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Note by the Secretariat

1. The present note has been prepared by the secretariat on its own
responsibility in response to the agreement recorded in paragraph 4 of
MTN.GNG/NG5/19 and is intended to facilitate the work of the Negotiating
Group at its forthcoming meeting on the elaboration and clarification of
elements of the detailed proposals submitted pursuant to the Mid-Term
Review Decision.

2. The elements that have been selected by the secretariat for greater
clarification and elaboration in this note relate to detailed proposals
submitted by the United States, the Cairns Group, the European Community
and Japan on internal support, tariffication and import access, and export
competition. This selection is without prejudice to the scope of the
clarification exercise to be undertaken in the Negotiating Group on the
basis of the proposals before the Group.

3. In each case written questions were submitted to the participants
concerned and the replies thereto were subject as appropriate to further
clarification by the secretariat. The results of this exercise, upon which
participants have reserved the right to comment further, are set out
herein.
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t
e
n
d
e
d

t
o

b
e

u
s
e
d
.

U
n
d
e
r

th
e

U
n
i
t
e
d

St
at

es
"t
ra
ff
ic

li
gh
t"

s
y
s
t
e
m

t
h
e

a
m
b
e
r

c
a
t
e
g
o
r
y

i
s

b
a
s
i
c
a
l
l
y

p
r
o
g
r
a
m
m
e
s

g
e
n
e
r
a
l
l
y

a
v
a
i
l
a
b
l
e

t
o

a
g
r
i
c
u
l
t
u
r
e
,

e
.
g
.

f
a
r
m

c
r
e
d
i
t
,

i
r
r
i
g
a
t
i
o
n

(
e
t
c
.
)
:

i
f

a
f
a
r
m

p
r
o
g
r
a
m
m
e

f
e
l
l

j
u
s
t

s
h
o
r
t

o
f

b
e
i
n
g

c
l
a
s
s
e
d

a
s

"
g
r
e
e
n
"

(
d
e
c
o
u
p
l
e
d
)
,

t
h
e
n

i
t

a
p
p
e
a
r
s

t
h
e

U
n
i
t
e
d

S
t
a
t
e
s

w
o
u
l
d

a
l
l
o
c
a
t
e

i
t

t
o

t
h
e

"
r
e
d
"

c
a
t
e
g
o
r
y

r
a
t
h
e
r

t
h
a
n

"
a
m
b
e
r
"
.

I
s

t
h
i
s

n
o
t

a
n

a
n
o
m
a
l
y
,

s
i
n
c
e

o
n
e

w
o
u
l
d

n
o
r
m
a
l
l
y

e
x
p
e
c
t

a
p
r
o
g
r
e
s
s
i
o
n

i
n

p
o
l
i
c
y

t
r
e
a
t
m
e
n
t
?

C
o
m
m
i
t
m
e
n
t
s

w
i
l
l

b
e
m
a
d
e

o
n

a
p
o
l
i
c
y
-
b
y
-
p
o
l
i
c
y

b
a
s
i
s

(
s
e
e

a
b
o
v
e
)
.

A
n

A
M
S

w
i
l
l

n
o
t

b
e

n
e
c
e
s
s
a
r
y
.

D
o
m
e
s
t
i
c

a
n
d
w
o
r
l
d

p
r
i
c
e

c
r
i
t
e
r
i
a

a
r
e

o
n
l
y

r
e
l
e
v
a
n
t

i
n

t
h
e

c
o
n
t
e
x
t

o
f

a
n

A
M
S
.

T
h
e

g
e
n
e
r
a
l

U
n
i
t
e
d

S
t
a
t
e
s

a
p
p
r
o
a
c
h

i
s

a
p
o
l
i
c
y
-
s
p
e
c
i
f
i
c

o
n
e
w
h
i
c
h

a
i
m
s

t
o

e
l
i
m
i
n
a
t
e

t
r
a
d
e
-
d
i
s
t
o
r
t
i
n
g

p
o
l
i
c
i
e
s

r
a
t
h
e
r

t
h
a
n

d
i
s
t
i
n
g
u
i
s
h

a
m
o
n
g

t
h
e
m

o
n

g
r
o
u
n
d
s

o
f

d
e
g
r
e
e

o
f

t
r
a
d
e

d
i
s
t
o
r
t
i
o
n
.

I
n
s
t
e
a
d

i
t

s
e
e
k
s

t
o

e
n
c
o
u
r
a
g
e

c
o
u
n
t
r
i
e
s

t
o
m
o
v
e

i
n
t
o

"
g
r
e
e
n
"

o
r

a
m
b
e
r
"

p
o
l
i
c
i
e
s
.

C
o
n
c
e
r
n
i
n
g

t
h
e

p
a
r
t
i
c
u
l
a
r

c
a
s
e

o
f

s
t
a
b
i
l
i
z
a
t
i
o
n

p
r
o
g
r
a
m
m
e
s
,

i
t

i
s

c
l
e
a
r

t
h
a
t

m
o
r
e
w
o
r
k

n
e
e
d
s

t
o

b
e

d
o
n
e

o
n

i
d
e
n
t
i
f
y
i
n
g

t
h
e

p
r
o
h
i
b
i
t
e
d

a
n
d

p
e
r
m
i
t
t
e
d

p
o
l
i
c
i
e
s

a
n
d

t
h
e

c
r
i
t
e
r
i
a

i
n
v
o
l
v
e
d
.

T
h
e

"
a
m
b
e
r
'

c
a
t
e
g
o
r
y

is
,

a
s
w
e

h
a
v
e

s
a
i
d
,

l
a
r
g
e
l
y

a
r
e
s
i
d
u
a
l

o
f

t
h
e

o
t
h
e
r

t
w
o
;

b
u
t
w
e

st
il
l

n
e
e
d

s
p
e
c
i
f
i
c

p
o
l
i
c
i
e
s

t
o

b
e

i
d
e
n
t
i
f
i
e
d

f
o
r

t
h
a
t

c
a
t
e
g
o
r
y
.
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Ho
w
wi
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te
go
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be
en

fo
rc

ed
(N
G5
/W
/1
18
,

pa
ge
s

8-
11
)?

E.
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,

wi
ll

in
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vi
du
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un
tr
y

sc
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du
le

s
be

bo
un

d
in

GA
TT

?
Wi
ll

pa
rt
ic
ip
an
ts

ha
ve

fl
ex

ib
il

it
y

to
ch
oo
se

am
on
g

po
li

ci
es

in
th

is
ca

te
go

ry
wi
th
in

ov
er
al
l

AM
S

li
mi

ts
?

Co
ul
d

th
e

Un
it

ed
St
at
es

pl
ea
se

el
ab
or
at
e

on
th
e

de
ta
il
s

of
th

e
AM
S

as
it

pr
op

os
es

to
us

e
it

he
re

(e
.g
.

re
fe
re
nc
e

ye
ar
,

pr
od

uc
t

of
co

ve
ra

ge
,

pr
ov
is
io
n

fo
r

in
fl
at
io
n)

an
d

on
it

s
po
li
cy

co
ve

ra
ge

an
d
ho
w

it
re
la
te
s

to
th
e

co
nt
en
ts

of
th
e

se
co
nd

po
li
cy

ca
te
go
ry
.

Is
th
e

AM
S

in
fa

ct
eq
ui
va
le
nt

to
a

bu
dg

et
ar

y
to
ta
l

of
su

pp
or

t
to

po
li

ci
es

in
th

is
ca
te
go
ry
?

T
h
e

st
ru
ct
ur
e

of
a
n
A
M
S

m
e
c
h
a
n
i
s
m

an
d

th
e

n
a
t
u
r
e

of
A
M
S

co
mm
it
me
nt
s

w
i
l
l

d
e
p
e
n
d

o
n

th
e

p
o
l
i
c
i
e
s

co
nt
ai
ne
d

in
t
h
e

"
a
m
b
e
r
,

ca
te

go
ry

.
We

cu
rr

en
tl

y
v
i
e
w

th
is

ca
te
go
ry

as
ma

in
ly

c
o
n
t
a
i
n
i
n
g

s
e
c
t
o
r
-
w
i
d
e

po
li

ci
es

.
O
u
r

co
nc
ep
t

o
f

th
e

st
ru

ct
ur

e
a
n
d
m
e
c
h
a
n
i
c
s

of
a
n
A
M
S

ar
e

h
e
a
v
i
l
y

de
pe

nd
en

t
o
n

th
is

as
su
mp
ti
on
.

Th
e
A
M
S

is
a

s
e
c
t
o
r
-
w
i
d
e

in
di

ca
to

r
of

su
pp
or
t

p
r
o
v
i
d
e
d

by
sp
ec
if
ic

pr
og
ra
mm
es

(e
.g
.

th
e

AM
S

wi
ll
,

im
pl
ic
it
ly
,

co
ve
r

al
l

co
mm
od
it
ie
s

c
o
n
t
a
i
n
e
d

i
n
A
n
n
e
x

1
of

ou
r

pr
op

os
al

).
I
t

w
i
l
l

b
e

ne
ce
ss
ar
y

to
de
ve
lo
p

a
c
o
m
p
r
e
h
e
n
s
i
v
e

ca
ta

lo
gu

e
of

po
li
ci
es

to
be

i
n
c
l
u
d
e
d

in
th

e
AM
S.

F
o
r

e
x
a
m
p
l
e
,

do
me
st
ic

fa
rm

c
r
e
d
i
t

s
u
b
s
i
d
i
e
s

co
ul
d

be
de
fi
ne
d

as
in
cl
ud
in
g

in
te
re
st

ra
te

co
nc

es
si

on
s,

i
n
t
e
r
e
s
t

ra
te

bu
y-

do
wn

pr
og

ra
mm

es
,

l
o
a
n

o
r

pr
in
ci
pa
l

fo
rg
iv
en
es
s,

d
i
r
e
c
t

gr
an

ts
an

d/
or

lo
an

gu
ar

an
te

es
.

M
a
n
y

in
pu

t
an
d

in
ve

st
me

nt
su

bs
id

ie
s

in
vo

lv
e

a
di

re
ct

go
ve
rn
me
nt

bu
dg

et
ou
tl
ay

an
d,

in
s
u
c
h

ca
se
s,

th
e

b'
4g
et
ar
y

co
st

is
li

ke
ly

to
re
pr
es
en
t

th
e

su
bs
id
y.

In
th
e

fa
rm

c
ne
xa

mp
le

,
t
h
e

su
bs

id
y

fr
om

in
te
re
st

ra
te

bu
y-

do
wn

s,
p
r
i
n
c
i
p
a
l

fo
rg

iv
en

es
s,

di
re
ct

g
r
a
n
t
s

a
n
d

wr
it

e-
of

fs
n

gu
ar
an
te
es

co
ul
d

be
me
as
ur
ed

by
b
u
d
g
e
t
a
r
y

co
st

.
Ho

we
v,

i.
ge

t
c
o
s
t
s

m
a
y

no
t

be
a

g
o
o
d
m
e
a
s
u
r
e

o
f

su
bs
id
ie
s

fr
om

o
t
h
e
r

p
r
o
g
r
a
m
m
e
s

su
ch

as
in

te
re

st
r
a
t
e

co
nc

es
si

on
s.

In
th
es
e

ca
se

s,
it

m
a
y

be
pr
ef
er
ab
le

to
us
e

m
e
t
h
o
d
s

li
ke

th
os

e
de
ve
lo
pe
d

by
th

e
OE
CD

fo
r

th
e

Pr
od

uc
er

Su
bs

id
y

Eq
ui
va
le
nt
,

e.
g.

th
e

d
i
f
f
e
r
e
n
c
e

be
tw

ee
n

th
e
ma

rk
et

in
te
re
st

ra
te

an
d

th
e

co
nc
es
si
on
al

in
te
re
st

ra
te

ti
me

s
th
e

va
lu
e
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lo
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s.
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T
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ST
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on
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d)

R
E
P
L
I
E
S

T
h
e

b
a
s
e

y
e
a
r

f
o
r

A
M
S

c
o
m
m
i
t
m
e
n
t
s

c
o
u
l
d

b
e

t
h
e

s
a
m
e

a
s

t
h
a
t

f
o
r

i
m
p
o
r
t

a
c
c
e
s
s
.

W
e

s
u
g
g
e
s
t
e
d

a
n

a
v
e
r
a
g
e

o
f

1
9
8
6
-
1
9
8
8

a
s

t
h
e

b
a
s
e

f
o
r

c
a
l
c
u
l
a
t
i
n
g

o
v
e
r
-
q
u
o
t
a

t
a
r
i
f
f

e
q
u
i
v
a
l
e
n
t
s
.

O
u
r

g
e
n
e
r
a
l

a
p
p
r
o
a
c
h

i
s

t
h
a
t

t
h
e
A
M
S

s
h
o
u
l
d

b
e

c
a
l
c
u
l
a
t
e
d

i
n
n
o
m
i
n
a
l

t
e
r
m
s

u
n
l
e
s
s

t
h
e
r
e

a
r
e

e
x
t
r
a
o
r
d
i
n
a
r
i
l
y
h
i
g
h

r
a
t
e
s

o
f

i
n
f
l
a
t
i
o
n
,

i
.
e
.

a
b
o
v
e

2
0

p
e
r

c
e
n
t

a
y
e
a
r
.

C
o
u
n
t
r
i
e
s

w
i
l
l

p
r
o
v
i
d
e

d
a
t
a

f
o
r

a
l
l

a
p
p
l
i
c
a
b
l
e

p
o
l
i
c
i
e
s

i
n

a
c
c
o
r
d
a
n
c
e
w
i
t
h

a
p
r
e
s
c
r
i
b
e
d
A
M
S

m
e
t
h
o
d
o
l
o
g
y
.

T
h
e
A
M
S

w
i
l
l

b
e

b
o
u
n
d

a
n
d

p
r
o
g
r
e
s
s
i
v
e
l
y

r
e
d
u
c
e
d
.

D
u
r
i
n
g

t
h
e

r
e
d
u
c
t
i
o
n

p
r
o
c
e
s
s
,

c
o
u
n
t
r
i
e
s

w
i
l
l

h
a
v
e

f
l
e
x
i
b
i
l
i
t
y

i
n

c
h
o
o
s
i
n
g

t
h
e

p
o
l
i
c
y
m
i
x

t
o

b
e

u
s
e
d

t
o

a
c
h
i
e
v
e

t
h
e

A
M
S

r
e
d
u
c
t
i
o
n
s

o
v
e
r

t
i
m
e
.

W
e

b
e
l
i
e
v
e

t
h
a
t

s
u
c
h

f
l
e
x
i
b
i
l
i
t
y

i
s

a
p
p
r
o
p
r
i
a
t
e

b
e
c
a
u
s
e

n
o

p
r
o
g
r
a
m
m
e

i
n
c
l
u
d
e
d

i
n

t
h
e

A
M
S

p
r
o
v
i
d
e
s

s
u
p
p
o
r
t

t
o

o
n
e

p
a
r
t
i
c
u
l
a
r

c
o
m
m
o
d
i
t
y

o
r

g
r
o
u
p

o
f

c
o
m
m
o
d
i
t
i
e
s
.

W
e

r
e
c
o
g
n
i
z
e

t
h
a
t

t
h
e
r
e

a
r
e

d
i
f
f
i
c
u
l
t
i
e
s

i
n

i
m
p
l
e
m
e
n
t
i
n
g

"
b
o
u
n
d
"

c
o
m
m
i
t
m
e
n
t
s

u
s
i
n
g

a
n

A
M
S
.

H
e
n
c
e
,

t
h
e

d
a
t
a

f
o
r

e
a
c
h
A
M
S

c
o
m
p
o
n
e
n
t

w
i
l
l

a
l
s
o

b
e

i
n
c
l
u
d
e
d

i
n

i
n
d
i
v
i
d
u
a
l

c
o
u
n
t
r
y

p
l
a
n
s
,

e
.
g
.

t
h
e

i
n
d
i
v
i
d
u
a
l

c
o
m
m
i
t
m
e
n
t
s

t
o
m
e
e
t

t
h
e
A
M
S

"t
ar

ge
ts

"
w
i
l
l

a
l
s
o

b
e

"
b
o
u
n
d
"

o
n

a
n

a
n
n
u
a
l

b
a
s
i
s
.

D
o
e
s

t
h
e

A
M
S

h
a
v
e

a
n
y

p
o
s
s
i
b
l
e

r
o
l
e

w
i
t
h

r
e
g
a
r
d

t
o

p
o
l
i
c
i
e
s

i
n

t
h
e

"
r
e
d
"

a
n
d

"
g
r
e
e
n
"

c
a
t
e
g
o
r
i
e
s

(N
G5
/W
/1
18
,

pa
ge

s
8-
11
)?

I
n

t
h
e

U
n
i
t
e
d

S
t
a
t
e
s

c
o
m
p
r
e
h
e
n
s
i
v
e

p
r
o
p
o
s
a
l
,

d
i
s
c
i
p
l
i
n
e
s

o
n

t
h
e

s
o
-
c
a
l
l
e
d

"
r
e
d
"

c
a
t
e
g
o
r
y
w
o
u
l
d

b
e

i
m
p
l
e
m
e
n
t
e
d

o
n

a

p
o
l
i
c
y
-
b
y
-
p
o
l
i
c
y

b
a
s
i
s
.

T
h
e
s
e

p
o
l
i
c
i
e
s

a
n
d
m
e
c
h
a
n
i
s
m
s

t
o
m
e
e
t

r
e
d
u
c
t
i
o
n

c
o
m
m
i
t
m
e
n
t
s
w
o
u
l
d

b
e

i
n
c
l
u
d
e
d

i
n

t
h
e

i
n
d
i
v
i
d
u
a
l

c
o
u
n
t
r
y

p
l
a
n
s
.

T
h
e

c
o
u
n
t
r
y

p
l
a
n
s
w
o
u
l
d

b
e

t
h
e

"
b
o
u
n
d
"

c
o
m
m
i
t
m
e
n
t
.

C
o
u
n
t
r
i
e
s

w
o
u
l
d

r
e
p
o
r
t

p
o
l
i
c
i
e
s

i
n

t
h
e

s
o
-
c
a
l
l
e
d

"
g
r
e
e
n
"

c
a
t
e
g
o
r
y

a
s

p
a
r
t

o
f

t
h
e
i
r

c
o
u
n
t
r
y

p
l
a
n
,

b
u
t
n
o

c
o
m
m
i
t
m
e
n
t

t
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f
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u
p
p
o
r
t
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o
v
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r
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d
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n

p
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r
a
g
r
a
p
h

2
1
7

i
t

i
s

a
p
p
l
i
e
d

m
o
r
e

w
i
d
e
l
y
,

t
h
e

s
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o
p
e
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r
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l
e
x
i
b
i
l
i
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n

p
r
a
c
t
i
c
e
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o
u
l
d

a
p
p
e
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o

b
e
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i
m
i
t
e
d
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i
v
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h
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o
m
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t
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n
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u
t
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p
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a
p
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1
8
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2
1
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i
n i
f
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e
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t
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s
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o
l
i
c
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u
c
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/
1
2
8
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p
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r
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r
a
p
h

1
8
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;

y
e
t

i
n

p
a
r
a
g
r
a
p
h

2
7

t
h
e
r
e

i
s

a
c
l
a
s
s

o
f

m
e
a
s
u
r
e

w
h
i
c
h

i
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o

b
e

p
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h
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b
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t
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d
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r
e
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e
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t
h
e
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r
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n
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a
l
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y
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h
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a
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e
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e
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s
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n
d
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d
-
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o
i
n
t

o
f

r
e
d
u
c
t
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n

t
h
e
r
e
f
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r
e
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l
i
m
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n
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t
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n
?
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r
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u
l
d

t
h
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r
n
s
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o
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p
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i
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m
p
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c
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p
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p
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i
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p
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p
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b
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p
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i
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c
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c
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p
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1
9
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2
0
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d

2
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c
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c
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n
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p
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b
y

c
o
u
n
t
r
i
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c
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b
e

t
h
e

p
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c
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p
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c
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p
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c
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p
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p
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i
e
d

i
n

o
u
r

p
r
o
p
o
s
a
l

(
N
G
5
/
W
/
1
2
8
,

p
a
r
a
g
r
a
p
h

1
8
)
,

i
.
e
.

m
a
r
k
e
t

p
r
i
c
e

s
u
p
p
o
r
t

a
n
d

d
i
r
e
c
t

p
a
y
m
e
n
t
s

t
h
a
t

r
a
i
s
e

t
h
e

e
f
f
e
c
t
i
v
e

p
r
i
c
e

r
e
c
e
i
v
e
d

b
y

p
r
o
d
u
c
e
r
s

f
o
r

t
h
e
i
r

o
u
t
p
u
t
,

w
i
l
l

n
e
e
d

t
o

b
e

a
s
s
i
g
n
e
d

e
i
t
h
e
r

t
o

c
a
t
e
g
o
r
y

(1
)

o
r

(
2
)
.

T
h
o
s
e

m
e
a
s
u
r
e
s

t
o

b
e

p
r
o
h
i
b
i
t
e
d

a
s

p
a
r
t

o
f

t
h
e

f
i
n
a
l

o
u
t
c
o
m
e

s
h
o
u
l
d

b
e

s
u
b
j
e
c
t

t
o

r
e
d
u
c
t
i
o
n
s

d
u
r
i
n
g

t
h
e

r
e
f
o
r
m

p
r
o
c
e
s
s

l
e
a
d
i
n
g

t
o

t
h
e
i
r

e
l
i
m
i
n
a
t
i
o
n
.

O
t
h
e
r

m
e
a
s
u
r
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c
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c
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b
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c
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c
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b
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c
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i
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b
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b
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p
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c
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p
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i
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c
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r
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p
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p
a
r
a
g
r
a
p
h

2
6
)
.

A
s

e
x
p
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d
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i
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c
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p
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c
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b
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p
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c
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p
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p
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b
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b
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c
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b
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p
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c
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b
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c
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c
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i
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t
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c
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c
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p
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c
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l
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c
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p
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c
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b
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c
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c
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h
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c
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c
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p
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v
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u
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i
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b
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p
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p
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c
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c
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b
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p
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c
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c
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b
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p
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d

b
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a
l
c
u
l
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6
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e
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n
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c
c
o
u
n
t

c
r
e
d
i
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r
e
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r
m
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a
d
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i
n
c
e
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h
e
n
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s

w
e
l
l
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n

a
d
j
u
s
t
m
e
n
t
m
e
c
h
a
n
i
s
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s
e
e

b
e
l
o
w
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n
c
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r
n
i
n
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h
e

q
u
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s
t
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m
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i
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e
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c
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e
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C

b
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l
i
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a
t
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c
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a
y
m
e
n
t
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c
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p
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c
t
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o
n
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n
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n

e
f
f
e
c
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s
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n

e
x
p
o
r
t
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u
b
s
i
d
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o
w
e
v
e
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,

w
e

l
o
o
k

a
t

t
h
e
m
m
a
i
n
l
y
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s

b
o
r
d
e
r
m
e
a
s
u
r
e
s
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w
h
i
c
h
w
a
s
w
h
y

t
h
e
y
w
e
r
e
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e
a
l
t
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i
t
h
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n

t
h
e
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e
c
o
n
d
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a
r
t

o
f

t
h
e
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p
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o
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a
l
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b
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at
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.
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c
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at
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v
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r
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c
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c
h

r
e
s
t
s

o
n

a
f
i
x
e
d

e
x
t
e
r
n
a
l

r
e
f
e
r
e
n
c
e

p
r
i
c
e
?

H
o
w

a
r
e

t
h
e
s
e

w
o
r
l
d
m
a
r
k
e
t

p
r
i
c
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c
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p
r
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at
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b
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b
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c
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c
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h
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c
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i
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c
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b
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r
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NE
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i
c
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i
s
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c
e
w
i
t
h
w
o
r
l
d
m
a
r
k
e
t

pr
ic
e

tr
en
ds

o
b
s
e
r
v
e
d

d
u
r
i
n
g

t
h
e

r
e
c
e
n
t

p
e
r
i
o
d

i
n

qu
es
ti
on
.

Th
er
e

is
n
o

l
i
n
k
w
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t
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t
h
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at

io
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e
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ve
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S
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ju
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me
nt
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u
l
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b
e
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a
d
e

o
n
l
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ce

a
ye
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o
n
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e
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s
o
f
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nt

tr
en
ds
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to
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mo
nt
hs
)

w
h
i
l
e
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xa

ti
on
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e
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ec
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ve
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ou
ld
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p
p
e
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o
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e
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c
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t

t
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e
n
d
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Th
e
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io
n

o
f
w
o
r
l
d
m
a
r
k
e
t

p
r
i
c
e
s

fo
r
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U
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st
me

nt
s
w
o
u
l
d

be
th
e
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th
e
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e

u
s
e
d
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o
r

th
e

ca
lc
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at

io
n
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th
e
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it
ia
l

S
M
U

a
m
o
u
n
t
s
.

On
ce

th
e

ru
le

s
f
o
r

S
M
U

ad
ju
st
me
nt
s

ar
e

es
ta
bl
is
he
d,

c
o
n
t
r
a
c
t
i
n
g

pa
rt

ie
s
w
o
u
l
d
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b
o
u
n
d

b
y

th
es
e

ru
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s.
No
ti
fi
ca
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n
d
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ei
ll
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i
l
l

e
n
s
u
r
e

t
h
e
r
e
a
f
t
e
r

th
at

co
mm

it
me

nt
s

h
a
v
e

b
e
e
n

m
e
t
.

A
si

mp
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-
an
d

pu
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ly

hy
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th
et

ic
al

-
ex

am
pl

e
of

th
e

ef
fe
ct

of
th

e
ad

ju
st

me
nt

m
e
c
h
a
n
i
s
m
o
n

t
h
e

r
e
g
u
l
a
r

S
M
U

re
du
ct
io
n

c
o
m
m
i
t
m
e
n
t

m
i
g
h
t

be
t
h
e

fo
ll
ow
in
g:
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su
me

a
p
e
r
c
e
n
t
a
g
e

r
e
d
u
c
t
i
o
n

co
mm

it
me

nt
.
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hi
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is

w
i
t
h
o
u
t

pr
ej
ud
ic
e

to
th

e
m
e
t
h
o
d

ac
tu

al
ly

to
be

ag
re
ed
,

bu
t

it
is

th
e

si
mp
le
st

m
e
t
h
o
d

to
mo

ni
to

r.
)

Th
is

mi
gh

t
fo
r

ar
gu
me
nt
's

sa
ke

be
2
0

p
e
r

ce
nt

ov
er

f
i
v
e

y
e
a
r
s
.

A
s
s
u
m
e

a
l
s
o

th
at

on
e

c
o
u
n
t
r
y

h
a
s

al
re
ad
y

re
du

ce
d

it
s

su
pp

or
t

by
5

pe
r

ce
nt

fr
om

19
86

to
19
90
.

In
th

is
ca
se
,

th
e

a
n
n
u
a
l

r
e
d
u
c
t
i
o
n

co
mm

it
me

nt
wo

ul
d

be
4

p
e
r

c
e
n
t

an
nu
al
ly

ov
er

fi
ve

ye
ar
s,

(-
2
0

p
e
r

ce
nt

)
bu
t

ta
ki

ng
in

to
a
c
c
o
u
n
t

th
e

pr
io

r
r
e
d
u
c
t
i
o
n

o
f

5
p
e
r

ce
nt
,

it
w
o
u
l
d

co
me

d
o
w
n

t
o

3
p
e
r

c
e
n
t

o
v
e
r

f
i
v
e

y
e
a
r
s

(-
1
5

p
e
r

ce
nt
).
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It
is

st
il
l

th
e

fu
nd

am
en

ta
l

be
li
ef

of
th

e
Co

mm
un

it
y

th
at

th
e

ob
je
ct
iv
e

is
n
o
t

a
re

du
ct

io
n

in
su
pp
or
t

an
d

pr
ot

ec
ti

on
pe

r
se
,

bu
t

a
re

du
ct

io
n
wh
ic
h
wi

ll
le

ad
to

a
wo
rl
d

ma
rk

et
wh

er
e

su
pp

ly
an

d
de
ma
nd

ar
e

in
eq

ui
li

br
iu

m.
In

a
ma
rk
et

wh
ic

h
is

re
sp

on
si

ve
to

su
pp

ly
an
d

d
e
m
a
n
d

pr
ic

es
va

ry
ac

co
rd

in
gl

y.
Th

er
ef

or
e,

if
su
pp
or
t

is
r
e
d
u
c
e
d

m
o
r
e

th
an

wo
ul

d
be

ne
ce
ss
ar
y

to
re
ac
h

a
ce
rt
ai
n

eq
ui
li
br
iu
m,

a
co
rr
es
po
nd
in
g

de
cl

in
e

in
pr
od
uc
ti
on

co
ul

d
le

ad
to

a
ri

se
in

w
o
r
l
d

ma
rk

et
pr

ic
es

.
On

th
e

ot
he

r
ha

nd
,

an
in
su
ff
ic
ie
nt

re
du
ct
io
n

in
su

pp
or

t
mi
gh
t

le
ad

to
a

co
nt

in
ui

ng
su

rp
lu

s
si

tu
at

io
n,

w
i
t
h

lo
w
wo
rl
d

pr
ic

es
.

Th
e

Co
mm
un
it
y

th
in

ks
th
at

i
n

th
e

fi
rs
t

ca
se

it
is

no
t

ne
ce

ss
ar

y
to

go
as

fa
r

in
re

du
ci

ng
su
pp
or
t

as
in

th
e

se
co

nd
.

On
ce

eq
ui

li
br

iu
m

is
re
ac
he
d,

wh
il
e

th
e

co
mm

it
me

nt
to

re
du
ce

su
pp
or
t

sh
ou

ld
co
nt
in
ue

to
ap

pl
y

it
ne
ed

no
t

be
pu

rs
ue

d
at

th
e

sa
me

ra
te

.
Th
us

it
is

in
th
e

in
te
re
st
s

of
al

l
co

nt
ra

ct
in

g
pa

rt
ie

s
to

ha
ve

a
su

pp
le

me
nt

ar
y

me
ch

an
is

m
in

or
de

r
to

ta
ke

th
is

si
tu
at
io
n

in
to

co
ns
id
er
at
io
n

an
d

al
lo

w
th
e

ra
te

of
su
pp
or
t

re
du
ct
io
n

to
be

ei
th

er
sp

ee
de

d
u
p

or
sl

ow
ed

do
wn

.

Th
is

ad
ju
st
me
nt

me
ch

an
is

m
sh
ou
ld

be
cl

ea
rl

y
ag

re
ed

on
fr
om

th
e

ou
ts
et
,

fo
r

ap
pl
ic
at
io
n

by
al

l
co

nt
ra

ct
in

g
pa

rt
ie

s
wi
th
ou
t

fu
rt

he
r

co
ns
ul
ta
ti
on
.

Th
e

2
EC

is
op
en

to
di

sc
us

s
th

e
me
ch
an
is
m.

Su
pp

le
me

nt
ar

y
qu
es
ti
on
s

D
o
e
s

t
h
e

E
C
'
s

a
n
s
w
e
r

m
e
a
n

t
h
a
t

th
e

Ex
te

rn
al

R
e
f
e
r
e
n
c
e

P
r
i
c
e

w
o
u
l
d
,

i
n

ef
fe
ct
,

be
su

bj
ec

t
to

r
e
v
i
e
w

e
v
e
r
y

s
i
x

t
o

t
w
e
l
v
e

mo
nt
hs
?

N
o
.

Si
nc
e

th
e

S
M
U

i
s

a
m
e
a
s
u
r
e

o
f

s
u
p
p
o
r
t

t
o

f
a
r
m
e
r
s
,

w
e

c
o
n
s
i
d
e
r
e
d

i
t

i
m
p
o
r
t
a
n
t

t
o

e
l
i
m
i
n
a
t
e

t
h
e

i
n
f
l
u
e
n
c
e

of
wo
rl
d
m
a
r
k
e
t

fl
uc
tu
at
io
ns
.

H
e
n
c
e

t
h
e

u
s
e

o
f

a
f
i
x
e
d

r
e
f
e
r
e
n
c
e

pr
ic
e,

so
t
h
a
t

ch
an

ge
s

i
n

t
h
e

S
M
U
w
i
l
l

r
e
f
l
e
c
t

o
n
l
y

th
e

re
du
ct
io
n

in
s
u
p
p
o
r
t
.

O
Q
Z

(D %0
1

Iz :K cM H



IN
TE
RN
AL

SU
PP

OR
T

EE
C

(c
oi
iE
rd
)

S
u
p
p
l
e
m
e
n
t
a
r
y

q
u
e
s
t
i
o
n
s

(
c
o
n
t
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RE
PL
IE
S

H
o
w
e
v
e
r
,

t
h
e

e
f
f
o
r
t
w
h
i
c
h

i
s

n
e
c
e
s
s
a
r
y

t
o

a
c
h
i
e
v
e

t
h
i
s

r
e
d
u
c
t
i
o
n

m
u
s
t

b
e

g
r
e
a
t
e
r

a
s

l
o
n
g

a
s

t
h
e
w
o
r
l
d
m
a
r
k
e
t

e
q
u
i
l
i
b
r
i
u
m
h
a
s

n
o
t

b
e
e
n

r
e
a
c
h
e
d
,

a
n
d

c
a
n

b
e

l
e
s
s

i
f

t
h
e

e
q
u
i
l
i
b
r
i
u
m

i
s

r
e
a
c
h
e
d

q
u
i
c
k
l
y
.

T
h
e
r
e
f
o
r
e
,

a
n
d

o
n
l
y

t
o

d
e
t
e
r
m
i
n
e

t
h
e

r
a
t
e

a
t
w
h
i
c
h

t
h
e

r
e
d
u
c
t
i
o
n

s
h
o
u
l
d

p
r
o
c
e
e
d
,

w
e

h
a
v
e

p
r
o
p
o
s
e
d

t
h
i
s

c
o
r
r
e
c
t
i
v
e

m
e
c
h
a
n
i
s
m
.

T
h
e

r
e
d
u
c
t
i
o
n
w
o
u
l
d

p
r
o
c
e
e
d
m
o
r
e

o
r

l
e
s
s

r
a
p
i
d
l
y

a
c
c
o
r
d
i
n
g

t
o

t
h
e

v
a
r
i
a
t
i
o
n

i
n
w
o
r
l
d

m
a
r
k
e
t

p
r
i
c
e
.

T
h
i
s

p
r
i
c
e

w
o
u
l
d

b
e
m
o
n
i
t
o
r
e
d

o
n

a
n

a
g
r
e
e
d

b
a
s
i
s

a
n
d

c
o
m
p
a
r
e
d

t
o

t
h
e

f
i
x
e
d

e
x
t
e
r
n
a
l

r
e
f
e
r
e
n
c
e

p
r
i
c
e
w
h
i
c
h

r
e
m
a
i
n
s

t
h
e

r
e
f
e
r
e
n
c
e

p
o
i
n
t

f
r
o
m

t
h
e

b
e
g
i
n
n
i
n
g

o
f

t
h
e

r
e
d
u
c
t
i
o
n

p
e
r
i
o
d
.

I
t

i
s

i
m
p
o
r
t
a
n
t
n
o
t

t
o

c
o
n
f
u
s
e

t
h
i
s
m
e
c
h
a
n
i
s
m
w
i
t
h

t
h
a
t
w
h
i
c
h

m
i
g
h
t

b
e

a
g
r
e
e
d

t
o
m
o
d
i
f
y

t
h
e

c
o
r
r
e
c
t
i
v
e

e
l
e
m
e
n
t

i
n

b
o
r
d
e
r

p
r
o
t
e
c
t
i
o
n

a
n
d
w
h
i
c
h
w
a
s

q
u
i
t
e

i
n
d
e
p
e
n
d
e
n
t
.

E
v
e
n

i
f

t
h
e

C
o
m
m
u
n
i
t
y
'
s

D
e
c
e
m
b
e
r

p
r
o
p
o
s
a
l
s

c
o
n
c
e
r
n
i
n
g

e
l
e
m
e
n
t
s

o
f

t
a
r
i
f
f
i
c
a
t
i
o
n
w
e
r
e

n
o
t

a
c
c
e
p
t
e
d

a
n
d

i
t

r
e
v
e
r
t
e
d

t
o

i
t
s

o
r
i
g
i
n
a
l

p
r
o
p
o
s
a
l
,

i
t
w
o
u
l
d

s
t
i
l
l

b
e
n
e
c
e
s
s
a
r
y

t
o
h
a
v
e

a
c
o
r
r
e
c
t
i
v
e

m
e
c
h
a
n
i
s
m

f
o
r

t
h
e

S
M
U

t
o

r
e
f
l
e
c
t
w
o
r
l
d
m
a
r
k
e
t

v
a
r
i
a
t
i
o
n
.

C
a
n

t
h
e

i
n
i
t
i
a
l

S
M
U

b
e

a
d
j
u
s
t
e
d

u
p
w
a
r
d

o
r

d
o
w
n
w
a
r
d
,

d
e
p
e
n
d
i
n
g

o
n

v
a
r
i
a
t
i
o
n
s

i
n

t
h
e
w
o
r
l
d

m
a
r
k
e
t
,

a
t

t
h
e

p
r
o
p
o
s
e
d

s
i
x

o
r

t
w
e
l
v
e

m
o
n
t
h

i
n
t
e
r
v
a
l
?

A
s
s
u
m
i
n
g
,

t
h
e
n
,

a
5

p
e
r

c
e
n
t

r
e
d
u
c
t
i
o
n

a
n
n
u
a
l
l
y

o
v
e
r

f
o
u
r

y
e
a
r
s
,

m
o
d
i
f
i
e
d

i
n

a
g
i
v
e
n

y
e
a
r

t
o

3
p
e
r

c
e
n
t

i
n

a
c
c
o
r
d
a
n
c
e

w
i
t
h
w
o
r
l
d

p
r
i
c
e
s
,

i
s

t
h
e

d
i
f
f
e
r
e
n
c
e

o
f

I
p
e
r

c
e
n
t

m
a
d
e

u
p

i
n

t
h
e

f
o
l
l
o
w
i
n
g

y
e
a
r

i
n

o
r
d
e
r

t
o

a
c
h
i
e
v
e

a
2
0

p
e
r

c
e
n
t

r
e
d
u
c
t
i
o
n

a
t

t
h
e

e
n
d

o
f

t
h
e

p
e
r
i
o
d
?

I
t

c
o
u
l
d

b
e

a
g
r
e
e
d

t
h
a
t

t
h
e

b
a
s
i
c

r
e
d
u
c
t
i
o
n

c
o
m
m
i
t
m
e
n
t

(5
p
e
r

c
e
n
t

a
n
n
u
a
l
l
y

i
n

t
h
e

e
x
a
m
p
l
e

a
b
o
v
e
)

m
i
g
h
t

b
e
m
o
d
i
f
i
e
d

i
n

t
h
e

l
i
g
h
t

o
f

t
h
e

e
v
o
l
u
t
i
o
n

o
f

t
h
e
w
o
r
l
d

m
a
r
k
e
t
,

e
.
g
.

t
o

3
p
e
r

c
e
n
t

o
r

7
p
e
r

c
e
n
t

o
n

a
g
i
v
e
n

y
e
a
r
.

B
u
t

t
h
e

b
a
s
i
c

d
o
w
n
w
a
r
d

t
r
e
n
d
m
u
s
t

r
e
m
a
i
n
,

w
i
t
h
n
o

p
o
s
s
i
b
i
l
i
t
y

o
f

i
n
c
r
e
a
s
i
n
g

s
u
p
p
o
r
t
,

t
h
o
u
g
h

t
h
e

s
p
e
e
d

o
f

r
e
d
u
c
t
i
o
n
m
a
y

b
e

v
a
r
i
e
d
.

T
h
i
s

i
s

a
q
u
e
s
t
i
o
n

t
o

b
e

d
e
c
i
d
e
d

i
n

t
h
e

n
e
g
o
t
i
a
t
i
o
n
.

H
o
w
e
v
e
r
,

i
n

o
u
r

t
h
i
n
k
i
n
g
,

i
f

s
u
p
p
l
y
-
d
e
m
a
n
d

e
q
u
i
l
i
b
r
i
u
m

i
s

r
e
a
c
h
e
d
w
i
t
h

a

r
e
d
u
c
t
i
o
n

o
f

l
e
s
s

t
h
a
n

2
0

p
e
r

c
e
n
t
,

w
h
y

s
h
o
u
l
d

i
t

b
e

n
e
c
e
s
s
a
r
y

t
o

p
r
o
c
e
e
d

t
o

t
h
e

f
u
l
l

r
e
d
u
c
t
i
o
n
?

QU
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en
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th
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g
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be
in
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ne
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in
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e
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te
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ye
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Wh
en

co
nc
lu
di
ng

th
e

pe
ri

od
ic

re
vi
ew

of
th
e

re
du

ct
io

n
ra
te
,

wo
ul

d
th
e

EC
ta

ke
in
to

ac
co

un
t

th
e

ex
is
te
nc
e

of
su

rp
lu

se
s

in
th

e
Co
mm
un
it
y?

Ho
w,

an
d

by
wh
om
,

wi
ll

eq
ui
li
br
iu
m

be
tw

ee
n

su
pp

ly
an
d

de
ma

nd
be

de
te

rm
in

ed
?

Ho
w

ar
e

th
e

cr
ed
it
s

fo
r

su
pp

or
t

re
du

ct
io

ns
si

nc
e

19
86

(N
G5

/W
/1

45
,

II
,

3(
c)
)

to
be

ma
de

sp
ec

if
ic

?

No
,

th
e

ru
le

s
sh

ou
ld

be
de
ci
de
d

cl
ea

rl
y

be
fo
re
ha
nd

an
d

th
en

ap
pl

ie
d

by
al

l.
It

wo
ul

d
no

t
be

de
si

ra
bl

e
to

ha
ve

a
ne
go
ti
at
io
n

ev
er

y
ye
ar
.

Th
is

qu
es
ti
on

do
es

no
t

ap
pl
y

on
ly

to
th

e
EC
.

Wo
rl

d
ma

rk
et

pr
ic
es

re
fl
ec
t,

mo
re

or
le
ss
,

(b
et

te
r,

we
ho
pe
,

in
th

e
fu

tu
re

)
th
e

in
te

rn
al

su
pp
ly
/d
em
an
d

ba
la
nc
e

in
th

e
ma

in
pr
od
uc
er
s

an
d

ex
po
rt
er
s.

Th
us

it
is

su
ff
ic
ie
nt

to
co
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id
er

th
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e

pr
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es
.

It
wo

ul
d

no
t

se
em

ne
ce
ss
ar
y

to
ta

ke
ot
he
r

el
em
en
ts

in
to
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ns

id
er

at
io

n,
th

ou
gh

th
is

co
ul

d
ch
an
ge

if
a

po
li

cy
of

ha
rm

on
iz

at
io

n
of

st
oc

ks
wa

s
ad

op
te

d.

As
we

ha
ve

sa
id

,
th

e
ru

le
s

sh
ou
ld

be
de
ci
de
d

be
fo
re
ha
nd
,

in
or
de
r

to
av
oi
d

an
an

nu
al

ne
go
ti
at
io
n.

Th
es
e

sh
ou

ld
be

cl
ea

r
as

to
th
e

pa
ra

me
te

rs
in

vo
lv

ed
an

d
as

si
mp

le
as

po
ss
ib
le
.

A
GA
TT

bo
dy

co
ul
d

be
ch
ar
ge
d,

fo
r

ex
am
pl
e,

wi
th

th
e

ta
sk

of
mo

ni
to

ri
ng

an
d

ve
ri

fi
ca

ti
on

.

Co
nt
ra
ct
in
g

pa
rt

ie
s
wo
ul
d

re
du
ce

su
pp

or
t

in
pr
in
ci
pl
e

by
th

e
sa
me

pe
rc
en
ta
ge

ra
te
.

Th
is

pe
rc
en
ta
ge

ra
te

wo
ul

d
be

ap
pl

ie
d

to
19
86

su
pp
or
t

le
ve

ls
.

Th
e

re
su

lt
in

g
am
ou
nt

(i
n
un
it

an
d

to
ta

l
SM
U

te
rm

s)
wo

ul
d

be
re
du
ce
d

by
an

am
ou
nt

re
fl

ec
ti

ng
su

pp
or

t
re

du
ct

io
n

me
as

ur
es

im
pl

em
en

te
d

be
tw

ee
n

19
86

an
d

19
90
.

Th
e

re
ma
in
in
g

re
du

ct
io

n
am

ou
nt

wo
ul

d
be

di
vi
de
d

in
to

fi
ve

eq
ua
l

am
ou
nt
s

fo
r

an
nu
al

re
du

ct
io

ns
in

th
e

ye
ar

s
19

91
to

19
95
.

(S
ee

al
so

an
sw

er
to

th
ir

d
qu

es
ti

on
on

pa
ge

27
ab
ov
e.
)
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S

SP
EC
IA
L
AN

D
DI
FF
ER
EN
TI
AL

TR
EA
TM
EN
T

FO
R
DE

VE
LO

PI
NG

CO
UN
TR
IE
S

P
l
e
a
s
e

e
x
p
a
n
d

o
n

t
h
e

r
o
l
e

o
f

s
p
e
c
i
a
l

a
n
d

d
i
f
f
e
r
e
n
t
i
a
l

t
r
e
a
t
m
e
n
t

f
o
r
d
e
v
e
l
o
p
i
n
g

c
o
u
n
t
r
i
e
s

in
th
e

SM
U.

Th
e

EC
ha

s
sa

id
th

at
d
e
v
e
l
o
p
i
n
g
-
c
o
u
n
t
r
y

s
u
p
p
o
r
t

a
i
m
e
d

a
t

d
e
v
e
l
o
p
m
e
n
t

(e
tc

.)
is

no
t

to
be

in
cl

ud
ed

(N
G5

/W
/1

49
,

p
a
r
a
g
r
a
p
h

23
);

h
o
w

is
t
h
i
s

to
b
e

d
e
f
i
n
e
d
?

T
h
e

C
o
m
m
u
n
i
t
y

h
a
s

a
l
s
o

s
u
g
g
e
s
t
e
d

t
h
a
t

t
h
e

S
M
U
'
s

p
o
s
s
i
b
l
e

a
p
p
l
i
c
a
t
i
o
n

t
o

s
o
m
e

d
e
v
e
l
o
p
i
n
g

co
un
tr
ie
s

w
a
s

n
o
t

e
x
c
l
u
d
e
d

(
N
G
5
/
W
I
1
0
3
,

p
a
r
a
g
r
a
p
h

6)
.

W
h
a
t

a
r
e

t
h
e

l
i
m
i
t
s

o
f

t
h
i
s

p
o
s
s
i
b
l
e

a
p
p
l
i
c
a
t
i
o
n
?

R
e
g
a
r
d
i
n
g

t
h
e

n
e
e
d
s

o
f

d
e
v
e
l
o
p
i
n
g

c
o
u
n
t
r
i
e
s
,

th
e

C
o
m
m
u
n
i
t
y

h
a
s

p
r
o
p
o
s
e
d

in
NG
5/
W/
14
5

(I
V.

1
an
d

2)
th
at

fl
ex

ib
il

it
y

sh
ou

ld
ap

pl
y.

C
o
m
m
i
t
m
e
n
t
s

b
y

d
e
v
e
l
o
p
i
n
g

c
o
u
n
t
r
i
e
s

c
o
u
l
d
,

f
o
r

e
x
a
m
p
l
e
,

b
e

l
i
m
i
t
e
d

t
o

c
e
r
t
a
i
n

p
r
o
d
u
c
t
s

a
n
d

c
e
r
t
a
i
n

s
u
p
p
o
r
t

p
o
l
i
c
i
e
s

a
n
d

i
f

t
h
e
r
e

s
h
o
u
l
d

b
e

r
e
d
u
c
t
i
o
n

a
t

a
l
l
,

s
u
c
h

r
e
d
u
c
t
i
o
n

c
o
u
l
d

be
l
e
s
s

t
h
a
n

i
n
d
e
v
e
l
o
p
e
d

c
o
u
n
t
r
i
e
s

a
n
d

i
n
m
o
r
e

a
d
v
a
n
c
e
d

d
e
v
e
l
o
p
i
n
g

c
o
u
n
t
r
i
e
s
.

F
l
e
x
i
b
i
l
i
t
y
w
o
u
l
d

v
a
r
y

a
c
c
o
r
d
i
n
g

to
th

e
ac
tu
al

l
e
v
e
l

o
f

d
e
v
e
l
o
p
m
e
n
t

a
n
d

t
h
e

d
e
v
e
l
o
p
m
e
n
t
n
e
e
d
s

o
f

t
h
e

co
un
tr
ie
s

c
o
n
c
e
r
n
e
d
.

OQ
Z

(D
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IN
TE

RN
AL

SU
PP
OR
T

JA
PA
N

CO
MM

IT
ME

NT
S

AN
D

PO
LI

CY
CO
VE
RA
GE

P
l
e
a
s
e

e
l
a
b
o
r
a
t
e
,

w
i
t
h

e
x
a
m
p
l
e
s
,

o
n

t
h
e

d
o
m
e
s
t
i
c

s
u
p
p
o
r
t

p
o
l
i
c
i
e
s

w
h
i
c
h

a
r
e

t
o

b
e

p
e
r
m
i
t
t
e
d
,

a
n
d

t
h
o
s
e
w
h
i
c
h

a
r
e

t
o

b
e

p
l
a
c
e
d

u
n
d
e
r

n
e
w
G
A
T
T

d
i
s
c
i
p
l
i
n
e
s

a
n
d
/
o
r

r
e
d
u
c
e
d

u
s
i
n
g

t
h
e

A
M
S

(N
G5

/W
/1

31
,

B.
4(

2)
-(

4)
).

Pl
ea
se

cl
ar

if
y

th
e

s
c
o
p
e

o
f

a
n
d

c
r
i
t
e
r
i
a

f
o
r

i
n
c
l
u
s
i
o
n

i
n

e
a
c
h

c
l
a
s
s

o
f

p
o
l
i
c
y
;

a
r
e

t
w
o
,

o
r

t
h
r
e
e
,

p
o
l
i
c
y

c
a
t
e
g
o
r
i
e
s

e
n
v
i
s
a
g
e
d
?

1.
J
a
p
a
n
'
s

b
a
s
i
c

p
o
s
i
t
i
o
n

i
n

t
h
e

n
e
g
o
t
i
a
t
i
o
n
s

o
n

t
h
e

r
e
d
u
c
t
i
o
n

o
f
a
g
r
i
c
u
l
t
u
r
a
l

s
u
p
p
o
r
t

a
n
d

p
r
o
t
e
c
t
i
o
n

i
s

t
o

c
l
e
a
r
l
y

i
d
e
n
t
i
f
y

t
h
o
s
e

p
o
l
i
c
i
e
s
w
h
i
c
h

a
r
e

t
o

b
e

p
e
r
m
i
t
t
e
d

(
p
o
l
i
c
i
e
s

n
o
t

s
u
b
j
e
c
t

t
o

t
h
e

n
e
g
o
t
i
a
t
i
o
n
s

o
n

t
h
e

r
e
d
u
c
t
i
o
n
)
,

a
n
d

t
o

p
l
a
c
e

t
h
e

r
e
s
t

o
f

t
h
e

p
o
l
i
c
i
e
s

u
n
d
e
r

t
h
e
n
e
w

G
A
T
T

d
i
s
c
i
p
l
i
n
e
.

T
o

p
l
a
c
e

t
h
e

r
e
s
t

o
f

t
h
e

p
o
l
i
c
i
e
s

u
n
d
e
r

t
h
e
n
e
w
G
A
T
T

d
i
s
c
i
p
l
i
n
e

m
e
a
n
s

t
o

o
p
e
r
a
t
e

i
n
t
e
r
n
a
l

s
u
p
p
o
r
t

p
o
l
i
c
i
e
s

(
o
r

b
o
r
d
e
r

m
e
a
s
u
r
e
s
,

o
r

b
o
t
h
)

i
n

s
u
c
h

a
m
a
n
n
e
r

a
s

t
o

r
e
d
u
c
e

t
h
e

A
M
S
,

w
h
i
c
h

c
o
m
p
r
e
h
e
n
s
i
v
e
l
y

c
o
v
e
r
s

d
o
m
e
s
t
i
c

a
n
d

b
o
r
d
e
r

m
e
a
s
u
r
e
s
,

t
o

t
h
e

l
e
v
e
l

a
g
r
e
e
d

u
p
o
n

i
n

t
h
e

n
e
g
o
t
i
a
t
i
o
n
s
.

J
a
p
a
n

c
o
n
s
i
d
e
r
s

t
h
a
t

t
h
e

d
o
m
e
s
t
i
c

s
u
p
p
o
r
t

p
o
l
i
c
y

f
o
r

a
g
r
i
c
u
l
t
u
r
e

i
n

e
a
c
h

c
o
n
t
r
a
c
t
i
n
g

p
a
r
t
y

s
h
o
u
l
d

b
e

i
m
p
l
e
m
e
n
t
e
d
w
i
t
h

a
v
i
e
w

t
o

a
c
h
i
e
v
i
n
g

s
o
u
n
d

d
e
v
e
l
o
p
m
e
n
t

o
f

i
t
s

n
a
t
i
o
n
a
l

a
g
r
i
c
u
l
t
u
r
e

u
n
d
e
r

t
h
e

r
e
s
p
e
c
t
i
v
e

e
c
o
n
o
m
i
c

a
n
d

s
o
c
i
a
l

c
o
n
d
i
t
i
o
n
s
.

T
h
e
r
e
f
o
r
e
,

d
o
m
e
s
t
i
c

s
u
p
p
o
r
t

f
o
r

a
g
r
i
c
u
l
t
u
r
e

s
h
o
u
l
d

b
e

c
l
e
a
r
l
y

d
i
s
t
i
n
g
u
i
s
h
e
d

f
r
o
m

e
x
p
o
r
t

s
u
b
s
i
d
i
e
s
w
h
i
c
h

a
r
e

i
n
h
e
r
e
n
t
l
y

t
r
a
d
e
-
d
i
s
t
o
r
t
i
n
g

i
n

c
h
a
r
a
c
t
e
r
.

2.
J
a
p
a
n

c
o
n
s
i
d
e
r
s

t
h
a
t

t
h
e

p
o
l
i
c
i
e
s

t
o

b
e

p
e
r
m
i
t
t
e
d

a
r
e
:

(1
)

d
o
m
e
s
t
i
c

s
u
p
p
o
r
t

p
o
l
i
c
i
e
s
w
i
t
h

n
o

t
r
a
d
e
-
d
i
s
t
o
r
t
i
n
g

e
f
f
e
c
t
s

o
r

t
h
o
s
e

o
f

w
h
i
c
h

s
u
c
h

e
f
f
e
c
t
s

a
r
e

n
e
g
l
i
g
i
b
l
e
,

a
n
d

(2
)

d
o
m
e
s
t
i
c

s
u
p
p
o
r
t

p
o
l
i
c
i
e
s

t
h
a
t

p
l
a
y

a
n

e
s
s
e
n
t
i
a
l

r
O
l
e

i
n

m
e
e
t
i
n
g

t
h
e

d
i
v
e
r
s
i
f
i
e
d

n
e
e
d
s

o
f

a
g
r
i
c
u
l
t
u
r
a
l

p
o
l
i
c
y
,

s
u
c
h

a
s

l
a
n
d

p
r
e
s
e
r
v
a
t
i
o
n
,

e
n
v
i
r
o
n
m
e
n
t
a
l

c
o
n
s
e
r
v
a
t
i
o
n
,

a
n
d

s
u
s
t
e
n
a
n
c
e

o
f

r
e
g
i
o
n
a
l

c
o
m
m
u
n
i
t
y
.
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IN
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AL

SU
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OR
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N

(c
on

t'
d)

CO
MM

IT
ME

NT
S
AN
D

PO
LI

CY
CO

VE
RA

GE
(c
on

t'
d)

T
h
e

a
b
o
v
e

p
o
l
i
c
i
e
s

i
n
c
l
u
d
e
,

b
u
t

a
r
e

n
o
t

li
mi
te
d

to
,

t
h
o
s
e
w
h
i
c
h

a
i
m

a
t

i
m
p
r
o
v
i
n
g

i
n
f
r
a
s
t
r
u
c
t
u
r
e

f
o
r

a
g
r
i
c
u
l
t
u
r
a
l

p
r
o
d
u
c
t
i
o
n
,

s
t
r
u
c
t
u
r
a
l

i
m
p
r
o
v
e
m
e
n
t

o
f

a
g
r
i
c
u
l
t
u
r
e
,

p
r
o
m
o
t
i
n
g

p
r
o
d
u
c
t
i
o
n

c
o
n
t
r
o
l

o
f

t
h
e

s
u
r
p
l
u
s

a
g
r
i
c
u
l
t
u
r
a
l

p
r
o
d
u
c
t
s

a
n
d

e
x
p
a
n
d
i
n
g

it
s

c
o
n
s
u
m
p
t
i
o
n
,

s
t
o
c
k
p
i
l
i
n
g
,

p
r
o
m
o
t
i
n
g

s
o
c
i
a
l
w
e
l
f
a
r
e

a
s

o
n
e

o
f

th
e

o
b
j
e
c
t
i
v
e
s
,

r
e
s
e
a
r
c
h

a
n
d

d
e
v
e
l
o
p
m
e
n
t
,

d
i
s
a
s
t
e
r

r
e
l
i
e
f
,

d
i
s
s
e
m
i
n
a
t
i
o
n

p
r
o
g
r
a
m
m
e
,

a
n
d

t
h
o
s
e

r
e
l
a
t
e
d

t
o

p
r
e
s
e
r
v
a
t
i
o
n

o
f

l
a
n
d

a
n
d

e
n
v
i
r
o
n
m
e
n
t
.

3
.

I
n

o
u
r

v
i
e
w
,

t
h
e

p
o
l
i
c
i
e
s
w
h
i
c
h

s
h
o
u
l
d

b
e

p
l
a
c
e
d

u
n
d
e
r
n
e
w

G
A
T
T

d
i
s
c
i
p
l
i
n
e
s

a
r
e

t
h
o
s
e

o
t
h
e
r

t
h
a
n

r
e
f
e
r
r
e
d

to
i
n

2
a
b
o
v
e
.

E
x
a
m
p
l
e
s

a
r
e

p
r
i
c
e

s
u
p
p
o
r
t

a
n
d

d
e
f
i
c
i
e
n
c
y

pa
ym

en
t,

bu
t,

at
a
n
y

r
a
t
e
,

s
c
o
p
e

o
f

s
u
c
h

p
o
l
i
c
i
e
s

i
s

to
b
e

ne
go

ti
at

ed
.

4
.

I
n

d
r
a
w
i
n
g

u
p
n
e
w
G
A
T
T

d
i
s
c
i
p
l
i
n
e
s

o
n
d
o
m
e
s
t
i
c

s
u
p
p
o
r
t
,

a
n
e
w
w
o
r
k
i
n
g

p
a
r
t
y

s
h
o
u
l
d

b
e

f
o
r
m
e
d

u
n
d
e
r

th
e

Ne
go

ti
at

in
g
G
r
o
u
p

o
n

A
g
r
i
c
u
l
t
u
r
e
,

o
r

t
h
e
m
a
n
d
a
t
e

o
f

t
h
e

e
x
i
s
t
i
n
g
A
M
S

T
e
c
h
n
i
c
a
l

G
r
o
u
p

s
h
o
u
l
d

b
e

e
x
p
a
n
d
e
d

t
o

c
o
v
e
r

t
h
e

r
e
l
e
v
a
n
t

i
s
s
u
e
s
,

s
i
n
c
e

a
l
a
r
g
e

n
u
m
b
e
r

o
f

t
e
c
h
n
i
c
a
l

e
l
e
m
e
n
t
s

a
r
e

i
n
v
o
l
v
e
d
.

T
h
e
w
o
r
k
i
n
g

p
a
r
t
y

o
r

t
h
e

T
e
c
h
n
i
c
a
l

G
r
o
u
p

s
h
o
u
l
d

e
x
a
m
i
n
e
h
o
w
a
n
d

b
y
w
h
a
t

s
t
a
n
d
a
r
d

d
i
s
t
i
n
c
t
i
o
n

s
h
o
u
l
d

b
e
m
a
d
e

b
e
t
w
e
e
n

th
os
e

p
o
l
i
c
i
e
s

w
h
i
c
h

a
r
e

to
be

p
e
r
m
i
t
t
e
d

a
n
d

t
h
o
s
e

p
o
l
i
c
i
e
s
w
h
i
c
h

s
h
o
u
l
d

b
e

su
bj
ec
t

to
c
e
r
t
a
i
n

d
i
s
c
i
p
l
i
n
e
s
.

I
t

s
h
o
u
l
d

a
l
s
o

e
x
a
m
i
n
e
h
o
w

t
o

i
m
p
l
e
m
e
n
t

th
e

r
e
d
u
c
t
i
o
n

o
f

s
u
p
p
o
r
t

a
n
d

p
r
o
t
e
c
t
i
o
n
u
s
i
n
g

A
M
S
.

W
h
a
t
,

i
f

a
n
y
,

d
i
s
c
i
p
l
i
n
e
s

o
r
m
o
n
i
t
o
r
i
n
g

a
r
e

e
n
v
i
s
a
g
e
d

f
o
r

p
o
l
i
c
y

m
e
a
s
u
r
e
s

n
o
t

c
o
v
e
r
e
d

b
y

t
h
e

AM
S

(N
G5
/W
/1
31
,

An
ne
x

2,
pa

ra
gr

ap
h

2)
?

W
e

c
o
n
s
i
d
e
r

t
h
a
t

i
t

i
s
n
o
t

n
e
c
e
s
s
a
r
y

t
o

b
r
i
n
g

t
h
o
s
e

p
o
l
i
c
y

m
e
a
s
u
r
e
s

t
h
a
t

a
r
e

n
o
t

c
o
v
e
r
e
d

b
y

t
h
e
A
M
S

u
n
d
e
r

a
n
y

pa
rt

ic
ul

ar
d
i
s
c
i
p
l
i
n
e
s
.

Su
pp
le
me
nt
ar
y

qu
es
ti
on
s

A
s

i
t

a
p
p
e
a
r
s

t
h
a
t

n
o

d
i
s
c
i
p
l
i
n
e
s

a
r
e

e
n
v
i
s
a
g
e
d

f
o
r

"
p
e
r
m
i
t
t
e
d
"

p
o
l
i
c
i
e
s
,

d
o
e
s

J
a
p
a
n

e
n
v
i
s
a
g
e

a
n
y

f
o
r
m

o
f
m
o
n
i
t
o
r
i
n
g

o
f

t
h
e
s
e

p
o
l
i
c
i
e
s
?

N
o
.

QU
ES
TI
ON
S

RE
PL
IE
S



IN
TE

RN
AL

SU
PP
OR
T

JA
PA
N

(c
on

t'
d)

Su
pp
le
me
nt
ar
y

qu
es

ti
on

s
(c
on
t'
d)

Ar
e

an
y

sp
ec
if
ic

di
sc
ip
li
ne
s

en
vi
sa
ge
d

on
pr

oc
es

se
d

pr
od
uc
ts
?

Do
es

th
e

di
sc

ip
li

ne
Ja
pa
n

pr
op

os
es

on
in

te
rn

al
su

pp
or

t
me
as
ur
es

co
ns
is
t

on
ly

of
AM
S

co
mm
it
me
nt
s,

or
is

so
me

ot
he
r

fo
rm

of
co
mm
it
me
nt

al
so

en
vi
sa
ge
d

on
th

e
me

as
ur

es
to

be
di

sc
ip

li
ne

d?

At
pr

es
en

t,
we

do
no
t

en
vi
sa
ge

an
y

di
sc
ip
li
ne
s

on
pr

oc
es

se
d

pr
od
uc
ts

pe
r

se
.

Ho
we

ve
r

un
de
r

ou
r

ba
si
c

pr
od

uc
t

se
ct

or
ap
pr
oa
ch
,

pr
oc
es
se
d

pr
od

uc
ts

fa
ll
in
g
wi
th
in

a
se

ct
or

wo
ul
d

be
ca
pt
ur
ed
.

We
ha
ve

on
ly

th
e

AM
S

in
mi
nd

as
a
me
th
od

of
di

sc
ip

li
ne

.

AG
GR
EG
AT
E
ME
AS
UR
E

OF
SU

PP
OR

T

CO
MM
IT
ME
NT
S

AN
D

IM
PL
EM
EN
TA
TI
ON

Ho
w
wo
ul
d

co
mm
it
me
nt
s

on
AM

S
(N

G5
IW

/1
31

,
An

ne
x

2,
pa
ra
.

1(
2)
)

be
ma
de
,

im
pl
em
en
te
d

an
d

en
fo

rc
ed

?
Wo
ul
d,

fo
r

ex
am
pl
e,

AM
S

re
du
ct
io
ns

be
th

e
su

bj
ec

t
of

GA
TT

bi
nd
in
gs

th
ro

ug
h

co
un
tr
y

sc
he
du
le
s?

Wo
ul

d
co
mm
it
me
nt
s

be
on

a
to

ta
l

or
pe
r

un
it

AM
S,

or
bo

th
?

Is
an

y
po
ss
ib
il
it
y

of
co
mp
en
sa
ti
on

in
ca

se
of

no
n-
co
mp
li
an
ce

wi
th

co
mm

it
me

nt
s

e
n
v
i
s
a
g
e
d
?

1.
Wi
th

re
ga
rd

to
th

e
co

mm
it

me
nt

on
th

e
AM

S,
it

wo
ul
d

be
ap

pr
op

ri
at

e
to

ad
op

t
pr
od
uc
t-
se
ct
or

ap
pr
oa
ch

ta
ki

ng
in

to
ac
co
un
t

su
ch

ch
ar

ac
te

ri
st

ic
s

as
su
bs
ti
tu
ta
bi
li
ty

an
d

re
ve
rs
ib
il
it
y

be
tw

ee
n

th
e

pr
od

uc
ts

co
nc

er
ne

d.

Ho
we

ve
r,

it
sh

ou
ld

be
no
te
d

th
at

th
er

e
ma
y

be
ca
se
s

in
wh

ic
h,

fo
r

ce
rt
ai
n

pr
od

uc
ts

,
co
mm
it
me
nt
s

on
a

pr
od
uc
t-
by
-p
ro
du
ct

ba
si
s

is
mo

re
ap
pr
op
ri
at
e.

T
h
e

d
e
g
r
e
e

a
n
d

p
a
c
e

o
f

A
M
S

r
e
d
u
c
t
i
o
n
s

i
s

a
m
a
t
t
e
r

o
f
n
e
g
o
t
i
a
t
i
o
n
s

i
n

t
h
e

f
u
t
u
r
e
.

H
o
w
e
v
e
r
,

i
n

i
m
p
l
e
m
e
n
t
i
n
g

c
o
m
m
i
t
m
e
n
t
s

c
o
n
c
e
r
n
i
n
g

th
e

AM
S,

f
l
e
x
i
b
i
l
i
t
y

sh
ou

ld
be

pe
rm

it
te

d,
de

pe
nd

in
g

on
th
e

s
p
e
c
i
f
i
c

s
i
t
u
a
t
i
o
n
s

s
u
r
r
o
u
n
d
i
n
g

e
a
c
h

p
r
o
d
u
c
t

o
r

p
r
o
d
u
c
t

s
e
c
t
o
r
,

r
a
t
h
e
r

t
h
a
n

a
p
p
l
y
i
n
g

t
h
e

a
c
r
o
s
s
-
t
h
e
-
b
o
a
r
d

d
e
g
r
e
e

a
n
d

p
a
c
e

o
f

t
h
e

A
M
S

r
e
d
u
c
t
i
o
n
s
.
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0
-

OQ
z

QU
ES
TI
ON
S

RE
PL
IE
S

0

AG
GR
EG
AT
E
ME
AS
UR
E

OF
SU
PP
OR
T

U I-
C
O
M
M
I
T
M
E
N
T
S
A
N
D

I
M
P
L
E
M
E
N
T
A
T
I
O
N

2.
T
h
o
u
g
h

t
h
e
r
e

a
r
e

st
il

l
ma

ny
po

in
ts

to
be

f
u
r
t
h
e
r

e
x
a
m
i
n
e
d

on
a

(c
on

t'
d)

AM
S

fr
om

te
ch

ni
ca

l
po

in
t

of
vi
ew
,

we
co

ns
id

er
th

at
th
e
AM

S
re

du
ct

io
ns

ag
re

ed
up
on

in
th

e
ne
go
ti
at
io
ns

sh
ou

ld
be

re
ga

rd
ed

as
co

mm
it

me
nt

s
un
de
r

th
e

GA
TT

.

Ho
we

ve
r,

we
co
ns
id
er

th
at

th
e
ne

w
ru
le
s

an
d

di
sc
ip
li
ne
s

sh
ou
ld

be
de
ve
lo
pe
d,

as
ha
s

be
en

su
gg

es
te

d
in

th
e

EC
su
bm
is
si
on

(M
TN

.G
NG

/N
G5

/W
/8

2)
,

re
ga

rd
in

g
im

pl
em

en
ta

ti
on

of
co
mm
it
me
nt
s

un
de

r
th

e
GA
TT
,

an
d

th
e

qu
es
ti
on

of
co

mp
en

sa
ti

on
as

we
ll

as
di

sp
ut

e
se

tt
le

me
nt

pr
oc

ed
ur

es
in

th
e

ca
se

of
no
n-
co
mp
li
an
ce

w
i
t
h

th
e

co
mm
it
me
nt
s.

Co
nt

ri
bu

ti
on

by
th
e

GA
TT

se
cr
et
ar
ia
t

on
th

es
e

is
su

es
is

st
ro

ng
ly

ex
pe
ct
ed
.

3.
Su

gg
es

ti
on

s
ha

ve
be

en
ma

de
as

to
ho

w
to

in
co
rp
or
at
e

th
e

ag
re

em
en

t
on

AM
S

re
du

ct
io

ns
as

th
e

co
mm
it
me
nt

un
de

r
th
e

GA
TT

;
to

re
co

rd
in

th
e

sc
he

du
le

of
co
nc
es
si
on
s

of
ea
ch

co
nt
ra
ct
in
g

pa
rt

y
or

to
de
vi
se

se
pa

ra
te

le
ga
l

do
cu
me
nt
s

in
th
e

fo
rm

of
a
de
ci
si
on

of
th
e

CO
NT
RA
CT
IN
G

PA
RT

IE
S.

Ho
we

ve
r,

si
nc
e

th
e

di
ff

er
en

ce
in

le
ga
l

ef
fe
ct
s

be
tw
ee
n

th
es
e

tw
o

op
ti
on
s

is
no
t

cl
ea
r,

cl
ar

if
ic

at
io

n
by

th
e

GA
TT

Se
cr
et
ar
ia
t

on
th

is
po
in
t

is
ho
pe
d

fo
r.

4.
Th
e

im
pl

em
en

ta
ti

on
of

th
e
AM

S
co
mm
it
me
nt

co
ul

d
di

ff
er

de
pe
nd
in
g

on
th
e

tr
ea
tm
en
t

of
pr
od
uc
ts
:

in
di

vi
du

al
pr

od
uc

t
ap
pr
oa
ch
;

or
pr
od
uc
t

se
ct
or

ap
pr
oa
ch
.

It
mi
gh
t

al
so

di
ff

er
de

pe
nd

in
g

on
wh

et
he

r
da

ta
on

pr
od

uc
ti

on
le
ve
l

is
ta

ke
n

on
th
e

an
nu
al

ba
si
s

or
on

th
e

av
er
ag
e

ov
er

ce
rt
ai
n

ye
ar
s.
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AG
GR
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AT

E
ME
AS
UR
E

OF
SU
PP
OR
T

CO
MM

IT
ME

NT
S
AN
D

IM
PL
EM
EN
TA
TI
ON

(c
on
t'
d)

F
o
r
w
h
a
t

p
e
r
i
o
d

d
o
e
s

J
a
p
a
n

s
e
e

A
M
S

r
e
d
u
c
t
i
o
n

c
o
m
m
i
t
m
e
n
t
s

b
e
i
n
g

m
a
d
e
?

W
h
a
t
,

i
f

a
n
y
,

p
r
o
c
e
d
u
r
e
s

f
o
r

p
e
r
i
o
d
i
c

r
e
v
i
e
w

o
f

t
h
e

i
m
p
l
e
m
e
n
t
a
t
i
o
n

o
f

c
o
m
m
i
t
m
e
n
t
s

a
n
d

o
f

e
l
e
m
e
n
t
s

o
f

t
h
e
A
M
S

s
u
c
h

a
s

e
x
t
e
r
n
a
l

r
e
f
e
r
e
n
c
e

p
r
i
c
e

a
r
e

e
n
v
i
s
a
g
e
d
?

Th
e

di
ff
er
en
ce
s

ar
e

as
be
lo
w:

(1
)

Co
mm

it
me

nt
s

on
a

pr
od

uc
t

se
ct

or
ba
si
s:

In
th
is

ca
se

,
co
mm
it
me
nt
s

ar
e

ma
de

on
th

e
ba
si
s

of
a

pr
od
uc
t

se
ct
or

th
at

co
ns

is
ts

of
se

ve
ra

l
di
ff
er
en
t

pr
od
uc
ts
.

Th
is

ra
is
es

th
e

qu
es

ti
on

as
to

wh
et

he
r

it
is

me
an

in
gf

ul
to

ca
lc
ul
at
e

a
un
it

AM
S

fo
r

th
e

se
ct

or
as

a
wh
ol
e.

Th
er

ef
or

e,
re

ga
rd

le
ss

of
th

e
w
a
y

th
e

da
ta

on
th
e

pr
od
uc
ti
on

le
ve

l
is

ta
ke

n,
we

co
ns

id
er

it
ap
pr
op
ri
at
e

to
ma

ke
co

mm
it

me
nt

s
on

th
e

to
ta

l
AM

S.

(2
)

Co
mm
it
me
nt
s

on
an

in
di
vi
du
al

pr
od

uc
t

ba
si
s:

-
Da
ta

ba
se
d

ei
th
er

on
th

e
an

nu
al

pr
od
uc
ti
on

le
ve
l

or
on

th
e

mo
vi
ng

av
er

ag
e

fo
r

a
ce
rt
ai
n

pe
ri

od
of

ti
me
.

In
th
is

ca
se

,
it

is
ap

pr
op

ri
at

e
to

ma
ke

co
mm
it
me
nt

on
bo
th

th
e

to
ta
l

AM
S

an
d

th
e

un
it

AM
S.

-
Da

ta
ba
se
d

on
th

e
fi

xe
d

av
er

ag
e

pr
od
uc
ti
on

le
ve
l

of
ce
rt
ai
n

ye
ar

s.

In
th

is
ca

se
,

it
is

su
ff
ic
ie
nt

to
ma
ke

co
mm

it
me

nt
s

on
th

e
un

it
AM
S

on
ly

,
be
ca
us
e

th
e

pr
od

uc
ti

on
qu
an
ti
ty

is
fi

xe
d

du
ri

ng
th

e
pe
ri
od

of
im
pl
em
en
ti
ng

th
e
AM
S

co
mm
it
me
nt
.

(1
)

T
h
e

p
e
r
i
o
d

d
u
r
i
n
g
w
h
i
c
h

A
M
S

r
e
d
u
c
t
i
o
n

co
mm
it
me
nt
s

w
i
l
l

be
i
m
p
l
e
m
e
n
t
e
d

i
s

s
u
b
j
e
c
t

t
o

f
u
t
u
r
e

ne
go

ti
at

io
ns

.

(
2
)

P
e
r
i
o
d
i
c
a
l

r
e
v
i
e
w
w
o
u
l
d

b
e

n
e
c
e
s
s
a
r
y
.

S
p
e
c
i
f
i
c

p
r
o
c
e
d
u
r
e
s

f
o
r

t
h
e

r
e
v
i
e
w

s
h
o
u
l
d

b
e

n
e
g
o
t
i
a
t
e
d

i
n

th
e

fu
tu

re
.

QU
ES
TI
ON
S

RE
PL

IE
S

g
X

as
F-

3
OQ

z
ID

.
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QU
ES
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AG
GR
EG
AT
E
ME

AS
UR

E
OF

SU
PP
OR
T

CO
MM

IT
ME

NT
S
AN

D
IM
PL
EM
EN
TA
TI
ON

(c
on

t'
d)

P
l
e
a
s
e

e
l
a
b
o
r
a
t
e

o
n
h
o
w

J
a
p
a
n

s
e
e
s

t
h
e

r
e
l
a
t
i
o
n
s
h
i
p

b
e
t
w
e
e
n

t
h
e

n
e
g
o
t
i
a
t
i
o
n
s

o
n

s
u
p
p
o
r
t

a
n
d

p
r
o
t
e
c
t
i
o
n

a
n
d

t
h
a
t

o
n
G
A
T
T

r
u
l
e
s

a
n
d

di
sc
ip
li
ne
s

(N
G5
/W
/1
31
,

An
ne

x
2,

pa
ra
gr
ap
h

5(
4)
).

H
o
w
m
i
g
h
t

n
o
n
-
t
r
a
d
e

c
o
n
c
e
r
n
s

b
e

g
i
v
e
n

c
o
n
s
i
d
e
r
a
t
i
o
n

i
n
A
M
S

n
e
g
o
t
i
a
t
i
o
n
s
?

C
o
n
c
e
r
n
i
n
g

t
h
e

b
a
s
i
c

f
o
o
d
s
t
u
f
f
s

m
e
n
t
i
o
n
e
d

i
n

t
h
e

J
a
p
a
n
e
s
e

p
r
o
p
o
s
a
l
,

i
t

i
s
,

i
n

o
u
r

v
i
e
w
,

n
e
c
e
s
s
a
r
y

t
o
m
a
i
n
t
a
i
n

r
e
q
u
i
r
e
d

d
o
m
e
s
t
i
c

p
r
o
d
u
c
t
i
o
n

l
e
v
e
l
.

T
h
e
r
e
f
o
r
e
,

t
h
e

b
a
s
i
c

f
o
o
d
s
t
u
f
f
s
,

a
c
c
o
r
d
i
n
g

t
o

t
h
e

t
r
e
a
t
m
e
n
t

o
f

n
o
n
-
t
r
a
d
e

c
o
n
c
e
r
n
s

i
n
n
e
w
l
y

e
s
t
a
b
l
i
s
h
e
d

G
A
T
T

r
u
l
e
s

a
n
d

d
i
s
c
i
p
l
i
n
e
s
,

s
h
o
u
l
d

b
e

t
r
e
a
t
e
d

d
i
f
f
e
r
e
n
t
l
y

f
r
o
m

o
t
h
e
r

a
g
r
i
c
u
l
t
u
r
a
l

p
r
o
d
u
c
t
s

i
n

t
h
e

A
M
S

c
a
l
c
u
l
a
t
i
o
n

a
n
d

i
n

t
h
e

i
m
p
l
e
m
e
n
t
a
t
i
o
n

o
f

t
h
e

c
o
m
m
i
t
m
e
n
t
s

o
n
A
M
S

r
e
d
u
c
t
i
o
n
s
.

I
n

a
d
d
i
t
i
o
n
,

w
e

h
a
v
e

p
r
o
p
o
s
e
d

i
n

o
u
r

s
u
b
m
i
s
s
i
o
n

t
o

p
l
a
c
e

t
h
e

b
a
s
i
c

f
o
o
d
s
t
u
f
f
s

u
n
d
e
r

c
e
r
t
a
i
n

d
i
s
c
i
p
l
i
n
e
s

i
n

t
h
e

a
r
e
a

o
f

b
o
t
h

d
o
m
e
s
t
i
c

p
r
o
d
u
c
t
i
o
n

a
n
d

e
x
p
o
r
t
a
t
i
o
n
.

A
t

a
n
y

r
a
t
e
,

w
e
w
i
l
l

f
u
r
t
h
e
r

e
l
a
b
o
r
a
t
e

o
n

o
u
r

i
d
e
a
s

o
n

t
h
e

s
p
e
c
i
f
i
c

t
r
e
a
t
m
e
n
t

o
f
n
o
n
-
t
r
a
d
e

c
o
n
c
e
r
n
s

i
n

t
h
e
A
M
S

s
c
h
e
m
e

i
n

t
h
e

f
u
t
u
r
e

d
i
s
c
u
s
s
i
o
n
s

i
n

t
h
e

t
e
c
h
n
i
c
a
l
w
o
r
k
i
n
g

g
r
o
u
p

o
n

t
h
e

A
M
S
.

AM
S

-
PR

OD
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T
CO

VE
RA

GE

C
o
u
l
d

J
a
p
a
n

p
l
e
a
s
e

b
e
m
o
r
e

s
p
e
c
i
f
i
c

a
s

t
o

t
h
e

p
r
o
d
u
c
t

c
o
v
e
r
a
g
e

o
f

t
h
e

A
M
S

(
N
G
5
1
W
/
1
3
1
,

A
n
n
e
x

2,
p
a
r
a
.

3
)
?

W
o
u
l
d

a
l
l

p
r
o
d
u
c
t
s

f
o
r
w
h
i
c
h

t
h
e

O
E
C
D

h
a
s

m
a
d
e

P
S
E

c
a
l
c
u
l
a
t
i
o
n
s

b
e

i
n
c
l
u
d
e
d
?

W
i
t
h

r
e
g
a
r
d

t
o

t
h
e

p
r
o
d
u
c
t

c
o
v
e
r
a
g
e

o
f

t
h
e

A
M
S
,

w
e

a
r
e

n
o
t

i
n

a
s
i
t
u
a
t
i
o
n

a
t

t
h
i
s
m
o
m
e
n
t

t
o

s
p
e
l
l

o
u
t

t
h
e

d
e
t
a
i
l
s
.
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Fo
r

ex
am
pl
e,

me
at

ca
n

be
co

ns
id

er
ed

as
a

se
ct

or
,

bu
t

ot
he

r
pr

od
uc

ts
su

ch
as

su
ga

r
wh
ic
h

do
no

t
be

lo
ng

to
an

y
se
ct
or

ma
y
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ve

to
be

de
al
t
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ly
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1.
Co

ns
id

er
in

g
th
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on
e

of
th

e
ma
jo
r

ob
je

ct
iv

es
of

AM
S

re
du
ct
io
n

is
to

im
pr

ov
e
ma

rk
et

ac
ce

ss
,

a
pr
od
uc
t
wi

th
la
rg
e

im
po

rt
ra
ti
o

is
co

ns
id

er
ed

to
ha

ve
al
re
ad
y

ac
hi

ev
ed

su
ch

ob
je
ct
iv
e

to
a

co
ns
id
er
ab
le

ex
te
nt
.

It
is

,
th
er
ef
or
e,

no
t

re
as
on
ab
le

to
tr
ea
t

th
es
e

pr
od

uc
ts

in
th

e
sa

me
wa
y

as
th
os
e

pr
od

uc
ts

wi
th

sm
al

l
im
po
rt

ra
ti

o.
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F
o
l
l
o
w
i
n
g
m
e
t
h
o
d
s

a
r
e

s
o
m
e

e
x
a
m
p
l
e
s

f
o
r

t
a
k
i
n
g

in
to

a
c
c
o
u
n
t

t
h
e

p
r
o
p
o
r
t
i
o
n

o
f

i
m
p
o
r
t
s

t
o

t
o
t
a
l
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pt
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n

in
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e
A
H
S

c
a
l
c
u
l
a
t
i
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n
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Q
U
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N
S

AH
S

-
ME

TH
OD

OL
OG

Y
(c
on
t'
d)

RE
PL

IE
S

-
T
o

e
x
c
l
u
d
e

f
r
o
m

t
h
e
A
M
S

r
e
d
u
c
t
i
o
n

t
h
o
s
e

p
r
o
d
u
c
t
s

o
f
w
h
i
c
h

t
h
e

i
m
p
o
r
t

r
a
t
i
o

e
x
c
e
e
d
s

a
c
e
r
t
a
i
n

l
e
v
e
l

(
t
o

b
e

d
e
c
i
d
e
d

t
h
r
o
u
g
h

n
e
g
o
t
i
a
t
i
o
n
s
)
.

-
T
o
m
o
d
i
f
y

r
a
t
e

o
f

r
e
d
u
c
t
i
o
n

o
f
A
M
S

f
o
r

e
a
c
h

y
e
a
r

(Y
)

a
c
c
o
r
d
i
n
g

t
o

t
h
e

l
e
v
e
l

o
f

i
m
p
o
r
t

r
a
t
i
o

o
f
,

f
o
r

e
x
a
m
p
l
e
,

t
h
e

p
r
e
v
i
o
u
s

y
e
a
r

(
X
)
.

T
h
i
s

c
o
u
l
d

b
e

e
x
p
r
e
s
s
e
d

a
s

f
o
l
l
o
w
s
:

Y
=

C
(1

-X
)

(
1
-
X
)

s
e
l
f
-
s
u
f
f
i
c
i
e
n
c
y

r
a
t
i
o

C
c
o
n
s
t
a
n
t

t
o

b
e

d
e
t
e
r
m
i
n
e
d

i
n
n
e
g
o
t
i
a
t
i
o
n
s

a
n
d

e
q
u
a
l

t
o

t
h
e

A
M
S

r
e
d
u
c
t
i
o
n

r
a
t
e

i
n

t
h
e

y
e
a
r

o
f

f
u
l
l

s
e
l
f
-
s
u
f
f
i
c
i
e
n
c
y
.

J
a
p
a
n

s
t
a
t
e
s

(
N
G
5
/
W
/
1
3
1
,

A
n
n
e
x

2,
p
a
r
a
g
r
a
p
h

5
(
2
)
)

t
h
a
t

f
i
x
i
n
g

t
h
e

e
x
t
e
r
n
a
l

r
e
f
e
r
e
n
c
e

p
r
i
c
e
m
a
y

b
e

o
n
e

o
f

t
h
e

e
f
f
e
c
t
i
v
e

m
e
t
h
o
d
s

t
o

o
v
e
r
c
o
m
e

t
h
e

p
r
o
b
l
e
m

o
f

e
x
o
g
e
n
o
u
s

v
a
r
i
a
b
l
e

s
u
c
h

a
s

f
l
u
c
t
u
a
t
i
o
n
s

o
f

e
x
c
h
a
n
g
e

r
a
t
e
s

a
n
d
w
o
r
l
d
m
a
r
k
e
t

p
r
i
c
e
s
.

W
h
a
t

a
r
e

t
h
e

o
t
h
e
r

p
o
s
s
i
b
l
e

m
e
t
h
o
d
s
?

1.
J
a
p
a
n

c
o
n
s
i
d
e
r
s

t
h
a
t

i
t

i
s

d
e
s
i
r
a
b
l
e

t
o

f
i
x
a
n

e
x
t
e
r
n
a
l

r
e
f
e
r
e
n
c
e

p
r
i
c
e

e
x
p
r
e
s
s
e
d

i
n

t
h
e

n
a
t
i
o
n
a
l

c
u
r
r
e
n
c
y

i
n

o
r
d
e
r

t
o

r
e
c
t
i
f
y

i
n
f
l
u
e
n
c
e
s

o
f

f
l
u
c
t
u
a
t
i
o
n
s

i
n

e
x
c
h
a
n
g
e

r
a
t
e
s

a
n
d
w
o
r
l
d

m
a
r
k
e
t

p
r
i
c
e
s
.

N
o

o
t
h
e
r

s
p
e
c
i
f
i
c

m
e
t
h
o
d
s

a
r
e

i
n

o
u
r
m
i
n
d

a
t

t
h
e

p
r
e
s
e
n
t

t
i
m
e

(
t
h
e

e
x
p
r
e
s
s
i
o
n

i
n

t
h
e

J
a
p
a
n
e
s
e

s
u
b
m
i
s
s
i
o
n
s

i
s

p
r
o
v
i
d
e
d

i
n

o
r
d
e
r

n
o
t

t
o

e
x
c
l
u
d
e

o
t
h
e
r

p
o
s
s
i
b
l
e

c
h
o
i
c
e
s
w
h
i
c
h

c
a
n

b
e

p
r
e
s
e
n
t
e
d

b
y

o
t
h
e
r

p
a
r
t
i
c
i
p
a
n
t
s
)
.

2.
H
o
w
e
v
e
r
,

t
h
e
r
e

a
r
e

s
t
i
l
l

a
n
u
m
b
e
r

o
f

i
s
s
u
e
s

l
e
f
t

c
o
n
c
e
r
n
i
n
g

t
h
e

A
M
S

c
a
l
c
u
l
a
t
i
o
n
s
,

s
u
c
h

a
s

t
h
e

t
r
e
a
t
m
e
n
t

o
f

t
h
e

i
n
t
e
r
n
a
l

p
r
i
c
e

f
l
u
c
t
u
a
t
i
o
n
s

c
a
u
s
e
d

b
y

i
n
f
l
a
t
i
o
n
.

T
h
e
s
e

i
s
s
u
e
s

a
r
e

e
x
p
e
c
t
e
d

t
o

b
e

a
p
p
r
o
p
r
i
a
t
e
l
y

a
d
d
r
e
s
s
e
d

b
y

t
h
e
G
A
T
T

s
e
c
r
e
t
a
r
i
a
t
.
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I
n
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e
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i
n
g

t
o

t
a
k
e

a
c
c
o
u
n
t

o
f

f
l
u
c
t
u
a
t
i
o
n
s

i
n

d
o
m
e
s
t
i
c

p
r
o
d
u
c
t
i
o
n

(
N
G
5
/
W
/
1
3
1
,

A
n
n
e
x

2,
p
a
r
a
.

5
(
2
)
)
,

i
s

J
a
p
a
n

s
u
g
g
e
s
t
i
n
g

t
h
a
t

t
h
e

r
e
f
e
r
e
n
c
e

p
e
r
i
o
d

f
o
r

A
M
S

r
e
d
u
c
t
i
o
n
s

s
h
o
u
l
d

b
e

a
n

a
v
e
r
a
g
e

o
f

s
e
v
e
r
a
l

y
e
a
r
s
?

1.
I
n

c
a
l
c
u
l
a
t
i
n
g

t
h
e

A
M
S
,

i
t

i
s
n
e
c
e
s
s
a
r
y

t
o

d
e
l
i
n
k

i
n
f
l
u
e
n
c
e
s

o
f

f
l
u
c
t
u
a
t
i
n
g

e
l
e
m
e
n
t
s

s
u
c
h

a
s

t
h
e

a
m
o
u
n
t

o
f

d
o
m
e
s
t
i
c

p
r
o
d
u
c
t
i
o
n
.

O
t
h
e
r
w
i
s
e
,

p
o
l
i
c
y

m
e
a
s
u
r
e
s
,

h
o
w
e
v
e
r

a
p
p
r
o
p
r
i
a
t
e

t
h
e
y

m
a
y

b
e
,

c
o
u
l
d

n
o
t

b
e

d
u
l
y

r
e
f
l
e
c
t
e
d

i
n
A
S
S

v
a
l
u
e
s

a
s

t
h
e
y

s
h
o
u
l
d

b
e
.

M
o
r
e
o
v
e
r
,

t
h
e
r
e

i
s

a
p
o
s
s
i
b
i
l
i
t
y

i
n
w
h
i
c
h

e
f
f
e
c
t
s

o
f

t
h
e

p
o
l
i
c
y

e
f
f
o
r
t
s

c
o
u
l
d

b
e

a
d
v
e
r
s
e
l
y

r
e
f
l
e
c
t
e
d

i
n

t
h
e
A
M
S

v
a
l
u
e
s
.

2.
O
u
r

i
d
e
a

o
n
d
e
l
i
n
k
i
n
g

i
n
f
l
u
e
n
c
e
s

o
f

e
x
o
g
e
n
o
u
s

f
l
u
c
t
u
a
t
i
o
n

f
a
c
t
o
r
s

s
u
c
h

a
s

c
l
i
m
a
t
i
c

c
h
a
n
g
e
s

i
s

t
h
a
t

i
t

i
s

a
p
p
r
o
p
r
i
a
t
e

t
o

u
s
e
,

a
s

a
d
o
m
e
s
t
i
c

p
r
o
d
u
c
t
i
o
n

d
a
t
a

f
o
r

t
h
e

p
u
r
p
o
s
e

o
f

c
a
l
c
u
l
a
t
i
n
g

e
a
c
h

y
e
a
r
'
s

A
M
S
,

t
h
e

a
v
e
r
a
g
e

p
r
o
d
u
c
t
i
o
n

l
e
v
e
l

o
v
e
r

a
c
e
r
t
a
i
n

p
e
r
i
o
d

o
f

t
i
m
e

i
n
s
t
e
a
d

o
f

p
r
o
d
u
c
t
i
o
n

l
e
v
e
l

o
f

e
a
c
h

y
e
a
r
.

(
W
e

d
o

n
o
t
m
e
a
n

t
o

e
v
a
l
u
a
t
e

t
h
e

i
m
p
l
e
m
e
n
t
a
t
i
o
n

o
f

t
h
e
A
M
S

r
e
d
u
c
t
i
o
n

c
o
m
m
i
t
m
e
n
t
s

b
a
s
e
d

o
n

a
n

a
v
e
r
a
g
e

r
e
d
u
c
t
i
o
n

o
f
A
M
S

v
a
l
u
e
s

a
t
t
a
i
n
e
d

o
v
e
r

a
c
e
r
t
a
i
n

p
e
r
i
o
d
.
)

AM
S

-
MO

NI
TO

RI
NG

RO
LE

(a
)

I
s

a
m
o
n
i
t
o
r
i
n
g

r
O
l
e

e
n
v
i
s
a
g
e
d

f
o
r

t
h
e

A
M
S

i
n

a
d
d
i
t
i
o
n

t
o

i
t
s

u
s
e

i
n

c
o
m
m
i
t
m
e
n
t
s
?

W
o
u
l
d

t
h
e
r
e
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c
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c
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p
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c
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b
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p
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c
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p
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i
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p
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c
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b
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b
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p
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b
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p
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i
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b
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r
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l
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b
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b
e

t
h
e

b
a
s
i
s

f
o
r

p
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l
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v
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u
l
d

r
e
s
u
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b
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p
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p
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c
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b
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b
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c
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c
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b
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i
c
e

o
c
c
u
r
r
i
n
g

d
u
r
i
n
g

t
h
e

p
a
r
t
i
c
u
l
a
r

y
e
a
r
.

I
t

is
t
h
e

r
a
t
i
o
w
h
i
c
h

p
r
o
v
i
d
e
s

t
h
e

b
a
s
i
s

f
o
r

t
h
e

a
d
v
a
l
o
r
e
m
m
e
a
s
u
r
e

o
f

p
r
o
t
e
c
t
i
o
n

-
n
o
t

t
h
e

n
u
m
e
r
a
t
o
r

a
l
o
n
e

n
o
r

t
h
e

d
e
n
o
m
i
n
a
t
o
r

a
l
o
n
e
.

I
f

t
h
i
s

e
c
o
n
o
m
i
c

p
h
e
n
o
m
e
n
o
n

i
s

t
r
a
n
s
l
a
t
e
d

i
n
t
o

s
t
a
t
i
s
t
i
c
a
l

t
e
r
m
s
,

t
h
e

i
s
s
u
e

b
e
c
o
m
e
s

t
h
a
t

o
f

f
i
n
d
i
n
g

t
h
e
m
e
a
n

o
f

a
r
a
t
i
o

f
o
r

a

s
e
r
i
e
s

o
f

o
b
s
e
r
v
a
t
i
o
n
s
.

S
t
a
t
i
s
t
i
c
a
l

t
h
e
o
r
y

t
e
l
l
s

u
s

t
h
a
t

t
h
e

m
e
a
n

o
f

a
r
a
t
i
o

i
s

n
o
t

e
q
u
a
l

t
o

t
h
e

r
a
t
i
o

o
f
m
e
a
n
s

(
e
.
g
.

t
h
e
m
e
a
n

o
f

t
h
e

n
u
m
e
r
a
t
o
r

o
v
e
r

t
h
e
m
e
a
n

o
f

t
h
e

d
e
n
o
m
i
n
a
t
o
r
)
.

S
i
n
c
e

i
t

i
s

t
h
e
m
e
a
n

o
f

t
h
e

r
a
t
i
o

w
e

d
e
s
i
r
e
,

t
h
e

p
r
o
c
e
d
u
r
e

m
u
s
t

b
e

t
o

a
v
e
r
a
g
e

th
e

TE
.

QU
ES
TI
ON
S

RE
PL
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S

e0
:
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BO
RD

ER
PR
OT
EC
TI
ON

UN
IT
ED

ST
AT
ES

(c
oa

nt
d)

PO
LI
CY

CH
AN

GE
S

RE
SU
LT
IN
G

FR
OM

TA
RI
FF
IC
AT
IO
N

A
s

a
f
i
r
s
t

s
t
e
p

i
n

t
h
e

p
r
o
c
e
s
s

o
f

l
i
b
e
r
a
l
i
z
i
n
g

i
m
p
o
r
t

a
c
c
e
s
s
,

n
o

n
e
w
n
o
n
-
t
a
r
i
f
f

m
e
a
s
u
r
e
s
w
o
u
l
d

b
e

p
e
r
m
i
t
t
e
d

a
n
d

e
x
i
s
t
i
n
g

n
o
n
-
t
a
r
i
f
f

b
a
r
r
i
e
r
s
w
o
u
l
d

b
e

r
e
p
l
a
c
e
d
w
i
t
h

a
t
a
r
i
f
f
-
r
a
t
e

q
u
o
t
a

o
n

1
J
a
n
u
a
r
y

1
9
9
1
.

N
o
n
-
t
a
r
i
f
f

i
m
p
o
r
t

b
a
r
r
i
e
r
s

i
n
c
l
u
d
e

p
o
l
i
c
i
e
s

s
u
c
h

a
s

q
u
o
t
a
s
,

v
a
r
i
a
b
l
e

l
e
v
i
e
s
,

i
m
p
o
r
t

r
e
s
t
r
i
c
t
i
o
n
s

o
r

p
r
o
h
i
b
i
t
i
o
n
s

a
d
m
i
n
i
s
t
e
r
e
d

i
n

c
o
n
j
u
n
c
t
i
o
n
w
i
t
h
m
a
r
k
e
t
i
n
g

b
o
a
r
d
s

o
r

s
t
a
t
e
-
t
r
a
d
i
n
g

c
o
m
p
a
n
i
e
s
,

v
o
l
u
n
t
a
r
y

r
e
s
t
r
a
i
n
t

a
g
r
e
e
m
e
n
t
s
,

r
e
s
t
r
i
c
t
i
v
e

l
i
c
e
n
s
i
n
g

p
r
a
c
t
i
c
e
s

a
n
d

o
t
h
e
r

i
m
p
o
r
t

r
e
s
t
r
i
c
t
i
o
n
s

a
n
d

p
r
o
h
i
b
i
t
i
o
n
s
.

T
h
e

c
o
n
v
e
r
s
i
o
n

o
f

a
l
l

n
o
n
-
t
a
r
i
f
f

i
m
p
o
r
t

b
a
r
r
i
e
r
s

t
o

t
a
r
i
f
f
-
r
a
t
e

q
u
o
t
a
s

a
n
d

t
h
e

b
i
n
d
i
n
g

o
f

e
x
i
s
t
i
n
g

t
a
r
i
f
f
s

b
e
g
i
n
s

t
h
e

l
i
b
e
r
a
l
i
z
a
t
i
o
n

o
f

i
m
p
o
r
t

a
c
c
e
s
s

b
a
r
r
i
e
r
s
.

D
u
r
i
n
g

t
h
e

l
i
b
e
r
a
l
i
z
a
t
i
o
n

p
r
o
c
e
s
s
,

a
l
l

t
a
r
i
f
f
s
w
i
l
l

b
e

r
e
d
u
c
e
d

t
o

f
i
n
a
l

b
o
u
n
d

r
a
t
e
s

a
n
d

i
n
i
t
i
a
l

q
u
o
t
a
s
w
i
l
l

b
e

e
x
p
a
n
d
e
d
.

C
o
m
p
l
e
m
e
n
t
a
r
y
,

b
u
t

s
e
p
a
r
a
t
e
,

c
o
m
m
i
t
m
e
n
t
s

m
u
s
t

b
e

u
n
d
e
r
t
a
k
e
n

o
n

i
n
t
e
r
n
a
l

s
u
p
p
o
r
t

p
r
o
g
r
a
m
m
e
s
,

e
x
p
o
r
t

s
u
b
s
i
d
i
e
s

a
n
d

s
a
n
i
t
a
r
y

a
n
d

p
h
y
t
o
s
a
n
i
t
a
r
y
m
e
a
s
u
r
e
s
.

T
h
e

U
n
i
t
e
d

S
t
a
t
e
s

p
r
o
p
o
s
a
l

c
a
l
l
s

f
o
r

r
e
f
o
r
m
s

i
n

a
l
l

f
o
u
r

a
r
e
a
s
,

a
n
d

t
h
e
s
e

r
e
f
o
r
m
s

m
u
s
t

b
e

v
i
e
w
e
d

a
s

i
n
t
e
g
r
a
l

p
a
r
t
s

o
f

a
c
o
m
p
r
e
h
e
n
s
i
v
e

p
a
c
k
a
g
e

a
n
d
n
o
t

a
s

f
o
u
r

s
e
p
a
r
a
t
e

p
r
o
p
o
s
a
l
s
.

T
h
i
s

p
e
r
s
p
e
c
t
i
v
e

a
p
p
l
i
e
s

b
o
t
h

t
o

t
h
e

U
n
i
t
e
d

S
t
a
t
e
s

g
e
n
e
r
a
l

a
p
p
r
o
a
c
h

t
o

t
h
e

n
e
g
o
t
i
a
t
i
o
n
s

a
s
w
e
l
l

a
s

r
e
q
u
e
s
t
s

f
o
r

p
r
a
c
t
i
c
a
l

e
x
a
m
p
l
e
s

o
f

p
o
l
i
c
y

c
h
a
n
g
e
s
.

OP
ER
AT
IO
N

OF
TA
RI
FF

QU
OT
AS

NG
5/
W/
11
8,

p
a
g
e

5,
sp

ec
if

ie
s

th
at

l
i
b
e
r
a
l
i
z
a
t
i
o
n

w
o
u
l
d

b
e

a
c
h
i
e
v
e
d

b
y

(c
)

a
p
r
o
g
r
e
s
s
i
v
e

a
n
n
u
a
l

r
e
d
u
c
t
i
o
n

o
f

o
v
e
r
-
q
u
o
t
a

t
a
r
i
f
f
s

t
o

f
i
n
a
l

b
o
u
n
d

r
a
t
e
s
;

a
n
d

(b
)

e
x
p
a
n
s
i
o
n

o
f

i
n
i
t
i
a
l

q
u
o
t
a
s

b
y

a
g
r
e
e
d
m
i
n
i
m
u
m

a
m
o
u
n
t
s

d
u
r
i
n
g

t
h
e

t
r
a
n
s
i
t
i
o
n

p
e
r
i
o
d
.

W
i
t
h

r
e
s
p
e
c
t

t
o

(a
),

w
o
u
l
d

p
r
o
g
r
e
s
s
i
v
e

a
n
n
u
a
l

r
e
d
u
c
t
i
o
n

o
f

o
v
e
r
-
q
u
o
t
a

t
a
r
i
f
f
s

b
e

u
n
i
f
o
r
m

a
m
o
n
g

c
o
m
m
o
d
i
t
i
e
s
?

I
f

n
o
t
,

h
o
w
w
i
l
l

t
h
e

I
n
i
t
i
a
l

q
u
o
t
a
s
:

T
h
e

i
n
i
t
i
a
l

q
u
o
t
a
w
o
u
l
d

b
e

s
e
t

a
t

t
h
e

l
e
v
e
l

o
f

i
m
p
o
r
t
s

e
x
i
s
t
i
n
g

i
n

1
9
9
0

o
r

t
h
e

1
9
8
6
-
1
9
8
8

a
v
e
r
a
g
e

l
e
v
e
l

o
f

i
m
p
o
r
t
s
,

w
h
i
c
h
e
v
e
r
w
a
s

h
i
g
h
e
r
.

W
h
i
l
e

t
h
e

U
n
i
t
e
d

S
t
a
t
e
s

r
e
c
o
g
n
i
z
e
s

t
h
a
t

t
h
i
s

"
b
a
s
e

p
e
r
i
o
d
'

d
i
f
f
e
r
s

f
r
o
m

i
t
s

s
u
g
g
e
s
t
e
d

a
p
p
r
o
a
c
h

o
f

u
s
i
n
g

o
n
l
y

t
h
e

1
9
8
6
-
1
9
8
8

p
e
r
i
o
d

f
o
r

o
t
h
e
r

c
o
m
m
i
t
m
e
n
t
s
,

t
h
e
U
n
i
t
e
d

S
t
a
t
e
s

f
e
e
l
s

s
t
r
o
n
g
l
y

t
h
a
t

c
u
r
r
e
n
t

l
e
v
e
l
s

o
f

i
m
p
o
r
t
s

s
h
o
u
l
d

n
o
t

b
e

r
e
d
u
c
e
d

a
s

a
r
e
s
u
l
t

o
f

t
h
e

U
r
u
g
u
a
y
R
o
u
n
d

n
e
g
o
t
i
a
t
i
o
n
s
.
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BO
RD

ER
PR
OT
EC
TI
ON

UN
IT
ED

ST
AT

ES
(c

on
tE

'd
)

OP
ER

AT
IO

N
OF

TA
RI

FF
QU

OT
AS

(c
on
t'
d)

re
du
ct
io
n

b
e

a
c
h
i
e
v
e
d
?

W
i
t
h

r
e
s
p
e
c
t

t
o

(b
),

w
o
u
l
d

t
h
i
s

a
l
s
o

b
e

u
n
i
f
o
r
m

a
m
o
n
g

c
o
m
m
o
d
i
t
i
e
s
?

W
o
u
l
d

it
b
e

o
n

a
n
M
F
N

b
a
s
i
s
?

I
n

c
a
s
e
s

o
f

p
r
o
h
i
b
i
t
i
v
e

ta
ri

ff
l
e
v
e
l
s

fi
nd

i
n
i
t
i
a
l

qu
ot

as
,

a
t

w
h
a
t

l
e
v
e
l

w
o
u
l
d

a
n
y

m
i
n
i
m
u
.
a
c
c
e
s
s

c
o
m
m
i
t
m
e
n
t

b
e

e
n
s
u
r
e
d
?

I
n

c
a
s
e
s

w
h
e
r
e

th
e

l
e
v
e
l

o
f

i
m
p
o
r
t
s

a
s

c
a
l
c
u
l
a
t
e
d

a
b
o
v
e

w
a
s

l
e
s
s

t
h
a
n

1
p
e
r

c
e
n
t

o
f

t
o
t
a
l

d
o
m
e
s
t
i
c

c
o
n
s
u
m
p
t
i
o
n
,

t
h
e

i
n
i
t
i
a
l

i
m
p
o
r
t

l
e
v
e
l
w
o
u
l
d

b
e

se
t

at
1

p
e
r

c
e
n
t

o
f

th
e

l
e
v
e
l

o
f

1
9
9
0

d
o
m
e
s
t
i
c

c
o
n
s
u
m
p
t
i
o
n
.

Ta
ri
ff

ra
te
s
wi
th
in

th
e

in
it

ia
l

qu
ot
a:

CO
NT

RA
CT

IN
G

PA
RT
IE
S
w
o
u
l
d

a
g
r
e
e

to
f
i
n
a
l

b
o
u
n
d

t
a
r
i
f
f

r
a
t
e
s

t
o

a
p
p
l
y

a
t

t
h
e

e
n
d

o
f

t
h
e

t
r
a
n
s
i
t
i
o
n

p
e
r
i
o
d
.

T
h
e

i
n
i
t
i
a
l

w
i
t
h
i
n
-
q
u
o
t
a

t
a
r
i
f
f

r
a
t
e
s
w
o
u
l
d

b
e

se
t

at
f
i
n
a
l

b
o
u
n
d

r
a
t
e
s
.

T
h
i
s

p
r
o
c
e
d
u
r
e
w
o
u
l
d

p
e
r
m
i
t

a
n

o
r
d
e
r
l
y

t
r
a
n
s
i
t
i
o
n

p
r
o
c
e
s
s

w
h
e
r
e
b
y

t
h
e

t
a
r
i
f
f
s

o
u
t
s
i
d
e

t
h
e

q
u
o
t
a

w
e
r
e

p
r
o
g
r
e
s
s
i
v
e
l
y

r
e
d
u
c
e
d

t
o
m
e
e
t

t
h
e

f
i
n
a
l

b
o
u
n
d

t
a
r
i
f
f

a
p
p
l
y
i
n
g
w
i
t
h
i
n

t
h
e

q
u
o
t
a
.

R
o
l
e

of
w
a
i
v
e
r
s
,

p
r
o
t
o
c
o
l

o
f

a
c
c
e
s
s
i
o
n
,

e
t
c
.
:

t
h
e
U
n
i
t
e
d

S
t
a
t
e
s

f
i
r
m
l
y

b
e
l
i
e
v
e
s

th
at

t
h
e

p
r
o
c
e
s
s

o
f

t
a
r
i
f
f
i
c
a
t
i
o
n

s
h
o
u
l
d

o
n
l
y

a
p
p
l
y

to
c
o
m
m
o
d
i
t
i
e
s

r
e
c
e
i
v
i
n
g

n
o
n
-
t
a
r
i
f
f

i
m
p
o
r
t

p
r
o
t
e
c
t
i
o
n

d
u
r
i
n
g

th
e

1
9
8
6
-
1
9
9
0

b
a
s
e

p
e
r
i
o
d
.

T
h
i
s

m
e
a
n
s

t
h
a
t
n
o
n
-
t
a
r
i
f
f

im
po

rt
p
r
o
t
e
c
t
i
o
n
m
a
y

n
o
t

b
e

e
x
t
e
n
d
e
d

v
i
a

g
r
a
n
d
f
a
t
h
e
r

c
l
a
u
s
e
s
,

pr
ot
oc
ol

of
a
c
c
e
s
s
i
o
n

o
r
w
a
i
v
e
r
s

t
o

a
d
d
i
t
i
o
n
a
l

c
o
m
m
o
d
i
t
i
e
s

e
v
e
n

if
th

os
e

c
o
m
m
o
d
i
t
i
e
s

h
a
d

r
e
c
e
i
v
e
d

q
u
a
n
t
i
t
a
t
i
v
e

i
m
p
o
r
t

p
r
o
t
e
c
t
i
o
n

i
n

th
e

pa
st
,

e.
g.

th
e

U
n
i
t
e
d

S
t
a
t
e
s

b
e
l
i
e
v
e
s

a
l
l

w
a
i
v
e
r
s
,

g
r
a
n
d
f
a
t
h
e
r

c
l
a
u
s
e
s
,

p
r
o
t
o
c
o
l
s

o
f

a
c
c
e
s
s
i
o
n
,

v
a
r
i
a
b
l
e

l
e
v
i
e
s
,

et
c.

s
h
o
u
l
d

b
e

r
e
l
i
n
q
u
i
s
h
e
d

a
t

t
h
e

b
e
g
i
n
n
i
n
g

o
f

t
h
e

t
r
a
n
s
i
t
i
o
n

p
e
r
i
o
d
.

C
o
u
n
t
r
y
-
s
p
e
c
i
f
i
c

qu
ot

as
:

W
i
t
h
i
n

a
g
l
o
b
a
l

i
m
p
o
r
t

v
o
l
u
m
e
,

m
a
n
y

co
un

tr
ie

s
h
a
v
e

s
p
e
c
i
f
i
c

a
l
l
o
c
a
t
i
o
n
s
.

T
h
e
s
e

a
l
l
o
c
a
t
i
o
n
s
w
o
u
l
d

b
e

p
r
e
s
e
r
v
e
d

i
n

th
e

i
n
i
t
i
a
l

q
u
o
t
a
.
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n
y

p
r
o
v
i
s
i
o
n

f
o
r

s
a
f
e
g
u
a
r
d
s

a
f
t
e
r

t
h
e

r
e
f
o
r
m

p
r
o
c
e
s
s
?

T
h
e

C
a
i
r
n
s

G
r
o
u
p

s
e
e
s

t
h
e

q
u
e
s
t
i
o
n

o
f

s
a
f
e
g
u
a
r
d
s

a
s

a
m
a
t
t
e
r

f
o
r

f
u
r
t
h
e
r

c
o
n
s
i
d
e
r
a
t
i
o
n

a
n
d

n
e
g
o
t
i
a
t
i
o
n
.

I
n

g
e
n
e
r
a
l

t
e
r
m
s
,

t
h
e

G
r
o
u
p

s
t
a
n
d
s

r
e
a
d
y

t
o

e
x
p
l
o
r
e

t
h
e

c
o
n
c
e
p
t

o
f

a
s
p
e
c
i
a
l

s
a
f
e
g
u
a
r
d

m
e
c
h
a
n
i
s
m
,

i
n
c
l
u
d
i
n
g

a
"
t
r
i
g
g
e
r
,

m
e
c
h
a
n
i
s
m

(
e
.
g
.

r
e
v
e
r
s
i
o
n

t
o

p
r
e
v
i
o
u
s

t
a
r
i
f
f

l
e
v
e
l
s

i
f

t
h
e
r
e

i
s

r
s
u
r
g
e

i
n

i
m
p
o
r
t
s

t
o

a
c
e
r
t
a
i
n

p
e
r
c
e
n
t
a
g
e

a
b
o
v
e

t
h
e

p
r
e
v
i
o
u
s

y
e
a
r
'
s

i
m
p
o
r
t
s
)
.

S
u
c
h

a
s
p
e
c
i
a
l

s
a
f
e
g
u
a
r
d
m
e
c
h
a
n
i
s
m
w
o
u
l
d

h
a
v
e

n
o

r
e
l
a
t
i
o
n
s
h
i
p

t
o

Ar
ti

cl
e

XI
X.
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BO
RD
ER

PR
OT

EC
TI

ON

CA
IR

NS
GR
OU
P

(c
on
t'
Ul
)

SA
FE
GU
AR
DS

(c
on
t'
d)

T
h
e

C
a
i
r
n
s

G
r
o
u
p

n
o
t
e
s

t
h
a
t

e
x
i
s
t
i
n
g

G
A
T
T

s
a
f
e
g
u
a
r
d
s

m
e
c
h
a
n
i
s
m
s
,

i
n
c
l
u
d
i
n
g

b
a
l
a
n
c
e

o
f

p
a
y
m
e
n
t
s

a
n
d

s
a
f
e
g
u
a
r
d

p
r
o
v
i
s
i
o
n
s
,

a
p
p
l
y

t
o

t
h
e

a
g
r
i
c
u
l
t
u
r
a
l

s
e
c
t
o
r
.

N
e
g
o
t
i
a
t
i
o
n
s

a
r
e

b
e
i
n
g

u
n
d
e
r
t
a
k
e
n

i
n

a
n
o
t
h
e
r

g
r
o
u
p

a
i
m
e
d

a
t

i
m
p
r
o
v
e
d

g
e
n
e
r
a
l

s
a
f
e
g
u
a
r
d

p
r
o
v
i
s
i
o
n
s

a
n
d

t
h
e

C
a
i
r
n
s

G
r
o
u
p

e
n
v
i
s
a
g
e
s

t
h
a
t

t
h
e
s
e

p
r
o
v
i
s
i
o
n
s
w
i
l
l

a
p
p
l
y

t
o

a
g
r
i
c
u
l
t
u
r
e
.

EX
PO
RT

RE
ST
RI
CT
IO
NS

AN
D

PR
OH
IB
IT
IO
NS

P
l
e
a
s
e

e
l
a
b
o
r
a
t
e

f
u
r
t
h
e
r

o
n

t
h
e

p
o
s
s
i
b
i
l
i
t
i
e
s

f
o
r

n
e
w

d
i
s
c
i
p
l
i
n
e
s

o
n

e
x
p
o
r
t

r
e
s
t
r
i
c
t
i
o
n
s

i
n

t
e
r
m
s

o
f

A
r
t
i
c
l
e
s

X
I
:
2
(
a
)

a
n
d

X
X
.

T
h
e

C
a
i
r
n
s

G
r
o
u
p

c
o
n
s
i
d
e
r
s

t
h
a
t

i
t
w
o
u
l
d

b
e

a
p
p
r
o
p
r
i
a
t
e

f
o
r

t
h
o
s
e

c
o
u
n
t
r
i
e
s

c
o
n
c
e
r
n
e
d
w
i
t
h

t
h
e

e
f
f
e
c
t

o
f

e
x
p
o
r
t

p
r
o
h
i
b
i
t
i
o
n

a
n
d

r
e
s
t
r
i
c
t
i
o
n

t
o

c
o
m
e

f
o
r
w
a
r
d
w
i
t
h

p
r
o
p
o
s
a
l
s

o
n

p
o
s
s
i
b
l
e

c
h
a
n
g
e
s

t
o

A
r
t
i
c
l
e
s

X
I
:
2
(
a
)

a
n
d

X
X
.

T
h
e

C
a
i
r
n
s

G
r
o
u
p
w
o
u
l
d

b
e

p
r
e
p
a
r
e
d

t
o

c
o
n
s
i
d
e
r

s
u
c
h

p
r
o
p
o
s
a
l
s

i
n

t
h
e

f
r
a
m
e
w
o
r
k

o
f

a
t
r
a
d
e
-
l
i
b
e
r
a
l
i
z
i
n
g

c
o
m
p
r
e
h
e
n
s
i
v
e

a
g
r
e
e
m
e
n
t

o
n

a
g
r
i
c
u
l
t
u
r
e
.

PR
OV
IS
IO
NS

FO
R

EX
CE
PT
IO
NA
L

TR
EA

TM
EN

T

C
o
n
c
e
r
n
i
n
g

s
t
r
e
n
g
t
h
e
n
e
d
G
A
T
T

r
u
l
e
s

a
n
d

di
sc
ip
li
ne
s

(N
G5
/W
/1
28
,

pa
ra
gr
ap
h

16
(b
))
,

ho
w

an
d

w
h
e
n

d
o
e
s

t
h
e

C
a
i
r
n
s

G
r
o
u
p

e
n
v
i
s
a
g
e

t
h
e

e
l
i
m
i
n
a
t
i
o
n

o
f

p
r
o
v
i
s
i
o
n

f
o
r

e
x
c
e
p
t
i
o
n
a
l

t
r
e
a
t
m
e
n
t

t
a
k
i
n
g

p
l
a
c
e
?

E
l
i
m
i
n
a
t
i
o
n

o
f

p
r
o
v
i
s
i
o
n
s

f
o
r

e
x
c
e
p
t
i
o
n
a
l

t
r
e
a
t
m
e
n
t
w
i
l
l

b
e

f
u
l
l
y

e
f
f
e
c
t
e
d

a
t

t
h
e

e
n
d

o
f

t
h
e

t
r
a
n
s
i
t
i
o
n

p
e
r
i
o
d

c
o
n
s
i
s
t
e
n
t
w
i
t
h

f
i
n
a
l

r
u
l
e
s

a
n
d

d
i
s
c
i
p
l
i
n
e
s

a
n
d

s
c
h
e
d
u
l
e
s

o
f

r
e
f
o
r
m
.
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BO
RD

ER
PR
OT
EC
TI
ON

EU
RO

PE
AN

CO
MM
UN
IT
Y

RE
PL

IE
S

T
h
e

E
C

c
o
n
s
i
d
e
r
s

t
h
a
t

i
t

i
s

n
o
t

n
e
c
e
s
s
a
r
y

to
m
a
k
e

s
p
e
c
i
f
i
c

c
o
m
m
i
t
m
e
n
t
s

o
n

b
o
r
d
e
r

p
r
o
t
e
c
t
i
o
n

a
s

c
o
m
m
i
t
m
e
n
t
s

u
n
d
e
r
t
a
k
e
n

o
n

t
h
e

b
a
s
i
s

o
f

u
n
i
t

a
n
d

t
o
t
a
l

S
M
U
s
w
o
u
l
d

h
a
v
e
,

a
s

a
n
e
c
e
s
s
a
r
y

c
o
n
s
e
q
u
e
n
c
e
,

e
f
f
e
c
t
s

o
n

t
h
e

l
e
v
e
l

o
f

b
o
r
d
e
r

p
r
o
t
e
c
t
i
o
n
.

H
o
w
e
v
e
r
,

u
n
d
e
r

c
e
r
t
a
i
n

c
o
n
d
i
t
i
o
n
s
,

t
h
e

E
C

i
s

p
r
e
p
a
r
e
d

t
o
m
a
k
e

s
p
e
c
i
f
i
c

c
o
m
m
i
t
m
e
n
t
s

o
n

e
l
e
m
e
n
t
s

o
f

t
a
r
i
f
f
i
c
a
t
i
o
n
.

T
h
e
s
e

c
o
n
d
i
t
i
o
n
s

a
r
e
:

(i
)

t
h
e

i
s
s
u
e

o
f

r
e
b
a
l
a
n
c
i
n
g

m
u
s
t

b
e

s
o
l
v
e
d

i
n

th
e

c
o
n
t
e
x
t

o
f

t
a
r
i
f
f
i
c
a
t
i
o
n
;

(
i
i
)

d
e
f
i
c
i
e
n
c
y

p
a
y
m
e
n
t
s

s
h
o
u
l
d

b
e

c
o
n
v
e
r
t
e
d

in
to

ta
ri
ff
s;

a
n
d

(i
ii

)
th
e

ta
ri

ff
s

sh
ou
ld

co
ns
is
t

of
a

fi
xe
d

c
o
m
p
o
n
e
n
t

c
o
m
p
l
e
t
e
d

b
y

a
c
o
r
r
e
c
t
i
v
e

f
a
c
t
o
r
.

RE
BA
LA
NC
IN
G

In
pa
ra
gr
ap
h

4
of

Se
ct

io
n

II
I

of
NG

5/
W/
14
5,

th
e

E
C

r
e
f
e
r
s

t
o

t
h
e

i
m
p
a
c
t

o
n

t
r
a
d
e

o
f

d
e
f
i
c
i
e
n
c
y

p
a
y
m
e
n
t
s

a
s

a
f
r
o
n
t
i
e
r

m
e
a
s
u
r
e
.

C
a
n

t
h
e

E
C

e
l
a
b
o
r
a
t
e

o
n

t
h
e

n
a
t
u
r
e

o
f

t
h
i
s

i
m
p
a
c
t

a
n
d

o
n

w
h
e
t
h
e
r

i
t

c
o
n
s
i
d
e
r
s

t
h
a
t

a
n

e
v
a
l
u
a
t
i
o
n

o
f

th
is

i
m
p
a
c
t

a
n
d

i
t
s

t
r
e
a
t
m
e
n
t

a
s

a
t
a
r
i
f
f

c
a
n

c
o
n
s
t
i
t
u
t
e

a
w
a
y

t
o

a
d
a
p
t

s
u
p
p
o
r
t

a
n
d

pr
ot
ec
ti
on
?

In
NG

5/
W/

14
5,

II
I,

5,
th

e
EC

pr
op
os
es

th
at

d
e
f
i
c
i
e
n
c
y

p
a
y
m
e
n
t
s

s
h
o
u
l
d

a
l
s
o

b
e

c
o
n
v
e
r
t
e
d

i
n
t
o

t
a
r
i
f
f
s

o
n

t
h
e

b
a
s
i
s

o
f

t
h
e

m
e
t
h
o
d
o
l
o
g
y

p
r
o
p
o
s
e
s
.

W
h
a
t

w
o
u
l
d

b
e

t
h
e

t
a
r
i
f
f

e
q
u
i
v
a
l
e
n
t

o
f

a

d
e
f
i
c
i
e
n
c
y

p
a
y
m
e
n
t
?

(
P
l
e
a
s
e

p
r
o
v
i
d
e

s
p
e
c
i
f
i
c

e
x
a
m
p
l
e
s

o
f

t
h
e

c
o
n
v
e
r
s
i
o
n
.
)

D
e
f
i
c
i
e
n
c
y

p
a
y
m
e
n
t
s

a
l
l
o
w
p
r
o
d
u
c
t
i
o
n

t
o

t
a
k
e

p
l
a
c
e

d
e
s
p
i
t
e

l
o
w

i
n
t
e
r
n
a
l

m
a
r
k
e
t

p
r
i
c
e
s
.

T
o

t
h
e

e
x
t
e
n
t

o
f

d
o
m
e
s
t
i
c

p
r
o
d
u
c
t
i
o
n
,

i
m
p
o
r
t
s

a
r
e

u
n
l
i
k
e
l
y

t
o

h
a
p
p
e
n
.

T
h
i
s

m
e
a
n
s

t
h
a
t

a
c
o
u
n
t
r
y
w
i
t
h

a
s
e
l
f
-
s
u
f
f
i
c
i
e
n
c
y

r
a
t
e

h
i
g
h
e
r

t
h
a
n

1
0
0

p
e
r

c
e
n
t

i
s

u
n
l
i
k
e
l
y

to
i
m
p
o
r
t
.

I
n

s
u
c
h

a
s
i
t
u
a
t
i
o
n
,

a
d
e
f
i
c
i
e
n
c
y

p
a
y
m
e
n
t

i
s

e
q
u
i
v
a
l
e
n
t

t
o

a
n

i
m
p
o
r
t

p
r
o
h
i
b
i
t
i
o
n
.

I
n

c
a
s
e
s
w
h
e
r
e

s
e
l
f
-
s
u
f
f
i
c
i
e
n
c
y

ra
te

s
a
r
e

b
e
l
o
w

1
0
0

p
e
r

c
e
n
t
,

d
e
f
i
c
i
e
n
c
y

p
a
y
m
e
n
t
s

a
c
t

l
i
k
e

i
m
p
o
r
t

q
u
o
t
a
s
.

W
i
t
h

r
e
s
p
e
c
t

t
o

p
r
o
d
u
c
t
s

s
u
b
j
e
c
t

t
o
d
e
f
i
c
i
e
n
c
y

p
a
y
m
e
n
t
s
,

t
h
e

t
r
e
a
t
m
e
n
t

o
f

t
h
e
s
e

d
e
f
i
c
i
e
n
c
y

p
a
y
m
e
n
t
s

a
s

a
t
a
r
i
f
f

c
a
n

c
o
n
s
t
i
t
u
t
e

a
w
a
y

t
o

a
d
a
p
t

s
u
p
p
o
r
t

a
n
d

p
r
o
t
e
c
t
i
o
n
.

I
n

t
h
e
s
e

c
a
s
e
s
,

t
h
e

t
a
r
i
f
f

r
a
t
e
s
w
o
u
l
d

h
a
v
e

t
o

b
e

se
t

at
a

l
e
v
e
l

w
h
i
c
h
w
o
u
l
d

p
r
o
v
i
d
e

t
h
e

s
a
m
e

l
e
v
e
l

o
f

s
u
p
p
o
r
t

a
s

t
h
e

d
e
f
i
c
i
e
n
c
y

p
a
y
m
e
n
t
.

T
h
e
s
e

r
a
t
e
s

w
o
u
l
d

s
u
b
s
e
q
u
e
n
t
l
y

b
e

s
u
b
j
e
c
t

t
o

p
r
o
g
r
e
s
s
i
v
e

r
e
d
u
c
t
i
o
n
s
.

T
h
e

E
C

c
o
n
s
i
d
e
r
s

t
h
a
t

t
h
e

U
r
u
g
u
a
y

R
o
u
n
d

i
s

a
u
n
i
q
u
e

op
po

rt
un

it
y

f
o
r
m
a
n
y

c
o
n
t
r
a
c
t
i
n
g

p
a
r
t
i
e
s

t
o

a
c
h
i
e
v
e
,

t
h
r
o
u
g
h

ne
go
ti
at
io
n,

a
n

a
d
a
p
t
a
t
i
o
n

o
f

s
u
p
p
o
r
t

a
n
d

p
r
o
t
e
c
t
i
o
n

i
n

c
e
r
t
a
i
n

s
p
e
c
i
f
i
c

p
r
o
d
u
c
t
s

i
n

o
r
d
e
r

t
o

b
e
t
t
e
r

b
a
l
a
n
c
e

a
g
r
i
c
u
l
t
u
r
a
l

m
a
r
k
e
t
s

a
n
d

t
o

a
v
o
i
d

th
e

i
n
e
v
i
t
a
b
l
e

d
i
s
t
o
r
t
i
o
n
s
w
h
i
c
h
w
o
u
l
d

o
t
h
e
r
w
i
s
e

b
e
m
a
i
n
t
a
i
n
e
d

a
n
d

f
o
s
t
e
r
e
d
.

W
h
i
c
h

p
r
o
d
u
c
t
s
w
o
u
l
d

r
e
q
u
i
r
e

s
u
c
h
a
d
a
p
t
a
t
i
o
n

i
s

a
m
a
t
t
e
r

f
o
r

e
a
c
h

c
o
n
t
r
a
c
t
i
n
g

p
a
r
t
y

t
o

d
e
c
i
d
e
.
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BO
RD
ER
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EU
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CO
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IT
Y

(c
on
t
1d
)

SC
OP
E

OF
TA
RI
FF
IC
AT
IO
N

In
NG
5/
W/
14
5

(I
II
,

5)
th

e
EC

st
at
ed

th
at

it
is

p
r
e
p
a
r
e
d

t
o

c
o
n
s
i
d
e
r

e
l
e
m
e
n
t
s
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EC PROPOSAL FOR A BORDER PROTECTION MECNANMS.

Retevant import price

rd market price (1)

Targeted gkduction of
fixed component

, Franchise I

I effect I

_ _ -* -_

Period: W. to I , 1.mt 4

ReLevent import prices v (fixed cowwwnt- corrected fctor ) * vrLd market orce

(1) For iLlustration, it is assumed that exchange rates remain uri.hanged.
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Gr
ou
p

i
n
c
l
u
d
e
s

a
pr
oh
ib
it
ed

ca
te
go
ry

o
f

s
u
b
s
i
d
i
e
s

w
i
t
h
i
n

i
t
s

p
r
o
p
o
s
a
l
s

f
o
r

r
e
f
o
r
m

o
f

do
me
st
ic

s
u
p
p
o
r
t
.

M
e
a
s
u
r
e
s
,

su
ch

as
de
fi
ci
en
cy

pa
ym
en
ts
,

w
h
i
c
h

op
er

at
e

to
"i
nc
re
as
e"

ex
po
rt
s

w
o
u
l
d

be
ca

pt
ur

ed
in

th
e

ne
go
ti
at
io
ns

un
de

r
th
e

C
a
i
r
n
s

G
r
o
u
p

pr
op

os
al

s
o
n

do
me

st
ic

su
pp
or
t.

P
r
o
v
i
d
i
n
g

th
e

ex
po

rt
-p

ri
ci

ng
o
p
e
r
a
t
i
o
n
s

of
st
at
e-
tr
ad
in
g

b
o
d
i
e
s

or
m
a
r
k
e
t
i
n
g

bo
ar

ds
co
nf
or
m

t
o

th
e

pr
ov

is
io

ns
of

A
r
t
i
c
l
e

X
V
I
I

th
e

C
a
i
r
n
s

G
r
o
u
p

do
es

n
o
t

c
o
n
s
i
d
e
r

s
u
c
h

op
er

at
io

ns
w
o
u
l
d

be
s
u
b
j
e
c
t

to
pr
oh
ib
it
io
n.

Th
e

C
a
i
r
n
s

Gr
ou
p

en
vi
sa
ge
s

th
at

th
e

ph
as
e-
ou
t

a
n
d

p
r
o
h
i
b
i
t
i
o
n

on
ex

po
rt

su
bs
id
ie
s

sh
ou
ld

ap
pl

y
to

pr
od
uc
er
-f
in
an
ce
d

ex
po
rt

s
u
b
s
i
d
i
e
s
wh
er
e

su
ch

su
bs

id
ie

s
a
r
e

fu
nd
ed

in
p
a
r
t

b
y

g
o
v
e
r
n
m
e
n
t
s

o
r

a
r
e

d
e
p
e
n
d
e
n
t

i
n

so
me

o
t
h
e
r
w
a
y

on
go
ve
rn
me
nt
s

f
o
r

t
h
e
i
r

f
u
n
d
i
n
g
.
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a
n
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)

o
f

p
a
r
a
g
r
a
p
h
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8)

H
o
w
w
o
u
l
d

t
h
e

r
e
f
e
r
e
n
c
e

p
e
r
i
o
d

f
o
r

"
m
a
x
i
m
u
m

l
e
v
e
l
s
"

o
f

e
x
p
o
r
t

s
u
b
s
i
d
i
e
s

(p
er

un
it

a
n
d

to
ta
l

o
u
t
l
a
y
)

b
e

d
e
t
e
r
m
i
n
e
d

a
n
d
w
o
u
l
d

th
is

r
e
f
e
r
e
n
c
e

be
t
h
e

s
a
m
e

f
o
r

a
l
l

p
r
o
d
u
c
t
s

o
r

p
r
o
d
u
c
t

se
ct

or
s?

W
h
a
t
w
o
u
l
d

b
e

t
h
e

r
e
l
a
t
i
o
n
s
h
i
p

be
tw

ee
n

"
m
a
x
i
m
u
m

l
e
v
e
l
s
"

o
n

a
p
e
r

u
n
i
t

a
n
d

t
o
t
a
l

o
u
t
l
a
y

b
a
s
i
s
?

W
o
u
l
d

a
s
u
b
s
i
d
i
z
i
n
g

c
o
u
n
t
r
y

h
a
v
e

t
o

c
h
o
o
s
e

o
n
e

o
r

o
t
h
e
r

o
f

t
h
e
s
e

a
l
t
e
r
n
a
t
i
v
e
s

o
r

c
o
u
l
d

it
sw

it
ch

f
r
o
m

o
n
e

t
o

t
h
e

o
t
h
e
r

a
c
c
o
r
d
i
n
g

to
m
a
r
k
e
t

c
o
n
d
i
t
i
o
n
s

i
n

t
h
e

tr
an
si
ti
on

pe
ri
od

a
n
d

f
l
u
c
t
u
a
t
i
o
n
s

i
n

l
e
v
e
l
s

o
f

d
o
m
e
s
t
i
c

p
r
o
d
u
c
t
i
o
n
?

P
r
e
s
u
m
a
b
l
y

u
n
d
e
r

t
h
e

p
e
r

u
n
i
t

a
p
p
r
o
a
c
h

if
th

er
e

is
a

s
i
g
n
i
f
i
c
a
n
t

i
n
c
r
e
a
s
e

i
n

pr
od

uc
ti

on
/

e
x
p
o
r
t

a
v
a
i
l
a
b
i
l
i
t
i
e
s

i
n

a
n
y

g
i
v
e
n

t
r
a
n
s
i
t
i
o
n

y
e
a
r

th
e

e
x
p
o
r
t
i
n
g

c
o
u
n
t
r
y

c
o
n
c
e
r
n
e
d

c
o
u
l
d

s
u
b
s
i
d
i
z
e

a
l
l

o
f

i
t
s

e
x
p
o
r
t
s

a
t

t
h
e

a
p
p
l
i
c
a
b
l
e

p
e
r

un
it

ra
te

i
n
d
e
p
e
n
d
e
n
t
l
y

o
f

t
h
e

t
o
t
a
l

ou
tl
ay
s

in
vo

lv
ed

?

Th
e

re
fe

re
nc

e
pe

ri
od

e
s
t
a
b
l
i
s
h
i
n
g

th
e

"m
ax
im
um

le
ve
ls
'

of
e
x
p
o
r
t

su
bs
id
ie
s

is
a
m
a
t
t
e
r

o
n
w
h
i
c
h

th
e

Ca
ir
ns

Gr
ou

p
is

wi
ll
in
g

to
n
e
g
o
t
i
a
t
e
.

T
h
e

r
e
l
a
t
i
o
n
s
h
i
p

t
o
a
p
p
l
y

b
e
t
w
e
e
n

th
e

'
m
a
x
i
m
u
m

le
ve

ls
"

o
n

p
e
r

u
n
i
t

a
n
d

t
o
t
a
l

o
u
t
l
a
y

b
a
s
i
s

i
s

o
n
e
w
h
e
r
e

th
e

p
r
o
d
u
c
t

of
t
h
e

m
a
x
i
m
u
m

pe
r

u
n
i
t

s
u
b
s
i
d
y

(P
*)

a
n
d

th
e

qu
an

ti
ty

of
th

e
pr

od
uc

t
su

bs
id

iz
ed

(Q
)

m
u
s
t

eq
ua
l

t
h
e
m
a
x
i
m
u
m

to
ta

l
su
bs
id
y

ou
tl
ay

pe
rm

it
te

d
(V

*)
.

i.
e.

P*
x
Q

-
V*

w
h
e
r
e

P
*

a
n
d
V
*

a
r
e
m
a
x
i
m
u
m

l
e
v
e
l
s
.

It
is

i
n
t
e
n
d
e
d

t
h
a
t

c
o
m
m
i
t
m
e
n
t
s

be
ma

de
on

bo
th

pe
r

un
it

(P
*)

a
n
d

to
ta
l

ou
tl
ay

b
a
s
e
s

(V
*)
.

S
u
b
s
i
d
i
z
i
n
g

co
un
tr
ie
s
wo
ul
d
no

t
ha
ve

th
e

al
te
rn
at
iv
e

of
ch
oo
si
ng

to
es
ta
bl
is
h

ei
th
er

P*
or

V*
on

ly
.

W
h
i
l
e

t
h
e

t
o
t
a
l

el
im

in
at

io
n

of
ex
po
rt

su
bs
id
ie
s

is
th

e
go
al

of
th
e

Ca
ir
ns

Gr
ou

p,
t
h
e
r
e

i
s

a
n
e
e
d

to
co
ns
tr
ai
n

th
e

po
te
nt
ia
l

fo
r

ma
jo
r

tr
ad

e
d
i
s
t
o
r
t
i
o
n

f
r
o
m

ex
po

rt
su
bs
id
ie
s

du
ri
ng

th
e

ph
as

e-
ou

t
pe
ri
od
.

T
h
i
s

c
a
n

o
n
l
y

b
e

a
c
h
i
e
v
e
d

by
co

mm
it

me
nt

s
wh
ic
h
wi

ll
di

sc
ip

li
ne

b
o
t
h

pe
r

t
o
n
n
e

e
x
p
o
r
t

s
u
b
s
i
d
y

l
e
v
e
l
s

a
n
d

th
e

qu
an

ti
ty

of
pr

od
uc

t
s
u
b
s
i
d
i
z
e
d
.

U
n
d
e
r

th
e

Ca
ir

ns
Gr

ou
p

ap
pr

oa
ch

it
w
o
u
l
d

n
o
t

be
p
o
s
s
i
b
l
e

f
o
r

e
x
p
o
r
t
i
n
g

c
o
u
n
t
r
i
e
s

to
i
n
c
r
e
a
s
e

th
e

q
u
a
n
t
i
t
y

of
pr

od
uc

t
o
n
w
h
i
c
h

e
x
p
o
r
t

s
u
b
s
i
d
i
e
s

ar
e

pa
id

(Q
)

un
le

ss
th

e
le

ve
l

o
f

t
h
e

e
x
p
o
r
t

s
u
b
s
i
d
y
w
a
s

r
e
d
u
c
e
d

b
e
l
o
w

th
e

pe
r

un
it

ma
xi
mu
m

s
u
c
h

t
h
a
t

t
h
e

t
o
t
a
l

o
u
t
l
a
y

co
mm

it
me

nt
w
a
s

n
o
t

ex
ce
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8)

(c
on

t'
d)

Du
ri
ng

th
e

tr
an

si
ti

on
pe

ri
od

,
wo

ul
d

th
e

pr
oc

ee
ds

of
co
-r
es
po
ns
ib
il
it
y

le
vi
es

be
tr
ea
te
d

as
a

cr
ed
it

in
re

la
ti

on
to

th
e

pr
op

os
ed

un
de
rt
ak
in
gs

on
ma

xi
mu

m
ex

po
rt

su
bs

id
y

le
ve

ls
on

a
pe
r

un
it

or
to

ta
l

ou
tl
ay

ba
si

s?

Wo
ul
d

th
e

pe
r

un
it

ma
xi

mu
m

le
ve
l

on
ce

ca
lc

ul
at

ed
be

ap
pl
ic
ab
le

to
su

bs
id

iz
ed

ex
po

rt
s

re
ga

rd
le

ss
of

th
ei

r
de

st
in

at
io

n,
th

us
mi
ni
mi
zi
ng

th
e

sc
op

e
fo
r

ta
rg

et
in

g
in

di
vi

du
al

ma
rk

et
s?

Wh
at

di
sc
ip
li
ne
s

wo
ul

d
be

ap
pl

ic
ab

le
to

th
e

ex
po

rt
su

bs
id

ie
s

th
at

wo
ul

d
co
nt
in
ue

to
be

us
ed

du
ri
ng

th
e

ph
as
e-
ou
t

pe
ri

od
?

Fo
r

ex
am

pl
e,

wo
ul
d

Ar
ti

cl
e

XV
I:
3

ap
pl
y

to
a

si
tu

at
io

n
wh
er
e

ex
po

rt
su

bs
id

ie
s

we
re

us
ed

in
ye

ar
2

of
th

e
tr

an
si

ti
on

pe
ri
od

to
hi
ja
ck

a
ma

rk
et

?

W
h
a
t

s
o
r
t

o
f

'
f
o
r
m
u
l
a
e
"

a
r
e

e
n
v
i
s
a
g
e
d

f
o
r

p
r
o
g
r
e
s
s
i
v
e
l
y

p
h
a
s
i
n
g

o
u
t
m
a
x
i
m
u
m

e
x
p
o
r
t

s
u
b
s
i
d
y

l
e
v
e
l
s
?

W
h
a
t

i
f

a
n
y

b
e
a
r
i
n
g
w
o
u
l
d

t
h
e

i
m
p
a
c
t

o
f

e
x
c
h
a
n
g
e

r
a
t
e

f
l
u
c
t
u
a
t
i
o
n
s

h
a
v
e

u
n
d
e
r

t
h
e

ar
ra

ng
em

en
ts

p
r
o
p
o
s
e
d
?

Th
is

is
an

is
su
e
wh
ic
h

ha
s

no
t

ye
t

be
en

ad
dr
es
se
d.

Ye
s.

It
is

en
vi
sa
ge
d

th
at

th
e

pr
op
os
ed

pr
oh
ib
it
io
n
wo
ul
d

al
so

in
vo
lv
e

re
vi

si
on

of
th
e

pr
ov

is
io

ns
of

Ar
ti

cl
e

XV
I:
3.

Du
ri

ng
th
e

tr
an

si
ti

on
pe

ri
od

,
th

er
e
wo

ul
d

st
il

l
ne

ed
to

be
di
sc
ip
li
ne
s

co
ve

ri
ng

th
e

us
e

of
ex

po
rt

su
bs

id
ie

s
bu

t
th

es
e
wo

ul
d
no
t

be
li
mi
te
d

on
ly

to
th

e
ef

fe
ct

-o
ri

en
te

d
di
sc
ip
li
ne
s

of
Ar

ti
cl

e
XV
I:
3,

as
th
er
e
wo
ul
d

al
so

be
co
mm
it
me
nt
s

on
an
nu
al
ly

re
du
ce
d

le
ve

ls
of

ex
po

rt
su

bs
id

ie
s

ex
pr

es
se

d
in

bo
th

pe
r

un
it

an
d

to
ta
l

ex
pe
nd
it
ur
e

te
rm

s.

T
h
e

C
a
i
r
n
s

G
r
o
u
p

i
s

s
e
e
k
i
n
g

a
h
a
r
m
o
n
i
z
i
n
g

f
o
r
m
u
l
a

re
du

ct
io

n
of

1
0

p
e
r
c
e
n
t
a
g
e

p
o
i
n
t
s

o
r
m
o
r
e

a
y
e
a
r

i
n

b
o
t
h

th
e
m
a
x
i
m
u
m

l
e
v
e
l
s

s
o

t
h
a
t

e
x
p
o
r
t

s
u
b
s
i
d
i
e
s
w
o
u
l
d

b
e

e
l
i
m
i
n
a
t
e
d

o
v
e
r

a
p
e
r
i
o
d

o
f

t
e
n

y
e
a
r
s

o
r

l
e
s
s
.

T
h
e

C
a
i
r
n
s

G
r
o
u
p
w
o
u
l
d

e
n
v
i
s
a
g
e

c
o
m
m
i
t
m
e
n
t
s

b
e
i
n
g
m
a
d
e

i
n

te
rm
s

o
f

t
h
e

e
x
p
o
r
t
i
n
g

c
o
u
n
t
r
y
'
s

c
u
r
r
e
n
c
y
,

w
i
t
h

a
d
e
f
l
a
t
o
r

u
s
e
d

i
n

th
e

c
a
s
e
s

o
f

c
o
u
n
t
r
i
e
s
w
i
t
h

re
la

ti
ve

ly
h
i
g
h

ra
te

s
o
f

in
fl
at
io
n.

E
x
c
h
a
n
g
e

r
a
t
e

f
l
u
c
t
u
a
t
i
o
n
s
w
o
u
l
d

b
e

e
x
o
g
e
n
o
u
s

to
th
e

f
o
r
m
u
l
a

r
e
d
u
c
t
i
o
n
s

a
g
r
e
e
d
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d)

H
o
w
w
o
u
l
d

t
h
e
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r
o
g
r
e
s
s
i
v
e

a
n
d

p
r
e
s
u
m
a
b
l
y

l
i
n
e
a
r

o
r

q
u
a
s
i

l
i
n
e
a
r

p
h
a
s
e
-
o
u
t

o
f

e
x
p
o
r
t

s
u
b
s
i
d
i
e
s

b
e

i
n
t
e
g
r
a
t
e
d
w
i
t
h

t
h
e

c
o
n
c
u
r
r
e
n
t

p
r
o
c
e
s
s

i
n

e
x
p
o
r
t
i
n
g

c
o
u
n
t
r
i
e
s

o
f

a
d
a
p
t
i
n
g

d
o
m
e
s
t
i
c

p
o
l
i
c
y

i
n
s
t
r
u
m
e
n
t
s

a
n
d

m
o
v
i
n
g

t
o

t
a
r
i
f
f

p
r
o
t
e
c
t
i
o
n
?

I
n

t
h
e

v
i
e
w

o
f

t
h
e

G
r
o
u
p
w
o
u
l
d

t
h
e
r
e

b
e

a
r
i
s
k

t
h
a
t

t
h
e

r
e
f
o
r
m

p
r
o
c
e
s
s

a
s

i
t

r
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b
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p
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p
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c
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i
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i
t
i
o
n
a
l

a
r
r
a
n
g
e
m
e
n
t
s

a
i
m
e
d

a
t

s
t
a
b
i
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p
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h
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i
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b
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i
t
m
e
n
t
s
.

G
o
v
e
r
n
m
e
n
t
s

m
u
s
t

h
o
w
e
v
e
r

c
o
m
p
l
y

s
t
r
i
c
t
l
y

w
i
t
h

i
n
t
e
r
n
a
t
i
o
n
a
l

u
n
d
e
r
s
t
a
n
d
i
n
g
s

i
n

r
e
g
a
r
d

t
o

b
i
l
a
t
e
r
a
l

f
o
o
d

a
i
d

s
h
i
p
m
e
n
t
s
.

RE
PL
IE
S

t
X

OQ
z

SD
b

-
A:

0
0 E in -
J

0
H I-
.





EX
PO

RT
CO

MP
ET

IT
IO

N

CA
IR
NS

GR
OU

P
(c

on
t'

d)

EX
PO

RT
CR

ED
IT

S

Do
es

th
e

ap
pr

oa
ch

ou
tl

in
ed

in
pa
ra
gr
ap
hs

32
an
d

33
of

NG
5/

W/
12

8
im
pl
y

th
at

th
er

e
wo
ul
d

ba
si
ca
ll
y

be
tw

o
ca

te
go

ri
es

of
tr

an
sa

ct
io

n
on

wo
rl
d

ma
rk

et
s,

na
me
ly
,

fo
od

ai
d

in
re

sp
ec

t
of

wh
ic
h

th
e

gr
an
t

el
em
en
t
wo

ul
d

be
10
0

pe
r

ce
nt

on
th

e
on
e

ha
nd

an
d

sa
le

s
on

fu
ll

y
co

mm
er

ci
al

te
rm
s

on
th

e
ot
he
r?

Ho
w
wo
ul
d

ex
po
rt

cr
ed
it
s

fi
t

in
to

th
is

or
a

si
mi

la
r

sc
he

me
an

d
wh

at
sp

ec
if

ic
di

sc
ip

li
ne

s
ar
e

en
vi
sa
ge
d

in
th

e
ar
ea

of
ex
po
rt

cr
ed
it
s?

Th
e

Ca
ir
ns

Gr
ou

p
be

li
ev

es
th

at
re
fo
rm

of
th

e
ag
ri
cu
lt
ur
al

tr
ad

in
g

sy
st

em
mu

st
in
vo
lv
e

th
e

pr
og

re
ss

iv
e

mo
ve

me
nt

to
a

si
tu

at
io

n
in

wh
ic

h
al
l

tr
ad
e

in
ag

ri
cu

lt
ur

al
pr

od
uc

ts
,

ex
ce

pt
th

at
pr

ov
id

ed
as

le
gi
ti
ma
te

fo
od

ai
d,

an
d

in
cl
ud
in
g

cr
ed
it

sa
le
s,

is
ca

rr
ie

d
ou

t
on

fu
ll

y
co
mm
er
ci
al

te
rm
s.

Th
is

wo
ul
d

im
pl
y

th
e

ph
as

e-
ou

t
of

cu
rr
en
t

go
ve
rr
me
nt
-s
ub
si
di
ze
d

ex
po
rt

cr
ed

it
s.

QU
ES
TI
ON
S

RE
PL
IE
S

O
Q
z

M
o I
-
h

I-
A



EX
PO
RT

CO
MP
ET
IT
IO
N

TH
E

EU
RO

PE
AN

CO
MM
UN
IT
Y

Th
e

re
pl
ie
s

to
th
e

fo
ll

ow
in

g
qu
es
ti
on
s

ar
e

to
be

re
ad

in
th
e

li
gh

t
of

th
e

fo
ll

ow
in

g
ge

ne
ra

l
re

ma
rk

s
by

th
e

Co
mm

un
it

y:

-
it

sh
ou

ld
be

re
ca

ll
ed

th
at

fo
r

th
e

Co
mm

un
it

y,
ex

po
rt

re
fu
nd
s

ar
e

an
in

te
gr

al
pa
rt

of
it

s
do
ub
le
-p
ri
ci
n

sy
st
em
.

Fu
rt

he
rm

or
e,

it
is

th
e

Co
mm
un
it
y'
s

po
si

ti
on

th
at

th
e

ef
fe

ct
s

of
di
re
ct

ex
po

rt
co
mp
en
sa
ti
on

ap
pl

ie
d
wi
th
in

th
e

pr
op
os
ed

fr
am
ew
or
k

of
im
pr
ov
ed

ru
le
s

an
d

di
sc

ip
li

ne
s

ar
e

no
t

di
ff
er
en
t

fr
om

th
os

e
of

in
di

re
ct

ex
po
rt

su
pp

or
t

su
ch

as
de
fi
ci
en
cy

pa
ym
en
ts
.

-
th

e
Co

mm
un

it
y'

s
pr
op
os
al
s

on
ex

po
rt

co
mp
en
sa
ti
on

in
NG
5/
W1
10
6

an
d
NG
5/
W/
14
5

ar
e

co
mp
le
me
nt
ar
y

an
d

no
t

al
te
rn
at
iv
e

on
es
.

QU
ES
TI
ON
S

RE
PL

IE
S

LI
MI
TA
TI
ON

OF
TH

E
AM

OU
NT

OF
AN

EX
PO
RT

SU
BS
ID
Y

In
pa

ra
gr

ap
h

5
of

Se
ct

io
n

II
I

of
NG
5/

W/
14

5
it

is
s
t
a
t
e
d

t
h
a
t

"
t
h
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t
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at
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ed
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im
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ld
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l
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s?
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e

on
ly

ro
le

wh
ic
h

th
e

co
rr

ec
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ve
fa
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or
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s

is
to

co
rr
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t

th
e

fi
xe
d
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mp

on
en

t.
Th
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te
s

to
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le

ve
l
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th

e
im
po
rt
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ge
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h
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y
be

hi
gh

er
or
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we
r

th
an
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e
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ou
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of

th
e

fi
xe
d

co
mp

on
en

t.
Th
e

co
rr
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ti
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fa
ct
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s
no
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th
e
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io
n
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.
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th
e
me
th
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pr
op
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th

e
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mm
un
it
y

fo
r

fi
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ng
th
e
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ou

nt
of

ex
po
rt

re
st

it
ut

io
ns

im
po
se

an
y

li
mi
ta
ti
on

or
di

sc
ip

li
ne

on
th
e

sc
op
e

fo
r

un
de

rc
ut

ti
ng

pr
ev

ai
li

ng
wo
rl
d

ma
rk

et
pr
ic
es

or
pr

ic
es

in
pa
rt
ic
ul
ar

ma
rk
et
s?

If
so
,

ca
n

th
e

Co
mm

un
it

y
il

lu
st

ra
te

th
is

by
us

in
g

th
e

pr
ic

e
an
d

ot
he

r
da

ta
em
pl
oy
ed

in
th
e

ex
am
pl
es

re
qu

es
te

d
in

pa
ra
gr
ap
h

1
ab

ov
e?

If
no
t,

is
th
e

Co
mm
un
it
y

ab
le

to
de
sc
ri
be

wh
at

di
sc

ip
li

ne
s

ar
e

en
vi

sa
ge

d
to

pr
ev

en
t

or
li
mi
t

pr
ic

e
un

de
rc

ut
ti

ng
in

in
di

vi
du

al
ex
po
rt

ma
rk

et
s?

Ad
op

ti
on

of
th
e

Co
mm
un
it
y'
s

pr
op

os
al

s
(c
om
pe
ns
at
io
n

of
th
e

ga
p

be
tw
ee
n

in
te
rn
al

an
d

ex
te

rn
al

pr
ic

es
on

ly
an

d
in

an
y

ca
se

no
t

mo
re

th
an

th
e

ac
tu

al
im

po
rt

ch
ar

ge
;

de
te
rm
in
at
io
n

of
re

pr
es

en
ta

ti
ve

ex
po

rt
ma

rk
et

s
or

re
fe
re
nc
e

ma
rk

et
s;

cl
ea
re
r

ru
le
s

fo
r

pr
oc

es
se

d
pr
od
uc
ts
,

st
re

ng
th

en
ed

ru
le

s
on

eq
ui

ta
bl

e
ma

rk
et

sh
ar
es
;

ru
le

s
an
d

di
sc
ip
li
ne
s

on
ex
po
rt

cr
ed
it
s,

cr
ed

it
gu
ar
an
te
es
,

co
nc
es
si
on
al

sa
le

s
an

d
do
na
ti
on
s;

in
te
rn
at
io
na
l

co
-o
rd
in
at
io
n

of
st
oc
k

po
li
ci
es
)

wo
ul
d

le
ad

to
a

si
tu
at
io
n
wh

er
e

pr
ic

e
un
de
rc
ut
ti
ng

wo
ul
d

be
pr
ev
en
te
d.
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e
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ra
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h
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(c
on

t'
d)

T
h
e

f
a
c
t

t
h
a
t

t
h
e

l
e
v
e
l

o
f

e
x
p
o
r
t

s
u
b
s
i
d
i
e
s
w
o
u
l
d

b
e

l
i
m
i
t
e
d
,

a
s

p
r
o
p
o
s
e
d

b
y

t
h
e

C
o
m
m
u
n
i
t
y

i
n

p
a
r
a
g
r
a
p
h

2
of

Se
ct
io
n

D
of

NG
5I

W/
10

6,
to

th
e

d
i
f
f
e
r
e
n
c
e

b
e
t
w
e
e
n

t
h
e
w
o
r
l
d

m
a
r
k
e
t

p
r
i
c
e

a
n
d

th
e

e
x
p
o
r
t
i
n
g

c
o
u
n
t
r
y
'
s

d
o
m
e
s
t
i
c

p
r
i
c
e
,

c
o
u
l
d

i
m
p
l
y

t
h
a
t

e
x
p
o
r
t

s
u
b
s
i
d
i
e
s

o
n

t
h
i
s

b
a
s
i
s
m
i
g
h
t

e
x
c
e
e
d

th
e

a
m
o
u
n
t

l
e
v
i
e
d

o
n

im
po

rt
s

(N
G5
/W
/1
45
,

S
e
c
t
i
o
n

I
I
I
,

p
a
r
a
g
r
a
p
h

5
r
e
f
e
r
s
)
.

H
o
w

a
r
e

t
h
e
s
e

p
r
o
p
o
s
a
l
s

r
e
l
a
t
e
d

t
o

o
n
e

a
n
o
t
h
e
r
?

I
f

t
h
e

p
r
o
p
o
s
e
d

i
m
p
o
r
t

c
h
a
r
g
e

i
s

d
e
s
i
g
n
e
d

t
o

m
a
i
n
t
a
i
n

a
m
a
r
g
i
n

b
e
t
w
e
e
n

t
h
e

i
n
t
e
r
n
a
l

m
a
r
k
e
t

p
r
i
c
e

a
n
d

t
h
e

i
m
p
o
r
t

e
n
t
r
y

p
r
i
c
e
,

w
o
u
l
d

th
is

n
o
t

s
u
g
g
e
s
t

t
h
a
t

e
x
p
o
r
t

s
u
b
s
i
d
i
z
a
t
i
o
n

c
o
u
l
d

e
x
c
e
e
d

t
h
e

d
i
f
f
e
r
e
n
c
e

b
e
t
w
e
e
n

t
h
e

i
n
t
e
r
n
a
l

m
a
r
k
e
t

p
r
i
c
e

a
n
d

t
h
e
w
o
r
l
d
m
a
r
k
e
t

p
r
i
c
e
?

I
f

t
h
i
s

i
s

th
e

c
a
s
e

w
h
i
c
h

o
f

t
h
e

t
w
o

d
i
s
c
i
p
l
i
n
e
s

i
s

t
o

p
r
e
v
a
i
l

o
r

t
a
k
e

p
r
e
c
e
d
e
n
c
e
?

N
o
.

B
o
t
h

l
i
m
i
t
s

a
p
p
l
y

c
u
m
u
l
a
t
i
v
e
l
y
.

T
h
e

a
s
s
u
m
p
t
i
o
n

u
n
d
e
r
l
y
i
n
g

t
h
i
s

q
u
e
s
t
i
o
n

i
s

n
o
m
o
r
e

t
h
a
n

a
n

a
s
s
u
m
p
t
i
o
n

a
n
d

i
s

o
n
e

n
o
t

p
r
o
v
e
n

t
o

b
e

co
rr

ec
t.

H
o
w

th
e

f
i
x
e
d

c
o
m
p
o
n
e
n
t

s
h
o
u
l
d

b
e

d
e
t
e
r
m
i
n
e
d

i
s

a
m
a
t
t
e
r

f
o
r

n
e
g
o
t
i
a
t
i
o
n
s

a
n
d

s
o

f
a
r
n
o
t
h
i
n
g

h
a
s

b
e
e
n

s
a
i
d

c
o
n
c
e
r
n
i
n
g

th
is

ma
tt
er
.

D
e
p
e
n
d
i
n
g

o
n

t
h
e

a
s
s
u
m
p
t
i
o
n
s

t
a
k
e
n

i
n
t
o

c
o
n
s
i
d
e
r
a
t
i
o
n
,

t
h
e

r
e
d
u
c
t
i
o
n
s

i
n

t
h
e

f
i
x
e
d

a
n
d

c
o
r
r
e
c
t
i
v
e

e
l
e
m
e
n
t
s

o
f

t
h
e

s
y
s
t
e
m
p
r
o
p
o
s
e
d

b
y

t
h
e

C
o
m
m
u
n
i
t
y

c
a
n

h
a
v
e

t
h
e

e
f
f
e
c
t
,

a
t

l
e
a
s
t

te
mp
or
ar
il
y,

o
f

b
r
i
n
g
i
n
g

d
o
w
n

t
h
e

f
i
x
e
d

e
l
e
m
e
n
t

t
o

a
l
e
v
e
l
w
h
i
c
h

i
s

b
e
l
o
w

th
e

d
i
f
f
e
r
e
n
c
e

b
e
t
w
e
e
n

t
h
e

i
n
t
e
r
n
a
l

m
a
r
k
e
t

p
r
i
c
e

a
n
d

t
h
e

e
x
t
e
r
n
a
l

m
a
r
k
e
t

p
r
i
c
e
.

T
h
i
s
w
a
s

c
l
e
a
r

i
n

t
h
e

c
a
s
e

o
f

a
f
a
l
l
i
n
g
w
o
r
l
d
m
a
r
k
e
t

p
r
i
c
e

b
e
c
a
u
s
e

o
f

t
h
e

f
r
a
n
c
h
i
s
e

e
l
e
m
e
n
t
.

I
n

t
h
a
t

c
a
s
e

th
e

ex
po

rt
c
o
m
p
e
n
s
a
t
i
o
n
w
o
u
l
d

b
e

l
i
m
i
t
e
d

t
o

t
h
e

a
m
o
u
n
t

o
f

th
e

im
po

rt
ch

ar
ge

.
T
h
e

i
m
p
o
r
t
a
n
t

t
h
i
n
g
w
i
l
l

b
e

t
o

d
i
s
c
u
s
s

r
u
l
e
s
.

O
n
c
e

ot
he

r
p
a
r
t
i
c
i
p
a
n
t
s

h
a
v
e

a
c
c
e
p
t
e
d

t
h
e

p
r
i
n
c
i
p
l
e

o
f

e
x
p
o
r
t

r
e
f
u
n
d
s
,

c
r
i
t
e
r
i
a
w
i
l
l

h
a
v
e

t
o

b
e

n
e
g
o
t
i
a
t
e
d

t
o

p
r
o
v
i
d
e

th
e
n
e
c
e
s
s
a
r
y

a
s
s
u
r
a
n
c
e
s

t
h
a
t

e
x
p
o
r
t

r
e
f
u
n
d
s

d
o

n
o
t

o
v
e
r
-
c
o
m
p
e
n
s
a
t
e

th
e

g
a
p

w
h
i
c
h

i
s

n
e
c
e
s
s
a
r
y

t
o

b
r
i
n
g

p
r
i
c
e
s

i
n

t
h
e

e
x
p
o
r
t
i
n
g

co
un
tr
y

to
t
h
e
w
o
r
l
d
m
a
r
k
e
t

l
e
v
e
l
.
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e
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mm
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it
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e
wo
ul
d
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lo

ng
er

be
an

y
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ff
er

en
ti

at
io

n
of

ex
po
rt

su
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id
ie
s
wi

th
re

sp
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t
to

co
un

tr
y

de
st

in
at

io
ns

?

Th
e

Co
mm

un
it

y
ha

s
in

di
ca

te
d

th
at

it
is

pr
ep
ar
ed

to
ne
go
ti
at
e

th
e

am
ou
nt

of
th

e
fi

xe
d

co
mp

on
en

t
of

th
e

im
po
rt

ch
ar

ge
an
d

th
at

th
e

am
ou
nt

of
th

e
im
po
rt

ch
ar

ge
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ul
d
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ti
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te

a
li
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t

on
ex
po
rt

su
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id
iz
at
io
n.

On
wh
at

ba
si

s
is

th
e

co
rr

es
po

nd
in

g
re
du
ct
io
n

in
th
e

am
ou
nt

of
th
e

ex
po
rt

su
bs
id
y

to
be

im
pl
em
en
te
d?

In
pa

rt
ic

ul
ar

,
wo
ul
d

th
e

Co
mm
un
it
y

en
vi
sa
ge

un
de
rt
ak
in
g

a
co

mm
it

me
nt

on
th

e
pe

r
un

it
ex

po
rt

su
bs
id
y

or
at

th
e

bu
dg
et
ar
y

le
ve

l?

If
"e
qu
it
ab
le

sh
ar

e"
as

pr
op

os
ed

in
Se
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io

n
D

of
NG
5/
W/
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6

is
to

op
er
at
e

as
an

ef
fe
ct
iv
e

pr
ev

en
ti

ve
di
sc
ip
li
ne

wo
ul

d
th

er
e

be
an

ob
li
ga
ti
on

on
th
e

ex
po
rt
in
g

co
un
tr
y
wh
os
e

eq
ui
ta
bl
e

sh
ar
e,

as
de

fi
ne

d,
ha

s
be
en

ex
ce

ed
ed

to
ta

ke
pr
om
pt

co
rr
ec
ti
ve

ac
ti
on

to
re
du
ce

qu
an
ti
ti
es

ex
po

rt
ed

,
or

wo
ul

d
th

e
ex
po
rt
in
g

co
un
tr
y

co
nc

er
ne

d
no
t

be
re

qu
ir

ed
to

ta
ke

ac
ti

on
un

le
ss

a
fi
nd
in
g

ad
ve
rs
e

to
it

is
ma

de
un

de
r

di
sp

ut
e

se
tt

le
me

nt
pr

oc
ee

di
ng

s?

A
ma
xi
mu
m

am
ou

nt
or

ce
il

in
g
wo
ul
d

be
fi
xe
d

on
th
e

ba
si
s

of
th
e

im
po

rt
ch

ar
ge

bu
t

it
is

no
t

pr
op
os
ed

th
at

th
e

am
ou

nt
wo

ul
d

be
th

e
sa
me

fo
r

al
l

ex
po
rt

de
st

in
at

io
ns

.
Be
yo
nd

th
is

ma
xi

mu
m

am
ou
nt

th
e

di
sc

ip
li

ne
s

wo
ul
d

de
pe
nd

on
th
e

im
pr
ov
em
en
ts

to
be

ne
go
ti
at
ed

wi
th

in
th

e
ex
is
ti
ng

ru
le

s.

(i
)

Th
e

ca
lc
ul
at
io
n

of
th
e

am
ou

nt
of

th
e

ex
po

rt
su
bs
id
y,

li
ke

th
e

im
po

rt
ch

ar
ge

,
ca
n

on
ly

be
ma

de
on

a
pe

r
un

it
ba

si
s.

Re
du

ct
io

ns
in

th
e

SM
U

an
d

th
en

in
th

e
fi
xe
d

an
d

co
rr
ec
ti
ve

el
em

en
ts

of
im
po
rt

pr
ot

ec
ti

on
wi

ll
re

du
ce

th
e

pr
ic
e

su
pp

or
t

to
pr

od
uc

er
s

an
d,

th
er

ef
or

e,
au
to
ma
ti
ca
ll
y

lo
we
r

th
e

am
ou
nt

of
mo

ne
y

ne
ed
ed

to
br
in
g

do
wn

in
te

rn
al

pr
ic

es
to

wo
rl

d
ma
rk
et

le
ve
ls
;

(i
i)

No
co
mm
it
me
nt

is
ne
ce
ss
ar
y

at
th

e
bu
dg
et
ar
y

le
ve

l
on

ho
w

mu
ch

is
sp
en
t

on
ex
po
rt

su
bs

id
ie

s
be
ca
us
e

th
e

co
mb

in
ed

ef
fe

ct
of

th
e

pr
oc
es
s

(r
ed

uc
ed

su
pp
or
t

le
ad
in
g

to
re

du
ce

d
pr
od
uc
ti
on
;

gr
ea

te
r

se
ns
it
iv
it
y

to
ma
rk
et

si
gn
al
s;

en
co

ur
ag

em
en

t
of

fa
rm
er
s

to
pr

od
uc

e
co

mm
od

it
ie

s
fo
r
wh
ic
h

th
er

e
is

mo
re

de
ma

nd
;

hi
gh
er

an
d
mo

re
st
ab
le

wo
rl

d
ma
rk
et

pr
ic

es
)

wi
ll

of
it
se
lf

re
su

lt
in

co
un

tr
ie

s
ha
vi
ng

to
sp

en
d

le
ss

on
ex
po
rt
s.
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wi

th
al
l

GA
TT
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sc
ip
li
ne
s,
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NT
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IN
G

PA
RT
IE
S

ar
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