulcanized rubber 6.5%B OA 0

other than hard 5.3%B
rubber of non- 8.5%B
cellular rubber 4.2%B

GSP 0% 6.5% 0% 0% 4.5% 20% ?

4017.00 Hard rubber and MFN 5.3%B 0%B, 4.2%B 0%B, 6.5%B 25%U OXIJ,
(4015) articles 10.3%B 3.4%A 2.5%B, 5%B,
(4016) 3.2%B 20%B,

.40%U

CSP 0% 6.5% 0% 3.25% 20% ?

1 2 3 4
Seamless gloves. Driving dress,etc. Germents other than X-ray protection pilches. Of a kind used for mother

vehicles. Without a visible reinforcement of metal on the outside S 4.41/kg.B, GSP S 2.20/kg.
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An overview of the tariff situation

8. In developed countries natural rubber is generally imported free of

duty as an essential raw material. With regard to rubber products, MFN

duties of industrialized countries have been significantly reduced as a

result of past multilateral trade negotiations. Practically all products

in CCCN Chapter 40 (with the exception of rubber tyres and tubes in certain

cases) enjoyed the 50 per cent tariff reduction in the 1964-67 Kennedy

Round and the tariff reduction according to a harmonization formula in the

1973-79 Tokyo Round. Further, the GSP introduced by developed countries in

the 1970s has covered industrial products extensively, including most

rubber products and has eliminated or reduced many duties applicable to

developing countries in the sector.

9. Nordic countries (Finland, Norway and Sweden) and Switzerland provide

developing countries MFN duty-free treatment or unlimited GSP duty-free

treatment for all items in Chapter 40 with the exception that Finland

excludes "4011 rubber tyres" from GSP and does not apply GSP on certain

rubber products from Hong Kong. The United States also grants such

treatment with some exceptions (HS Nos. 4008.21, 4011.50, 4013.20, ex

4015.19, 4015.90 and 4016.95).

10. Canada grants natural rubber other than sheets and strip MFN duty-free

treatment. Sheets and strip and most other rubber products are subject to

MFN duties of 10.2-11.7 per cent or GSP rates of 6.5-7.5 per cent. Rubber

gloves and apparel are subject to MFN duties of 22.5-25 per cent or GSP

rates of 15-16.5 per cent.

¹The expression "provide developing countries duty-free treatment" is
used in this document to provide a succinct picture of the tariff situation
affecting exports from developing countries. Details of such treatment,
i.e., whether "duty-free" is on an MFN basis, bound or unbound, or under
the GSP, are shown in tables.
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11. Japan has granted all items in Chapter 40 MFN or GSP duty-free

treatment. While its GSP treatment is subject to monthly-controlled

ceiling limitations and maximum country amounts, these limitations are

flexibly administered. In other words, imports under GSP are allowed to

continue after quantitative limitations have been reached unless a

particular decision is taken not to apply GSP any longer. With respect to

tyres and tubes for other than motor cars, however, the maximum country

amount is not flexibly administered.

12. The EEC has also granted developing countries MFN or GSP duty-free

treatment. As of 1987, all items in Chapter 40 except rubber tyres and

tubes are granted unlimited GSP duty-free treatment as non-sensitive items.

With respect to rubber tyres and tubes, GSP is not applicable to Romania

and GSP imports from the Republic of Korea are subject to quota

limitations. GSP imports from other GSP beneficiaries are subject to

country-by-country ceiling limitations (see Table 6).

13. In Austria rubber products are generally dutiable at 5-20 per cent.

Austrian GSP rates on all rubber products are equal to one-half of

corresponding MFN rates.

14. In Australia presently applied MFN rates on rubber products are at the

level of 15-25 per cent (mostly unbound) except for rubber garments for

which the MFN rate is 60 per cent. GSP rates of Australia are uniformly 5

percentage points less than corresponding MFN rates.

15. In New Zealand MFN duties of 20-55 per cent (mostly unbound) apply on

most rubber products. Its GSP covers all rubber products except certain

rubber tyres and tubes. Its GSP rates are mostly 10-20 per cent less than

corresponding MFN rates.
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(b) Non-Tariff Measures

16. Norway restricts imports of new pneumatic tyres for passenger cars

from Japan and the Republic of Korea. New Zealand maintains import

licensing controls on rubber products in line with their industry

development plans. Tyres and tubes will be transferred to "licensing on

demand" as of 31 March 1989 and other rubber products will be similarly

liberalized as of 1 January 1990. Japan restricts imports of rubber

adhesives containing more than 5 per cent of benzine by volume of solvent

(HS ex 4005, 4016) in accordance with the requirements of the Industrial

Safety and Health Law.

17. Amongst EEC members, Portugal maintains quantitative import

restrictions on such rubber products as rubber plates and sheets, rubber

tubing, rubber apparel and miscellaneous rubber articles. However, those

restrictions will be removed on 31 December 1992 as provided for in the

accession agreement of the country with the EEC. Five EEC member countries

maintain restrictions on rubber tyres and tubes. Spain restricts imports

of rubber tyres and inner tubes. Greece restricts imports of tyre cases,

tyre flaps and tubeless tyres and Ireland restricts imports of used tyre

cases and tubeless tyres for bicycles. Italy and Portugal restrict imports

of rubber tyres from Japan.

C. Trade flows and consumption

18. Between 1981 and 1986 world production of natural and synthetic

rubbers increased by 12 per cent from 12.2 million tons to 13.7 million

tons, of which natural rubber accounted for 30-33 per cent. The estimated

world rubber consumption was only slightly different from world production.

19. Table 7 shows main exporters of natural rubber and their exports in

1981-1986. All of them are countries in the tropical zone. Table 8 shows

main importers of natural rubber and their imports in 1981-1986. Major

markets for natural rubber include EEC, United States, Japan, China, USSR,

Republic of Korea and Canada. Table 9 shows the consumption of natural and

synthetic rubbers in main consuming countries.
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20. Developed countries generally import natural rubber to complement

their production of synthetic rubber. Brazil and India produce both

natural and synthetic rubbers and import both of them to complement their

own production.

21. Tables 10, 11 and 12 show main importers and exporters as well as

their imports and exports in 1980-1984 with respect to rubber

semi-manufactures, rubber tyres and tubes, and other rubber articles.

World exports and imports¹of rubber semi-manufactures amounted to US$1.56

billion and US$1.61 billion, respectively. Those of rubber tyres and tubes

amounted to US$7.35 and US$7.91 billion, respectively, and those of other

rubber articles, US$2.10 billion and US$2.27 billion respectively.

22. Exporters and importers of the three categories of rubber products are

numerous although a major part of trade in rubber products takes place

between developed countries. Major exporters of rubber tyres and tubes

include EEC, Japan, Canada, Republic of Korea, United States, Brazil,

Austria, Yugoslavia, Sweden and Israel.

SECTION II: Tropical wood and wood products

A. Product information

(a) Tariff and statistical classifications

23. CCCN/HS Chapter 44 covers wood and most wood products and CCCN/HS

Chapter 94 covers furniture including wooden furniture. Under the CCCN,

wood and wood products were classified only according to the stage of

processing and product forms or uses. Under the Harmonized System,

however, most commercially important varieties of tropical wood have been

separately identified at the fifth or sixth digit level under four-digit

¹Market economy countries only.
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Imports and Exports of Rubber Semi-Manufactures

SITC: 621
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Asia
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5.9
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0.0
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Source of Tables 10, 11 and 12:
Volume II. These Tables do not
(China).
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Table 11

Imports and Export of Rubber Tyres and Tubes

SITC: 625

.IN THOUSAND U.S. DOLLARS - . EN MILLIERS DE DOLLARS EU
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Table 12

Imports and exports of other rubber articles (SITC 628)
Importations et exportations - Autres ouvrages caoutchouc

IN THOUSAND U.S. DOLLARS - EN MILLIERS DE DOLLARS E.U

COUNTRIES-.PAGS
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headings covering logs (4403), sawn wood (4407), veneers (4408) and plywood

(4412). Certain less important varieties of tropical wood falls within

fifth or sixth digit HS code numbers for "other" varieties of wood.

24. As far as developed countries are concerned, the separate

identification of tropical wood products under headings covering veneers

and plywood is more significant than that under headings covering logs and

sawn wood: the former is generally dutiable but the latter is generally

free of duty.

25. Under the SITC, wood and wood products are often separated between "of

coniferous wood" and "of non-coniferous wood" for statistical purposes.

Most tropical wood falls within the category of "non-coniferous wood".

(b) Use of tropical wood

26. Tropical wood often has a pleasant appearance. This aesthetic value

is often combined with physical qualities such as easy processing, good

resistance and durability. Therefore, tropical wood of relatively high

value is used for decoration (particularly in the form of veneers), for

furniture, for windows, doors and frames, for ceilings, walls, parquet

floors and stairways, for fine carpentry, for boats and light vessels, for

sports articles and industrial implements and for lathing, carving,

decorative objects and precision instruments. Tropical wood, often of

medium value, that can be peeled is used for plywood and matches. Medium

value tropical wood is also used as packaging and a large number of

diversified goods (e.g. farming implements, rustic garden furniture and

household equipment).

Source: Pilot study of Markets of High Value Tropical Timber
Products in Italy, prepared for the International Tropical Timber
Organization by FAO, Yokohama, 25 August 1987.
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27. A detailed analysis of problems of international trade in forestry

products is available in GATT document MDF/W/52, dated 15 August 1986. For

example, developing countries' forest resource situation is examined on

pages 60-64 of the document.

B. The commercial policy situation

(a) Tariffs

28, Tables 13-16 show the tariff rates (MFN and GSP) of eleven developed

country markets with respect to (i) tropical wood in the rough and sawn,

(ii) veneer, plywood, etc., (iii) wood articles and (S.v) wood furniture.

An overview of the tariff situation

29. In developed countries tropical wood is generally imported free of

duty as raw material. With regard to wood products, MFN duties of

industrialized countries have been significantly reduced as a result of

past multilateral trade negotiations. Most products in CCCN Chapters 44

and 94 (with the exception of certain sensitive items) enjoyed the 50 per

cent tariff reduction in the 1964-67 Kennedy Round and the tariff reduction

according to a harmonization formula in the 1973-79 Tokyo Round. Further,

the GSP introduced by developed countries in the 1970's has covered

industrial products extensively, including most wood products, and has

eliminated or reduced duties applicable to developing countries in this

sector to a large extent.

30. Nordic countries (Finland, Norway and Sweden) and Switzerland now

provide developing countries MFN duty-free treatment or unlimited GSP

duty-free treatment for all items in GCCN/HS Chapters 44 and 94.
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United States OB (all items)

H..S. Harmonized
Code commodity
No. description
(CCCN)

4403 Wood in the rough, whether
(4403) or not stripped of bark or
(4404) sapwood, or roughly squared:

4403.10 -treated with paint, MFN
stains, creosote or
other preservatives

CSP

4403.31 -other,of the following MFN
tropical woods:

--dark rend meranti,
light red meranti and
merantii bakau

4403.32 --white laulan,white MFN
meranti,white seraya,
yellow meranti and
alan

4403.33 --keruing,ramin,kapur, MFN
teak, jongkong,merbau,
jelUtcng and kempas

4403.34 --okoume,obeche,sapelli, MFN
sipo,acajou d'Afrique,
makor6 and iroko

4403.35 -- tiama,mansonia,ilomba,MFN
dibetou,limba and Azobe

4403.99 -other MFN
--other

4407
(44.05)
(44. 13)
(44.28)

Table 13
Tropical Wood in the Rough and Sawn

Wood sawn or chipped
lengthwise,sliced or
peeled,whether or not
planed,sanded or finger-
jointed,of a thickness
exceeding 6 mm:

-of the following
tropical woods:

--dark red meranci,light MFN
red meranti,meranti
bakau,white lauan,
white meranti,white
seraya,yellow meranti,
alan, keruing, ramin,lkapur,
teak,jongkong,merbau, GSP
elutrono nd k-m-ns

0%B l0%U2

(5%) 2

4
4407.22 --okoume,obeche,sapelli, MFN OB 0%U as OB 0%B, as

sipo,acajou d'Afrique, above 5%U above
makore,iroko,tiama, 15%U

mansonia,ilomba,dib6tou,GSP aOas
limba and azob6 10% above

4407.23 --baboen,mahogany MFN OB OU as 0%B as as
(Swietania spp), above above above
imbuia and balsa GSP as as

above above

4407.99 -other(not including MFN 0%B8 0%P2 as 0%B 0%B OXB
coniferous) 6.8% 10%U above 5%B 5%B6

--other 10%U 7
-- e - 2 -3- 30X~

GSP 0% (5%) - 2.5% 0%,7
20%

4407.21 0%B, 3
4%B

4.9%B

0%B 0%B
teak,
5%U3
15%U

0%B'o~610%U7
30%U7

0%5
107'

0%6
M07

-- 2 3 4
Except for Kiri; Of Lauan, Itruing, mersawa and other dipterscar paceae family; Planed or sanded; Acajou d'Afrique;

5Ebony; 6Exceeding 6 mm thick, planed; Exceeding 6 mm thick, sanded or finger-joined; 8Treated.
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H.S. Harmonized United New
Code commodity States Canada Japan EEC trial ralia Zea-
No. description (TSUS) land
(CCCN)

4408 Veneer sheets and sheets for
(44.05) plywood (whether or not spliced)
(44.13) and other wood sawn lengthwise,
(44.14) sliced or peeled, whether or
(44.28) not planed,sanded or finger-

jointed, of a thickness not
exceeding 6 mm:

4408.20 -of the following tropical woods:
(TSUS dark red meranti,light red MFN OB 0%B 15%U 4* 4%B, 12%B 30%B7 0%B,
24010 meranti,white laLan,sipo,limba, 5%A, 4.9%B, 5%U 10%U,

17 okoume,obecheacajou d'Afrique, 15XB 6%n 25.5%U
19 sapellibaboen,mahogany
23 (Swietenia spp),palissandre GSP (0%)4* 0% 6% 0% 0%,
25) du Bresil and bois de rose (2.5%) 10%

femelle

4408.90 -other (not including conferous) MFN OB OB OB, 0%B, 12%B 30%B 07B_
!I %Bz 4%B, 5%U 10U

15%P* 4.9%B, 25.5%U
l ~~~~~~5%A6ZB

GSP T 0%B 6% 0% 0%*-
(2.5%) 10%

14409 Wood (including strips and MFN 0%B,1 X0%B 0%Pr 3%B, 7%B, 15%U 0%B,
(44.09) friezes for parquet flooring, 4.5%B2 2.5%B, 4%B 10%U
(44.13) not assembled) continuously 7.6%B 7.5%B5 20%U
(44.19) shaped (tongued,grooved,rebated, 10%U
(44.28) chamfered,V-jointed,beaded, 1 * _

moulded,rounded or the like) GSPI 0% , (0%) 0% 3.5% 10% 0%,
along any of its edges or faces, - 2 10%
whether or not planed,sanded or (sanded,grooved)
ftuger-8jointed:

4409.20 -non-coniferous

4410 Particle board and similar MFNi 4%B 4-9.2%B1 12%B* lOXB 13%B 20%U 20X,
(44.18) board of wood or other 8%A*;
(44.19) ligneous magerials,whether or 10%B

not agglomerated with resins GSP 0% 2.5-6% (0%) 0%o .5 ,
or other organic binding
substances

4410.10 -of wood

4412 Plywood,veneered panels and .

(4415) similar laminated wood:
(4419) -plywood consisting solely of

sheets of wood, each ply not
exceeding 6 mm thickness:

4412.11 --wtth at least one outer pl.y MFN 8%B, 8%B, 15%B* 10%B 18%B 25%U 30%U
of the following tropical 8/ 9.2%B 12.5%A
woods:dark red meranti,light 20%B*
red meranti,white lauan, sipo 17.5%A ;
limba,okoum6,obeche,acajou 17%B*
d'Afrique,samelli,baboen, 13.5%A
mahogany (Swietenia spp), j
Palissandre du Bresil'or GSP -, 5%, - (%) 20% 25%
bois de rose famelle 8/ 6%

4412.12 --other,with at least one MFN 8%B 8%B, 15%B 12.5%A* 10%B 18%B 25%U 30%U
outer ply of non- (24017) 9.2%B 17%B 13.5%A*
coniferous wood (24023) 20%B 17.5%A

(24025)
8/

GSP -, 5%, - (0%) 9% 20% 25X -
8/ 6%

ITSUS 20266; TSUS 20095; Except flooring of oak; Sheets for plywood; Of lauan, kruin.a mersawa and other

dipterocar paceae family; 60f laminated lumber; 7Veneer sheets and sheets for plywood; 8Tongued, grooved or rabbetted -
2.9i/Kg.+2.3%B, GSP 0%.
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Table 15

Wood Articles

11.5. Harmonized United Aus- Aust- Ne
Code commodity Caaa J7a E ea*-
No. description States Caaa Jpn EC tria ralia ln
(CCCN)

4414.00 Wooden frames for paintings,photographs, MFN 6%M 9.2%B 6 5%B* 5. 1%B 7%B 15%U 20%U
(4420) mirrors or similar objects 5.2 %A

GSPI 0% 6% (0%)* 0% 3.5%' 10% 10%

4418 Builders' joinery and carpentry of wood,
including cellular wood panels,
assembled parquet panels, shingles and
shakes:

4418.20 -doors MFN 7.5%B 11.3%B 0%% B B 13%B 15%U 25%U

(4423) ~~~~~ ~~~ ~~~~~~ ~~~~GSPt 0% 10%(0%) 6.5% 10% 10%

4418 30 -parquet panels MFN! 3.2%B 5.5%B 3.9%B 6% 10%B I15%U 25%U

(4423) ~~~~~ ~~ ~ ~~~~~~~~ ~~GSPi0% 0%(0) (0%) 5% 10% 10%.

4418.50 -shingles and shakes MFN 0%B 0%B 5.8%B 4 .9%B 6%B 15%U 0%?-
(4428)

GSP ~~~(0%) 0% 3% 10% .

4418.90 i-other (TSUS MFNf 0%B, 4%B, 0%B, 6% 9%B 15%U 20%U
(4416) 20330, 20700, 24560) 5.1%B 9.2%B 3.9%B
(4423) I10%B3

GS?! 0% 2.5%, ex(WM (80%) 4.5% 10% l0%
6%

4496 ~ blewr and kitchenware, of wood MFN'J 5.1%BI 9.2%B 7%B 3%B 6%B' 15%U 125.5%U

(4424) 8.5%B ~~~~~~~~~~~~~~5.6%A, 30%U
(4427) 5.3%A7 4%B
(4428) 3.2%A

GSPI' 0% 6% (0%) (0%) 3% 10% 15

4420 Wood marquetry and inlaid wood; caskets
and cases for jewellery or cutlery, and

similar articles, of wood; statuettes and
other ornaments, of wood; wooden articles
of furniture not falling in Chapter 94.i I

14420.10 -Statuettes and other ornaments, of MFN 5.1%B 9.2%B 4%B 6% 7%B 15%U 0%U
(44~27) ________wood I3.2%A255U

GSP 0% 6% (0%)* 0% 3.5% 10% 15%

14420.90 f-other MFN 3%B, 11. 2%B 4%B 6%B, 10%B 15%U 20%U,
1(4415) I6.7%B, 3.2%A,4 10%B 25.5%u;'
(4427) 2.20/kg 20%U

+2.9%B,
5. 1%B

CS? 0% 7% (0%)* 0% 5% 10% 10%,"
if not 5

lined with.15
textile
fabric

.4421.10 'Other articles of wood
(4428) -clothes hangers MFN 5.1%B 9.2%B 5.8%B 4.9%B 7%B j15%U 30%U!

GSP 0% 6% (0%) 0% 3.5%. 10% 20%

4421.90 -other MFN 0-8%B,i 0-15%B 5.7%B, 2. 5%B 6%B 15%?" 0%?,
(4424) 16 2/3%B, 4.6%A ,4.4%B, 10%U,
(4426) 1oil 5.8%B 4.6%B,3U
(4428) gross B210%B 5 4.9%B,

7.5%B

(ISP ex0% 0-10% (0%) 0% 3% 10% 0%
20%

2 3
4TSUS 20665 certain wood blinds; 79005 clothespins6 spring type; Cellular wood panel;
Wood marquetry and inlaid wood; Kush, of bamboo; Matcg splints 40%B not applied; spring rollers
for blinds - L5%11; other - unbound; Forks and spoons; CSP does not cover "tategu" (window sash
and the like) and "tokobashira".
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H.S. Harmonized UieAu- ut New~~~~~~~~~~Uie Caaa JIP Au- us- 7e

Code commodity States Canada Japan EEC trial ralia New
No. description ln
(CCC N)

9401 Seats and parts thereof: MFN 3.4%B, 15%B 4.8%B 5.6%B 27%B 30%U 34%U,
(9401) 5.3%B, 3%A2

-other seats,with wooden frames 2.5%B 5. 4%B2
4. 3%A

9401.61 --upholitered GSP 0% 10% (0M) 0% 13.5% 25% 22.5%

4
9401.69 --other MFN 6.6%B, 6%B , 4.8%B 5.6%B 27%B 30%U 34%U

3.4%B, 15%B 3.8%A
5.3%B,
2. 5%Ti

GSP 0% 4%4 (0%) 0% 13.5% 25% 22.5%
10%

9401.90 -parts (of wood) MFN 6.6%B 15%B 4.8%B 5.6%B 7%B 25%U, 1 40%U
5.3%B 3.8%A 30%U

GSP 0% 10% (0%) 0% 3.5% 20%, 22.5%
25% 2

9403 Other furniture and parts
(9403) thereof:

9403.30 -wooden furniture of a kind MFN 6.6%B, 15%B, 4.8%B 5.6%B 27%B 30ZU 34%U
used in offices 2.57% 16.1%B 3.8%A

GSP 0% 10%, (0%) (0%) 13.5% 25% 22.5%
10.5,%

9403.40 -wooden furniture of a kind MFN 6.6%B, 15%B 4.8%B 5.6%B 27%B 30%U 34%U
used in the kitchen 2.5%B 3.8%A

GSP. 0% 10% (0X) (0%) 13.5% 25% 22.5%

9403.50 -wooden furniture of a kind MFN 6.6%B, 15%B, 4.8%B 5.6%B 27%B 30%U 34%U
used in the bedroom 2.5%B 15.3%B 3.8%A

t~~~~
GSP 0% 10% (0%) (0%) 13.5% 25% 22.5%

9403.60 -other wooden furniture MFN 6.6%B, 15%B 4%B3 5.6%B 27%B 30%U 34%U
2.5%B 3.2%A3,

4.8%B
3.8%A

GSP 0% 0% (0%) (0%) 13.5% 25% 22.5%

9403.90 -parts (of wood) MFN 5.3%B, 15%B 4.8%B 5.6%B 23%B 30%U 34%U
(TSUS) 3.8%A
(72715)
(72740) GSP 0% 10% (0%) (0%) 11.5% 25% 22.5%

IFor vehicles

Covered with leather

3Shelved furniture (excluding cupboards and bookcases) designed to be hung, to be fixed to the wall or to
stand one on the other

4Church pews
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31. The United States also grants such treatment with some exceptions

(plywood, not tongued, grooved or rabbetted; certain miscellaneous wood

articles). Canadian imports of logs, sawn wood and veneer sheets are

granted MFN duty-free treatment. Most other wood products are subject to

MFN duties of 4-15 per cent. The Canadian GSP scheme covers all of these

wood products at the rates of 0-10.5 per cent.

32. With respect to all items in Chapters 44 and 94 Japan provides

developing countries MFN or GSP duty-free treatment, with the exception

that plywood and window sash are dutiable on an MFN basis and that GSP

rates on certain sawn tropical woods (lauan, etc.,) and sheets for plywood

are positive at one-half of corresponding MFN rates. Japan's GSP on wood

products are subject to different types of ceiling limitations and maximum

country amounts as indicated in Table 17.

33. The EEC also provides developing countries MFN or GSP duty-free

treatment except for planed or sanded sawn tropical wood. However, GSP

imports of 4 sensitive items are subject to quota/ceiling limitations (see

Table 18 for details) Romania is excluded from the application of GSP on

certain wood items.

34. In Austria rough and sawn wood except planed or sanded sawn wood has

been granted MFN or GSP duty-free treatment. Wood products are subject to

MFN duties of 6-18 per cent and wood furniture, MFN duties of 7-27 per

cent. All wood products have been covered by GSP at one-half of

corresponding MFN rates.

35. In Australia rough and sawn wood (except planed or sanded sawn wood)

as well as veneer sheets have been granted MFN or GSP duty-free treatment.

MIN duties on other wood products range between 15 per cent and 30 per cent

(mostly unbound). The Australian GSP scheme covers all of these wood

products. GSP rates of Australia are uniformly 5 percentage points less

than corresponding MFN rates. If MFN rates are reduced, GSP rates will be

automatically reduced.



MTN.GNG/NG6/W/15
Page 29

Table 17

Japan's quantitative limitations for GSP application (FY 1987)

M = Monthly control
D - Daily control.
Flexible administration - imports under GSP are allowed to continue
after quantitative limitations have been reached unless a particular
decision is taken to discontinue GSP application.

Tariff Nos. Control Flexible Flexible Ceiling
GSP TCCCNa / f admin. admin. of quotas by
Cat. description ceilings of maximum country value

ceilings amounts (1,000 yen)

44. 03-2
Of Kiri (genus
Paulownia) (non-

tropi.cal)

44.04-2, 44.05-2
and 44.13-2

44.05-4
Of Lauan, Kruing,
Mersawa and other

Dipterocar paceae
family

(GSP= 1/2 of MFN)

44.09--2
Drawn of bamboo

44.28-5-(2)
Skewers of bamboo

44.14-2 Sheets for
plywood
(GSP- 1/2 of MFN)

44.14 (other than
44.14-2)

44.15

44.11 and 44.18

ex 44.23 Transom

44.24 Waribashi
(disposable wooden
chopsticks)

Goods in Chapter 44
not referred to above

Chapter 94 other
than 94.01-3 and
94.03-3 (other
than of base metal
or No.94.04-1).

M

M

M

D

M

M

D

M

1, 109,989

1,901,206

5,244,748

4,017

978,499

1,253,478

624,092

591, 339

5,755,764

1,222,760

20,078,038

25,646,465

47

48

49

50

51

52

53

54

55

56

57

140

. _

U
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36. In New Zealand rough and sawn wood (except sanded or finger-joined

sawn wood) have been granted MFN duty-free treatment. MFN duties on most

wood products range between 10 per cent and 40 per cent (mostly unbound).

The New Zealand GSP scheme covers all wood products at 0-25 per cent.

(b) Non-tariff measures

37. Apart from quotas maintained by Denmark (EEC) on imports of wooden

seats and wooden furniture from the Republic of Korea, only New Zealand

maintains some non-tariff measures on products in this category. Recently

liberalized products, i.e. exempt from licensing, include plywood,

laminated wood, veneer sheets and sheets for plywood, 'shaped wood

(excluding balsawood), wooden cases, wooden frames, and builders carpentry

and joining (L/5640/Add.18/Supp.1). Remaining products are subject to

automatic licensing (licence on demand) while fibreboard (CCCN ex 4419,

HS4411) and wooden beadings and mouldings (CCCN ex 4419, HS 4409),other

articles of wood (CCCN ex 4428, HS ex 4421.90 etc.), and household utensils

(CCCN ex 4424, HS ex 4419.00 and ex 4421.90) are allocated "basic" licenses

which restrict volume.

38. The construction industry and the wood processing industry are the

users of wood and wood products: domestic building techniques and

regulations necessarily influence buying patterns. Technical standards for

the use of wood products, which differ substantially from import market to

import market, and phytosanitary measures to control insect pests may

create obstacles to trade (cf. MDF/W/52, "Problems of International Trade

in Forestry Products", 15 August 1986).

C. Trade flows

39. Tables 19-24 show main importing and exporting countries and their

imports and exports in 1980-1984 with respect to the following six

categories of products:
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Table 19

Imports and Exports of Rough and Roughly Squared Wood (logs)

SITC: 247
CCCN: 4403, 4404
HS: 4403
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Source of Tables 19-24: UN 1984 International Trade Statistics Yearbook - Volume II

These Tables do not include East Europe, China and Taiwan Province (China).
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Imports and Exports of Sawn Wood
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SITC: 248
CCCN: 4405, 4407, 4413
HS: 4406-4408, 4409.20

IN THOUSAND U.S. DOLLARS
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SITC:
CCCN:

"I -I - ~~Table 21

Imports and exports of veneer sheets and sheets for plywood
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Imports and Exports of Plywood

SITC: 634.2

CCCN: ex 4415

HS: ex 4412

IN THOUSAND U.S. DOLLARS. EN MILLIERS DE DOLLARS E.U

(VALUE AS % OF TOTAL MARKET ECONOMY)(VALEUR_E . 6DU IOTAL DESECONOMIES DE MARCHE)
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Table 23

Im orts and Exports of Wood Articles

SITC: 635
CCCN: 4420-4424 and 4427
HS: 4414-4416, 4418-4420, ex 4421.90, etc.

IN THOUSAND U.S. DOLLARS
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EN MILLIERS DE DOLLARS E.U
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Table 24

Imports and Exports of Furniture and Parts

SITC: 821

CCCN/HS: 9401-9404

.._..IN THOUSAND U.S. DOLLARS
iWOM-1. M0471..i0NS
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EN MILLIERS DE DOLLARS E.U
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Total of market economy countries
(not including Taiwan Province)

Exports (1984) Imports (1984)
US$ Million

(i) Rough and roughly squared wood 4,725 5,244
(logs)

(ii) Sawn wood 9,580 10,894
(iii) Veneers 771 780
(iv) Plywood 1,562 1,907
(v) Wood articles 2,720 3,149
(vi) Furniture*and parts, of all 9,526 11,521

materials

only a minor part is of wooden furniture.

40. Among the exporting countries of logs listed in Table 19, main

exporting countries of tropical wood include Malaysia, Indonesia,

Cote d'Ivoire, Gabon, Philippines, Burma, Papua New Guinea, Congo and

Cameroon. By far the largest market for logs is Japan, followed by EEC,

Republic of Korea, Taiwan Province (China), Canada, Austria, Hong Kong,

United States, Singapore, Thailand, Egypt, Finland, Morocco, Israel,

Sweden, Algeria and Switzerland.

41. Among the exporting countries of sawn wood listed in Table 20, main

exporting countries of tropical sawn wood include Malaysia, Indonesia,

Brazil, Indonesia, Philippines, Singapore, Cote d'Ivoire, Burma and

Honduras. Main markets for sawn wood include EEC, United States, Japan,

Canada, Australia, Saudi Arabia, Egypt, Algeria, Taiwan Province (Chine),

Switzerland, Singapore, Austria and Norway.

42. Among the exporting countries of veneers listed in Table 21, main

exporting countries of tropical wood veneers include Brazil, Malaysia,

Thailand, Congo, Indonesia, Philippines, Cote d'Ivoire and Singapore. Main

markets for veneers include EEC, United States, Japan, Canada, Sweden,

Austria, Republic of Korea, Switzerland, Australia, Singapore and Tunisia.
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43. Among the exporting countries of plywood listed in Table 21, main

exporting countries of tropical wood plywood include Indonesia, Singapore,

Malaysia, Philippines, Republic of Korea, Gabon, Hong Kong and Cote

d'Ivoire . Main markets for plywood include EEC, United States, Saudi

Arabia, Hong Kong, Singapore, Sweden, Canada, Australia, Japan, Nigeria,

Norway, Kuwait, Oman, Yemen, Switzerland, Egypt and Algeria.

44. Among the exporting countries of wood articles (HS 4414-4416,

4418-4420, ex 4421.90), main exporting countries of tropical wood articles
2include Malaysia, Thailand, Taiwan Province (China) Republic of Korea,

Philippines, Singapore, Brazil, Hong Kong, Cuba, India, Mexico, Indonesia
and Honduras. Main markets for wood articles include EEC, Uriited States,

Saudi Arabia, Switzerland, Japan, Canada, Algeria, Iraq, Norway, Austria,

Australia, Finland, Sweden, Singapore, Hong Kong, Israel, Libya, Nigeria,

Bahamas and Mexico.

45. As shown in Table 24 covering furniture of all materials, a large

majority of trade in furniture and parts takes place among industrialized
1countries. According to an ITC study , the bulk of furniture imports from

developing countries consist of wooden furniture (primarily, living room

and dining room furniture) and wooden furniture parts and components, as

well as rattan and bamboo seating and other furniture. Among the exporting

countries of furniture and parts listed in Table 24, main developing

countries' exporters include Taiwan Province (China) , Yugoslavia, Hong
2

Kong, Philippines, Singapore, China , Republic of Korea, Thailand, Mexico,

Turkey, Brazil, Malaysia and India. The United States is by far the

largest market for furniture and parts from developing countries, followed

by EEC, Japan, Australia and Canada.

1Major Import Markets for Wooden Household Furniture, International
Trade Centre UNCTAD/GATT, Geneva 1982.

2China and Taiwan Province are not covered by Tables 19-24. Taiwan's
exports of wood articles and furniture amounted to US$451 million and
US$721 million respectively in 1984.
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46. Import data for tropical wood and some of their products (sawn wood,

veneers and plywood) are available for some countries in terms of cubic

meter (Table 25). The table below shows the total of nine countries

covered by the table.

47. As far as these nine countries are concerned, their imports of all

wood in four forms increased from 84.3 million m in 1981 to 95e3 million
.3
m in 1986. However, their imports of tropical wood decreased from 24.8

3
million to 21.7 million in the period. With regard to tropical wood, the

share of sawn wood and plywood increased at the expense of logs. However,

the share of sawn wood in tropical wood trade is still much lower than that

in all wood trade.

48. A major factor affecting the level of consumption and imports of wood

and wood products is new housing construction, which is in turn largely

influenced by the general economic situation, Another major factor which

1981 1986

million m % million m %

Logs 36.3 43 34.0 36

Sawn Wood 43.8 52 56.2 59

11 wood Veneers 0.9 1 1.0 1

Plywood 3.3 4 4.1 4

Total 84.3 100 95.3 100

Logs 18.5 75 14.5 67
Sawn Wood 4.0 16 4.2 19

Tropical Veneers 0.4 2 0.4 2

Wood Plywood 1.9 8 2.6 12

Total 24.8 100 21.7 100
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will affect the level of future trade in tropical wood would be the supply

of such wood. A 1985 report called "Tropical Forests: A Call for Action"

by an International Task Force convened by the World Resources Institute,

the World Bank and the UNDP provides the following information on supply

prospects:

"Developing countries possess nearly half the world's closed

forests, but they produce only 21 per cent of its industrial timber.

Many developing countries have both large natural forests and

ecological conditions that are suitable for fast-growing industrial

plantations. However, a decline in the area of accessible commercial

forests is causing serious problems. In most of these countries

current levels of forest management and reforestation fall far short

of what is needed to limit imports and sustain exports. Exports to

industrialized countries are very important for some developing

countries, but the most critical problem for the future is the growing

inability of many countries to meet their domestic needs for

industrial forest products.

"Imports of forest products by developing countries are

increasing sharply, even in such countries as Nigeria, Thailand, and

Mexico which should readily be able to supply their own domestic

needs. Imports have risen from about US$6 billion in the early 1970s

to almost US$10 billion today.

"In fourteen developing countries with suitable conditions for an

expanded industrial forestry programme, imports of manufactured forest

products now total nearly US$4 billion a year. Unless action is

taken, this level of imports will continue to rise sharply.

"Over the past decade, exports of industrial forest products by

developing countries have averaged about US$7 billion (1984 prices)

and rank fifth overall in non-oil exports. The value of exports has

risen sharply during this time but it is doubtful that this rate of

growth will continue unless additional investment is made to sustain

the productivity of industrial forest resources.
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"In a number of countries, notably Cameroon, Gabon, Ivory Coast,

Malaysia and the Philippines, current rates of timber harvesting and

insufficient investment in forest management and reforestation will

lead to a sharp decline in exports within 10-15 years. On a smaller

scale, the same trend is perceptible in many other countries. In

Ghana, for example, exports have fallen from a high of 124 million

cubic meters in 1973 to 11 million cubic meters in 1982.

"By the end of the century, the thirty-three developing countries

that are now net exporters of forest products will be reduced to less

than ten, and total developing country exports of industrial forest

products are predicted to drop from their current level of more than

US$7 billion to less than US$2 billion."

SECTION III: Activities of international organizations

49. Several international organizations undertake work which is relevant

and complementary to negotiations in the GATT on tropical products. With

respect to intergovernmental facilities to compensate for shortfalls in

commodity export earnings, the IMF Compensatory Financing Facility and the

STABEX programme for ACP countries are noteworthy as measures of financial

transfers to stabilize export earnings, while the variety of development

projects and financial arrangements to promote and diversify commodity

exports are numerous. Certain products in this group are covered by STABEX

operations: unmanufactured wood (CCCN 4403, 4404, 4405) and rubber (4001).

Food and Agriculture Organization (FAO)

50. The FAO Commodities and Trade Division pioneered commodity research

and techniques for international co-operation in commodities, including

natural rubber. This Division, whose activities are geared towards

improving the functioning of international trade in agricultural

commodities, monitors the world market situation and advises developing

countries on the implementation of their national commodity policies. The

FAO Forestry Department produces a monthly bulletin on tropical forest

products in world timber trade.
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51. Among regional agencies of the United Nations the ECE/FAO Agriculture

and Timber Division services the ECE Timber Committee which reviews market

developments and economic and technical aspects of the wood processing

industry.

United Nations Conference on Trade and Development (UNCTAD)

52. Under United Nations auspices, UNCTAD is a major forum for

international commodity action. Its principal achievements have been the

Integrated Programme on Commodities (IPC), established as a result of

Resolution 93(IV) at UNCTAD IV and the Agreement on the Common Fund for

Commodities. Agreements on natural rubber and tropical timber have been

established under the Integrated Programme.

53. A new Internatiònal Agreement on Natural Rubber was formally adopted

on 20 March 1987 by the United Nations Conference on Natural Rubber. Seven

producers and thirty-three consumers representing about 90 per cent of

world trade on natural rubber thus ensured that there would be a successor

instrument to the 1979 INRA that expired on 22 October 1987. Ratification

by countries representing at least 75 per cent of both exports and imports

will be needed before the agreement is operational. Until then, buffer

stock price stabilization operations will be suspended.

54. The new agreement has retained the same reference price, 201.66

Malaysia/Singapore cents (about 87 US cents) a kilo and the same

intervention prices, "floor" and "ceiling" prices remaining at 150 and 270

cents respectively. The major change in the new agreement is the reference

price review mechanism which will now be automatic. If the daily market

indication price is above the upper "intervention" price ("may sell") or

below the lower ("may buy") for six months, the reference price is adjusted

by 5 per cent unless the International National Rubber Council decides on a

higher adjustment. As a further step in tailoring the agreement more

closely to market developments, price reviews take place every fifteen

rather than, as previously, every eighteen months.
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55. The buffer stock remains the sole price stabilization instrument;

maximum volume is unchanged at 550,000 tonnes. Financing of the buffer

stock is shared equally by producers and consumers according to their

respective trade shares within each of the groups; new provisions for

borrowing to finance stock purchase.

International Tropical Timber Organization

56. Following a resolution of the United Nations Conference on Tropical

Timber held in November 1983, the Secretary-General of UNCTAD convened a

Preparatory Committee for the first session of the International Tropical

Timber Council. Tropical timber is defined as non-coniferous tropical wood

for industrial uses which is grown in the tropical zone; the term covers

logs, sawnwood, veneer sheets and plywood. The International Tropical

Timber Agreement established to provide an effective framework for

cooperation and consultation between producing and consuming countries

entered into force provisionally on 1 April 1985. The first meeting of the

International Tropical Timber Organization took place in Yokahama in March

1987. Members currently numbering forty-one, represent more than 95 per

cent of tropical timber trade.

57. In addition to encouraging policies to manage and conserve tropical

forests the objectives of the International Tropical Timber Agreement are

to (i) provide the expansion and diversification of international trade in

tropical timber, (ii) encourage further processing and improve marketing

and distribution activities in producing member countries and (iii) improve

market intelligence.

United Nations Industrial Development Organization (UNIDO)

58. The Wood and Wood Products Industry is one of the industries included

in consultations between developed and developing countries directed

towards the industrialization of developing countries. The first

consultations which took place in 1983 addressed problems and made

recommendations concerning the development of processing industries and the

promotion of wood and wood products.
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International Trade Centre UNCTAD/GATT (ITC)

59. The ITC is the focal point for technical co-operation regarding the

promotion of developing countries trade. With respect to rubber the ITC is

in the process of implementing a project on Integrated Export Development

support in natural rubber products. For tropical timber and timber

products ITC is carrying out two multi-year interregional projects on

builders wood work and wood-based panels. Various proposals on export

development are awaiting financing.

International Organization for Standardization (ISO)

60. The ISO has been engaged in standardization work in the field of

forestry, timber and wood products since 1947. Several hundred

international standards cover aspects such as terminology, classification,

dimension and test methods on such products as sawn timber, plywood and

furniture.

International Rubber Study Group

61. This intergovernmental organization has as its principal objective,

the comprehensive compilation of statistical information on production,
consumption and trade in natural and synthetic rubber.


