
MULTILATERAL TRADE RESTRICTED
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NEGOTIATIONS 31 October 1988
THE URUGUAY ROUND Special Distribution

Original: English
Group of Negotiations on Goods (GATT)

Negotiating Group on Tropical Products

TROPICAL PRODUCTS

Initial Offer List of Canada

The following communication dated 25 October 1988 has been received
from the delegation of Canada with the request that it be circulated to all
participants.

In accordance with MTN.GNG/NG6/W/25 and consistent with Parts D and
B(ii) of the Punta del Este Ministerial Declaration, the Government of
Canada submits the attached list containing Canada's initial offer in the
Tropical Products Negotiating Group.

The attached list covers thirty-six tariff lines which represent an
estimated $150 million of annual imports of tropical products, including
semi-processed and processed. Canada undertakes to bind at free the rates
of duty on products on the attached list at the end of the Uruguay Round,
on the basis of a satisfactory conclusion of the Round, which would include
participation by all countries - developed as well as developing countries,
the latter commensurate with their stage of development. Implementation of
duty-free entry for the currently dutiable products listed would proceed at
the earliest opportunity following the Mid-Term Review, subject to a
satisfactory outcome of the Review.

Canada's offer builds on concessions made in the context of previous
Rounds of negotiations in the area of tropical products by eliminating
duties altogether on certain products and providing greater security of
market access for all products on the attached list. Some 82 per cent of
imports of tropical products from developing countries currently enter
Canada free of duty either on a MFN or preferential basis. A further
16 per cent enter at reduced rates on a preferential basis. It is also
important to note that Canada has not been identified as maintaining any
non-tariff barriers of concern with respect to tropical products.

Seven tariff items subject to confirmation as to product coverage.

GATT SECRETARIAT
UR-88-0518
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It should be emphasized that the attached list constitutes an initial
offer. As the second part of its offer, Canada is prepared to consider
additional concessions on tropical products, provided real progress is
achieved involving all participants, both developed and developing
countries, in the related negotiations on market access and agriculture in
the Uruguay Round, which both have an important bearing on international
trade in tropical products.
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