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1. On 22 July 1988, the United States Government announced its intention
to impose trade restrictive measures against selected Brazilian goods,
virtually excluding Brazilian suppliers of those items from the US market.

2. The mere announcement of such an intention disrupted the exports of
the selected Brazilian products, thus infringing GATT provisions. It
prompted the Brazilian Government, on 22 August 1988, to request
consultations with the US Government under Article XXIII:1 of the General
Agreement.

3. The US Government replied, on 9 September 1988, that the
consultations would be premature, on the questionable groundsthat the
mere intention of applying restrictive measures would not affect trade.
The matter was brought to the attention of the Surveillance Body on
22 August 1988.

4. On 20 October 1988, the US Government effectively decided to impose
the announced unilateral import restrictions on 22 products of Brazilian
origin. The list of those products, whose imports into the US market have
averaged US$39 million during the past three years, is annexed.

5. The US action is taken solely on the basis of its domestic
legislation, in disregard of GATT rules, and constitutes a blatant
violation of the standstill commitments undertaken by Ministers at
Punta del Este, namely:

(i) not to take any restrictive or distorting measure inconsistent
with the provisions of the General Agreement or the Instruments
negotiated within the framework of the GATT or under its
auspices;
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(iii) not to take any trade measures in such a manner as to improve
its negotiating positions.

6. The US decision, by applying "prohibitive tariffs", unilaterally
denies access to the US market for the products listed in the annex. This
clearly affects Brazil's trade interests and rights under the GATT.

7. Furthermore, the stated objective of the restrictive measure is to
force Brazil to change its legislation on intellectual property rights.
Hence it represents an attempt to improve the US negotiating position in
the Uruguay Round, in particular in the negotiations on trade-related
aspects of intellectual property rights.

8. The Brazilian Government, following receipt of a communication from
the US authorities indicating their willingness to hold consultations on
this matter, will suggest appropriate dates for these shortly.
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ANNEX I

For Immediate Release October 20, 1988

INCREASE IN THE RATES OF DUTY
FOR CERTAIN ARTICLES FROM BRAZIL

BY THE PRESIDENT OF THE UNITED STATES OF AMERICA

A PROCLAMATION

1. On July 21, 1988, prior to the date of enactment of
section 1301 of the Omnibus Trade and Competitiveness Act of
1988 (Pub. L. 100-418), I determined pursuant to section 301
of the Trade Act of 1974, as amended (19 U.S.C. 2411), that
the Government of Brazil has failed to provide process and
product patent protection for pharmaceutical products and
fine chemicals, and that this failure is unreasonable and
constitutes a burden or restriction on U.S. commerce
(53 Fed. Reg. 28177). This failure permits the unauthorized
copying of pharmaceutical products and processes that were
invented by U.S. firms. I directed the United States Trade
Representative to hold public hearings on products of Brazil
that were appropriate candidates for increased duties or
other import restrictions, and those hearings were held
September 8 and 9, 1988. I have further determined, pursuant
to section 301 of the Trade Act of 1974, as amended by the
Omnibus Trade and Copetitiveness Act of 1988, that
appropriate and feasible action in response to Brazil's
unreasonable policies and practices is to impose increased
duties of 100 percent ad valorqm on certain imported articles
that are the products of Brazil.

2. Section 301 of the Act as amended authorizes
appropriate and feasible action within the power of the
President to obtain the elimination of an act, policy, or
practice of a foreign government that is inconsistent with
the provisions of, or otherwise denies benefits to the
United States under, a trade agreement: or is unjustifiable,
unreasonable, or discriminatory and burdens or restricts U.S.
commerce. Section 301 authorizes the suspension, withdrawal,
or prevention of the application of benefits of trade
agreement concessions with respect to, and the imposition of
duties or other import restrictions on the products of, such
foreign country for such time as is appropriate. Pursuant to
section 301, such actions may be taken on a nondiscriminatory
basis or solely against the products of the foreign country
involved.

3. I have decided, pursuant to section 301, to increase
U.S. import duties on the articles provided for in the annexes
to this Proclamation that are the products of Brazil.

4. Section 604 of the Trade Act of 1974
(19 U.S.C. 2483) authorizes the President to embody in
the Tariff Schedules of the United States (TSUS) the
substance of the provisions of that Act, of other Acts

more
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ANNEX I (cont'd)

affecting import treatment, and of actions taken thereunder.
Section 1204(b) of the omnibus Trade and Competitiveness Act
of 1988 requires that I proclaim such modifications to the
Harmonized Tariff Schedule of the United States (HTS), as
enacted in section 1204 of that Act, as are necessary or
appropriate to implement the applicable provisions of statutes
enacted, executive actions taken, and final judicial decisions
rendered, after January 1, 1988, and before the effective date
of the HTS.

NOW, THEREFORE, I, RONALD REAGAN, President of the
United States of America, acting under the authority vested in
me by the Constitution and statutes of the United States,
including but not limited to sections 301 and 604 of the Trade
Act of 1974, as amended, and section 1204 of the Omnibus Trade
and Competitiveness Act of 1988, do proclaim that:

(1) Subpart B of part 2 of the Appendix to the TSUS
is modified as provided in Annex I to this Proclamation.

(2) Chapter 99 of the HTS is modified as provided
in Annex II to this Proclamation.

(3) The United States Trade Representative is
authorized to suspend, modify, or terminate the increased
duties imposed by this Proclamation upon publication in the
Federal-Register of his determination that such action is in
the interest of the United States.

(4) (a) The modifications to the TSUS made by
Annex I to this Proclamation are effective with respect to
articles entered, or withdrawn from warehouse for consumption,
on or after the 10th day after the date of signature of this
Proclamation.

(b) The modifications to the HTS made by
Annex I: to this Proclamation are effective with respect to
articles entered, or withdrawn from warehouse for consumption,
on or after January 1, 1989.

IN WITNESS WHEREOF, I have hereunto set my hand this
twentieth day of October, in the year of our Lord
nineteen hundred and eighty-eight, and of the Independence of
the United States of America the two hundred and thirteenth.

RONALD REAGAN
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ANNEX II

Subpart B of part 2 of the Appendix to the Tariff Schedules of the United States
is modified by inserting in numericalsequence the following new items and
supeior heading, set forth herein in columnar form, in the columns designated
"Item", "Articles", "Ratesof Duty1",and "Ratesofduty 2", respectively.

"Articles the product of Bazil:
writing paper weighing over 18 pounds
per ream (provided for in item 252.75,

part4Bschedule 2) ......................................

other papers not specially provided
for, .notimragnated, notcoated,
notsurface-colored, notembosed,

notruled,not lined,notprinted,
and not demorated, waighingnotover
18 poundsperraom (provided for in
item 252.77 and 252.79, part 4B of
schedule 2.) .......................................

Writing paperweighingover18pounds
per ream, not lithographically printed
(provided for in item 254.56, part 4B

ofschedule2).........................................

Other paper and paperboard (except
basic paper to be sansitized foruse
in photographyandexcept filtering
paper), cut to size or shape (provide
for in items 256.20, 256.25, and
256.30, part 4C of schedule 2)......................

Blank books, bound (proivded for in
items 256.56 and 256.58, part 4C of
schedule 2) ...........................

Synthatic alkaloids and their com-
pounds (provided for in item 437.20,
part 3B of schedule 4) .......................... .

Antibiotics, exemp natural and not
artificially mixed (provided for in
item 437.32, part 23B of Schedule 4)..........................

Menthel (provided for in item 437.64,
part 3B of schedule 4) ........

Microwave ovens (prodiedfor in itm
684.25, part 5 of schdale 6).........

Talvia= camas, and pats thereof
providedd for in it= 684.90, part 5
of 5dS.ule 6).................

100% ad val.

100% ad val.

100% ad val.

100% ad val.

100% ad val.

100% ad val.

100% ad val1

100% ad val.

100% ad val.

100% ad val. No change

946.60

946.61

946.62

946.63

946.64

946.65

946.66

946.67

946.68

946.70

No change

No change

No change

No change

No change

No change

No change

No change

No change
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ANNEX II (cont'd)

946.71

946.72

(XM-idad f= in itAM 684.92, pirt S
Of Gchn=9s 6) .......... .100% ad val.

a picmtb (i~uig kits cn

a~Ary ircvo tm 1r h=
or mlor xectlvarS) (prowided for
in itmo 684.94 a1nd 684.96, p=rt 5
of SCdXIule 6)-... ... *.*.*...a . 100% ad val.

Ra ~pbqm, Fp sx;x', I,
CIVoy=, ta= g&;, aw parts of
the freqidM (w:%t tao am and
puts theraf) (jrvid fo in itin
685.38, y=rt 5 of wtwda 6).......

Tsloxa wwwring mchinrs, and
pars h f (Prwvaw for in itu
685.39, purt 5 of sched81 6) .........

TIPS r.=Aru and dictati±n
rordin arxl tranrtibng mchadd
(othr than ta 1= A xq
=)&Jzws), and Fseat thmvof
providedd for in it= 685.4D, part 5
of schedule 6).......................

Rbco -treavisi h bina-
ticrw (Prc;idad f= in it= 685.42,
pat 5 of hule 6) .................

Othe radtelegaphic and rai-
We#= trnmim n
rwqptican i~a , and parts
tharwof, rct qmcially prmvided for
(pFvidmd fcr in itam 685.49, part 5
of achduls 6) ........... . ..

100% ad Val.

100% ad val.

100% ad val.

100% ad val.

100% ad Val. No chwre'

No change

No change

946.73

946.74

946.75

946.76

946.77

No change

No change

No &.a.ge
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ANNEX III

W=70 TM HQZED MF 5 IE OF s

&i1Xapter m of chapter 99 of the Ba20iizad Tariff S5eUs of the united
Stats (HIS) (fs&wn .204 of Pub. L. 100-418) is =dified by ±asertirq the
falolwirg new aiks rir and sueror~arict.r with the material irwseted in
the = ls wtitled "HaadW S xad!U,RArticleDe iptic", "Rates of Duty
1 Gea8ral, ard -Pate of Dity 2", pctiwly.

"Artcl.es thb prdyt of rsuzil
9903.42.01 1ntb1 (pLovidad fw in

MadizV 29D6.U1.00);t lca-
Mets Cainizq UPmP
in masuaduu Cer in om r
pec±rnp fr rvt&i sale (prvidd
for in ng 3004.90.60)..... 100% ad val. No c*hane

9903 .42.05 Th5 pyllire an aeiwphyl11

sritir derivatives, Whairines

of rye ergot and tiair derivatives,
" salts of WV of the forgoin
(ProviW foriI
2939.40.50, 2939.50.00 sri
2939.60.00) i vegetabl alXaloids

xd by ythesis ard
their salts, ethes, estAr an
otir derivatives, tbe frwing
nvt scial3y uv~ized for (pr-
vidd for in 5U 8&irq 2539.90.50);
and mdItainl any of
tha f=ri:irq a~lkaloids cr deriva-
tives bot rct =nuanhxq hcMWS
Cr athe proxts of hAdirL 2937
or antibitics, ctvr or npt pt
up in masaud or in forms or
pr-kinp far retail 6als (provided
for in Mab±*tiings 3003.40.0O ard
3004.40.00) ....... 100% ad val. No change

9903.42.10 streptcrycins, tetracycline and
eYt hraYoin and their derivatives;
salts of any of the fteroinq(h o-
vidW tar in u Idn=
2941.20.00D 2941.30.00 urd
2941.50.00)1 other antibiotics not
apecizly provided for, ==pt
nat l and exqpt azmatic =r
Moif±d arwatic (provided for in
wu~bbadnIM 2941.90.50); edicmioentz
Ctain aintabioti othe than

i or derivatives the t,
with a YicillanYic acid strbze,
cir wtii or their deriva-
tivoe, the forgoing nct yit up
in msaured dos cr in fox= or
paedrnz for retail sale (Provided
for in sui±.adirq 3003.20.00)1

or derivatives therwf (=aqpt
ponicillin G malts), szetzyoirens

their derivatives or otbrv
anibictics (provided for in
suik~sai~np 3004.10.50 sand
3004.20.00) ............ 10% ad va,1 NO dware
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ANNEX III (cont'd)

Writl p (provided fr
in g hadirqs 4802.51.10,
4802.52.10, and 4802.53.10);
othr writirq p apnra w r
pape, of whic than 10
per cwt by waigt of the tot
fibar cmt~nt cmsiuts of fibe
tahil by a ctancl prEs
(pwoidmd for in Lt madr
4802.60.10).......................

Othru mtad yep and
pepeitoard mt specially provided
for, rolls &r ot ,Wigim
rot avar 30 g/m" (pruvidmd for in
.u~ed~ing_ 4805.60.50 and
480B.60.70) .......................

Self-copy Wrtipng r Ueter
r rct printed, in rolls of a

width exoseding 36 = cr in
rwtarmular (inc1udnM xguar)
sh ts with at least cno side
sxirasgl~ 36 t in unfolded stato
(provided icr in IVl±*adirq
4"0.20.20) .-. ... . .....0 .... . .....

100% ad Val.

10e% ad va].

100% ad Val.

o= ppr a rd (other
than li t Cttad par)
of a kind used for vritlrq,
rintig or otle hIjcpzUS m
=ate1 CS1 cr both ids with
Zolin or othx inrgnic ICU,
with or without a binder, ad with
ro oth co~tirq, heth or rot
mirface-clored, marfac-
dm=%ramd or hinted, in rolls
or sheets (provided for in
*abh adir; 4810.29.00) ............ 1'

or= SI ih opIn paper
and self'py pqxr ( idd for
in wbtindp 4816.10.00 and
4816.20.00) ........ . 1

Late mdPlipotad
aM~(

for in su±* sading 4817.20.40).

cQwm1zq or facial tism an
towels, and tablelcths an table
napkins (provdmi for in mib-
headimzs 4818.10e00, 4818.20.00
and 4818.30.00) ...............I

Sanitary f3i aM beverae
tAl=Z (promdAd for in
4819.50.20) i txsys, dishes, plates,
cps a the like, of pro
papebced (rovided for In m.b-

beadirq 4823.60.00) ..

eqdstan, ac t books, rte.-
bok, orer , r ipt bok,
letter p,

482.10dz.0 in482010.0)
4U20.10.20 and 4820.10.40) ........

D0O ad val.

00% ad val.

.0O% ad val.

LOO% ad Val.

100% ad val.

100%ad val. No crane

No change

No change

NOc iArxe

9903.42.15

9903.42.20

9903.42.25

9903.42.28

9903.42.30

9903.42.33

9903.42.35

"903.42.38

9903.42.40

No che

No darze

No hange

No chwqe

No ckru<e
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ANNEX III (cont'd)

Of a.L kJrvd, mt Wis, not
PZVBXz-ucrgitiVe (Pv'ide fo=
in mtbagrq 4821.90.,90). g
=r a.iVG r, in strips r
=U, rc pruma-nskv

4623.19.O0) ct, rio p ,
fo pzcrd hinw, evftw
=rMptin utxip (pSwidadf=
in 6emding 4823.30.00).........

0pther " pvpQxZ
(" ybt s ci= to bs
a 14tizg Uf in %to-
gmshy) of a kirdA td for
writing, prirq o
gqtic PZu x
cxnin4823.51.00
ard 4823.59.40) i utbcoCtad
r or , Ptd cr P&tcl

thmorf O(Vdid for in Wj-
bea±i1q 4823.90.65)J chtr gods
of pae pup, rpptxcard,

11u1 bC = s of
51u1= fibers (Pmroida for

in 4823.90.85).........

r cs (pzuid for
in ;Iad 1419.81.10 ard
1516.50.00) .......................

s=T'IjhIW, %a plays, "
Cr~bar ruwd-irq aexatus
(C=A~t =wttA typ of MI)-
bmi "55.51.00), nat irx-
portirq a msrd ruiq
&vi= (pvided for !n bamdinq
8519): psxtz of th f=:?mirq
(;ri~ for in wu±ing
8a522.90.90) ...............2......

ct mrd d apmtu,
sltI Or Mt ±T i4.atir aX~~~~~~ d
vid for in kturq 8520): p.rts
oeth f grsr (=±d1 I in

In ip 1522.9-0.60 ar3
8522.90.90) .......................

or rfrticqltpVxidt (w~dida
f in lei 852.10.00).

Parts and of ap ur
of beadirip 519 to 8521 (providd
f= in inp 8522.90.60 amd
522.90.90) ......... .

Tnhavisim cmus (pmridd for
in 8525.30.00) .....

LOO ad va.

100% ad val.

100% ad Val.

.00% ad val.

100% ad Val.

100% ad val.

100% ad val.

100% ad '.I. Nsodtzm

9903.42.45

9903.42.50

9903.42.55

9903.42.60

9903.42.65

9903.42.70

9903.42.75

99M3.42.80

N durqe

No ane

Noduurp

Nodchng

Hochane


