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COMMUNICATION FROM THE CZECH REPUBLIC

Draft Schedule of the Czech Republic Concerning
Initial Commitments on Trade in Services

The following coinmunication is circulated at the request of the Czech Republic to the
members of the Group of Negotiations on Services.

This Draft Schedule presented by the Czech Republic is based on the draft text for a
General Agreement on Trade in Services (GATS), as contained in the revised text of the Services
Agreement, dated 29 October 1993.

This Draft Schedule is presented in the expectation of submitting corresponding schedules
by other participants in the negotiations and it reflects the bilateral negotiations on initial
commitments that the Czech Republic has conducted. The final outcome of the negotiations will
be evaluated in the light of the quality and number of offers by other participants of interest to the
Czech Republic, the scope and economic value of MFN exemptions sought by other participants
and the final content of the GATS and its Annexes. The content of the Draft Schedule is
conditional and the Czech Republic reserves its right to modify, extend or reduce it, as well as to
make technical changes, correct omissions and inaccuracies, at any time prior to the conclusion of
the negotiations.

Since 1989 the Czech Republic has, in the process of economic transition, liberalized
substantially its trade in services and thus has contributed to the achievement of progressive higher
levels of liberalization of world trade in services. Being a country in economic transition, the
Czech Republic has to give due respect to the policy objectives and economic needs of this
transition and can, therefore, accept negotiated specific commitments corresponding to this special
economic situation and needs. In this context the Czech Republic expects that there will be
effective application of commitments set out in paragraph 1 of the Substantive Guidelines for the
negotiations of Initial Commitments during the Uruguay Round (tabled as Attachment to the draft
GATS) under which these negotiations shall have regard to the situation of countries in economic
transition.

In most sectors, the offer constitutes a binding of the regime currently in force and in
certain sectors (transportation) the Czech Republic is offering a roll back of existing restrictions.
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The Czech Republic does not undertake commitments in areas, which are not directly related to
trade in services, like the privatization process.

The Czech Republic has in its legislation certain measures making access to its market in
certain sectors dependent on reciprocal possibilities in the markets of other countries. The Czech
Republic has not at this stage requested any MFN exemptions for the activities covered by these
reciprocity measures. The final decision to maintain this approach will depend on the overall and
sectorial balance of commitments and the assumption by others of level of commitment on an
MEFN basis.

The classification of the sectors is based on the documents MTN.GNS/W/120 and on the
1991 "Provisional Central Product Classification" (CPC) of the United Nations, with some limited

variations.
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