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COMMUNICATION FROM PAKISTAN

Conditional Offer by Pakistan concerning
Initial Commitments on Trade in Services

The following communication is circulated at the request of Pakistan
to the members of the Group of Negotiations on Services.

1. Pakistan hereby submits its offer for initial commitments on trade in
services. The offer takes into account the consultations held by Pakistan
with interested delegations and the requests made by them. It is
conditional on the extent and quality of commitments made by other
participants including, in particular, in the sectors/sub-sectors and
modes of supply of interest to Pakistan especially that relating to the
"Presence of Natural Persons".

2. Pakistan reserves the right to change or withdraw this offer at any
stage depending on the satisfactory outcome of the Uruguay Round
negotiations.

3. Pakistan adheres to the principle of progressive liberalization of
trade in services, as also to that of appropriate flexibility for
individual developing countries in accordance with their level of
development. It is accordingly ready to engage into negotiations on the
basis of this offer.

4. This offer is subject to relevant laws, rules, regulations,
procedures, decisions, administrative actions and any other measures
applicable in Pakistan, whether at the Federal, Provincial or local
levels. It is also subject to the terms and conditions prescribed by the
concerned professional and regulatory bodies in Pakistan.
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MEASURES OF GENERAL APPLICATION

5. Unless otherwise indicated against a particular sector or sub-sector,
the commitments shall be subject to the following measures of general
application:-

(i) If the supply of a service, in respect of which a commitment is
made by Pakistan, involves the import or export of equipment
and/or goods, the relevant laws, rules and regulations
pertaining to the importation or exportation of such equipment
and/or goods, including any customs duties, shall apply.

(ii) "Consumption abroad" shall be subject to any measures including
exchange regulations applicable from time to time to the
movement, and consumption abroad of services, by Pakistanis or
Pakistan-based consumers.

(iii) All matters pertaining to acquisition of land and/or property
shall be subject to relevant laws, rules and regulations.

(iv) Commitments under 'Commercial presence' shall be subject to the
condition that the foreign supplier is incorporated in Pakistan
with maximum foreign equity participation of 51 per cent, except
in the case of representative offices.

(v) Unless otherwise inscribed against a particular sector or
sub-sector, and subject to the establishment of commercial
presence in accordance with (iv) above, the commitment on
temporary 'Presence of Natural Persons' shall be subject to the
general limitation that the number of foreigners shall not
exceed 50 per cent of the personnel in superior categories
(namely, Executives, Senior Managers and Specialists) and 25 per
cent in the other categories.

(vi) Where a commitment in respect of 'Presence of Natural Persons'
is inscribed in the schedule, it shall be subject to immigration
and labour laws, visa regulations and work permit requirements
applicable and in force from time to time. Furthermore,
temporary entry of Natural Persons shall not give rise to the
right to permanent residence, nor shall it be considered as
period of residence for the grant of permanent residential
status or citizenship.

6. Commitments in the financial services sector shall be subject to the
regulatory regime governing banking, insurance, securities and other
financial businesses.
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EXPLANATORY NOTES FOR TRANSPARENCY PURPOSES

1. Foreign investment in Pakistan is protected under the provisions of
Foreign Private Investment (Promotion and Protection) Act, 1976 as
amended.

2. Presently, incorporation and operation of a company in Pakistan is
subject to the provisions of the:

1. Companies Ordinance 1984,

2. Monopolies and Restrictive Trade Practices (Control
and Prevention) Ordinance 1970,

3. Securities and Exchange Ordinance 1969,

4. Modaraba Companies and Modaraba (Floatation and
Control) Ordinance 1980,

5. Capital Issues (Continuance of Control) Act, 1947.
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