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Introduction

1. At the meeting of the Negotiating Group on Tropical Products held on
21 April 1989, it was agreed that at its meetings in June and July 1989 the
Negotiating Group should carry out a multilateral review of the tariff and
non-tariff situation in the light of the results achieved at Montreal with
a view to identifying remaining barriers and taking stock of the present
situation in pursuance of the negotiating objective of the fullest
liberalization of trade in tropical products including in their processed
and semi-processed forms. For the purpose of this multilateral review this
document updates and recasts the previously circulated Guide for
multilateral consultations regarding this product group, taking into
account contributions 8o far made on tropical products and other
developments in the negotiations.

2. Table 1 "country notes" provides information on certain elements of
the contributions made by individual countries/markets on tropical products
such as implementation dates, binding and the nature of contributions.
With regard to the results of pre-Montreal negotiations on tropical
products, it is stated in document MTN.GNG/17, paragraph 2 as follows:

*These contributions are made wunder the following terms and
conditions:

(a) participants undertake to apply the measures indicated by them on
a provisional basis, for the duration of the round, it being
understood that if sny participant finds it necessary to withdraw
any or all of its contributions other participants may wisn to
re-assess their own contributions;

(b) in relation to m.f.n. contributions, individual participants
undertake to consider binding concessions at the end of the Round
in the light of the overall results achieved."
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Explanation of tables

3. This documents provides tariff and NTM data, as well as information on
ma jor suppliers and requesting countries according to product sub-groups.
The explanation of tables containing tariff and NTM data, which are common
for all product sub-groups are given below.

- For respective product sub-groups, table (a) series (e.g.
Table 2{a)) show the tariff situation (MFN and GSP) of eleven
developed country markets obtained or obtainable with the
implementation  of their contributions. Most of their
contributions will be implemented by mid-1989; any contributions
whose implementation is either staged or delayed will be
indicated in notes to these tables.

- For respective product sub-groups table (b) series (e.g.
Table 2(b)) cover eighteen countries/markets which had joined in
the negotiated package recorded in documents MTN.GNG/17 and
Add.l, including eleven developed country markets and seven other
countries/markets. These tables show both previous tariff rates
and new  tariff rates resulting from negotiations in
juxtaposition, so that the depth of tariff cuts would be evident.
These tables also include indications of progress made in the
area of non-tariff measures. See next page for the explanation
of symbols used in table (b) series.

- For respective product sub-groups, table (c) series (e.g.
Table 2(c))) cover six other countries which have made autonomous
unilateral contributions either on an m,f.n. basis (Indonesia™,
Republic of Korea and South Africa™) or under the GSP
(Czechoslovakia, Hungary and Poland) and show both previous and
new tariff rates (MFN and/or GSP).

4. The tariff and NTM data for certain major trading nations are being
compiled on the basis of "additional information" provided under the
procedures for negotiations on tropical products adopted on 29 January 1988
as well as tariff and NTM data made available in the context of
negotiations on tariffs, non-tariff measures and agriculture. These data
will be circulated as addenda ito this document as soon as they are ready.

1 . . . . . .
For Indonesia, items covered by its contributions only are included
in these tables.

2South Africa’s contributions will be put into effect, subject to
agreement by the country’s partners in the Customs Union, i.e. Botswana,
Lesotho and Swaziland.
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Symbols used in Table (b) series
Ay = base/previous rate of duty (see country notes for further
information).
(B) = new rate of duty (final rate in cases of staged implementation)

Figures (e.g. 3.0) denote rates of ad valorem duties (e.g. 3.02)

S = specific duty or Austrian Schilling
B = bound or binding to be undertaken1
[§) = unbound or binding not undertaken

(Only when existing duties have been bound, "U" appears in column (4)).
QR = elimination of QR

"0" in column (A) denotes that the MFN rate has already been bound at =zero
for the whole item.

"0,U" in column (A) and "O" in column (B) in combination means that the
country concerned has updertaken to consider binding at 0 per cent for an
unbound duty-free item.

"5.0,U" in column (A) and "5.0" in column (B) in combination means that the
country conceined has undertaken to consider binding at the base rate of
5.0 per cent.

lWith certain conditiuvns as stated in paragraph 2 of MTN.GNG/17 and in
Table 1 (see the column for binding).
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I. Tropical Roots and Tubers including Manioc
A. The Tariff and NTM situation and the results of
pre-Montreal negotiations
(a) Tariffs
S. An overview of the tariff situation, taking into account the results

of pre-Montreal negotiations is given below for the markets covered by
Table 2(a). Underlined are the markets having made contributions on the
product concerned. "0ZB" means "already bound at 02" or '"binding at 02
undertaken to be considered". See page 5 for the explanation of Tables
2(a), (b) and (c) in this section.

Manioc (cassava), fresh or dried, including chips and pellets
(HS 0714.10)

MFN 02B CAN,JPN (for feeding purposes), FIN,
AUS, NZL

GSP 02 NOR

MFN/GSP dutiable USA, JPN (not for feeding purposes),
EEC,AUT, SWE, CHE

Arrowroot, salep, sweet potatoes, etc., fresh or dried (0714.90)

MFN 0ZB USA (pellets), CAN, (other than
Jerusalem artichokes), FIN (arrowroot),
AUS, NZL

MFN 02U SWE (other than arrowroot subject to
variable levy)

GSP 0z USA (fresh dasheens and yams; dried,

other than pellets), FIN (Jerusalem
artichokes), NOR

MFN/GSP dutiable USA (fresh, other), CAN (Jerusalem
artichokes), JPN, EEC, AUT, FIN
(other), CHE

Flour and meal of the above (1106.20)

MFN 02B USA, CAN (of other than sago and
manioc), JPN (for feeding purposes),
NZL )

GSP 02 CAN (of sago and manioc), NOR (other)

MFN/GSP dutiable JPN (not for feeding),EEC,AUT, FIN; NOR

(those of sago pith, manioc, arrowroot
and saleproot), SWE, CHE, AUS
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Manioc starch (1108.14)

MFN 0ZB USA

GSP 02 CAN

MFN/GSP dutiable JPN, EEC, AUT, FIN, NOR, SWE, CHE, AUS,
NZL

Tapioca (1903.00)

MFN 0ZB USA (of arrowroot, manioc or sago),
CAN, AUS

GSP 02 CHE, NZL

MFN/GSP dutiable USA (other), JPN, EEC, AUT, FIN, NOR,
SWE

6. Manioc (cassava), fresh or dried, remains dutiable for developing
countries in tEe United States (18.82), Japan (not for feeding 15-252), EEC
(tariff quota)™, Austria (import levy) and Sweden (import levy). In
Switzerland the incidence of new GSP rate is only about 0.3 per cent.
Other tropical roots including sweet potatoes, fresh or dried, remain
dutiable in the United States (miscellaneous fresh roots 252ZB), Canada
(Jerusalem artichokes only 5-102), Japan (152U), EEC (62B, except for sago
pith 32U and sweet potatoces 0ZB within a tariff quota and import levy on
imports over a tariff quota), Austria (import levy) and Finland (8% on most
products). In Switzerland the incidence of new GSP rate is about 0.3 per
cent.

1The EEC had bound at 6 per cent its MFN duty on manioc and certain
other similar roots and tubers (CCCN 0706A, HS 0714.10 and 90) as a result
of negotiations with Brazil. However, following a temporary suspension of
this tariff binding, which was negotiated with certain GATT members
countries at that time, the EEC introduced a tariff quota system for the
item. Under the system, imports within set quotas are subject to a duty of
6 per cent (a maximum import levy in terms of the EEC system) and imports
exceeding quotas are subject to variable import levies similar to those
applied to cereals. However, practically no imports have taken place beyond
tariff quotas due to agreed export restraints by Thailand or import levies
on imports exceeding quotas. The suspension of tariff bindings was
initially valid until 31 December 1986. However, this arrangement has been
extended to 31 December 1989. It may be extended further unless denounced
by the parties concerned for the end of each three-year period.
(see MTN.GMG/NG6/W/12/Rev.l for further details)



Iable 2ta)

MTN.GNG/NG6/W/31

Page 9

Tariffs on _Tropical FRoots and Tubers - Eleven Developed Country Markets

Harmonized

H.S. . 3 e - !
. United . Fin- Swe- [Swit:s Aust How
Code No. Commodity States Canada | Japan EEC Austria land Norway den erlond Jralia Zealand
(CCCN) Description
0714.10 Manioc MFN § 18.8%4 G%EB 32,5 Tariff | Import %B NOK Import|Sw F o%n C%
(0706) (Cassava), 15ZU6 quota | levy 0.13/ levy [}0.0075/
fresh or 25U g kg
dried
GSP - - - - oY% - Sw F
0.006/g
un? 10 sule o g
0714.90 Arrowroot, MFN | 1/ 08, 15%U -Y3:) Import 0%B NOK 04U Sw F o4 %
(0706) salep, sweet 0%, levy 8%R 3 0.1/ 0.0075/
potatoes,etc, 5-10% 18%B™ | kg-B kg.P
fresh or dried
.3 , "
GSP 17 - - - - [¢74 0% - Sw F 104U ,
0.006/
kg
]
1106.20 Flour and MFN | O%B 1.65 0%48%, Import| Import 1% NOK Import|Sw F 104U 0B
(1104) meal of sago, kg.B ', 254U levy levy 0.2/ levy }0.05/
roots or tubers 04 kg.B kg.U
of No.07t4
8sF ox” - - - - exox!? | - SwF |su
0.08/kq
1108.14 Manioc MFN | 0%B 1.465¢ 25%U lmpoﬁt Import 10%U { NOK Import] Sw F 10% 25%
(1108) starch kg.B levy levy 0.64/ levy |[0.1/
kg.u kg.U
GSP 0% - - - - - - Sw F 4 20%
0.04/kg
1903.00 Tapioca and MFN OZBE (3] 14%A 10%+ Import 13%U | NOK Imgart|Sw F 048 EZUIJ
(1904) substitutes 0.9¢/kq var= levy 0.6/ levy 0.025/
therefor iable ky.U kg.p
compo=
nent B
GSP - - 24+ - - - - 0% 0%
var-
iable
compog .
nent

lFresh dasheens 3.8%,
not fresh, other 1348, GSP

2 .
Of arrowroot, manicc

sJerusalem artichokes

N o @

of sago and manicc

For feeding purposes

GSP O%; fresh yams 10%B, GSP 0%;

0%,

or sago

(under customs surveillance}

Pellets of flour and meal

fresh, other 2948,

nc GSP; not fresh, in the form of pellets 0YB;

Sago pith - 3%, Sweet potatoes - O%B on imports within an annual tariff quota of 5,000 tonnes.
quota -~ import levy since mid-1988.

Imports over the tariff

Bnanioc starch intended for processing into certain products - 150 ECU/tonne within tariff quotas bound since mid-1988.

9GS.P not applicable to substitutes obtained from potato or other starches.

1oArrowroot

11
12

Arrowroot is subject to variable levy.

13

Bound at $0.0137/kg. The tariff reduction is subject to consultations with

margin of special preference.

The GSP rate does not 2pply to flour and meal of sage pith, manicc, arrow:.

- and saleproot.

countries having contractual rights cn the
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(b) Non-tariff measures

7. Canada employs & discretionary licensing system for starches. Japan
maintains global quotas on starches (see L/6253, pages 15 and 16 for
details). Since the early 1980s the European Community has agreed with
Thailand on its quantitative export restraints on manioc (see page 8 for
information on tariff quotas). Finland applies quotas to starches and
discretionary licensing to flour and meal. New Zealand has exempted
tropical roots from import restrictions. Import licensing on starches,
except for arrowroot starch which has already been exempted from licensing,
will be phased out by 1 July 1989.

8. Imports of milled products for animal feedstuffs into Norway are
subject to State trading. Norway also applies an import 1levy, or
compensatory amount, to starches, to equalize the price between the
imported product and the corresponding price of the same product of
internal origin. Flour and meal of sago, manioc, arrowroot and salep are
subject to licensing requirements. Imports of manioc root, flour and meal
and starches for animal feed are subject to automatic licensing in
Switzerland.

B. Major suppliers (see MIN.GNG/NG6/W/12/Add.l for details)

9. The name of the market is followed by major suppliers thereto
indicated in parenthesis. Markets having granted or having undertaken to
grant bound duty-free treatment are not included in this section. The list
of country name abbreviations is available at the end of this document.

(a) Manioc, fresh or dried

USA (manioc was classified under TSUS 13797 and 14056 together
with many other fresh or dried vegetables), JPN, (THA), EEC (THA,
IDN), AUT (negligible imports), NOR (SWE),SWE (EEC), CHE
(ISR,EEC), AUS (WSM)

(b) Arrowroot, salep, etc., fresh or dried
USA (dasheens-DOM; yams-JAM,COL,BRA)
JPN (ROR,CHN),EEC (CHN,THA),AUT (negligible imports),FIN (ISR},
NOR (ISR), SWE (EEC), CHE (ISR,EEC), AUS (WSM)
(c) Flour and meal
CAN (UsA,THA), JPN (CAN,CHN), EEC (BRA,SUR),AUT (negligible

imports),FIN (EEC),NOR (EEC,THA), SWE (EEC),CHE (EEC), AUS
(JPN,USA), NZL (EEC)
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(d) Manioc starch
CAN (USA, THA), JPN (THA), EEC (THA), AUT (negligible
imports),FIN (EEC), NOR (EEC,THA), SWE (EEC), CHE (EEC, THA), AUS
(n.a.), NZL (EEC)

(e) Tapioca
JPN (USA,BRA), EEC (THA,MYS), AUT (negligible imports), FIN
(EEC), NOR (no imports), SWE (n.a.), CHE (MYS), NZL (MYS,EEC)

c. Countries having submitted indicative lists (and countries

MTN.GNG/NG6/W/31

to which indicative lists have been addressed, if specified)

n.s. = not specified

(¢}
>
|

= Central American Countries

0714.10

0714.90

1106.20

1108.14

1903.00

Manioc (cassava), fresh or
dried

Arrowroot, sapel, sweet
potatoes etc., fresh or
dried

Flour and meal of sago,
roots or tubers of No. 0714

Manioc starch

Tapioca and substitutes
therefor

ASEAN(EEC), MEX(n.s.),NGA(AUT,
JPN, SWE,NZL,CHE,USA),BUR (AUS,
EEC,USA), CA-NIC (JPN,AUT,CHE,
EEC,SWE), CA-NIC, SLV (USA)

BRA(n.s.), MEX(n.s.)
EGY (AUT,SWE,CHE)

BRA(n.s.)

ASEAN(EEC,JPN), BRA(n.s.),
CA-NIC (EEC, USA, JPN,AUT,CAN,
FIN,NOR,NZL,AUS,SWE,CHE)

ASEAN(EEC)
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II. Rice

A, Tariff and NTM situation and the results of pre-Montreal negotiations

(a) Tariffs

10. An overview of the tariff situation taking into account the results of
pre-Montreal negotiations is given below for the markets covered by

Table 3(a). Underlined are the markets having made the contributions on
the product concerned. "OZB" means "already bound at 0Z" or "binding at 0%
undertaken to be considered". See page 5 for the explanation of Tables

3(a), (b) and (c) in this secticn.

2;3 ; Rice in the husk or husked (1006.10 and 20)

MFN 0ZB CAN,NCR,SWE, AUS,NZL
MFN 0ZA/U JPN,AUT

GSP 0z CHE

MFN/GSP dutiable USA,EEC,FIN

(c) Semi-milled or wholly-milled rice (1006.30)

MFN 02B SWE, AUS,NZL
MFN 0ZA/U JPN, AUT
GSP 02 USA,CAN, NOR,CHE
MFN/GSP dutiable EEC,FIN

(d) Broken rice (1006.40)

MFN 0ZB SWE, AUS,NZL

MFN 0ZA JPN

GSP 0% CAN, NOR

MFN/GSP dutiable USA,EEC,AUT,FIN,CHE

(e) Rice flour (1102.30)

MFN 0ZB NOR, SWE, AUS, NZL
GSP 0% USA,CAN
MFN/GSP dutiable JPN, EEC,AUT,FIN,CHE

(f) Groats, meal and pellets of rice (1103.14)

MFN 0B CAN,NOR,SWE, AUS, NZL
GSP 07 Usa
MFN/GSP dutiable JPN,EEC,AUT,FIN, CHE
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Table 3(a)
Tariffs on Rice - Eleven Developed Country Markets
Sweden: O%E (a)l items), Australia 0% (all items)
H.S. Harmonized . . .
X United . Fin- Switz- New
Code No. Commogxty States Canada Japan EEC Austria land Norway erlang Zealand
(CCCM) Description
1006.10 Rice in the MFN 2.8¢/ 0oxB 15%U Variable [y di} SkB 0%B Sw F [o73:]
husk (paddy kg.U 0%A levy 0.006/
or rough) kg.B
GSP - = - 0%
1006.20 Husked (brown) MFN 3.3¢/kg.U, O%B 1S%U Variable [¢}41] S4B 0/%B Sw F 0%B
rice basaati O%A levy 0.006/
1.3¢/kg.B kg.B
GSP - b - 0%
1006.30 Semi-milled or ] 2.2¢/ $5.51/ 154U Variable [exAl] 15%B NOK Sw F (4]
wholly milled kg.B, tonne B %A levy 0.60/ 0.03/
rice par- kg.B kg.B
boiled 2/
17.548
GsP | o% 0% - - 0% 0%
1006.40 Broken rice MFN 0.6%¢/ $5.51/ 154U Variable S 0.07%/ 254U MoK~ Sw F [%4]
kg.B tonne B O%A levy kg.B ¢.60/ 0,03/
Import ig.B kg.P
levy a/
GSP - 0% - - - oz -
1162.30 Rice flcur MFN 0.2¢/ 1.65¢/ 25%u Variable 38% min. 1048 0%B Sw F 0%
X1101) kg.B kg.B levy S l.?/ O.E/3
kg.U kg.U
GsP oxX o% - - - - -
§103.14 Groats, meal MFN 0.2¢/ 04B 2540 Variable As above L0%8 [s74:] Sw F 0%B
k1102) and pellets kg.B levy 0.045/
of rice kg.B
GSP oX - - - - Sw F
0.04/kqg

lIn packings of S kqg. or less - 44X, minimum S 2/kg.U.
Inedible — NOK 0.20/kg.B.
Denatured - Sw f 0.003/kg.U.

GSP_0%
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(b) Non-tariff measures

11. In the United States, the Food Security Act of 1985 continues the
system of target prices, loan rates, deficiency payments and area reduction
programmes. The Act also provides for the continuation of the Export
Enhancement Programme, designed to counter subsidized exports from other
countries. In practice, it has allowed the United States to lower their
export prices on rice and to make its rice exports more competitive.
United States export prices for rice have been comparable with the prices
of similar rice on world markets, reflecting the 1linking of its 1loan
repayment rate to a calculated "prevailing world market level". In 1986,
the United States introduced a countervailing duty of 0.824 per cent on
imports of rice from Thailand.

12. In Japan, the export and import of rice are under Government
management. State trading, introduced in 1942 under the Food Control Law
has es an objective the stabilization of the national rice economy by
adjusting supply and demand in order to guarantee food security for the
population. Each year, the Government £ixes purchase and resale prices
taking into account rice production costs, consumers’ household
expenditure, commodity prices and certain other economic conditions and
factors. Given surplus rice production, the Government of Japan has taken
a series of steps to sustain consumption and cut output Dy various measures
including the limitation of acreage for rice production and decreases or
restraints on increases in producer and consumer prices. Rice producer
prices were cut in 1987 and 1988 by 5.95 per cent and 4.6 per cent,
respectively. Japan maintains global quotas on rice flour and meal.

13. In the EEC, in conformity with the Common Agricultural Policy,
intervention prices for rice are fixed with a view to ensuring, inter alia,
a certain level of income to producers; hence, rice imports are subject to
variable levies (e.g. 456.2 ECU per tonne or US$ 520 per tonne on average
in January-September 1987). EEC has introduced a "buying-in" price for
cereals, including rice, which for the 1987/88 season, was 94 percent of
the intervention price, representing a 6 per cent fall in the minimum
amount received by farmers. However, at the same time a special long grain
(indica) production subsidy of 330 ECU/hectare was introduced. In
addition, support prices for rice in both Portugal and spain rose, as a
further stage in the alignment of their prices with those in the other EEC
member countries. (Source: FAO CCP:RI 88/4). In early 1987, EEC
introduced a new regulation whereby up to 10,000 tons of basmati rice are
admitted into the Community at a reduced import levy, i.e. 25 per cent
lower than the import levy charged on other long-grain rice.
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14. With effect from 19 March 1987, Augtria inticduced quotas on imports
of broken rice under the provisions of Articie XIX (L/6144). Austria
employs discretionary licensing for rice flour and meal. Rice meal is
subject to State trading.

15. Finland employs discretionary licensing for rice meal. In Norway,
rice flour and meal are subject to State trading.

16. Switzerland maintains global quotas on rice flour for animal feed.
Swiss agricultural 1legislation provides for imports of fodder to be
controlled in order to discourage surplus meat and milk production. In
Switzerland, imports of rice for human consumption are subject to automatic
licensing (AG/DOC/2/CHE/l), while imports of unprocessed and broken rice,
as well as rice flour for animal feed purposes are subject to import levies
(AG/DOC/6/CHE/1). The import levy on broken rice was raised from Sw F 300
per ton to Sw F 500 per ton on 1 July 1986, but it was reduced to Sw F 400
per ton on 1 January 1987.

B. Ma jor suppliers (see MTN.GNG/NG6/W/2/Add.1l/Rev.l for details)

17. The name of the market is followed by major suppliera/ thereto
indicated in parenthesis. Markets having granted or having undertsken to
grant bound duty-free treatment are not included in this section. The list
of country name abbreviations is available at the end of this document.

(a) Rice in the husk (paddy or rough)

USA (THA,IND), JPN (no imports), EEC (USA), AUT (EEC,THA,USA),
FIN (EEC,USA), CHE (USA,EEC), AUS (THA,USA,PAK)

(b) Rice, husked

USA (basmati-IND,CAN,PAK; other-IND,THA), JPN (KOR), EEC
(USA,SUR, THA,IND), AUT (EEC,THA,USa), FIN (EGY,AUS),CHE
(USA,EEC), AUS (THA,USA,PAK)

(c) Semi-milled ¢ wholly-milled rice

USA (THA,IND), CAN (USA,THA,IND), JPN (THA), EEC (THA,USA), EGY,
AUT (EEC,THA,USA), FIN (USA), NOR (USA, EEC), CHE (USA, EEC), AUsS
(THA, USA, PAK)

(d) Broken rice
CAN (USA,THA,IND), JPN (THA), EEC (THA,USA,URY), AUT (EEC,ROM),
FIN (USA), NOR (no imports), CHE (USA,EEC), AUS (THA, USA, PAK)

(e) Rice flour

USA (THA), CAN (USA,THA, HKG), JPN (THA) EEC (THA), AUT
(negligible imports), FIN (EEC), CHE (EEC), AUS (THA,EEC), NZL
(AUS,CEN)

(f) Groats, meal and pellets of rice

USA (THA), JPN (THA), EEC (USA), AUT (CHE,EEC,BRA,USA), FIN
(SUN), CHE (n.a.), AUS (n.a.)
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C. Countries having submitted indicetive lists (and countries

to which indicative lists have been addressed, if specified)

n.s. = not specified
C.A. = Central American Countries
1006.10 Rice in the husk (paddy or AUS(n.s.), ASEAN(USA), BUR(EEC,
rough) CSK), URY(EEC,SWE,FIN,NOR),
PAK(AUS,CAN,EEC,FIN,AUT,JPN,
NOR,CHE,USA,NZL),EGY (FIN,JPN)
1006.20 Husked (blown) rice AUS(n.s.), ASEAN(EEC,UsSA),
BUR(EEC,CSK), IND(USA,JPN,EEC,
AUT,FIN,CHE,AUS,NOR,NZL),
MEX(n.s.), URY(EEC,SWE,FIN,
NOR), PAK(AUS,CAN,EEC,FIN,
AUT,JPN,NOR,CHE,USA,NZL)
1006.30 Semi-milled or wholly AUS(n.s.), ASEAN(EEC,JPN,USA),
milled rice BUR(EEC,CSK), IND(USA,CAN,JPN,
EEC,AUS,FIN,NOR,CHE,AUT,NZL),
URY(EEC,SWE,FIN,NOR), PAK
(AUS,CAN,EEC,FIN,AUT,JPN,NOR,
CHE,USA,NZL)
1006.40 Broken rice AUS(n.s.), ASEAN(EEC,JPN,USA),

1102.30

Rice flour

BUR(EEC,CSK), URY (EEC,SWE,
FIN,NOR), PAK(AUS,CAN,EEC,
FIN,AUT,JPN,NOR,CHE,USA,NZL),
EGY (AUT,FIN,NOR,JPN)

AUS(n.s.)
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The Tariff and NTM situation and the results of pre-Montreal

negotiations

Tariffs

An overview of the tariff situation, taking into account the results

of pre-Montreal negotiations is given below for the markets covered by

Table 4(a).
product concerned.
undertaken to be considered".

Tables 4(a), (b) and (c) in this section.

(a)

(b)

(c)

(b)

19.

2402.10 and 2402.20) will be removed on 1 July 1989.

Underlined are the markets having made contributions on the
"0ZB" means "already bound at 0Z" or "binding at 02

See page 5 for the explanation of

Unmanufactured tobacco (2401)

MFN 0ZB
MFN 02U

GSP 02
MGN/GSP dutiable

Cigars and cigarillos
GSP 02

MFN/GSP dutiable
Cigarettes

MFN 0ZA
GSP 02

MFN/GSP dutiable

Non-tariff measures

FIN,NOR,SWE,AUS (for manufacturing cigars and
cigarillos), NZL (for manufacturing cigars)
JPN,CHE (for manufacturing cigars, cigarettes,
etc.), AUT (imports by monopoly)

USA (wrapper tobacco, oriental type tobacco)
USA (other), CAN,EEC,AUT (imports by other
than monolpoy) ,CHE (other), AUS (other), NZL
(other)

USA (each valued 23¢ or over), NOR, SWE
USA (other), CAN,JPN, EEC, AUT, FIN,CHE, AUS,
NZL

JPN
USA (containing clove and not paper wrapped),
HOR, SWE

USA (paper wrapped), CAN, EEC, AUT, FIN,
CHE,AUS,NZL

In New Zealand licensing restrictions on manufactured tobacco (HS

Amongst EEC members,

imports by France of leaf tobacco, tobacco refuse, manufactured tobacco and
tobacco extracts and essences are under State monopoly, administered by
SEITA (Source d’exportation industrielle des tabacs et allumettes).

20.

All imports of tobacco are subject to State trading in Austria.

The

tobacco monopoly covers the production, the processing, the importation and

the use of monopoly goods.
of trade arrangements do not constitute a strict obligation to purchase

those quantities.

Quotas sometimes granted within the framework

The importation of leaf tobacco and manufactured tobacco

into Japan has been liberalized since 1 April 1985, abolishing the State

monopoly system by the Japan Tobacco and Salt Public Corporation.

However,

as a consequence of the continuing monopoly of the production of

manufactured tobacco by the Japan Tobacco Inc.

(JTI), which is the private

enterprise re-organized from the Japan Tobacco and Salt Public Corporation,
the importations of leaf tobacco is in effect dependent upon the purchases
by JTI.
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Tariffs on Tobacco — ven Dev

Countr ar k:

United States and EEC_ (2401 only): See geparate tables in the follewing pages

j.S. Harmonized . Fin- Swe- Switz- { Aust- HNew
Code No.  Commodity Canada Japan | EEC fustria land Norway f yen erland | ralia | Zealand
(CCCN) Description
£401.16  Tobacco, MFR§ 0% okl 5 47, 078 o%B 0%8 o, | ist., ]2/
not stemmed/ 24.25¢/ kg.B Sw F 0%B
stripped kg.B 1/kg.U
E7.53¢/
kg.B
sk | o - 1047 12/
18.36¢/
kg.3
2401 .20 Tobaceo, MFN 4ue/ o%uU S 7.;/ [o3:] 04B 0%B As 1;5;0 12/
partly or kg.B kg.B above (e73:}
wholly
stemmed/ 4 Q
stripped GsSP 0% N 10% 127,
29.39/
kg. ’
£401.30  Tobacco MFN 10.2%B o%u 5 &/, o%B 0%B 0%B As 15%" 127
refuse kg.B above
9
GSsP 6.5% - 10% 12/
2402. 10 Cigars, MFN 10%+ 604U S24B° S 23;/ FIN NOK SEK Sw F $A c0%
cheroots $3.20/ 20%A kg.B 24.56/ 1S/ 1.70- }17/kg 3.81{1
and cigarillos kg.B kg.B _ kg.P 8.50s U - kg.U
100
. units H
GSP 6.5%+ - 35% - - Q% 0% - MFN rated 154
$2,13/kg aioys
o%> sl
2402.20 Cigarettes MFN 204B Qo%U 9048 Sabbé FIH MNaK SEK Sn F $A 2048
[oF4 kg.B 24.56/ 17/ 0.60- 8.75- E.Qh(l
ky.B kg.B 1.10/ 17.5/ kg.U
‘ 100 tg.U
units B}
GSP - 60% - - 0% 0% - MFN rate] 15%
aigys
s
lFor use as wrappers in the manufacture of cigars.
aTurkish type
3Dther
QFor use in the manufacture of cigars.
“Hand-rolled cigars
6Duty rate reduced to 43 per cent until 31 December 1990.
7Imports by the monopoly administration are admitted free of duty.
8

For the manufacture of cigars, cigarettes, etc.

thn implesentation of tariff reductions will be staged betheen 1.1.88 and 1.7.92.

Under a local content schese,

tobacco manufacturers sourcing not less than S50 per cent of their leaf requireaents from Australian growers receive duty

concessions on imported leaf (L/56435, page 8).
loFar manufacturing cigars, cheroots and cigarillos.

uIn addition, imports are subject to an excise duty of $39.35/kg,
which is levied equally on domestic and imported products. Excise rates
are adjusted twice annually to reflect movements of the consumer price
index.

12For the manufacture in a licensed manufacturing warehouse into:

cigars.C%B, tobacco, cigarattes and snuff 12.5%B, GSP 104. For other
pur yoses $73.48 per 100kqg, no GSP.
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nited States Duties
.5, Description MFN (1983) Ad Valore GSP
Incidence (1588)
2401.10 Tobacco, not stemmed/strippeds
2401.10.20 Cuntaining over 33 per cent wrapper tobacco 79.4¢/kg.B 7.2% Free
Not containing wrapper tobacco, or not containing
over 3% per cent wrapper tobacco:
Cigarette leaf:
2401.10.40 Oriental or Turkish type not over 21.6 cm
in length 25.4¢/kg.R 7.8% Free
2401.10.60 Other 28.18/kg.B 12.6% -
2401.10.80 Other, including cigar leaf 35.5¢/kg.+
43.7¢/1:g on wirgpper
tobacco content E n.a. -
2401.20 Tobacco, partly or wholly stemmed/stripped:
2401.20.05 Not threshed or similarly processed:
Leaf tobacco, BN
the product of two or more, countries or e
dependencies, when mixed or packed together $4.45/kg.U n.a. -
2401.20.20 Other: .
Containing over 35 per cent wrapper tobacco $1.37/kg.+ Free
$2.04/kg. on filler
tobacco content B n.a.
2401.20.40 Not containing wrapper tobacco, or act
containing over 35 per cent wrapper tobacco 44.1e/kg.+
92.9¢/kg. on wrapper
tobacco content B . Tea. -
Threshed or similarly processed:
2401.20.460 From cigar leaf 35.5¢/kg.B 21.74 -
2401.20.680 Other 44.1¢/kg.3 13.4% -
2401.30 Tobacco refuse:
Tobacco stems:
2401.30.30 Not cut, not ground and not pulverized Free B
2401.30.60 Cut, ground or pulverized $1.21/kg.U 250.6% -
2401.30.90 QOther 35.5¢/kg.B 21.74 -
2402.10 Cigars, cheroots and cigarillos containing tobacco:
2402.10.30 Each valued less than 3¢ $4.21/kg.+ 23.9% -
10.5%B
|2402.10.60 Each valued 1S¢ or over but less than 23¢ $1.26/kg.+ ?.0% -
34B
2402.10.80 Each valued 23¢ or over $1.26/1g.+ &.3% Free
3%B
2402.20 Cigarettes containing tobaccos
2402.20.10 Containing clove 92.68/kg.+ 8.3% Free
248
Others
2402.20.80 Paper-wrapped $2.3%9/kg .+ 26.0% -
S48
[2402.20.90 Other $2.34/kg.+ 24.4% Free

1Average incidences for 1981-83 made available for negotiations for the purpose of the adoption of the

Harmonized System.
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MFN (1988)

2401.10

10
20
30
41

50
60
70
80
90

2401.20

1Entry under this sub-heading

EEC Duties on Unmanufactured Tobacco

Y S T RS R R EEESEERE S EEERENREESEEEEREE SRR A EE R R EEEEE RN J

Tobacco, not stemmed/stripped:

- Flue-cured Virginia type and light air-
cured Burley type tobacco (including
Burley hybrids); light air-cured
Maryland type and fire-cured tobacco™:

- Other

Tobacco, partly or wholly stemmed/stripped:

- Flue-cured Virginia type and light air-
cured Burley type tobacco (including
Burley hybrids); light air-cured
Maryland type and fire-cured tobaccc™:

- Other

is subject to

the relevant Community provisions.

Fresmsescmas=ssqg

232
MIN 28 Ecu
MAX 30 Ecu/
100 kg/net

bound

142
MIN 28 Ecu
MAX 70 Ecu/
100 kg/net

bound

232
MIN 28 Ecu
MAX 30 Ecu/
100 kg/net

conditions laid down in



MTN.GNG/NG6/W/31

Page 25

EEC Duties on Unmanufactured Tobacco (cont’d)

GSP (1988)
Global community tariff quotas
EC tariff ' Initial share of
heading No.] Description . | GSP rate Quota quota amounts
amount allocated to
Member States
(tonnes) (tonnes)
2401.10.10 Unmanufactured 62 66,950 Benelux 7,098
2401.20.10 | Virginia with min. of (reserve: Denmark 1,501
"flue-cured® 16 ECU and 1,200) Germany 10,110
type tobaccos max. of 27 Greece 50¢
ECU/100 kg. Spain 4,750
France 1,090
Ireland 1,944
Italy 3,555
Portugal 1,000
United
Kingdom 34,202
EccoceooScsrsceazoces s E A E T eSS S o R e S S S S E S S S S T S S S S SRS S ARSI SIS SRS ERIT S o
2401.10.50 | Unmanufactured | 142 20,000 Benelux 4,000
2401.10.70 tobacco, other,|{ with min. of (reserve: Denmark 860
2401.10.80 excluding the 28 ECU and 1,400) Germany 2,220
2401.10.00 sun-cured max. of 31 Greece 20
2401.20.50 | oriental type ECU/100 kg. Spain 8,940
2401.20.70 France 1,860
2401.20.80 | Ireland 20
2401.20.90 Italy 40
Portugal 340
United
Kingdom 300
YL T FEIE T EE R R R - EE N R BN B EEE R R EERE2 2 % . B BB R B R R B RN A E X R 2 A 2 R B N2 R 1 L X 52

The tariff quotas apply to GSP beneficiary countries and territories
with the exception of China. Imports into Spain and Portugal are subject
to the customs duty established in accordance with Articles 178 and 365 of
the 1985 Act of Accession.

The EEC’s imports from ACP countries of Lomé Convention and Turkey are
granted duty-free treatment. The EEC’s imports from least-developed
countries are granted duty-free treatment only so long as the quota for
imports under the GSP has not been completely used up.
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Ma jor supplisrs (see MTN.GNG/NG6/W/12/Add.1 for details)

The name of the market is followed by major suppliers thereto

indicated in parenthesis. Markets having granted or having undertaken to
grant bound duty-free treatment are not included in this section. The list
of country name abbreviations is available on page 30.

Unmanufactured toabacco

USA (wrapper tobacco-HND,CMR,NIC,MEX; oriental type - TUR,EEC,YUG,BGR,
THA; other-BRA,GTM,KOR,CAN,PAN,DOM,THA,CAN; scrap tobacco - 1IDN,BRA,
DOM, PHL,EEC), CAN (USA,EEC,DOM,CUB), JPN (USA,EEC,MEX,TUR, THA, MWI,
PHL,CHN,IND), EEC (USA,BRA,ZWE,MWI,TUR,BGR,IDN,KOR,IND), AUT (USA,
EEC, ZWE,BRA,BGR,YUG), CHE (for cigars - IDN,BRA,EEC,USA; other - TUSA,
EEC,BRA,TUR), AUS (USA,PNG,MWI,KOR,PHL), NZL (USA,2WE,BRA,KOR,THA)

Cigars and cigarillos

UsSA (DOM,JAM,HND,MEX,EEC), CAN (EEC, USA,CHE,CUB), JPN (USA,EEC,CAN,
Ccue), EEC (CUB, CIV,USA.CHE), AUT (EEC,CHE), FIN (SWE,EEC,AUT), NOR
(EEC,SWE), SWE (EEC,UsA,CUB), CHE (CUB,EEC,IND), AUS (EEC,CUB,USA,CHE)
NZL (EEC,USA)

Cigarettes

USA (with clove-IDN; other-EEC,CAN,IDN), CAN (USA,CHE,EEC), JPN (USA,
EEC,IDN), EEC (CHE,USA,CUB), AUT (EEC,YUG), FIN (CHE), NOR (CHE,FIN),
SWE (CHE,USA,EEC, FIN), CHE (AUT,EEC,FIN,IDN), AUS (USA,EEC), NZL
(USA,EEC)
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c. Countries having submitted indicative lists (and countries to which
indicative lists have been addressed, if specified)

C.A. = Central American Countries

n.s. = not specified

2401.10 Tobacco, not stemmed/stripped AUS(n.s.), ASEAN (EEC,NZL,JPN,
USA), PER (EEC), LKA(EEC), BUR
(AUS,CAN,EEC), IND(AUS,AUT,CAN,
EEC,N2L,CHE,USA,JPN), MEX (n.s.),
COL(USA,EEC,AUT), URY(EEC), NGA
(AUT,JPN,CAN,CHE,USA), PAK(AUS,
AUT,CAN,EEC,N2L,CHE,USA,JPN),
CA-NIC(NZL,AUS,CAN,CHE), CA-GTM
(JPN), CA-GTM.NIC (AUT), CA-HND,
NIC (EEC), CA-GTM,HND,NIC, SLV

(UsA)
2401.20 Tobacco, partly or wholly AUS (n.s.), ASEAN(JPN,USA), LKA
stemmed /stripped (EEC), BUR (CAN,EEC),IND(AUS,AUT,

CAN,EEC,NZL,CHE,USA,JPN), MEX
(n.s.), COL (USA,EEC,AUT), URY
(EEC), TZA(USA), NGA(AUT,JPN,CAN,
CHE,USA), PAK(AUS,AUT,CAN,EEC,
N2L,CHE,USA,JPN), CA-NIC (CAN,
NZL,AUS,JPN,CHE),CA-HND, NIC(EEC)
CA-GTM, NIC (AUT), CA-GTM,HND,NIC
SLV (USA)

2401.30 Tobacco refuse AUS(n.s.), ASEAN(USA), IND(AUS,
AUT,CAN,EEC,NZL,CHE,USA,JPN), MEX
(n.s.), COL(USA,EEC,AUT),BUR(CAN),
URY (EEC), CA-NIC (JPN,AUT,CAN,
AUS,CEE), CA-HND,NIC(EEC)4 CA-GTM,
HND, NIC, SLV (USA)

2402.10 Cigars, cheroots and AUS, (n.s.), ASEAN(EEC,CHE,USA),
cigarillos BRA(n.cs.), BUR [USA,EEC,AUS,CAN),
IND (EEC,CHE,USA), URY (EEC), PAK
(AUS,AUT,CAN,EEC,FIN,JPN,NZL,NOR,
SWE,CHE,USA), CA-NIC (JPN,CAN,FIN,
NZL,AUS,EEC),CA-HND, NIC(CHE),
CA-HND,NIC,SLV (USA)

2402.20 Cigarettes AUS(n.s.), ASEAN (EEC,JPN,USA),
BRA(n.s.), IND(EEC,CHE,USA), URY
(EEC), NGA(CHE,USA),PAK (AUS,AUT,
CAN,EEC,FIN,JPN,NZL,NOR,SWE,CHE,
USA), BUR (AUS,CAN),CA-NIC (CHE)

ex 2403 Other manufactured tobacco CA-END (USA)
and manufactured tobacco
substitutes
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LIST OF COUNTRY NAMES AND ABBREVIATIONS:

AFCHANISTAN
ANCUILLA
ANCOLA
ABANIA
ANDORRA
ANTILLES NES
KETHERLANDS ANTILLES
UNITED ARAB CMIRATES
ARGINTIXA
ARABIAN STATES ,NES
ARUBA
AMERICAN SANCA
BRITISH ANTARC.REG
FRENCH ANTARC. TERR.
ANTIGUA AMD BARBUDA
DROKNING tAUD LAND
AUSTRALIA
AUSTRALIA
AUSTRIA
AZORES
BURUND |
BEHIN
BANGLADESY
BULCARIA
BANRAN
BAHAMAS
BURKIRA FASO
BELG I UN-LUXEMBOURG
BELIZE
BERMUDA
8OLIVIA
BRAZ L.
BARBADOS
BRUNE S DARUSSALAM
SHUTAN
BURMA
BOUVET (SLAND
BOTEWANA
CENMTRAL AFRICAN REP.
CAMADA
CANADA
COCOS (KEELING) ISL.
SWITZERLAND
CHILE
CHINA
COTE D' :VOIRE
COMMONM . LAT IN AMER.
CEUTA AXD RELILLA
CAMEROON
CORMOIW . ANT ILLES ,KES
CANARY |SLANDS
COMMOXM. AFRICA, -NES
COMMONW . OCEAN A, NES
CONGO, REPUBLIC
COOK ISLANDS
COLOMBIA
COMORCS
CAPE VERDEL
COSTA RICA
CZECHOSLOVAK 1A
CANTON & ENDERSURY
cuea
CURACAD .
CHR ISTRAS [SLAMD
CAYMAN ISLANOS
CYPRUS
CERMAN CENMOCR. REP.
CERMANY, FEDERAL REP
0JIBOUTS
DOMINITA
DERMARK
DOMINICAN REPUBLIC
ALGERIA
ECUADOR
E.E.C.
EFYA .
ECYPT (V.A.R.)
WESTERN SAHARA
BPAIN
ETHIOPIA
FREMCH ATRICA NES
F IKLAKD
FLas
FALILAND 1S. & DEP.
FRENCH ANTILLES
FRENCH OCEANIA, NES
FRAXCE
FALROE ISLANDS
cason
UNITED KiNCDOM
CILBEIRT & ELLICE IS.
CHANA
CIBRALTAR

LoN
LBR
LBY
LCA
LIE

Lso

EEES ]

NiD

BRERANANSEIL

RE

oM

CUINLA

CUADELOUPE

GAMB 1A

CSP WFN ORICIN

CSP WOt TRIATHCNT
GUINEA-BISSAU
CQUATORIAL CUINMEA
GSP OTHER ORICIN
CSP PREF TREATMENT
GREECT

CREKADA

CREENLAKD
GUATEMALA

FREWCH CUIANA

CUuAN

GUYANA

HONG KONG

HEARD & MCDONALD ISL

JOHRSTON [SLAKD
KIRIBATS

KENYA

KAMPUCHEA, DEM,
ST.KITTS=KLVIS-ANGLA
KOREA, REPUBLIC OF
KUMALT

LAD PEOPLE'S DEK REP
LEBANON

LIBERIA

LIBYAN ARAB JAMAMIR.
SAINT LUCIA
LIECKTENSTE N

SRY LA

LESOTHO

LEEHARD & W1NDWARD
RACAD (MACAU)
MOROCCO

MADAGASCAR

MALDIVES

MEXICO

HFN 0DC

_WFH ETA

HFN DCC
MFN ORICIN
KIDKAY (5LAKDS
MALY

MALTA
HONGOL 1A
MOZANB | QUE
MAURITANIA
MOKTSERRAT
KARTINIQUE
RAURITIUS
MALANE
MALANY
MALAYSIA

- RAYOTTE

KAEIBEA(S. M. AFRICA)
NEW CALEDOKIA

NICER

NORFOLK |SLAND
MIGIRIA

NICARAGUA

g

NETHERLANDS
KORTHERN MARINA 1S.
NORWAY

NEPAL

KAURY

NEUTRAL ZONE

NEW ZEALAND

NEW ZEALAINO

H.Z. TERRITORIES NES
ARCTICSANTAI.CTIC,KES
OTHER AFRICA,NES
OTHER ASIA X.E.S.
AUSTRAL 1AN TERR.NES
OTHER OCEANIA HES
omax

rCi

SPN
sTP

STTELET

OTHCR MIN OR*CIN
OTHER MPN TRCATHEXT
OTHER ORIGIN

OTHER PREF TREATWENT
PORTUCULSE AFRICA
PANISTAN

PANAMA

PORYUGUESE ASIA
PACIFIC TRUST TERR.
PITCAIRN ISLAKD
PANAMA CANAL ZONE
PERV

PHILIPPINES

PAPUA NIW GUIKEA
POLAND .

PUERTO RICO

KOREA, DEM, REPUBLIC
PORTUGAL

PARAGUAY
TAIWAN

PORT.WEST AFRICA,NCS
FRENGH POLYNESIA
QATAR

REUN10H

REUNION & COMORO
ROMANIA

RWAXDA

SOUTH & B-f ASIA, KES
SAUO! ARABIA
ST.CHRISTOPHER-NEVIS
SUDAN

SENECAL

SINGAPORE

ST HELENA & DEPEND,
SOLCHON (SLANDS .
SIERRA LEONE

£L SALVADOR

SOMAL 1A

SPANISH AFRICA

ST PIERRE & MIQUELON
SAD TOME & PRINCIPE
U.S.S.R.

SUR ENAME

SWEDEN

SWAZ ILAND

© SCYCHELLES

SYRIAN ARAB REPUBLIC
TURKS & CAICOS 1S,
CHAD

Y0Co

THAILAND

TOKILAY

EAST TIMOR

TONCA  °

TOTAL

TRINIDAD & TOBACO
TUNISIA

TURKEY

TUVALY

TAKZANIA

UGANDA
UNSPECIF LD

U.S. ANTILLES, MES
URUSUAY -
UNITED STATES

U.S, OCEANIA, NES
VATICAN CITY STATE
ST VINCENT CRENADINE
VEKEZUELA

BRITISH VIRGIN IS,
u.8. VIRGIN IS,
VIET NAM

VIETY RAM

VAKUATU

WAKE §SLAND
WALLIS & FUTUNA 1S,
SAMOA

YEMEN

YEMEN, DEMOCRATIC
YUGOSLAVIA

SOUTH AFRICA

SOUTH AFRICA

2AIRE

ZAMBIA”

ZI1MBABWE



