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COMMUNICATION FROM ISRAEL

Draft Schedule of Israel concerning
Initial Commitments on Trade in Services

The following communication is circulated at the request of Israel to members of the
Group of Negotiations on Services.

Israel submits hereby its Draft Schedule on initial commitments concerning trade in
services. The Draft Schedule updates the offer contained in MTN.GNS/W/154 of 17 June 1992,
and replaces it.

The Draft Schedule is conditional upon the outcome of the Uruguay Round, especially of
the negotiations on the GATS. Israel reserves its right to modify or withdraw its Draft Schedule
depending on the quality of the final text of the services framework agreement, especially with
respect to MFN and its coverage of all services sectors. Israel further reserves its right to make
technical changes to its Draft Schedule and to correct omissions and inaccuracies.

The access granted in this Draft Schedule will be subject to the applicable Israeli laws and
regulations.

The Draft Schedule is based on the draft final text of the GATS (together with its
Annexes) of 20 December 1991 (MTN.TNC/W/FA), taking into account its recent technical
update resulting from the work of the legal drafting group.

The Israeli Draft Schedule consists of two parts, the first states horizontal conditions
relating to all sectors or all modes of delivery where applicable. The second part contains specific
commitments for sub-sectors. It is based on the Services Classification List as established by the
Secretariat in document MTN.GNS/W/120 (10 July 1991), and have references to the UN Central
Product Classification (CPC).

For the purpose of clarity the following should be noted:

@ Based on Article VI of the GATS draft no indication of indiscriminatory qualification
requirements, licensing, etc. is made in the offer.

) In relating to modes of delivery the offer is based on the definitions in Article XXXIV and
on the Annex on movement of natural persons.

() The indication of "None" on a particular mode of delivery in Part II (Specific
Commitments) means that no other conditions apply than the ones mentioned in Part I
(Horizontal Provisions). The term "Not Applicable" is used in referring to those cases
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where the delivery of a service in a particular mode seems to be impossible or not
practical.

Part One: Horizontal Conditions and Limitations Applicable to all Sectors

Movement of natural persons

1. Israel shall permit, without requiring compliance with labour market tests, the temporary
entry of service providers as intra-corporate transfers to the following categories:

(a) Executives - persons who primarily direct the management of the organization, establish
its goals and generally have a wide decision-making authority.

® Managers - persons who direct the organization or its department and are in a senior level
position responsible for the service providing functions of the organization by supervising
and controlling and having also authority to hire and fire personnel or recommend such
and other personnel actions.

2. Work permits will be issued in compliance with the labour market tests to those
intracorporate specialists, who possess knowledge at an advanced level of expertise or otherwise
essential or proprietal to the organizations service, research equipment, techniques or
management.

Registration of corporate bodies

The Companies Ordinance (New Version) 5743-1983, requires that a public corporation
must have on its board of directors at least two directors representing the public at large, who
must be residents of Israel.

The same enactment also requires a foreign company that maintains in Israel a place of
business or an office for registration or transfer of shares to register as a foreign company and pay
the requisite fees.

The Partnership Ordinance (New Version), 5735-1975 provides that a foreign partnership,
i.e. one formed outside Israel, may only carry on business in Israel if it is registered in the Israel
register partnerships. In the case of a limited partnership, registration has to be sanctioned by the
Minister of Justice who at his discretion may authorize or refuse registration.
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