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DUTIES AND OTHER CHARGES (WITHIN THE MEANING OF
ARTICLE II OF GATT) ON REPAIRS

Replies to Questionnaire'

United States

1. What are the customs duties levied on this equipment when it is
reimported?

The basic rule in the United States concerning the tariff treatment of
any article which is being reimported after having undergone repairs abroad,
is that the article is dutiable, based on the cost or value of the repair, at
the rate of duty applicable to the imported article. Thus, no duty would be
levied in the United States upon the reimportation of any article, such as
those listed in the Annex to the Aircraft Agreement, which itself is duty free
when imported into the United States.

It is important to note that the dutiable statu- of the repair is not
influenced by the dutiable status of the articles used in making the repair.
Thus, if a civil aircraft engine were sent abroad to be repaired, the engine
would be duty free upon its reimportation into the United States, even if all
of the parts or components used in making the repair would have been dutiable
had they been imported directly as individual items into the United States.

Since most of the articles which are not included in the Aircraft
Agreement are so-called parts of parts, it is unlikely that any of such
articles would, as a practical matter, be exported for repair. However, if
any such article were to be exported for repair, it would be assessed a duty
upon its reimportation at the duty rate applicable to such article even if the
components used in the repair would have been free of duty if imported
directly.

2. What taxes or other internal charges of any kind are levied, which are
higher than those chargeable, directly or indirectly, on repairs carried out
in the country of reimportation?

None.
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3. What is the tax base for these duties, taxes and other charges (amount of
the invoice, value of parts used, labour, etc.)?

As indicated above, any duty which is levied on a repair (i.e. for an
article not covered by the Aircraft Agreement) is based on the cost or value
of the repair. Headnote 2 to Part 13 of Schedule 8 of the Tariff Schedules of
the United States provides that the value of repairs shall be the cost to the
importer of the repair or if no charge is made, the value of such repair as
set out in the invoice or entry papers. However, if the customs office
concludes that the amount so set out does not represent a reasonable cost or
value, then the value is determined in accordance with United States valuation
law which is in conformance with the GATT Valuation Agreement.


