MULTILATERAL TRADE RESTRICTED

MTN.GNG /NGS5 /W/[161
NEGOTIATIONS 4 April 1990
THE URUGUAY ROUND Special Distribution

Group of Negotiations on Goods (GATT)

Negotiating Group on Agriculture

CLARIFICATION AND ELABORATION OF ELEMENTS OF DETAILED PROPOSALS
SUBMITTED PURSUANT TO THE MID-TERM REVIEW DECISION

Note by the Secretariat

1. The present note has been prepared by the secretariat on its own
responsibility in response to the agreement recorded in paragraph 4 of
MIN.GNG/NGS/19 and is intended to facilitate the work of the Negotiating
Group at its forthcoming meeting on the elaboration and clarification of
elements of the detailed proposals submitted pursuant to the Mid-Term
Review Decision.

2. The elements that have been selected by the secretariat for greater
clarification and elaboraticn in this note relate to detailed proposals
submitted by the United States, the Cairms Group, the European Community
and Japan on internal support, tariffication and import access, and export
competition. This selection is without prejudice to the scope of the
clarification exercise to be undertaken in the Negotiating Group on the
basis of the proposals before the Group.

3. In each case written questions were submitted to the participants
concerned and the replies thereto were subject as appropriate to further
clarification by the secretariat. The results of this exercise, upon which
participants have reserved the right to comment further, are set out
herein.
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EC PROPOSAL FOR A BORDER PROTECTION MECHANISH

Relevant import price Targeted ceduction of
amm— R~ fixed component H
3 - o--q-—-i—-%‘\ 3 ne ise
Tfranehise 4 -’g!.‘g... - -

 effect !

Fixed
coamponent

Ccrractive
factar

iternal
£, price

- oh wn Wt W Y W o e ep e - -

Franchise

rid market price (1) Franchige

Corrective
factor

Period:

e 1o —3 =ty —

Ll *
Relevant import pricot = (fixed ccmpnnentt - corroé%ive fa;tort) + world market price

(13 Fer illustration, it is assumed thas exchange rates remain unchanged.
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