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A. PRODUCTION: PRODUCTION MEASURES AND POLICIES

A.1. Statistical data on total volume of production

A.2. Trends in production and estimates for 1970

Estimates of production of milk are framed on the basis of livestock
census which is held every five years. According to the 1961 livestock
census, production of milk is estimated at 20.4 million tons. Estimates
of production of milk, on the basis of livestock census, 1966, have not
yet been finalized. Out of the estimated total production of 20.4 million
tons, utilization of milk for different purposes has bean estimated as
under:

1. Milk consumed as fluid 9.2 million tons

2. Milk converted into (a) Ghee 6.5 million tons

(b) Dahi 1.6 million tons

(c) Butter 1.3 million tons

(d) Khoa 1.0 million tons

(e) Cream 0.2 million tans
(f) Ice cream 0.4 million tons

(g) Chhana 0.2 million tons

Total 20.4 million tons

The production of above milk products has been estimated as under:

Ghee 347O000 tons

Butter 86,000 tons

Dahi 1,427,000 tons

Khoa 2145000 tons

Cream 39,000 tons

Ice cream 162,000 tons

Chhana 58,000 tons

A.3. Statistical data on carry-over stocks and stockpiles

There are no carry-over stocks and stockpiles of dairy products.

A.4. Factors which affect production

Production of milk is mainly governed by rainfall and weather
conditions.
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A.5. Policies and measures of governments or other bodies likely
toinfluence production, otherthanthoselisted under B

In order to encourage production of milk the Government is increasing
maketing facilities by providing roads. The setting up of rural
co-operative milk societies or multi-purpose co-operative societies is
also being encouraged so that various sides in the form of loans for
purchase of dairy cattle, purchase of cattle feeds, development of minor
irrigation and fodder cultivation and such other facilities are properly
channelized. Where good management is assured, farmers are encouraged to
take to cross-breeding of local cows with exotic breeds like Jersey,
Holstein, Fresian, etc.
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B. PROTECTION AND SUPPORT MEASURES AND POLICIES

B. 1. Internal support measures and policies

B.I.1. Inventoryof theinstruments of support

B.I.2. Levels of guaranteed prices or support prices

B.I.3. Amount of producer subsidies

At the all-India level, there is no central pricing policy or price
support for milk and milk products. However, the price of milk is evolved
by each dairy plant taking into consideration the prevailing local
conditions. Price of milk is governed mainly by the prevailing price of
ghee (butterfat). Where dairy plants have been set up, efforts are made to
procure milk directly from the producer so that he derives the maximum
benefit from the price received. Another incentive provided is in the form
of ready cash payment for milk supplied. A basic price is prescribed for a
minimumstipulated fat and solids-not-fat content, and a graded bonus is
added for values above the minimum. In order to ensure maximum procurement
during the summer season, dairies try to purchase all the milk offered by
the producers in the flush season (in winter, milk production is 2 to 2.5
times higher). Some of the dairy plants conserve the surplus in the form
of milk powder which is utilized in the lean season for the manufacture of
toned and double-toned milk from buffalo milk. To conserve skim milk
powder, during the winter months many dairies distribute only whole milk
and low fat (1.5 per cent) milk.

B.I.4. Average returns toproducers

A milk production is by and large a subsidiary vocation to
agriculture, average returns to the producer are not known.

B.I.5. Method of determiningreturnsfor producers

See B.1.1 to 3.

B.II.Measures atthe frontier

Dairy products are permitted to be imported only against a licence.
While skim milk powder is allowed duty free, all other dairy products have
to pay a duty of 60 per cent ad valorem, except whole milk powder on which
the duty is 25 per cent ad valorem.
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C. CONSUMPTION AND INTERNAL PRICES

C.1. Statistical data on consumption

Per capita consumption of milk including milk products is estimated
at 127.9 litres in 1961.

C.2. Trends in consumption and estimates for 1970

C.3. Retail and wholesale prices on major internaI markets

Table 1

PRICES ON MILK AND GHEE IN BOMBAY

Note: Prices were recorded in March, June, September and
December each year.

The procurement and sale price of milk for the month of February 1968,
prevailing in some of the important dairy schemes are indicated in Table 2.

1965 1966 1967

Rupees/litre (US$/litre)
Milk wholesale minimum 0.95 1.25 1.00 (0.13)

(Buffalo) maximum 1.80 1.80 2.40 (0.32)
retail minimum 1.04 1.30 1.30 (0.17)
(quality not maximum 1.30 1.30 1.70 (0.23)
indicated) Rupees/kg. US$/kg.)

Ghee wholesale minimum 9.80 10.00 13.00 (1.73)
(Porbandar) maximum 10.50 15.00 14.50 (1.93)
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Table 2

AVERAGE DAILY THROUGHPUT AND PURCHASE AND SALE PRICES OF MILK
OF MAJOR DAIRY PLANTS IN FEBRUARY 1967 AND 1968

S. Location Capacity Average daily Average daily throughput Purchase price Sale price per litre (paise)¹
No. in '000 procurement (tons) Feb '67 % Feb '68 % per kg. (paise)¹ Cow Buffalo Standard Toned

Feb.'67 Feb.'68 '000 capa- '000 capa- Cow Buffalo issued milk
litres city litres city

1. Ahmedabad 750262,4 60.3 86.1 64.2 911,7 79 102 - - 100-125
2. Bombay 600 319.7 324.4 375.6 62.5 384,5 61k.Q 170 170 90

3. Baroda 525733.5 25.7 4.6f7 33.5 j60.9 - 81-98 - 120 - 90

4. Bangalore 521166.2 27.3 54.6 66.2 ;.32.4' 100-120 150-170 - - 124 100

5. Bhopal 10 4. . . 459., 99q.2 96-102 96-102 - 130100
6. Chandigarh 20 10.,3 11.1 14.6 72.8 15,<7 À 78.3 - i80 - 110 - 8

7. Calcutta 200 114.4 70.8 13945 69.7 141.7 70.-8 105.-115 t150 172 - -104
8. Coimbatore 13 13.0 12.9 13.0 100,1 12..9 98.,8 81i 87 100 108 -
9. Delhi 255 210.3 189.9 2139 3. 212 55675 04-104 74

10. Hyderabad 50 24.1 40,0 24.1 48,2 40.0 80.0 97 105-111 - 120 - -

11. Lucknow 40 17.5 17.1 17.5 ~43.8 I 17.1 42.71 83(mnixed) - - 150 100
12. Madras 75 29.2 58.5 29,2 38.8 391.3 52.4 96-100 110-116 104 124 - 100

13. Poona 120 89.3 117.8 89.3 74.4 117.8 98.1 108 118 - 160 -

14. Patna 10 3.7 3.3 3.7 37.1 3.3 33.4 63 84 110 110 96

15. Trivaandrum 6 7.9 8.2 7.9 131.7 8.2 136.,6 110 I124 136 156 -

MILK PRODUCTS PLANTS

16. Anand 500 224.0 278.5 240 44.7 I278.7 556-81-94 -9-112 70-

17. Amritsar 65 19.2 28.2 19.2 29.5 28.2 43.3 - 79 -110 -80

18. Mehsana 100 63.2 95.7 63.2 63.2 95-.7 95.7 -81 i - 68 -

19. Rajkot 45 10.5- 21.5 10.5 23.2 21.5 j47.8 74 100 1128

Double -
toned milk

(16)

70

50
60

76

50

86

¹100 paise = Re 1 = 13 US cents

²Aarey colony 149
Sub Society 149
Mofussil societies 113
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C.4. Factors which condition the evolution of internal consumption

Internal consumption is restricted because of limited supplies and
high price of milk and milk products.

C.5. Policies and measures affecting consumption

To ensure maximum supplies of milk in the lean season extending from
April to September each year, bonus is offered to suppliers who keep up a
stipulated minimum percentage (generally 60 per cent) of the flush season
average. A steep rise in the price of milk in the summer season is
prevented by increasing supplies of toned (3 per cent fat) and double-toned
(1.5 per cent) fat milk, or of low-fat milk where fat is reduced to 1.5 to
3 per cent. Many dairies have introduced standard milk containing 3 to
5 per cent fat in order to keep down the price of milk.

There are no direct subsidies on milk supplied to the public. Town
dairies cater to the public on no-profit, no-loss basis. In dairy plants
set up with the assistance of UNICEF, toned, double-toned and low-fat milk
are sold to a selected low-income group of population at a subsidized rate,
the subsidy varying from Re 0.10 to 0.20 per litre. This subsidy serves
as the return of the value of the equipment gifted, in the form of milk.
Several municipalities have introduced free supply of milk to school
children.
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D. INTERNATIONAL TRADE AND PRICES

D.1. Statistical data on volume and value of imports
and exports by source and destination

Imports of milk products in India for 1962-63 to 1966-67 are shown
in Table 3.

There is hardly any export of dairy products from India.

Table 3

IMPORTS OF MILK PRODUCTS
(APRIL TO MARCH)

(Quantity in tons)

Name of product 1964/65 1965/66 1966/67

EVAPORATED MILK:

Skimmed milk
Whole milk
Other products like

sterilized cream,

(i)
(iii)

etc.

Total:

2. WHOLE MILK POWDER:

(i) Whole milk powder
(air-tight)

(ii) Whole milk powder
(iii) Cream dried and

other kinds

Total:

3. SKIMMED MILK POWDER:

4. BUTTER AND GHEE:

(i) Butter milk and

(ii)
(iii)

whey dried
Butter

Melted butter or

ghee

Total:

Cheese and curd
Milk foods for infants

Total:

194
145

5

1,216
85

400

334e90
83.23

235.96

344 _J1,701 654.09

7,971 68 11.19
57 342 5,691.14

-- 246 14175.44
8,028 656 6,877.77

25,035 35,722 46.,5066.76
0.68(fresh

cream)

-- 25 -

7 0.76 0o.60

1,071 1,108 848.79
1,078 1,133.76 849.39

50 39.00 300.66
137 - --

34,672 39,251.76 54,749.35

Source: Monthly Statistics of
Imports.

the Foreign Aid trade of India, Vol. II,

1.

---- -- --
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D.2. Levels of export prices prevailing in various markets
for different varieties; levels of import prices

D.3. Export and measures and policies

D.4. Description of bilateral agreements effecting imports or exports


