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Draft Final Schedule of Iceland concerning
Initial Commitments on Trade in Services

The following communication is circulated at the request ofIceland to the members ofthe Group
of Negotiations on Services.

General Conditions

1. This draft final schedule presented by Iceland is based on the draft text for a General Agreement
on Trade in Services (GATS), dated 6 December 1993. Iceland reserves the right to review its draft
final schedule in the light of the complete GATS-package.

2. The method used for sectoral classification is based on the document MTN.GNS/W/120, with
some limited variations. In addition, reference has as far as possible been made to the UN Provisional
Central Product Classification (Statistical Papers Series M No. 77).

3. Iceland's commitments remain conditional upon the final outcome of the negotiations on the
Agreement, in particular an effective application of the MFN-obligation in Article II of the Agreement
and with respect to Article XIV(d) on taxation measures. Iceland further reserves the right to make
technical changes to this offer and correct possible errors, omissions or inaccuracies. Iceland also
reserves the right to revert to the issue of social security measures if a collective understanding, providing
legal certainty, is not achieved.

4. Iceland reserves the right to revise its offer in relation to the sectoral coverage, the scope and
the assessed trade value of commitments offered by other participants, including any MFN-exemptions
sought. Iceland expects that its negotiating partners will, in common with its own approach, be prepared
to undertake commitments which represent a step towards liberalization and exclude in any case any
potential de-liberalization.

5. The commitments are based on the Secretariat's note to all participants "Scheduling of Initial
Commitments in Trade in Services: Explanatory Note" (document MTN.GNS/W/164, dated 3 September
1993). According to this scheduling manual (paragraph 10), there is no obligation in the GATS which
requires a Member to take measures outside its territorial jurisdiction. Consequently, Iceland's
commitments are made on the assumption that subsidies are not to be listed in case of cross-border
supply or consumption abroad. Furthermore, the following reservations apply:
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- In the area of movement of personnel, no offer is made to bind regulations constituting
Icelandic immigration laws. The horizontal offer of movement of personnel is made
on the condition that there is full compliance with Icelandic labour laws and labour
practices, including the observance of wage levels, terms and conditions for work,
etc. practised on the local market, whether based on law or through collective
agreements.

- Investment by non-residents in Icelandic companies of all sorts is subject to a reciprocity
requirement. Iceland has not requested any MEN-exemption for these activities, but
a final decision on this matter will depend on the outcome of the overall commitments
by all participants.

- Iceland reserves its right to modify the offer on audiovisual services to be able to take
into account the overall result in the sector.

6. In the light of uncertainties in the present status ofthe negotiations on commitments in financial
services, as well as MFN-derogations affecting such commitments, Iceland is still unable to present
an unconditional Draft Final Schedule in this sector. Iceland consequently presents a Draft Final Schedule
on commitments in financial services that may be reduced in substance or affected by an MFN-derogation
regarding reciprocity requirements or otherwise, depending on the outcome of the negotiations.
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