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LIVE PIGS AND PIGMEAT

A. PRODUCTION: PRODUCTION MEASURES AND POLICIES

A.1.Statistical data on total volume of production

UNITED KINGDOM HOME-FED MEAT PRODUCTION

('000 metric tons)

July/June years
1964/65 1965/66 1966/67

Pigmeat 862.2 912.6 818.0

of which
Pork 591.3 638.1 581.6
Bacon and ham 228.2 232.6 201.7

A.2. Trends in production and estimates for 1970

The selective expansion programme recognized that pigmeat could
made a substantial contribution to increasing United Kingdom require-
ments consistently with the commitments to overseas suppliers. It
envisaged that up to 1970 home production would meet the whole of the
growth in demand for pork as well as the United Kingdom allocation of
bacon under the bacon market sharing understanding (See BII(b)).
Although pig production has fallen over the past two years the decline
has now been reversed, and at December 1967 the breeding herd was nearly
7 per cent higher than a year earlier, including an increase of nearly
12 per cent in gilts in pig.

A.3. Statistical data on carry-over stocks and stockpiles

Details of privately-owned stocks held in Government or publicly
owned cold stores are as follows:

('000 metric tons)

__
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A.4. Factors affectingproduction

The pattern of pig production has been affected by the increasing
tendency to larger herds, reared more intensively under environmentally
controlled conditions, and by more specialization. An important factor
has been the development of the heavy hog industry, geared to the re-
quirements of the more diversified type of factory. The formation of
co-operative groups for the production and marketing of weaners and
fatteners continues. To ensure greater profitability, producers have
paid more attention to production methods, with increased mechanization
of feeding and cleaning, better housing and a more scientific approach
to nutrition and disease control.

Breed improvements have been fostered by the Pig Industry Develop-
ment Authority and by the breed societies with schemes for progency
and boar performance testing and pig recording. The Pig Industry
Development Authority, whose income is obtained from a levy on the
industry (no Government funds being involved), is to be merged into
the Meat and Livestock Commission (see A.5. below).

A.5. Policies and measures likely to influence production

The Meat and Livestock Commission, established under the Agri-
culture Act 1967, has the general duty of promoting greater efficiency
in the meat and livestock industry (see A.5.of the reply on live
cattle) beef and veal COM.AG/W/5/Add.3).

See also separate general answer in COM.AG/W/5.
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B. PROTECTION AND SUPPORT MEASURES AND POLICIES

B.I. Internal support measures and policies

B.I.1. Inventory of the instruments of support

(a) Deficiency payments

In the United Kingdom the internal support measures for pigs
consist of a deficiency payment, i.e. producers are paid the
amount, if any, by which the average market price falls short of
the guaranteed price (determined each year under the Agriculture
Acts 1947 and 1957), as adjusted in accordance with the provisions
of the Fatstock (Guarantee Payments) Order, 1964. The guarantee
is calculated, weekly and the arrangements apply to home-produced
"clean" fat pigs fulfilling certain requirements (e.g. of weight
and condition) and which are disposed of commercially. The weekly
adjustments to the guaranteed price are two-fold. First, the
guaranteed price is related to the cost of feedingstuffs and is
reduced or increased according to changes in those costs. Second,
the guaranteed price is related to a particular level of productions
known as the "middle band", and is automatically adjusted if the
current forecast of annual production lies outside the "middle
band". If the forecast is below the band, an addition is made to
the prise; if above it, the price is reduced, For the purpose
of the weekly calculation the average market price is ascertained
on the basis of the average of an eight-week sequence of prices,
some of which are estimated The rate of guarantee is announced
each week but is adjusted later if necessary; in order to maintain
average returns to producers within certain limits above and below
the adjusted guaranteed price. In addition to the deficiency pay-
ment special payments (quality premiums) were made on certain pigs
sent to bacon factories in 1965/66 and 1966/67. These payments
came to an end in March 1967.

Cost to Government

1965/66 1966/67 1967/68
(forecast)

110.60 15.96$ Million 32.80
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(b) Bacon stabilization arrangements

Bacon curers in recent years have found the production of
bacon unprofitable in spite of higher prices; a reduced pig
population has resulted in the diversion of pigs to the fresh
pork market and the curers have had to pay more for their raw
material. In order to maintain production, financial assistance
in the form of stabilization arrangements, was introduced from
1 April 1967. Under this scheme Exchequer payments are made
to bacon curers in certain adverse circumstances and a levy
will become payable when circumstances are favourable.

The scheme is intended to be self-balancing in the long
run.

(C) Boar premiums

A scheme operates throughout Great Britain for a payment
to owners of approved boars which are made available for service
of neighbours sows. This scheme is operated by the Pig Industy
Development Authority (see A.4.).

In Northern Ireland, however boar premiums are paid by the
Government of Northern Ireland and sums, varying between $36 and
$60per annum,according to the breed of boar, are paid to
owners of approved boars who make them available for service
at prescribed fees.

Expenditure over the past five years has been:

1965/66 1967/68
(Est.)

8,300 7,900US$ 8,300
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B.I.2. Levels of guaranteed prices

1965/66 1966/67 1967/68

Guaranteed prices
before adjustment

per kg. deadweight) 0.69 0.70 0.67

Related feed price
($ per metric ton) 76.94 78.77 92.96¹/

'Middle band'
(million certified pigs) 12.0-12.8 12.4-13.2 12.8-13.6

¹Feed formula arrangement altered, being equivalent to
US$78.77 on the old basis.

B.I.3. Amount of producer subsidies

See B.3. of reply on beef and vealCOM.AG/W/5/Add.3.

See also separate general answer in COM.AG/W/5.

B.I.4. Average returns to producers

(US$ per kg. deadweight)

1965/66 1966/67 1967/68

(forecast)
Average market price 0.55 0.69 0.66

Guarantee payment¹ 0.13 0.02 0.05

Total return 0.68 0.71 0 .71

¹Including quality premium payments in 1965/66 and 1966/67.

B I.5. Method of determining returns to producers

The returns set out under B.1.4. above comprise the actual average
market price of all pigs certified under the Guarantee Scheme plus any
guarantee payment.
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BII. Measures at the frontier

(a) Tariff measures

01.3

02.0(3)

02.0
02.

02 .

16.0
16.

16 .0

03 Live swine

1(A)(3) Pork, fresh, chilled
or frozen

1(B)(2) Edible offals of pork

06(A)(3) Hams, whole: salted, in
brine, dried or smoked

(a) In airtight
Containers

(b) Other

(A)(4) Other meat: salted, in
brine, dried or smoked

(a) Pork, (including
ham and bacon) not
canned or bottled

(b) Other

06(B)(2) Edible pig offals: salted
in brine, dried or smoked

1 Sausages

02(A)(l) Pastes wholly of pork,
canned

(2) Fastes of meat offal,
not canned

(3) Other pastes

02.(B)(1)(a) Pigs' tongues in
airtight containers

(1)(b) (i) Ground or chopped
pork in airtight
containers

(b)(ii) Ground or chopped
pork with beef or
veal in airtight
containers

m.f.n.
Free

10%
Free

10%
Free

Free

20%¹

20%¹

Free

Commonwealth
Free

Free

Free

Free

Free

Free

Free

Free
Free

Free

Free
Free

Free

Free

Free

¹Reducing to 15 per cent under Kennedy Round concessions.

²Reducing to 10 per cent under Kennedy under concessions.

EFTA
Free

Free

Free

10%
Free

10%

Free

20%¹

Free

20%

Free

Free



COM. AC/W/5/Add.4
Page 8

(a) Tariff measures (contd.) m.f.n. Commonwealth EFTA

16.02(B)(1)(b)(iii) (I) Ground or
chopped pork
with farina-
ceous fillers
in airtight 10% Free Free
containers

(b)(iil)(II( Other types 10% Free 10%

(e) Other types of pork
(including bacon and
ham) in airtight 10% Free 10%containers

16.02(B)(2) Not in airtight containers:

(a) Hams, whole Free Free Free

(b) Other 15% Free 15%

(b) Other measures

Subject to animal and public health requirements pork is
admitted freely from all sources.

Subject to animal and public health requirements bacon is
admitted freely from all sources outside the Eastern Area. Within
the Eastern Area, Romania has an annual quota of 1,524 metric tons.
Quantities of imports from other sources are conditioned by the
Bacon Market Sharing Understanding which came into effect on 1 April
1964, and is aimed at maintaining stability in the United Kingdom
bacon market at prices reasonable to both producers and consumers.
The countries participating, in addition to the United Kingdom, are
Denmark, Hungary, Ireland, the Netherlands, Poland, Sweden and
Yugoslavia. The Bacon Market Council, comprised of official
representatives of the government of each participating country,
together with industry advisers, meets regularly to consider the
level of supplies required in relation to market needs. Under the
terms of the Understanding a minimum quantity comprising home
production and imports is settled by the United Kingdom Government
each year after consultation with the Council. Provision is also
made for a reserve quantity to be available to meet changes is the
pattern of demanded or shortfalls in supply. The minimum allocations
for 1968/69 are as follows:
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The Understanding is due for review before the year
1969/70.

Imports of uncanned whole hams are prohibited except from the
Sterling Area.

Imports of other pigmeat products are admitted freely from all
sources outside the Eastern Area. Current Eastern Area quotas are as
follows:
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(US$ converted on the basis of $2.40 to £1)

Canned ham

Canned pigmeat,
inc. ham

Canned or fully
cooked pigmeat
products

(a) ham and pork
loin

(b) other than
ham and pork
loin

Sausages

Dried salted,
smoked, pickled
or cooked open-
pack meats

Prague smoked
meat products

Fully cooked
pigs' livers
and lungs for
human con-
sumption

Bulgaria

24,000

1,32,000

Czecho-
slovakia

552,000

696,000

144,000

Hungary

480,000

528,000

240,000

Poland

4,320,000

4,320,000

Romania

84,000

792,000

120,000

60,000
(inc.salami
and canned
frank-
furters)

144,000
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C. CONSUMPTION AND IN INTERNAL PRICES

C.1. Statistical data on consumption

Consumption figures for recent years are as follows:

Kg. per head per annum
1964 1965 1966

Pork 10.3 11.6 11.1
Bacon and ham 11.4 11.7 11.1

C.2. Trends in consumption and estimates for 1970

Forecasts of consumption in 1970 are not available but some
growth in consumption is expected. In recent years the demand for
pork and pork products has been expanding offset in part by a
slightly declining demand for bacon.

C.3. Retail and wholesale prices

The tables below show
pork, based on averages of

(a) average wholesale prices for English
the Monday quotations at Smithfield.

Pork - US cents per kg.

English Pork (46 - 54 kg.)
1964 1965 1966 1967 1968

January 68 63 65 77 65
February 67 59 64 75 58
March 65 58 66 77 60
April 62 56 71 80
May 60 54 73 78
June 58 56 71 76
July 59 55 71 68
August 60 53 72 68
September 61 55 75 70
October 64 56 75 75
November 69 62 77 76
December 70 65 76 69
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(b) Average first-hand prices of British No.1 selection bacon,
based on average of Thursday quotations on London Provision Exchange.

Bacon - US cents per Kg.

British No. 1 Selection

1964 1965 1966 1967 1968

January 86 77 77 94 75
February 85 73 83 87 70
March 76 73 85 85
April 71 68 89 83
May 72 73 92 84
June 76 76 91 83
July 83 75 87 84
August 77 74 93 82
September 75 76 89 81
October 75 76 89 81
November 80 79 92 84
December 84 83 94 77

Until March 1968, no official retail prices were published for
the United Kingdom, apart from average prices for alimited number of
commodities in seven large towns on one day each October contributed
to the ILO's Monthly Bulletin. However, a quarterly series of average
prices paid by a large sample of households in Great Britain, derived
from data of consumption and expenditure, has been available since
1955 from the reports of the National Food Survey.

Average prices paid by households

(US cents per kg.)

1965 1966(Prov.) 1967(Prov.)

Pork¹/ 136.6 144.6 155.4
Canned mea. (mainly
pork luncheon meat) 110.1 117.1 115.8.................. .... ... .. ..... .. .. ..

Bacon and ham
(uncooked) 134.8 143.1 149.0

¹/Based on the weight
bones; the representation

of meat bought, including any fat and
of the differentt cuts is not known.



COM. AG/W/5/Add. 4
Page 13

Marketing Costs

The meat research levy, (see COM.AG/W/5/Add.3,C.3.)
amounted to 2 cents per head on fat pigs, but was only collected in
Northern Ireland. In Great Britain the Pig Industry Development
Authority (see A 4.) made an equivalent contribution from its own
levy.

The meat inspection charge, levied by local authorities,
(see COM.AG/W/5/Add.3,C.3.) is currently equivalent to a
maximum of 9 cents per pig.

C.4. Factors conditioning evolution of internal consumption

Changes in food consumption are determined by many factors.
Of particular importance are the change in the size of the population,
changes in supply and the level of food prices (both in absolute
terms and relative to other commodities); changes in personal
disposable incomes, and trends in consumer.preferences for different
types of food.

C.5 Policies and measures affecting consumption

Increased efficiency in the meat and livestock industry resulting
from the activities of the Meat and Livestock Commission will be of
indirect benefit to the consumer.
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D. INTERNATIONAL TRADE AND PRICES

D.1. Statistical data on the volume and value of imports and exports

1. United Kingdom exports of live pigs

Nos. $'000

1965 1966 1967 1965 1966 1967

Total 37,870 36,o88 l3O90 2,425 2;435 1,127
of which
Irish Republic 30,111 28,024 11,735 1,842 1,804 8533:
Germany, F.R. 5,221 90 5317 56
Belgium 1,573 5,285 . 94 300
China 277 - - 62;

2. United Kingdom exports of pigmeat and bacon

(a) Fresh, chilled or frozen pigmeat

Metric tons $'000

1965 1966 1967 1965 1966 1967

Total 4,297 12,298 2,902 3,596 10,478 2,856
of which

Belgium 1,195 i 13,855 1,286 891 1,479 ' 1,282
Canada 2,177 4,998 252 2,101 4,803 222

France 125 3,471 599 89 2,681: 61,3
Switzerland - 779 271 _ 672 267
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(b) Bacon, ham and other pigmeat, salted, in brine,
dried or smoked but not cooked

$'000

1965 1966 1967 1965 1966 1967
- --

Total

Cyprus
Canada

Belgium

Irish Republic

Barbados

Jamaica

1,534 1,375

101

227

6-,: ,. 350
95

94

,212

41

l192

51446 ' 9

51 ' . .

92. .24

(c) Other sorts

No separate statistics available. Fisures included in
tables 2(d), (e) and (f) of COM.AG/W/5/Add.3

3. United Kingdom imports of live pigs

Nos. $'000

1965 1966 1967 1965 1966 1967

Total . ..781 1,209... . 4,480 64 236
Irish Republic 780 1,182 4, 390 37 61 222

1,036

39

421

51
1856

Metric tons

981

102

47209
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4. United Kingdom imports of pigmeat and bacon

(a) Pigmeat including offals), fresh,

Metric tons

chilled or frozen

$'000

1965 1966 1967 1965 1966 1967

Total
of which

New Zealand

Irish Republic

Denmark

Yugoslavia

1,267 471
19,852 8,855

15,128 12,475

1,840 1,116

424

4,969 1

13,654
325

779 350

L3,418 5,774

5,790 5, 350
1.,5C4 ;, 1,134

(b) Bacon and other pigmeat - salted in brine, dried or smoked,
uncooked

Metric tons $'000

1965 1966 1967 1965 1966 1967

Total 404,103 405,748 408,783 304,862 344,672 546,782
of which

Irish Republic 26,812 28,190 25,777 24,871 25,852 19,863
Denmark 304,507 502,614 504,928 252,080 262,770 263,673
Poland 51,721 52,8Z8 55.,068 35,150 39,55353 42,413
Netherlands 6"345 4,515 8,295 4,481 4,047 7,553

4,

288
140

819

35535

44 ,875 31, 920 25,058 17,453 16,129
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(c) Meat extracts and juices¹

Metric tons $ '000

1965 1966 1967 1965 1966 1967
..........

Total
of which

Irish Republic

Republic of

South Africa

United States

Australia

427

146

48

49
31

666

268

195

87

312 571

153 93

6 169

56 41

81 97 74

¹Includes all extracts etc. exceptthose of beef and veal.

(d) Pig products in airtight containers¹

Metric tons $'000

1965 1966 1967 1965 1966 1967

Total 95,573 95,524 99,826 99,758 109,100 -112,538
of which

Denmark 34,5381 56,857 37,587 31,665 35,098 537,558
Poland 7,448 7,143 7,006 8,681 8,992 9,088
Netherlands _32,082 _3,870 44 7,740 0434,049 40,755
Yugoslavia 12,759 9,495 11,990 13,808 13,095 15,5409,495 13,093 15,540.

1/
Excludes sausages - see table 4(d) of COM.AG/W/5/Add.3.

1, 196

192

626
103

187

372

97

15

65
196
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(e) Pig products, prepared or preserved, not in airtight containers ¹

$'000Metrictons $'000- -- .

1965 1966 1967 1965 1966 1967
~~~-- .--- -- ... ---- - -

Total
of which

Irish Republic

Denmark

Poland

Netherlands

United States

19

187

14

535

21

42

7
-66
;7

166

15

107

14

1/
Excludes sausages - see table 4(d) of COM.AG/W/5/Add.3.

Export and import prices

Levels of export prices in recent years have been as follows:

Unit .. .. ..
$US/head

Livestock

Pigs

Meat $US/metric ton

Fresh, chilled or
frozen pork

Average Unit Values

1964 1965 1966 1967

64.5 64.0 67.4 86.1

791.7 788.2 851.5 964.3

(Figures for preserved, smoked, canned etc. pork are included
in COM.AG/W/5/Add .3.)

59

31

63
245

46

9
45
69

_-MF» inl.
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D.3. Export aid measures and policies

None.

D.4. Bilateral agreements

The principal bilateral agreements with provisions specifically
affecting the import and export of live pigs and pigmeat:

(a) The Anglo-New Zealand Trade Agreement 1965 under which the
United Kingdom has undertaken, subject to certain qualifications,
to allow entry without restriction of quantity of New Zealand
and frozen pork until 30th September 1970.

(b) The United Kingdom has given Denmark an undertaking not
to adopt a policy in relation to subsidies which would render
nugatory the opportunity given to Danish producers in the United
Kingdom as the result of the removal of the tariff on bacon
from EFTA sources.
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POULTRY MEAT

A. PRODUCTION: PRODUCTION MEASURES AND POLICIES

A.1. Statistical data on total volume of production

('000( metric tons)

1964/65 1965/66 1966/67

Production of poultry meat
(including fowls, ducks, geese
and turkeys) 379 407 431

A.2. Trends in production and estimates for 1970

The trend in production of poultry meat is for it to expand at a

steady rate of between 5 and 10 per cent a year, according to the type of

poultry meat. In 1965, increased output of poultry meat to meet the

additional demand between 1964 and 1970 was forecast by the industry at

100,000 long tons (101,600 metric tons) but by 1967/68 production is
already forecast at about 85,000 metric tons more than in 1964/65 and it

is therefore certain that the earlier forecast will be exceeded.

A.3. Carry-over stocks and stockpiles

STOCKS OF POULTRY MEAT

Notes: (1) Stocks are those in cold store.

(2) Poultry meat includes meat from fowls, ducks, geese and turkeys.

A.4. Factors affecting production

The ability of the poultry meat industry to expand to meet the increasing
demand is due in large measure to the continued introduction of improved
husbandry and management techniques which, for example, enable food con-

version rates to be reduced and birds to be killed at an earlier age without

(`000 metric tons)

1964 1965 1966 1967

Stocks 31 May 5.7 7.2 9.1 7.1
_ _ _ _ _ _ _ _ _ _ j __ _

_ _
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reduction in slaughter weights. Genetic improvement of stock has also
played its part and will continue to do so, though probably to a lesser
extent than in the past. The structure of the industry is also ehanging
through development of vertical integration for example, in order to take
advantage of the improvements made possible by technological progress.
This structural change has resulted in the average size of both turkey and
broiler flocks rising steeply. For example, there were 4,400 broiler flocks
on agricultural holdings in England and Wales at June 1962 wïth about
18 million birds, but by June 1966 the number of flocks had fallen to
2,700 whilst the number of birds had risen to about 27 million.

A.5. Policies and measures to influence production

There is nothing to add to the separate general answers except that the
poultry industry rarely qualifies under the rules of the various grant
schemes described.
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B. PROTECTION AND SUPPORT MEASURES AND POLICIES

B.I. Internal support measures and policies

B.I.1. Instruments of support

None.

B.I.2. Levels of guaranteed prices

None.

B.I.3. Amount of producer subsidies

There is nothing to add to the general answer in COM.AG/W/5 except
that the poultry industry rarely qualifies under the rules of the various
grant schemes described.

B.I.4. Average returns to producers

($ per metric ton)

1964/65 1965/66 1966/67

Average returns to producers
(ex farm) 678 652 649

to -rcucr ar weghe avrae .f pc p.i to '! _.

Note: Average returns to producers are weighted averages of price paid to
producers.

B.I.5. Method of determining returns for producers

These questions are inappropriate owing to the structure of the
industry. Average returns to producers cannot be reliably calculated since
part of the industry is vertically integrated, producing, processing and
wholesaling all forming part of the same business. As for the remainder,
most of the production is carried out under various forms of contract, the
producer often merely being paid to rear the birds. The method of deter-
mining the returns to the producer in these contract schemes is thus a
matter of private arrangement and by no means uniform.

B.II. Measures at the frontier

(a) Tariff measures

Imports of poultry meat are subject to a specific duty of
3d. per lb. (6.6 cents per kilogramme) or about 8½ per cent
ad valorem.
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(b) Other measures

On animal health grounds, imports of uncooked poultry meat are
prohibited from all but twelve countries. Imports from these (except
for Denmark and the Irish Republic) are negligible.

The Danish Government has agreed, following anti-dumping
applications against Danish imports by the United Kingdom industry,
to limit Danish exports of chicken meat to the United Kingdom market
to 7,500 tons (7,620 metric tons) in any one year with not more than
625 tons (635 metric tons) in any one month and of duck meat to
200 tons (203 metric tons) with not more than 25 tons (25.5 metric tons)
in any one month.
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C. CONSUMPTION AND INTERNAL PRICES

C.1. Statistical data on consumption

The consumption of poultry meat per head per annum in kilogrammes in the
United Kingdom in the last three years is as follows:

C.2. Trends in consumption and estimates for 1970

Please see the reply to A.2. "Trends in production and estimates for 19? 0"

C.3. Retail and wholesale prices

(cents per kg.)

Wholesale prices Retailprices Wholesale prices
of chickens All uncocked poultry of turkeys

January 77 114.4
February 74.8 106.5 1- 4r
March 79.2 114.4
April 853.6 714.4
May 81.4 113.7 114. 4
June 79.2 114.4
July 792. 114.4
August 79.2 109.5 114.4
September 79.2 114.4
October 79.2 114.4
November 79.2 107.e3 114.4
December 79.2 112.2

Year - 109.3
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C.3. Retail and wholesale prices (cont'd)

Wholesale prices Retail prices Wholesale prices
of chickens All uncooked poultry of turkeys

Broiler Other poultry
chicken not quick

frozen _ _ _ _

1966

January 77.0 110.0
February 74.8 106.5 110.6 105.6
March 77.0 99.0
April 79.2 94.6
May 79.2 111.1 107.8 96.8
June 85.8 99.0
July 90.2 101.2
August 88.0 115.3 106.0 1101.2
September 85.8 101.2
October 81.4 103.4
November7-9*2-- - 09; . .lO14 .- i5.6
December 77.0 112.2

Year 6.. i6-1070. -.

January 74.8 112.2
February 72.6 104.5 100.9 112.2
March 74.8 112.2
April 77.0 112.2
May 77.0 108.6 109.3 114.4
June 77.0 114.4
July 74.8 114.4
August 74.8 1C7.0 108.5 114.4
September 77.0 116.6
October 77.0 121.0
November 74.8 101.9 108.6 127.6
December 77.0 - 136.4

Year 105-.5 113.2

Sources: MAFF Agricultural Market Report and National Food Survey.
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C.4. Factors conditioning the evolution of internal consumption

The large scale development of the poultry industry is of such recent
origin that no clear assessment can be made of the factors which have
influenced the evolution of the demand. Whilst the red meat and poultry
meat markets are clearly inter-related, the steady increase in demand for
poultry meat does not seem to have been influenced to any degree by variations
in red meat prices. The development of demand may well have been strongly
influenced by the increase in the importance of supermarkets in the retail
trade. The oven-ready chicken is especially suitable for marketing in this
way - more suited perhaps than red meat.

C.5. Policies and measures affecting consumption

None, apart from sporadic advertising campaigns by the producer/packing
organizations and cut-price offers by supermarkets.



COM. AG/W/5/Add. 4
Page 28

D. INTERNATIONAL TRADE AND PRICES

D.1. Volume and value of imports and exports

See table hereafter.

D.2. Export and import prices

The trade is in private hands and prices are not available.

D..3. Export aid measures and policies

None.

D.4. Bilateral agreements

None.

1. United Kingdomexports of poultry meat

(a) Fresh,chilled or frozen (including offals)1]

1]Includes poultry liver fresh, chilled, frozen, salted or in brine.

(b) Other sorts

No separate statisties available. Included in figures for
canned and processed meats in COM.AG/W/5/Add.3.

Metric tons $'000

1965 1966 1967 1965 1966 1967

Total 372 2h88 296 319 247 219
of which

France 110 41 23 89 41 23
Irish Republic 86 44 .. 51 29
Libya 16 21 7 16 21 9
Ghana 9 15 25 10 16 21
Netherlands 6 28 90 4 13 36
Hong Kong .. .. 59 .. . 22
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2. United Kingdom imports of poultry meat

(a) Poultry (including offal) fresh, chilled or frozen

Metric tons $'000

1965 1966 1967 1965 1966 1967

Total 12,710 8,062 11,074 8,161 5,570 7,387
of which

Irish Republic 463 359 501 272 235 3-5
Denmark 11,991 7,6214 l0,459 7,656 5,276 6,952

(b) Poultry in airtight containers

Metric tons $'000

1965 1966 1967 1965 1966 1967

Total 5,984 6,127 6,591 6,813 7,923 8,400
of which

Poland 532 412 582 481 559 4q5
Netherlands 2,692 3,086 3,357 3,530 4,136 4,396
United States 1,891 1,529 i,640 1,612 2,0_3 2,474_

(c) Other

No separate statistics. For meatextract seepresent
document under LIVE PIGS AND PIGMEAT, D.1. TabIe4(c) page 17;
for other types see COM.AG/W/5/Add.3.
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LIVE SHEEP AND LAMBS, MUTTON AND LAMB

A. PRODUCTION: PRODUCTION MEASURES AND POLICIES

A.1. Statistical data on total volume of production

United Kingdom home-fed meat production

'000 metric tons
July/June years

1964/65 1965/66 1966/67

Mutton and lamb 251.9 252.7 267.4

.A.2. Trends in production and estimates for 1970

Under the selective expansion programme the aim was that, up to
1970, increased production should, consistently with commitments to
overseas suppliers, meet part of the gradual rise in demand for mutton
and lamb which was then foreseen. The breeding flock has however been
falling since 1964/65, and at December 1966 was 3 per cent smaller than
a year before. The fall continued in 1967, but at a slower rate. Hill
and upland flocks are now expanding and offsetting to a greater extent
the decline in lowland flocks. Home-fed supplies of mutton and lamb
in 1967/68 are expected to be about 6 per cent and imports 3 per cent
lower than in 1966/67. Total supplies in 1967/68 may therefore be
about 4½ per cent below the previous year.

It is now thought unlikely that production by 1970/71 can be
increased significantly above present levels.

A.3. Carry-over stocks and stockpiles

Details of privately-owned stocks held in Government or publicly-
owned cold stores are as follows:

'000 metric tons
July/June years

1964/65 1965/66 1966/67

Mutton and lamb 62.0 33.7 45.0
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A.4. Factors affecting production

New techniques in sheep breeding, feeding, housing and general
management are now developing. In particular, the use of improved
breeds with higher levels of ewe prolificacy, and the intensification
of farming units coupled with out of season lamb production are
all possible developments which if adopted sucessfully with affect
future production of mutton and lamb. Some relevant factors are:

(a) more intensive stocking;

(b) improved techniques of disease control;

(c) provision of accommodation for in-wintering, coupled with
better grassland management.

A.5. Policies and measures likely to influence production

TheMeat and Livestock Commission, established under the Agriculture
Act 1967, has the general duty of promoting greater efficiency in the
meat and livestock industry. (See A.5.of the reply on live cattle,
beef and veal in COM.AG/W/5/Add 3.)

See also seperate general answer in COM.AG/W/5.
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B. PROTECTION AND SUPPORT MEASURES AND POLICIES

B.I. Internal support measures and policies

B.I.1Inventory of the instruments of support

(a) Deficiency payments

In the United Kingdom the internal support measures for sheep
consist of deficiency payments, i.e. producers are paid the
difference between a guaranteed price (determined each year under the
Agriculture Acts 1947 and 1957) and the average market price.
Producers receive a deficiency payment on clean fat lambs and other
clean fat sheep which have been sold which have been certified as
eligible under the Fatstock Guarantee Scheme. Eligibility is based on
certain standards of weight and conformation. The guaranteed price
varies in accordance with a seasonal scale of standard prices.
Payments are calculated weekly and are, in broad terms, the difference
between the average market price and the standard price for that
week, but these payments are reduced when the market price is low and
increased when it is high.

The cost to the Government over the last three years has been:

(million dollars)
1965/66 1966/67 1967/68

Sheep 14.84 24.92 28.26

(b) Hill sheep subsidy

To encourage the use of hill land for the breeding of sheep, an
annual subsidy is paid on ewes in breeding flocks that are kept on
hill land for the greater part of the year. The subsidy was put on a new
basis and extended to a wider area in 1967. The statutory authority
for the subsidy is the Hill Farming Act 1946 as subsequently amended.
There are two rates of subsidy: a basic rate of $1.47 ($1.26 post
devaluation) per ewe is paid on ewes of any breed; a supplementary
rate of $1.47 ($1.26 post devaluation) per ewe is paid in addition to
the basic rate if a flock consists of ewes of specified hardy hill breeds
and complies wïth certain management requirements. It is estimated that
the subsidy will be paid on 7 million sheep kept in the United
Kingdom during 1967.
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Total payments of the subsidy in the last three years have been:

1965 1966 1967 (Est.)

$13.7m. $15.lm. $15.4m.

(c) Livestock improvement grants

Sheep

Some financial assistance is given in Scotland to crofters in
the Highlands and the islands towards the purchase of rams. Total
expenditure is relatively small amounting to:

US$
1965/66 1966/67 1967/68 (Est.)

2,900 2,800 2,700

In Northern Ireland the following schemes operate:

(a) Ram subsidies. Subsidies are payable to groups of three or
more breeders for the purchase of approved high quality rams. The
amount does not exceed three fifths of the approved purchase price.

(b) Ram premiums. A grant of upto $28.80 per annum can be made
to owners of selected rams who make them available for service
locally. Expenditure under these two schemes over past five years
has been:

US$
1965/66 1966/67 1967/68 (Est.)

8,900 8,200 9,200

B.I.2.Levels of guaranteed prices

The guaranteed prices for fat shop for the years 1965-67 are:

$ per metricton (deadweight)

1965/66 1966 1976

977.4 996.7Fat Sheep ,0 7,3.8
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B.I.3.Amount of producer subsidiess

(a) Winter keep grants

(b) Livestock rearing land improvement grants

Both of these grants are described in Section B.I.3. of the
reply on beef and veal (COM.AG/W/5/Add.3).

(c) See also separate general answer in COM.AG/W/5.

F I.4.Average returns to producers

Fat sheep ($ per metric ton deadweight)

1965/66 1956/67 1967/68
(forecast)

Average market price 926.0 874.5 845.1

Deficiency payment 64.3 122.2 128.7

Total return 990.3 996.-7 973.8

B.I..5.Methods of determining returns to producers

The returns set out under B.I.4. above comprise the actual average
market price of all sheep certified under the Fatstock Guarantee Scheme
plus any deficiency payment.

B.II. Measures at the frontier

(a) Tariff measures

There is no tariff on live sheep, carcase meat or offals.
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m.f.n.

16.02 (A)(2) Pastes of meat
offal not canned 20%1]

(3) Other pastes,canned 20%1]

(B)(1)(e) prepared or
preserved in air-
tight containers 10%

(2)(b) prepared or preserved
not in-airtight
containers 15%

Commonwealth

Free

Free

Free

Free

(b) Other measures

Subject to animal and public health requirements, mutton and lamb

are admitted freely from all sources.

1] Reducing to 15 per cent under Kennedy Round concessions.

EFTA

Free

20%1]

10%
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C. CONSUMPTION AND INTERNAL PRICES

C.1. Statistical data on consumption

Consumption for recent years is as follows:

Kg. per head per annum

1964

Mutton and lamb 10.7

1965

10.4

1966

10.6

C.2.Trends in consumption and estimates for 1970

Forecasts of consumption in 1970 are not available but the under-
lying trend on demand for mutton and lamb implies that a declining level
of consumption could be expected unless the price of mutton and lamb
falls relative to other prices.

C.3. Retail and wholesale prices

Average wholesale prices for English lamb, based on the average
prices quoted each Monday at Smithfield market, are as follows:

English Lamb (US cents per kg.)

1964 1965 1966 1967 1968- - -- |~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
62

a7

7.

7&

82

85

94 111

100 104

73

79

84

120

106

92 100

78

87

85
114

101

91 92

86 90 86 81.

80 80 74 69

77 77 66 67

75 72 64 71

75 69 64 80

75 70 70 72

January

February

March

April

May

June

July

August

September

October

November

December

76
76

77
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The answers about retail prices and changes in food consumption in 3
and 4 of this section of the beef and veal questionnaire also apply here.
Yearly average prices paid by households are as follows:

(US cents per kg.)

1965 1967
Mutton and lamb 124.5 128.4 127.1

(Based on the weight of meat bought, including any fat and bones;
the representation of the different cuts is not known.)

Marketing costs

The meat research levy (described in section C.3.of the reply on
beef and veal of COM.AG/W/4/Add.3) amounted to 1 cent per head on fat
sheep.

The meat inspection charge (described in section C.3. of the reply
on beef and veal of COM.AG/W/5/Add.3) is currently equivalent to a
maximum of 6 cents for sheep and lambs.

C.4. Factors conditioning evolution of internal consumption

Changes in food consumption are determined by many factors. Of
particular importance are the change in the size of the population, changes
in supply and the level of food prices (both in absolute terms and relative
to other commodities); changes in personal disposable incomes, and trends
in consumer preferences for different types of food.

C.5.Policies and measures affecting consumption

Any increased efficiency in the meat and livestock industry resulting
from the activities of the Meat and Livestock Commission should be of some
benefit to the consumer.
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D. INTERNATIONAL TRADE AND PRICES

D.1. Statistical data on the volume and value of imports and exports

1. United Kingdom exports of live sheep other than for breeding

(a) Ewes and rams

Nos. $'000

1965 1966 1967 1965 1966 1967

Total 13,599 1,298 89,414 301 27 145
of which

Irish Republic 2,772 529 3,846 69 153 62
Belgium 2,209 708 4,572 50 1.1 84
Netherlands 8 ,596 - - 179 _

(b) Other sheep and lambs

Nos. $'000

1965 1966 1967 11965 1966 1967

Total 9,420 1735,348 177,212 7,244 23091 2,828
of which

Irish Republic 122 ,602 108 ,919 141,758 1,998 1,654 2 ,202
Belgium 79 ,98:3 16,220 30,695 1,671 309 547
Netherlands 186,8331 7 ,907 4,756 3,v574 12-3 79
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2. United Kingdom exports of mutton and lamb

(a) Fresh, chilled or frozen

Total
of which

France
Switzerland

Belgium
Netherlands
Fed. Rep. of Germany

2,550

840
809
310
134
78

4,849

$'000Metric tons

1965 1966 1967 1965 1966 1967

2,501

888
892
234
126
67

6,010

4,106

605,
41o
264
248

7,478

4,654
732
704

640
187

3,279
607
283
216
215

6,875

4,495
754
547-
535
201

1Includes goat meat.

(b) Other sorts

No separate statistics available. See COM.AG/W/5/Add.3. D.1.
tables ~~~t,-(d),(e)and (, .(13.(. o. f)

3. United Kingdomimports of livesheep

Nos. $'000

1965 1966 1967 1965 1966 1967

Total 213,119 16°,825 32,975 _3,439 2,552 1,786
of which

Irish Republic 209,248 168,201 132,896 _3,297 2,051 1,776
New Zealand 3,786 1,:337 - 130 46 -
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4. United Kingdom imports of mutton and lamb (including offals)

(a) Fresh, chilled or frozen

Metric tonsZUr'000 |$ °

Total -378,747 351,368 379,168 234,985 215,969 219,803
of which

Australia 27,779 16,722 14,812 16,905 11,520 9,552
New Zealand .314,607 291,339 322,802 194,986 178,20_3 186,193
Irish Republic 10,049 12,640 11,019 7,373 8,858 8,452
United States 5,640, 5,904 5,007 4,463 4,939 3 ,193
Argentina 16,661 22,488 20,939 9,113 11,146 9,901

(b) Prepared, or preserved in airtight containers

Metric tons $'000

1965 1966 1967 1965__1966 1967

Total O| 2.639 -3,24 2,453 1,986 2,592

of which

Australia 2;351 1,862- 2,261, 1,625 -.1-256 1.,633
New Zealand 3565 383 314 375 428 354
Argentina i497 365 647 400 271 576,

(c) Other

No separate statistics. For meat extract see table 4(c) in

the section on live pigs and pigmeat of the present document and

for other items, COM.AG/W/5/Add.3. D.1. table 4(d).

1965 1966 1967 1965 1 966_f_1967



COM.AG/W/5/Add.4
Page 41

D.2. Export and Import prices

Levels of export prices in recent years have been as follows:

Livestock

Sheep and goats
Sheep other than for
breeding

Meat

Fresh, chilled or
frozen lamb

Unit
$US/head 1964 1965 1966 1967

17.4

18.7 155.7 16.O

$S/metric ton

978.3 807.4 919.3

Levels of import prices have been as follows:

(US cents/kg.)

D.3. Export and measures and policies

None.

D.4. Bilateral. agreements

The principal bilateral agreements with provisions specifically
affecting the import and export of live sheep, mutton and lamb to or from the
United Kingdom are:

(a) Tho Anglo/New Zealand Trade Agreement 1966 under which the United
Kingdom has undertaken subject to certain qualifications to allow entry
without restriction of quantity of New Zealand mutton and lamb until
30 September 1972.
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(b) The Anglo/Irish Free Trade Area Agreement and related Agreement on
Store Animals and Carcase Meat 1966. Under the former, the United
Kingdom has undertaken, subject to certain qualifications, not to
regulate import of Irish store sheep and store lambs. Under the
latter, Irish store sheep and lambs will be eligible for United Kingdom
fatstock guarantee payments after two months residence in the Wnited
Kingdom instead of the present three months. The Government of the
Republic of Ireland has undertaken to use its best endeavours, consistent
with the circumstances of the trade, to ensure that at least 5,500 tons
of carcase lamb are exported to the United Kingdom annually. The
Agreement also provides for the United Kingdom Government to pay to
the Government of the Republic of Ireland, annually, in respect of
carcase meat imported from the Republic of a class eligible for the
guarantee, a sum equivalent to the average sum payable in that year
under the United Kingdom fatstock guarantee arrangements on an equivalent
tonnage of home-produced carcase lamb, subject to the limitation that
payment will not be made on more than 5,500 tons (5,588 metric tons).


