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other parties, the degree to which these offers are equivalent and mutually
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The following general limitations, conditions and qualifications apply
across all sectors:

1. Overseas Investment Commission (OIC)

An "overseas person" requires OIC approval for the following
investments:

(a) acquisition or control of 25 per cent or more of the shares on
voting power in a company where either the consideration of
transfer or the value of the assets of the company exceeds
$NZ 10 million;

(b) the establishment of new business in New Zealand where the total
expenditure in setting up the business exceeds $NZ 10 million;

(c) the acquisition of the assets of the business where the total
consideration paid or payable for the assets exceeds
$NZ 10 million;

(d) the issue or allotment of shares to an overseas person (where the
25 per cent threshold has already exceeded or will be exceeded as
a result of the issue) where the total consideration paid or
payable exceeds $NZ 10 million.

For three categories of specified business, OIC consent is required
regardless of the dollar value of the investment. These specific cases
are: broadcasting media - radio and television, commercial fishing, and
rural land. (Approval is also required under the Land Settlement Promotion
and Land Acquisition Act, for the purchase of some classes of land).

An overseas person is defined as an individual not normally resident
in New Zealand, a company not incorporated in New Zealand, a New Zealand
incorporated company in which 25 per cent or more of any class of shares or
25 per cent or more of the voting power is held by overseas persons, a
nominee of the overseas person, whether or not the nominee is
himself/herself an overseas person or not.

2. Taxation

Taxation treatment for foreign companies operating in New Zealand
differs in some respects from treatment of domestic companies. The present
rate of tax on the assessable income of both public and private companies
is 33 per cent: this increases to 38 per cent for non-resident companies.
Interest, dividends and royalties paid to a non-resident company are
subject to non-resident withholding tax.

3. Prudential and Professional Competency Requirements

Certain requirements exist relating to prudential and/or professional
competency considerations. These have not been listed separately in this
offer as limitations or conditions on market access or conditions or



MTN.TNC/W/58
Page 3

qualifications on national treatment. The sectors and sub-sectors where
these apply include inter alia: legal, accounting, construction and
engineering (including consultancy), agricultural, medical, nursing and
related services, real estate, maritime, land and air transport, insurance
and financial services.

4. Immigration policies and requirements, and general laws, regulations,
standards and guidelines governing inter alia occupational health and
safety, industrial relations, planning consents, competition policy and
consumer protection will continue to apply. These have not been listed
separately in this offer.

5. Equipment being brought in on a temporary basis requires either a
carnet or a temporary import entry secured by deposit. Some charges on
depreciated value may be extracted.
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