RESTRICTED

MULTILATERAL TRADE

MTN.GNS/W/137/Rev.1
NEGOTIATIONS 8 October 1993
THE URUGUAY ROUND Special Distribution

Original: English
Group of Negotiations on Services

COMMUNICATION FROM THE ARAB REPUBLIC OF EGYPT

Conditional Offer of the Arab Republic of Egypt concerning
Initial Commitments in the Services Negotiations

Revision*

The following communication is circulated at the request of the Arab Republic of Egypt to
the members of the Group of Negoiiations on Services.

Egypt reaffirms its commitment to contribute to the progressive liberalization of Trade in
Services by submitting herewith its revised conditional offer of initial commitments in the Services
negotiations. This offer updates the conditional offer submitted on 27 September 1991, contained
in document MTN.GNS/W/137.

Egypt’s revised offer remains conditional upon satisfactory outcome for Egypt in the
Uruguay Round negotiations, including balanced final text of the General Agreement on Trade in
Services and satisfactory offers of Egypt’s trade partners in services sectors and modes of supply
of export interest to Egypt.

Egypt reserves the right to review, modify, reduce or withdraw in whole or parts of this
offer at any time prior to closure of the Services negotiations. Furthermore, Egypt reserves the
right to make technical changes to its offer and to correct omissions and inaccuracies.

This offer does not relate to any policy or measures in respect of trade in goods and IPRs.

Subject to the outcome of the services negotiations, Egypt is prepared to consider further
initial commitments on other sectors/sub-sectors and modes of supply.

*This offer replaces and cancelis the initial offer contained in document
MTN.GNS/W/137.
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Measures of General application to the Sectors/Sub-Sectors contained in this offer

The Egyptian specific commitments are subject to the following laws, rules and
regulations, even where none is stated in the specific sector/sub-sector:

L. The Egyptian constitution.
. Investment Law No. 230/1989 and its executive regulations.
3. Joint stock companies partnership limited by shares (limited liability companies)
Law No. 159/1981 and its executive regulations.
4, All other domestic laws, rules, regulations and policies of the Egyptian

government, as may be applicable.

The right of acquisition

Foreigners or a foreign service supplier, whether a natural or juridical person, may
acquire land or real estate by an ordinance of the Prime Minister subject to the conditions
stipulates in Law 56/1988.

Movement of personnel

This is governed by Law No. 137/1981, promulgating a labour code and its regulations.
A foreign service supplier must obtain a work permit from the Minister of Manpower and
Training and hold a residence permit. According to this law, the number of foreign personnel in
any project, regardless of number of branches, shall not exceed 10 per cent of the total personnel
employed.

The Minister of Manpower and Training shall, by order, prescribe the conditions and
formalities for the issue and renewal of the work permit, the information they are to contain and
the fees to be charged for them.

Measures of specific application

Financial services

- Banking and Credit Law 163/1957, as amended.

- Account Secrecy Law 205/1990.

- Central Bank of Egypt and Banking Law 120/1975 and 50/1984

- Law No. 37/1992 concerning amendments of some provisions of Bank & Credit
Law, Central Bank and the Banking system law.

- Law No. 10/1981 and its by-laws, and their executive regulations, promulgating
the supervision and control of Insurance.

- Capital market Law No. 95/1992 and its executive regulations.

The commitments undertaken in the Banking sector, shall apply to the foreign service
suppliers who are permitted to exercise the activities specified in this respect and abide by the
relevant Egyptian laws and regulations.

Tourism_related_services

Law No. 1 and 2/1973 and 3/1977, promulgating tourist Companies and Agencies,
amended by Law No. 118/1983.
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Foreign Investment

The regulations of law 230 of July 1989, include the following:

Setting-up a project: a request to establish a project will be decided on by the General
Authority For Investment (GAFI) within a specific period of time provided in the law.

On capital valuation: a special committee will have the right to review documents relating
to the valuation of capital equipment imported for a project.

On register of capital: a capital invested will be recorded in a register set up for this
purpose at GAFI’s headquarters. Customs release documents will be required for imported capital
equipment, and audited returns will have to be submitted in cases of capital invested in the form
of company profits or equity swapped for debts.

On profit remittance: net profits may be remitted within the limits of the credit balance of
an investment company’s foreign exchange account. The transfer will be at the highest announced
exchange rate (sell) on the day of the transfer, on condition that the following documents are
submitted: audited balance sheets; the report of the annual general meetings and the statement on
distribution of profits; a copy of tax returns and a certificate showing the all outstanding tax bills
have been paid; and an auditor’s statement that statutory reserves have been set aside. GAFI will
notify the project and its bank of the amount of profit permitted to be transferred. Similar
procedures are laid out for the repatriation of capital.

Terminology

1 - None: Means that the Egyptian government does not impose conditions, limitations or
qualifications on market access or rational treatment in respect of a sector or sub-
sector where a specific commitment is being undertaken other than the horizontal
measures that apply to all sectors/sub-sectors.

2 - Bound: Means the binding of existing regulations on market access and national treatment

solely in relation to the laws and provisions explicitly mentioned in this offer.

3 - Unbound: Means that the Egyptian government has not undertaken any commitment
regarding the mode or modes of supply concerning market access or national
treatment for the activity in question and reserves the right to introduce new
regulations concerning medes of supply with respect to market access and national
treatment.

4 - Unbound*: Means that the Egyptian government does not recognize a specific form of
supplying a service as the relevant mode of supply is technically infeasible. It
must be understood as no cornmitment being undertaken.
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SECTOR: BANKING
General Remarks
1) The Classification of Banking services in this schedule is in accordance with the Annex

on financial services attached to the General Agreement on Trade in Services.

2) All Banks allowed to exercise the activities specified in this offer are to be registered.

controlled, and supervised by the Central Bank of Egypt.
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