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COMMUNICATION FROM THE EUROPEAN COMMUNITY
AND ITS MEMBER STATES

Revised MFN Exemption List of the European Community and its Member States

The following communication is circulated at the request of the European Community and
its Member States to the members of the Group of Negotiations on Services.

The European Community and its Member States herewith submit a revised list of MFN-
exemptions reflecting the present stage of the negotiations. The list has been prepared in
accordance with the Secretariat’s explanatory note entitled List of MFN Exemptions dated
15 September 1993.

All along the negotiations, the importance of arriving at a satisfactory package of
commitments on an MFN basis has been stressed. It is with this guiding principle in mind that
the revised list of MFN exemptions has been prepared. The economic value of the measures
listed and their impact on the value of the commitments are limited to the bare minimum. Indeed,
most of the MFN exemptions required have to be seen in the European geographical and regional
context which has historically created very specific institutional and other links with a number of
neighbouring countries.

As stated above, the attached list reflects the intentions at this stage of the negotiations:
the final list will depend on the overall outcome of the negotiations in services and in particular
whether effective liberalization has been achieved in the key sectors. In this context, the
European Community and its Member States recall that reciprocity measures are currently in place
(an illustrative list is attached to the draft schedule on initial commitments) for which it fully
reserves the right to take MFN exemptions if the outcome of the negotiations proves to be
unsatisfactory. In addition, certain broad MFN exemptions, pursued by our trading partners,
would necessarily oblige the European Community and its Member States to review their own
position on MFN based commitments.

Finally, the European Community and its Member States reserve the right to review their
list of MFN exemptions so as to cover, as the case may be taxation measures and the issues
related to the scope of the GATS, as listed in the note by the Secretariat
(MTN.GNS/W/177/Rev.1) of 4 November 1993. This is particularly the case for social security
measures. In the absence of a collective understanding which provides for legal certainty on the
nature and impact of a number of measures, the European Community and its Member States will
be obliged to take MEN exemptions so as to fully cover themselves against possible unreasonable
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